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Sri Lanka Tenneco 
launches to buy 
peace Goodyear 
initiative gas lines 


Gashes between security farces 

and Tamil tg te ei ui S i which have 
engulfed the south Asian island of 
Sri Lanka for nearly two years may 
hah in the next few days. 

This would be the first stage of a 
peace initiative launched with the 
help of Indian Prime Minister Rajiv 
Gandhi who recently held a summit 
in New Delhi with Sri Iiftnkan Pres- 
ident Junius Jayawardeae. Rajhfr 
vital rede. Page 15 

Beirut camps accord 

The Lebanese Shia Moslem Amal 
movement and the Damascus-based 
Palestine National Salvation Front 
signed an agreement to end 27 days 
of bloody fighting in Palestinian 
refugee camps in Beirut. 

Afghans destroy Jets 

Saboteurs destroyed about 20 jet 
fighters belonging to the Af ghan 
Air Force at Moscow’s largest and 
best defended airbase in Afghani- 
stan, Western diplomats said. The 

Attack fflHltoi 1 thift mnrrth ngwnail (D 

have been the work of Afghans at 
the base. 

Soviet rocket tests 

The Soviet Union warned foreign 
ships and aircraft to avoid an area 
of the Pacific Ocean where they 
could be in danger from, rocket 
tests. 

French rail strike 

French railway unions said they 
were calling a oneday strike which 
would disrupt the running of over 
half of France's raO network. 

Polish church talks 

Poland's Homan Cathofic Primate, 
Cardinal Josef Giemp, conferred 
with Communist Party leader Gen- 
eral Wojtiech Jaruzelski far the 
first time since January 1984. 
Page 2 


TENNECO, the diversified US. en- 
ergy and industrial mnghmiprate, 
is stengtbening its position in the 
natural gas pipeline industry with 
the $50Qm acquisitionof Goodyear's 
pipeline and other gas activities in 
Louisiana. Png* 17 

TOKYO shares lost ground led by 
selling of blue chip and biotechnolo- 
gy stocks. The Nikkei-Dow market 
average fen 28.17 to 12,741.11. 
Page 42 

LONDON trading remained sub- 
dued, although gDte received sup- 
port- The FT Ordinary share index 
dosed 25 lower at 98550. Page 42 


Cut in prime fu 


hopes of fall in 
U.S. discount rate 

BY STEWART FLEMING IN WASHINGTON AND PAUL TAYLOR IN NEW YORK 



MORGAN Guaranty Trust the 
large New York commercial bank, 
cut its prime lending rate from 10 
per cent to 9# per cent yesterday, a 
move that took the prime rate of a 
major US. bank back into single 
figures for the first time since Sep- 
tember 1978. 

Tire move, quickly mirrored by 
ot her leading banks, spurred re- 
newed speculation on Wall Street 
about a cut in the Federal Reserve's 
discount rate from its current level 
of 756 per cent 

The reductions fallow significant 
declines in market interest rates in 
recent weeks which have lowered 
the cost of funds to the banks them- 
selves and which Wall Street sees 
as evidence of a mwtmuing effort 
by the Federal Reserve to ease its 
monetary policy in the face of the 
weakness of the US. economy. 

Morgan Guaranty’s reduction in 
the benchmark corporate fending 
rate, coupled with a farther decline 
in short-term U.S. rates, helped bu- 
oy the recent bull market rally in 
bmid prices while sending the dol- 
lar tumbling on the foreign ex- 
change markets. 

fa tiie credit markets, the key 
Treasury fang bond price had 


Spanish killing 

A Spanish police corporal was shot 
dead in the northern Basque town 
of Santurco. Police said his minder 
bore the hallmarks of the Basque 
separatist guerrilla group Eta. 
Page 2 

Dutch pressure 

The Netherlands Government pro- 
posed that Dutch companies operat- 
ing in South Africa should be legal- 
ly bound to give black workers 
equal treatment to whites. 

SAfrica accused 

The UJS. accused South Africa of 
trying to sabotage UJS.-owned ail 
installations during a raid into An- 
gola last month. 

New U.S. ambassador 

U.S. Assistant Secretary of State 
Richard Burt was named ambas- 
sador to West Germany, despite ap- 
parent misgivings in Bonn. Page 3 

England win 

England’s cricketers opened the 
six-match series with a five-wicket 
win at Headingley. Australia 331 
and 324 (W Phillips 91; J Emburey 
5-82), England 533 and 123-5. 

U.S. food deal 

Washington and Moscow have con- 
cluded a new deal on agricultural 
co-operation similiar to the one bro- 
ken off by the U5. in 1980 in protest 
against the Soviet intervention in 
Afghanistan, hge 2 

China reshuffle 

China announced a government re- 
shuffle, bringing in technocrats to 
head key ministries connected with 
economic development and putting 
a vice-premier in charge a£ educa- 
tion. Page 16 

Policeman killed 

An Ulster policeman died near Kin- 
awley, N ort he r n Ireland, when IRA 
terrorists detonated a 1,000 &> b omb 
under bis car. 


GOLD rose $550 an ounce on the 
Tfflwtan bullion market to fawii at 
S324.75. It was also higher in Zurich 
at $32275. In New York the Comex 
August settlement was $35050. 
Page 34. 

WALL STREET at 3pm the Dow 
Jones industrial average was 454 
higher at 150253. Page 42 

S TERLIN G was higher in London, 
gaining 2 oratis against the dollar to 
finish at $15995. It also rose to DM 
3435 (DM 3415), SwFr 35 (SwFr 
32925), FEV 12425 (FFr 1L95T5) and 
Y3224 (Y318.25). The pound’s ex- 
change rate index rose to 805 faun 
79.7. Page 35 

li OI JAR fefi fa TAnAw | rfmcfnp at 

DM 3428 (DM 34815), SwFr 15385 
(SwFr 25745), FFr 92425 CFFr 
9535) and Y24T4 (Y248.65). On 
Bank of EngfanH figures, this dol- 
lar’s exchange rate imfer feQ to 
14L2 from 1454. Page 35 

ITALY expressed hs concern to the 
US. about pending UJS. trade pro- 
tection measures which could hit 
Italian exports of shoes and pasta. 

SINGAPORE stockbrokers are ang- 
ry over legislative proposals which, 
if enacted, would bring them under 
supervision of the Monetary Au- 
thority of Singapore, the Govern- 
ment's powerful regulatory agency 
for the island’s state banks. Page 19 

EUROBOND market was hit with a 
further rush of floating rate notes, 
including a $400m deal far Belgium 
and a $250m issue far Banque Na- 
tional de Paris. Page 17 

SONY, the Japanese electronics 
group, lifted net profits in the first 
half 84 per cent to Y38.11bn 
($ 1 53.2m) against Y3541bn, on turn- 
over 1L8 per cent ahead at 
Y87950bn. Page 19 

HONEYWELL, major UJ5. compu- 
ter manufacturer, mid it expects 
second-quarter earnings to dagHnn 
“sharply" from the $L70 per share 
earned in the second quarter last 
year. 

NORSK HYDRO, the Norwegian in- 
dustrial and energy group, plans to 
buy a majority stake in Cofaz, the 
French fertiliser company, through 
purchases from two French con- 
cerns which together hold 80 per 
cent of Cofaz’s shares. Page 17 

CUMMINS ENGINE, the leafing 
UB. manufacturer of diesel engines 
far heavy duty trucks, is to cut 2500 
jobs over the next few weeks. 

Page 17 

IBM, the warkfs hugest computer 
maker, incre ased the pressure on 
its rivals with a raft of price cuts 
wnri new product announcements. 
Page IT 

UNION BANK of Hong Kong, one 
of the territory’s medium-sized 
hanks, reported a 925 per cent slide 
in 1984 net earnings to HK$24m 
($360,000). Page 19 


kets the dollar came under renewed 
selling pressure, falling in early ac- 
tive trading to DM 3.026. Sterling 
climbed back to $150 in New York 
after dosing at SL29S5 in London. 

The dollar's decline reflected the 
zuw widespread belief on Wall 
Street that a further Fed discount 
rate cut is imminent Signalling 
this, US. money market rates fell . 
again yesterday with Treasury bill 
rates itocbwing by up to ID basis 
points. 

Meanwhile, the overnight Fed 
funds rate, often viewed as a key in- 
dicator of the US. central bank's in- 
tentions, dropped to 8.75 per cent in 
early trading before the Fed 
stepped in to drain reserves 
through overnight Tnn+rhori glgg, 
The Fetfs action, which came with 
the funds rate trading at 6% per 
cent, was quickty brushed off by the 
markets, which generally viewed it 
as an attempt by the Fed to slow 
the sharp decline in rates, rather 
flwn on indication that, an early dis- 
count rate cut was being ruled out 

Mr Brian Fabbzi of SaVmwn 
Brothers described the Fed’s open 
market activities as an overt "stea- 
dying* action, designed to warn tee 
market any fitm respecting a fall 


Since the previous prime rate cut 
and Fed’s last discount rate reduc- 
tion, in mid-May, money market 
rates and bank funding costs have 
continued to tumble - paving fate 
way for the long-expected prime 
rate reduction yesterday. 

Bank certificate of deposit rates 
have declined by 60 basis points 
over the past month while three 
month T-biH rates have dropped by 
three quarters of a frill point. Mean- 
while corporate treasurers have 
watched long-term rates t omb fe to 
the lowest levels far five years and 
rates on commercial paper, an in- 
creasingly popular corporate altern- 
ative to short-term bank borrow- 
ings, fall by about 85 basis points. 

Among the other major to 
Twat^h Morgan Guaranty’s move 
yesterday were Bankers Trust, Cit- 
icorp. Chemical, Chicago's Contin- 
ental Illinois ««nd BankAmerica cm 
the West Coast 

Yesterday’s point cut was the 
latest in a series of reductions 
which have steadily brought the 
lending rate down from its 1984 
peak of 135 per cent last August 

The move by Morgan Guaranty 
fallowed the announcement by the 


gmneda forth® % rf a point by point refaction i n the current 75 Commer ce Department yesterday 
W rate, while never- rf a 

bfing to 1055 per cent Equity pnees theless signalling its acceptance of starts in Bfav nuumug 

also edged higher fa response to 7 per cent Fed funds rate which 


lower shortterm rates, while fa the 
New York foreign nrnhangB mar- 


would imply a more modest half 
paint redaction fa the discount rate. 


Money markets, Page 35; Stock 
markets, Page 42 


Britain attacks Brussels 
over pollution controls 


BY ANDREW GOWERS IN PARIS 

BRITAIN AND file European Com- 
mission openly yes ter day 

on the controversial question of pol- 
lution controls, in a foret a s te of 
what fs expected to be a full-scale 
EEC row over vehicle exhaust emis- 
sion next week. 

Mr Patrick .T en fern , Britain’s En- 
vironment Secretary, accused Mr 
Stanley Clinton Davis, the UK's 
junior pnmtni^u nipr responsi- 
ble for transport and the environ- 
ment, of paying msuffiment atten- 
tion to the views of industry fa 
drawing up environmental legisla- 
tion. Mr Clinton Davis immediately 
rejected the charge. 

The sharp exchange, which Mr 
Jenkin said reflected a difference 
between die Commission’s “authori- 


tarian* view of environmental legis- 
lation and an u ppmirii frwreri on 
consensus as is practised fay 

B r itain the Netherlands, 

framed part of a general policy dis- 
cussion at a meeting of environ- 
ment ministers from the 24 "mm. 
ber states of the Organisation far 
Economic Cooperation and Devel- 
opment (OECD) in Paris. 

But it enmpa against the baric- 
ground of a worsening dispute over 
contr o l ^ of vehicle exhaust emis- 
sions between fadhridnal EEC 
states and the Commission, which 
is likely to reach a new peak at a 
meeting of Community environ- 
ment ministe rs fa Luxembourg an 
Monday. Mr William Waldegrave, 

ths junior British T^fw iiT nniTiPTit 


Minister, will be lobbying hard on 
the subject for the remaining two 
days of the meeting, 

The argument stemmed from fee 
Commission's aano ua c M ent earli- 
er this month of *tawri«»i stan- 
dards for vehicle emissions which 
are said by Britain, Ranee and Ba- 
ly to undenmne an earlier compro- 
mise agreement on the subject 
readied by all EEC ministers. 

Its outcome is of crucial import- 
ance for ftiw p wwi Car wnwmft irtHw. 
ets fa deriding whether to invest 
further fa the development of so- 
called "lean bumf engines or to fit 
their vehicles with potentially cost- 
ly threeway catalytic converters to 

Continued on Page 16 


Goodrich to write off $365] 
in sweeping reorganisation 


11 


BY TERRY DODSWORTH ffi NEW YORK 

its de c i s i on to restructure repre- 
sents a more to 

make itself less vulnerable to share 


B. F. GOODRICH, the third largest 
UJS. tyre manufacturer, is to write 
off $385m as part of a sweeping re- 
organisation programme aimgd at 
slashing plastics production and 
dimming down its fad ugtrfcl divi- 
sion. 

Goodrich’s move fallows a num- 
ber of similar projects at several 
other large UJS. companies, such as 
ITT, Textron and Beatrice. The 
main intention of these restructur- 
ing efforts has been to streamline 
companies around flair strong 
prints, white raising nwh, improv- 
ing operating performances ««t 
li n i n g their share prices through 
divestments. 

One of the incentives for action at 
Goodrich may have been an embar- 
ing encounter last December 
with Mr Carl Icahn, the Wall Street 
investor, who forced the company 
to buy out bis 55 per cent share- 
holding at a substantial p re m i u m — 
one of the most clear-cut w m w p iwi 
of the mnebesiticised “greenmail" 
technique. 

Store then, Goodrich has adopted 
ffrtain anti-takeover devices, but 


raiders. 

Goodrich intends to shout 
$5O0m cf its assets during the reor- 
ganisation, Mr John Crag, chair- 
man, said yesterday. Although 
Goodrich would emerge as a small- 
er company, it would also become 

“much more* prn fi fr >hfe t he 

because these assets produced an 
operating loss last year of about 
35K>ffl white generating a quarter of 
the group’s sales. 

The writeoff will reduce by about 
a third Goodrich’s net wort h of a 
little ova Slbn and cot equity per 
share to about $32 from $48 at the 
end of the first quarter of this year, 
fa 1984, Goodrich made net profits 
of $87m on sales of $3-4bn, up from 
namings of $105m on revenues of 
SS5bnin 1983. 

The mam cuts are to occur in the 
group’s polyvinyl chloride (pvc) di- 
vision, with is claimed to be the 
world’s largest manufacturer of pvc 
compounds. More tfran half of the 


$3S5m charge will be related to the 
write-downs in this sector, where 
resin capacity win be reduced fay 
around 10 per cent by the shutdown 
of the facility fa Long Beach, Cah- 
fornia. 

Goodrich is also planning fa sell 
its chemicals facility at Convent, 
Louisiana, where it makes a variety 
of products including pvc feedstock. 

fa the industrial division, the 
group is intending to sen its mdue- 
trial construction and mining prod- 
ucts artivities, which were acquired 
to 197 B. The tyre business is to be 
further streamlined fa a way that 
win reduce assets employed fa this 
sector by a quarter. 

"Our pvc and tyre operettas win 
become substantially more profit- 
ahle when this restrurturing is com- 
plete," Mr Ong added. “And with 
modi of the cash we receive from 
divestments and from lower work- 
ing capital requirements, we will be 
able to reduce debt and expand our 
more profitable businesses.” 

Goodyear seBs gas mprimes. 
Page 17 
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set 
Tor long 
wait over 
hijack 
hostages 

By Reginald Dale In Washington 
and Tony Walker and Nora 
Boustany in Beirut 

THE U.S. Government was yester- 
day resigning itself to the possibili- 
ty of a long ordeal over the 30 to 40 
American hostages still held to Bei- 
rut after Friday’s hijacking of a 
TWA airliner by Shia te r rori s ts . 

The hijackers are demanding the 
release of more 700 Shias held 
fa an Israeli jail Mr Nafah Bern, 
leader of Amal, the Shia militia, ap- 
pealed yesterday to the UJS. to pot 
pressure on Israel to end the crisis. 

fa Jerusalem it was again 
stressed that only a direct appeal 
from Washington would lead Israel 
to consider releasing the prisoners. 

The White House welcomed yes- 
terday’s release of time cf the cap- 
fives, inrhvKng two Americans, by 
Mr Bern who has assumed respon- 
sibility for the hostages. But fa 
some of the strongest language it 
has yet used, it condemned the 
piecemeal nature of the release as 
“uncivilised behavior fa Its worst 
form." 

Mr Larry Speakes, the White 
House spokesman, repeated that 
Washington was not taring Israel 
to free the Shia prisoners. He also 
denied reports that the U.S. had 
tarari the International Red Cross 
to negotiate with Israel for the pris- 
oners’ release. 

Asked if he foresaw the crisis 
dragging on for a long *nnp L Mr Ro- 
bert McFarlane, Mr Reagan's na- 
tional security adviser, replied: T 
am afraid that is right” Mr Berri 
had earfier said that the remaining 

hostages could be freed fa 24 hours 
if fiie UB. put pressure on Israel to 
Bfew te flu 8 Mi detainee* 

Mr Bran complained yesterday 
that Washington had (fane 

nothing to facilitate the release of 
the hostages. Be accused the UJS. of 
bang unprepared to exert pressure 
on Israel. 


As he spoke, American warships, 
jnphwftng the aircraft carrier Ni- 
mitx, moved into East Mediterra- 
nean waters off the coast of Leba- 
non. 

Mr Berri has threatened to aban- 
don the American passengers to foe 
hijackers if no progress is made fa 
nego tiations for the release of the 
Lebanese held fa Israel. 

The Shia feeder accused Israel of 
violating the Geneva Convention by 
moving prisoners of war from 
southern Lebanon across the inter- 
national border. The move was cri- 
ticised when it took place in April 
Continued on Page 16 

Israel’s setf-faflided crisis, 
Paged 


Philips seeks 
tough action 
against Japan 

BY GUY DE JONQU1ERES IN LONDON 


P HIL I P S, the large Dutch electrical 
and electronics group, yesterday 
c al led far tougher European trade 
measures against what it claimed 
was Japan's goal of attaining a 
“monopoly position" fa some high- 
technology products, notably con- 
sumer electronics. 

Mr Gerrit Jeelof, executive vice- 
president of Phili ps told the Finan- 
cial Times World Electronics Con- 
ference fa London that in certain 
sectors where Japan competed un- 
fairly, the EEC should insist tha t 
more than 60 per cent of the value 
of products sold fa Europe was 
added locally. 

His proposal immediately drew 
fire from Mr Jacques Stern, chair- 
man of Bull, the state-owned 
French computer company, who 
said it was essential for the health 
of European industry that Europe's 
markets be open to outside competi- 
tion. 

“I am not fa favour of any protec- 
tionism." Mr Stem said. “It could 
give the illusion that it would help 
European industry in the short 
term but would condemn it in the 
fang term, i am for an open market 
with free competition.” 

Mr Jeelof said that, in consumer 
electronics, Japanese exports to the 
EEC were 385 times larger than its 
imports from the EEC. Defensive 
action must be taken against a Jap- 
anese “invasion” which aimed at 


creating ''selective monopolies" and 
threatened the survival of impor- 
tant parts of the European electron- 
ics industry. 

“One way of achieving this is to 

ensure that in strategically impor- 
tant sectors where Japan pursues a 
policy of oneway traffic, a suffi- 
ciently large share of the European 
market is for goods with a ‘Made in 
Europe' label," Mr Jeelof said. 

“This label must only be awarded 
to products with a locally added val- 
ue of over 80 per cent" he said. Jap- 
anese-owned plants fa Europe could 
be included, provided they met local 
content rules, TTiat would help 
maintain employment fa key sec- 
tors. 

Existing Community rules do not 
specify precisely how much of a 
product’s value has to be added lo- 
cally to quality as being of Euro- 
pean origin, but the generally ac- 
cepted yardstick is a minimum of 45 
percent 

Under strong pressure from Phi- 
lips and the French Thomson 
group, the European Commission 
recently proposed and increase 
from 8 per cent to 14 per cent in the 
EEC tariff on video cassette recor- 
ders, at a cost to European consum- 
ers of about S500m a year. 

Philips [dans deal in China, 
Page 3; Conference report. 
Page 12 


Eanes tries to avert 
Portuguese election 


BY OUR LISBON CORRESPONDENT 


PRESIDENT Antonio Ramalho 
Eanes yesterday appealed to politi- 
cal parties to spare Portugal the 
cost of an early general election by 
supporting a new government to re- 
place flie collapsed coalition of So- 
cialists and Social Democrats. 

The President’s mews^ gp to par- 
liament was a plea to the parties to 
reach a consensus that would en- 
sure parliamentary s u pport far a 
government with a programme 
jiimpH fa ttaritng the country’s 
most presang problems and avoid- 
ing the upheaval of elections during 
the crucial approach to EEC entry 
fa January. 

President Eanes recognised that 
his attempt to avert a dissolution of 
pa rliame nt had only a narrow 
chance of success given that three 
of the country’s four main parties 
had already called for a general 
e l e c ti on to resolve the crisis caused 
when the Social Democrats quit the 


two-year-old coalition on June 13. 

The President’s appeal for a polit- 
ical truce in the national interest 
closely echoes the position of the 
Socialist Party of Sir Mario Soares, 
the Prime Minister, who has de- 
fended calling a general election on- 
ly as a last resort 

The President and Sr Soares, for- 
merly bitter political rivals, now ap- 
pear to share a common view that 
dissolving parliament two years 
early and only months before 
scheduled presidential and local 
government elections would 
the country into a protracted period 
of divisive campaigning and jeopar- 
dize implementing economic re- 
forms essential to successful EEC 
membership. 

The President’s attempt at concil- 
iation could result to agreement be- 
tween the coalition parties to hold 
the Government together until after 
the presidential elections. 
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Soviet Union and 
U.S. to resume 
farm collaboration 

BY PATRICK COCKBURN IN MOSCOW 


THE SOVIET UNION and the 
U.S. are ro resume agricultural 
co-operation after six years, Mr 
Daniel Amstutz, the U.S. Agri- 
culture Under-secretary, said 
here yesterday. 

The agreement to co-operate 
in the exchange of information, 
research and the application of 
technology does not rover grain 
sales. It does show, however, 
that the US. is keen to ensure 
that the Soviet Union remains 
a significant purchaser of its 
grain: it bought 20m tonnes 
last year. 

Co-operation has been 
established on 20 topics in 
1985-88. Each country will send 
11 teams of scientists to the 
other, and the US. will receive 
more information on Soviet 
crops, “ though not as much as 
we would like." Mr Amstutz said 
yesterday. 

This does not necessarily 
mean greater warmth in rela- 
tions between the superpowers 
which have worsened 
significantly since January. Yes- 
terday’s agreement is primarily 


the result of an initiative by 
President Bonald Reagan last 
year to increase bilateral co- 
operation in a number of 
limited areas. 

Soviet grain purchases are ex- 
pected to decrease over the 
next year because of a larger 
domestic harvest which the U.S. 
Department of Agriculture esti- 
mates will reach 195m tonnes 
this year compared to less than 
175m tonnes in 1984. One agri- 
cultural specialist in Moscow 
said yesterday that the final 
figure might total about 200m 
tonnes. 

Much will depend on the 
weather which is cool at present 
in the north of the country and 
very hot in the plains of 
Kazakhstan in the south. 

Agriculture was heavily 
criticised by Mr Mikhail Gorba- 
chev, the Soviet leader, in a 
speech last week in which he 
said that the return on capital 
investment in this sector — one- 
third of ail Soviet capital in- 
vestment — was very poor. 


Europe aims for military 
high-tech collaboration 

BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT 


THE DEFENCE ministers Of 
13 European nations agreed in 
London yesterday to launch a 
co-operative research pro- 
gramme in five specific areas of 
advanced technology with mili- 
tary applications. 

The areas selected by mem- 
bers of the Independent Euro- 
pean Programme Group, the 
purpose of which is to promote 
European armaments co-opera- 
tion, are: microelectronics; high 
strength lightweight materials; 
compound materials; image pro- 
cessing; and conventional war- 
head design. Projects will be 
funded jointly on a case by 
case basis. 

Mr Jacob de Suiter, the 
Dutch ministers and chairman 
of the group, said at a news 
conference that this was the 
first time that multinational 
defence research co-operation 
had been approached in such 
a thorough fashion. 

Some 30 technological areas 
have been identified by the 
2EPG as fields for possible co- 
operation. The ministers have 
expressed firm determination to 
make further progress in this 


area, actively involving indus- 
trial companies, research estab- 
lishments and governments, 
according to the communique 
issued after the 8-day meeting. 

As a step in this direction, 
they have accepted a proposal 
by Mr Michael Heseltine, the 
British Defence Minister to 
host a conference in London of 
directors of national research 
and development establish- 
ments to discuss the more 
efficient use of European facili- 
ties and capabilities. 

Clearly with an eye on the 
French-inspired Eureka pro- 
gramme for European technolo- 
gical co-operation in the civilian 
field, the ministers said that, 
in working out their technolo- 
gical programme, account 
should be taken of parallel 
developments in Europe. 

The ministers also decided 
that, in future, all their meet- 
ings would take place at minis- 
terial level, so as to keep up 
the momentum of European 
armaments co-operation. At the 
same time, they emphasised the 
need to strengthen the dialogue 
between Europe and the U.S. 


Unrest in Spanish police 


BY DAVID WHITE IN MADRID 

THE HEAD of Spain’s national 
police in the Basque region is 
reported to have tendered his 
resignation, in the latest stage 
of a long-running conflict oyer 
reorganisation of the police 
force. 

The reported move by Lieu- 
tenant-Colonel Paulino Garcia 
Diez and several other senior 
officers seconded from the army 
to the police, comes during a 
resurgence of violence in the 
region, in which the National 
Police has been the prime tar- 
get of shootings and bombings 
by the ETA separatist organ- 
isation. 

A member of the Civil Guard, 
a paramilitary force separate 


from the National Police, was 
shot dead yesterday at Santurce 

The latest bout of unrest was 
provoked by the publication of 
measures by the Interior Min- 
istry setting up a new interna] 
organisation in the 50,000- 
strong National Police. Al- 
though officially a civilian 
force, it includes almost 300 
army officers. Hie new organisa- 
tion keeps military officers in 
their posts bat places them 
under chiefs of the plain-clothes 
superior police corps. 

The two forces are due to be 
merged by the end of next year 
under a plan by the Socialist 
Government to ‘’demilitarise" 
the National Police. 


Gibraltar yard at risk 


BY JOSEPH GARCIA IN GIBRALTAR 


THE NEW Gibraltar com- 
mercial ship repair yard Gib- 
repair is “ losing money 
heavily ” and if the present rate 
of loss continues “ the company 
could go out of business before 
the end of next year,” its manag- 
ing director, Mr Brian Abbott 
says. 

The company was created 
with £28m Of British aid to 
replace the old naval dockyard 
which closed at the end of last 
year. 

In its first three months of 
operation, the company had 
spent about balf the aid money, 
which was made available for 
refurbishment and to meet run- 
ning costs as necessary in its 
early years of operation. Britain 
has also guaranteed £l4m-worth 
of naval contracts. 


In a letter to the workforce, 
Mr Abbott says poor produc- 
tivity is one of the reasons why 
the company is losing money. 
He adds that productivity, which 
has been improving, is still 
bel tn the level other yards 
regard as normal. 

The company states that it 
cannot afford a pay claim by the 
local branch of the Transport 
and General Workers Union, 
saying its hourly rates are 
already the highest in 
Gibraltar, 

Gibrepair wants to employ 
more workers to reduce over- 
time levels, described as ** too 
high.” It is trying to recruit 
workers in Britain and Spain, 
but there is union opposition to 
Spanish workers being taken on. 



IRI chief 
unrepentant 
on sale of 
subsidiary 

By James Buxton in Rome and 
Abn Friedman In Milan 

PROFESSOR Romano Prodi, 
chairman of the Italian state 
holding company DM, said 
yesterday that he would carry 
on In his Job despite the 
"deep wound” HU has suf- 
fered In the affair concerning 
the privatisation of its sub- 
sidiary, SME. 

"I am going to press on," 
he said. 44 1 am not resigning 
because in the end you have 
to see who wins. Victory 
means the defence of IRTs 
strategy to sell Its subsidiary 
In the most correct and trans- 
parent way possible.’* 

Wig position as chairman of 
the vast bolding company, 
which last year had sales of 
more than £15bn, has been 
threatened in the past few 
weeks by humiliating reverses 
in the attempt to sell off SME, 
a holding company for IRTs 
Interests la the food industry. 

In late April. SUz Prodi 
agreed to sell SME to Bnitoni, 
a private sector foods group 
controlled by Sig Carlo de 
Benedetii, for L497bn 
(£200m) But the deal ram 
Into serious political opposi- 
tion and was never ratified by 
the Government, Instead 
counter offers were neiceved 
offering more money than 
Bui ton! *r > *i an informal 
auction began which Sig 
Prodi was powerless to stop. 

Finally last week, IRI 
recommended to Sig Glelio 
Dari da. Minister of State 
Shareholdings, that he accept 
the Button! offer. But the 
Minister replied by scrapping 
the deadline that had been set 
and telling IRI to start con- 
sidering bids all over again. 

It was confirmed yesterday 
that Bolt (mi has instructed its 
lawyers to take legal action 
in an effort to compel HU to 
honour Its agreement The 
action could come before 
magistrates In the next few 
days. Bolton! has the option 
of suing IRI for damages if 
the agreement Is not 
honoured. 

Sig Darida yesterday 
attended the start of a large 
conference called by Sig Prodi 
to review the general state of 
HU. Ha said be had the 
utmost confidence in Sig 
Prodi who had acted 
correctly. 

He blamed what had hap- 
pened on the novelty of 
the situation and on the 
contradictory nature of the 
-roles on. privatisation. 


Police search 
Ambrosiano 
director’s homes 

: By Our Milan Correspondent 
MILAN MAGISTRATES 
invest' Siting the 1982 
collapse of Banco Ambrosiano 
have ordered a police search 
of the booses and offices of 
Sig Luigi Lucchlui, president 
of the ' Confindustria 
employers’ association. The 
search by the Guardia di 
Finanza, or fiscal police, was 
carried out because of 
suspicions that the 86-year-old 
Sig Lucchlnl might have 
illegal foreign exchange hold- 
ings outside Italy. 

The magistrates visited the 
Bahamas recently as part of 
their investigation of the over- 
seas network of Banco 
Ambrosiano. It is not known 
whether this visit was related 
to the Investigation of Sig 
LncehinL He was a share- 
holder in the failed bank and 
a director of La CentraJe, the 
Ambrosiano financial sub- 
sidiary. 

On Sunday night and 
Monday morning Italy’s fiscal 
police entered and searched 
Sig Lucchinl’s home in 
Brescia, the home of his son 
also In Brescia, the offices of 
his steel company in Brescia, 
his offices at Confindustria in 
Rome and hi« holiday homes 
at Sanremo and Cortina. Sig 
Lnechiol's reaction to the 
searches was “ surprise and 
astonishment ” The Con- 
findnstla president; who has 
played a key role in negotia- 
tions over the Scala Mobile 
wage indexation Bald he had 
“ a dear conscience.” 


Prospects fade for EEC treaty conference 


BY QUENTIN PEEL IN LUXEMBOURG 


PROSPECTS FOR a full-scale 
EEC icier-governmental con- 
ference to amend the Treaty of 
Rome, and lay the groundwork 
for a .closer European union, 
were fading rapidly yesterday 
after talks among Community 
foreign ministers. 

There was a growing con- 
sensus that the EEC heads of 
government meeting in Milan 
next week should agree on a 
mini-treaty or protocol to step 
up their political co-operation 
and co-ordination of foreign 
policy. 

The British initiative for the 
EEC summit to take firm 
decisions on more majority 
voting, a deadline for complet- 
ing the common market by 


1990, and a formal framework 
for political cooperation — bur 
without amending the Com- 
munity’s founding treaty — 
gained ground at the latest 
Council of Ministers’ meeting 
here. 

The plan was spelt out in 
greater detail by Sir Geoffrey 
Howe, the UK Foreign Secre- 
tary, with the promise that 
British “pragmatism ” should 
be linked with "the idealism 
that is necessary to take the 
important step forward for the 
future of Europe.” 

The British plan still stops 
short of giving full legal sub- 
stance to any derisions from 
Milan, except on the question 
of political co-operation, on 


whidh the UK is ready to 
approve a protocol for legal 
instruments. This would both 
establish a secretariat to co- 
ordinate foreign policy consul- 
tation by the member states, 
and amount to a binding agree- 
ment by the EEC members to 
consult each other before under- 
taking national initiatives. 

Other foreign ministers, 
including Herr Hans Dietrich 
Genscher of West Germany and 
M Roland Dumas of France, 
stressed the need for “ concrete 
decisions ” to be taken at Milan. 
While neither flatly excluded a 
full-scale conference being 
called, both hinted that it might 
be premature. 


M Dumas said the summit 
could give a mandate to EEC 
foreign ministers to draw up 
detailed proposals on^ the 
question Of Community decision- 
making, the role of the Euro- 
pean Parliament, and specific- 
ally how to complete the 
internal market and develop a 
“technological community." The 
Luxembourg summit la 
December would then take final 
decisions. 

The British proposals would, 
among other things, seek to 
restrict the use of the Luxem- 
bourg compromise. which 
provides an effective power of 
national veto over Community 
decisions, and to extend the 


areas for majority voting. The 
latter would be done by the 
beads of government reaching 
a political agreement not to 
insist on unanimity on spertfle 
decisions, where They had 
agreed at the summit level on 
a general goal — such ns the 
completion of the internal 
markets by 1990. 

• The foreign mlnfcfm 
considered for the first time the 
approach by Comecon to reopen 
talks on a general agreement 
for closer co-operation. ■ They 
instructed the CoimniSMon to 
investigate whether such talks 
could be carried out without 
jeopardising current relations 
KSwnihe EEC and indWduM 
members of Cwmwb. 


Church-state relations improve in Poland 


BY CHRISTOPHER BOBINSKI IN WARSAW 


CARDINAL JQZEF CLEMP, 
and General Wojciech Jaruzelski 
met for the first time since 
January 1984, in the most public 
sign that church and state in 
Poland are back on speaking 
terms after the vicissitudes of 
the Popieluszko trial. 

Relations reached a nadir 
after the murder last October 
of Fr Jerzq Popieluszko. the 
pro-Solidarity priest, and the 
subsequent trial of his security 
police killers which saw 
sustained attacks on the church 
for allegedly playing too large 
a role in politics. 

At yesterday’s four-hour meet- 
ing; Gen Jaruzelski is likely to 


have pressed the cardinal to 
rein in his politically-out- 
spoken younger clergy. The 
latter will no doubt have raised 
issues such as the planned 
restriction of university 
autonomy and the recently- 
ended trial of three Solidarity 
leaders. One of the three, Mr 
Adam Micbnik, has smuggled 
a protest letter out of prison 
where he is starting a three-year 
sentence for illegal union 
activities. 

The meeting opens what the 
authorities hope will be a con- 
ciliatory period in internal 
politics In the run-up to the 
October IS parliamentary elec- 


tions. The Solidarity under- 
ground has given every sign 
that it intends to call for a 
boycott, and the Government 
feels it needs church neutrality 
and a relatively settled popula- 
tion to achieve the voter turn- 
out of more than 80 per cent 
which it wants. 

The church, for its part, still 
wants final Government permis- 
sion for its scheme to funnel 
Western aid into agriculture. 

The official organisati on re pre- 
senting fanners (CZK30R), 
meanwhile, is holding a two-day 
meeting in Warsaw in support 
of a 23 per cent average rise 
in procurement prices from 


July 1, after rejecting the 
Government’s IQ per cent offer. 
It is demanding that its pc ' 
tion be published in the Pr» 
and has told its leaders to press 
the price demand, at a forth- 
coming meeting of the Com- 
munist party’s politburo. 

The CZKIOR wants prices of 
machinery and equipment 
frozen while a new price agree- 
ment is negotiated. 

Mr Stanislav Zieba, the Agri- 
culture Minister, appealed at 
the meetitng for the farmers to 
be 14 responsible ” but admitted 
that the 10 per cent rise will 
cover little more than the 
growth in the cost of production 
over the past 12 months. 


Paul Betts examines an experiment at the Rospo Mare field 

Clf tries new slant on oil drilling 


JUST OUT of view of the 
Pescara marina, about 15 
miles out in the Adriatic, Elf 
Aquitaine has been conducting 
an unusual experiment in oil 
drilling which Is being 
observed with growing interest 
by other international oil com- 
panies. 

The French state-controlled 
oil group is testing a novel 
technique known as horizontal 
drilling on its large Italian 
offshore oil field of Rospo 
Mare. Instead of drilling in 
the conventional vertical 
fashion, Elf is ttyiug to do the 
opposite. After starting ver- 
tically, Elf has gradually turned 
the drill under the seabed to 
make an angle of 90 degrees, 
enabling it to enter horizon- 
tally inside the oil deposit It 
has managed to drill asmuch 
as 600 metres horizontally in 
the oil reservoir using this, 
technique. 

“We believe we are the first, 
people to have successfully com- 
pleted a horizontal well and we 
now intend to go into full pro- 
duction using this technique at 
Roqpo Mare.” said M Jacques 
Bo&o, Elf’s deputy research 
manager who has been one of 
the main forces behind the 
technique’s development. He 
acknowledged that other com- 
panies and countries have 
experimented with horizontal 
drilling, and some before Elf, 
but so far none have made it 
work. 

The stakes in Italy for Elf 
are now high. It plans to 
invest L170bn (£68m) in drill- 
ing initially four horizontal 
wells at Rospo Mare and pro- 
duction is due to start at the 


end of next year or early 1987. 
If the venture is a success. Elf 
and its Italian partner, Agip. 
could extend the development 
to four additional horizonal 
wells. 

"One of the principal inter- 
ests of the Rospo Mace venture 
for Elf is that, if successful, it 
could torn our Italian opera- 
tions into a showcase for our 
group’s horizontal drilling tech- 
nology and production of heavy 
crudes,” said M Jean-Claude 
Vouchee, Elf Italians ’s manag- 
ing director. 

The Rospo Mare discovery 
was made in 1975. but Elf only 
decided last year to go ahead 
with development of the field. 
There is a large accumulation 
of oil — Elf says there is defin- 
itely 30m tonnes in place and 
tiie figure could go tip to 180m- 
200m . tonnes — but the crude is 
heavy, thick ' 11 degrees API 
and difficult to extract because 
of the nature of the deposit. 

One of the main problems 
has been waterflooding. “ If w e 
drilled the conventional vertical 
way the water under the oil 
deposit would rapidly flood the 
weU. Using the horizontal sys- 
tem we can keep the water at 
bay for longer and extract more 
oil," M Bosh) said. 

Horizontal drilling Is more ex- 
pensive than vertical drifting, 
but the recovery rate is much 
higher. “At first people thought 
it would cost 10 times more to 
dliH horizontally; but we have 
now been able to bring the 
costs down to about three times 
more than a vertical welL As 
long as the horizontal well pro- 
duces four or five times more 
than the conventional well, it 



has more than paid for itself," 
M Bosk) said. 

Elf, which after Agip is the 
largest oil explorer and pro- 
ducer in Italy, claims it can 
make a tidy profit from Its 
Italian heavy, erode production 
by selling it for. the Italian 
tarmac market “At - $21 a 
barrel, Rospo is profitable; and 
we are now getting nearer $23 
a barrel," said M Vauchez. 

The French company has now 
restructured its operations in 
Italy, selling its network of 700 
petrol stations and centering 
activities around its Adriatic 
oil and gas production. It main- 
tains a number of specialised oil 
product market niches including 
the sale of tarmac, aircraft 
fuel, motor oils and heating 
fuels, among other products. 

The petrol station network; 
like those of other oil com- 
panies, had been losing “ several 
billion lire," according to M 
Vauchez. “We were lucky 
because an Italian independent 
who had seen his exports 


decline was looking for a 
domestic network to place the 
output from his refinery." 

Elf also sold to Agip a 10 
per cent stake in the Vega off- 
shore field in Sicily. As it was 
not an operator in Sicily; Elf 
preferred to concentrate its 
efforts and risks on Rospo 
Mare. It 1ms no regrets about 
the decision. 

Production at Vega was due 
to start originally in the middle 
of next year but a series of 
problems, including Sicily’s 
insistence that the platform be 
built on the island and not on 
the Italian mainland, are now 
expected to delay production 
until 1987 if not 1988, according 
to Italian oil industry sources 
in Rome. “We will now be 
producing at Rospo Mare before 
Vega in -Slctiy,” M Vauchez 
said. 

- However, Elf has already 
fixed its sights well beyond the 
Italian peninsula. It has formed 
a company called Howell with 
the French Petroleum Institute 
to market the horizontal drilling 
technique. 

A few of the big international 
oil companies are unlikely to 
turn to Elf for technical advice, 
preferring to do their own 
research, hut a number of com- 
panies have shown an interest 

“We have done a horizontal 
well for Sohlo in Texas," M 
Bosio said, and suggested that 
Sohlo, in which BP has a con- 
trolling stake, was also consider- 
ing the possibility of applying 
the horizontal drilling technique 
in Alaska. “ Even the Chinese 
are interested. We are due to 
drill a horizontal well for them 
in July,” M Bosio said. 


Norwegian oil 
platform strike 
called off 

By Fay GJatw in Oslo 

.1 STRIKE by production 
workers on Norwegian offshore 
platforms was called off late on 
Monday, after only three hours, 
when it was ruled Illegal by 
Norway's labour court. The 
court said the OF5 union had 
failed to give employers 14 days 
strike notice. 

The stoppage — which OFS 
bad planned to last 12 hours — 
was in support of a drilling rig 
strike by members of an affili- 
ated union, RGF. Because it hit 
production rather than explor- 
ation, its consequences for 
Norway’s economy were more 
serious and immediate than the 
drill rig strike. 


Malta alters policy on Europe 


BY GODFREY GfUMA IN VALETTA 


THE NEW Maltese Government 
of Dr Caraelo HiXsud Bonnici 
is to take a radically different 
attitude towards Western 
Europe to that adopted by Mr 
Dorn Min toff, who stepped down 
as Prime Minister last 
December. 

In a statement delivered last 
night to the island's 65-member 
House of Representatives, Dr 
Mifsud Bonnici said a new 
chapter in Malta's relations with 
Europe was being inaugurated. 
An era, often marked by 
constant wrangling, was con- 
sidered ended. As a result, 
Malta, plans immediately to 
revive its participation in 
European institutions. 

Malta’s many disputes with 
West European countries. 


notably with Britain and Italy, 
and with the EEC. often showed 
the island to be drifting farther 
from its traditional military and 
political allies — and now its 
major trading partners, particu- 
larly since the British military 
bases on the island were closed 
in 1979. 

Shortly after taking office. Dr 
Mifsud Bonnici launched his 
own personal diplomatic initia- 
tives to help restore the count- 
tty’s strained relations with 
Europe. In May, he said in an 
interview that he would wel- 
come the signing of economic 
and co-operation accords with 
Italy ana the United States to 
balance treaties the island 
shares with the Soviet Union 
and Libya. 


To cut short a long dispute 
with the EEC over a second fin- 
ancial aid package, Dr Mifsud 
Bonnici recently accepted a com- 
promise offered by Community 
ministers which increased the 
offer to Ecu 29.5m (£17m) of 
which Ecu . 10.5m is being 
offered as a grant 

Yesterday he welcomed a de- 
cision by the European Parlia- 
ment urging Community min- 
isters to view more sympath- 
etically Maltese demands tor aid 
needed for i nf r as tructure 
schemes. 

The Prime Minister has made 
dear, however, that increased 
Hnks with Western Europe in 
no way detracted from Malta’s 
co mm itment to remain neutral 
and non-aligned. 


Romania 
seeks loan 
of $150m 

By Peter Montagna* 

Euromarkets Correspondent 

ROMANIA has approached Its 
main bank creditors for a $13wa 
<£i25m) two-to-three-year loan, 
its first significant borrowing in 
the Euromarkets since 1980, 

The approach marks an open 
reversal of President Nicotee 
Ceausescu’s previous determin- 
ation not to borrow from 
Western banks. But it was 
made necessary by strains on 
the country's foreign exchange 
cash flow as a result of this 
year's hard winter, , . 

Bankers say that there is no 
current risk that Romania, 
which faces debt servtre 
charges this year of $2J2bn. will 
have to undertake another re- 
scheduling of its $6bn foreign 
debt. 

Romania last rescheduled in 
1983, but managed to avoid a 
repeat exercise last year, largely 
by dint of a draconian austerity 
policy. 

However, the winter remained 
severe until April ties year, 
necessitating extra fuel imports 
and delaying exports as well as 
plantings for this year’s grain 
harvest 

Last month this forced 
Romania to obtain an 880m 
short-term bridging loan from 
four major banks — Barclays, 
Deutsche. Manufacturers Hano- 
ver. and Union Bank of Switzer- 
land. 

In addition to these four. It 
is now turning to other batiks 
on its advisory committee of 
leading creditors for the 8150m 
operation. , . 

These are Bank of America, 
Banque Naionale de Paris, . 
Credit Lyonnais, Lloyds and 
Society GenCrale. There is some 
prospect that once terms are 
agreed, the loan might be pot 
out for limited general syndics- ± 
tion with other institutions. - -■* 

Also, Mr Alan Whittome, 
Director of the International 
Monetary Fund’s European De- 
partment. is to visit Romania 
next week. He is expect ed to 
discuss Romania’s need for fur- . 
ther IMF assistance, but it is 
not yet clear whether Romania 
will seek a further IMF pro- ■ 
gramme. 

Drawings on Romania's pre- 
vious IMF programme were 
quietly abandoned by mutual 
agreement last year after dis- 
agreements over exchange rate 
policy, with Romania saying it. 
wanted to allow its currency, 
the leu, to appreciate. 


Swiss likely to 
abstain on 
bank vote 

By John Wide I n Zurich 

THE Swiss Go ve rnment . has 
indicated openly that it iutends- 
to abstain from voting on an. 
OECD roposal to remove bank- 
ing secrecy protection in the tax 
sector. Dr Otto Stich, the Finan- 
cial Minister, says there can be 
“no question" of Switzerland 
agreeing to the recommendation 
which also foresees the inter- J 
national exchange of fiscal- 
information. 

He told Parliament that a 
Swiss veto would "block the 
work of the OECD fiscal com- 
mittee." Although he declined . 
to disclose exactly What moves . 
the Government will take, he 
specificaly mentioned the possi- 
bility of abstention. An abstain- 
ing member country would not 
be bound by what was in any 
case only a recommendation, be 
said. 
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Grand designs of Hungary’s small hotelier 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


Budapest to seek $lbn in 
foreign loans this year 


.0 “ WHAT I WANT now for my 

hotel guests is a yacht port over 
. there,” Mr Zoltan Paimai says, 
gesturing in the direction of 
the nearby Danube, “and a 
, heliport just here," pointing to 
a vacant lot beside his newly 
finished Victoria Hotel, the 
; first medium-sized private hotel 
to be opened in Eastern Europe 
\ since the War. 

Quite why the rich of the 
t world should wont to sail their 
> yachts or fly their helicopters 
' to Budapest just to stay in his 
modest, S36 a night hostelry, 
Mr Paimai does not convinc- 
ingly explain. But the new 
economic reforms in Hungary 
have brought forth enterpre- 
neurial pioneers, and Mr Paimai 
has all the dogged optimism, 

• The pioneering Victoria 
Hotel In Budapest (left). 
Picture by MTI 


and eccentricity, of that breed. 

Five years ago he left secure 
employment as a chemical 
equipment buyer for the 
Hungarian state, and has since 
sunk Forints 32m (nearly 
£500,000) of his savings and 
those of a' few other individuals 
into building the six-storey, 60- 
room hotel, on the Buda bank 
of the Danube. The hotel 
opened last December 28, and 
after a slow start (occupancy 
in January and February was 
35-40 per cent), custom has 
picked up. Besides his family, 
Mr Paimai employs seven 
people, within the law which 
permits a maximum of nine 
non-family employees in a 
private business. 

But it is, as the American 
aphorism has it, the pioneers 
that get all the arrows, and Mr 
Paimai is no exception. He 
obtained a private trading 


licence back in 1980, hut had 
to cool hLs heels for three years 
to gain a building permit, until 
he hired a special building 
brigade from the Protestant 
church to side-step the state. 
Refused a loan from the state 
savings bank— on political 
grounds, he believes— be. had 
to advertise for private capital 
and found H other people 
interested in investing in his- 
boteL 

He says other obstacles have 
been laid .in his path. Be is. 
like many Hungarians, keenest 
on hard - currency - paying 
Westerners for his customers, 
and although most of his 
clientele are Austrian or West 
German, he has bad guests from 
as far afield as Australia, Brazil 
and Japan. But he is fighting 
the requirement that he must 
deal with foreign travel agen- 
cies through Hungarian state 


agencies. This, he complains, 
means paying double commis- 
sion. 

From the national bank he 
has won the right to change 
hard currency in his hotel, but 
not yet the right to sign con- 
tracts with Western travel 
agents in order to gain the 
custom of tourist bus groups. 

Perhaps his biggest disap- 
pointment so far is the 
Budapest authorities' refusal to 
allow him to use the lounge 
and glass-bottomed swimming 
pool at the top of the Victoria 
for a nudist club. Nudism, he 
says, is popular in Hungary and 
something to capitalise on. Still, 
the yachtport and heliport have 
now taken the nudist club's 
place in the dauntless Mr 
Paluai’s imagination, as he 
dreams his version of the 
promised land — a string of 
private hotels across Hungary. 


BY OUR EAST EUROPE CORRESPONDENT 


HUNGARY WILL borrow 
around $lbn on the Inters 
national capital markets this 
year. Dr Maty as Timar, gov- 
ernor of Us national bank, 
said yesterday, confirming 
that the country, which was 
the largest single borrower 
In Comeeon last year, will be 
equally active financially this 
year. 

Dr Timar said that by the 
end of Hay Hungary was still 
running a trade deficit with 
the world. 

But it also earns some hard 
currency selling food to the 
Soviet Union, and Budapest 
officials are hoping to end the 
year with a modest Improve- 
ment on last year's hard cur- 
rency trade surplus of SfflHtau 

The bank governor said he 
was unsure whether the tar- 
get of reducing the country’s 
net debt, which stood at 


5A5bn last December,- by a 
SSfOm could be met How* 
«***• ** «id reserves now • 
totalled $2L5bn, higher than 
any point In the early 1980s. 

Hie chief aim of fresh bw- 
" rowing. Dr Timar said, was to 
improve the structure of the 
debt by obtaining longer 
maturities and to further 
•mild up reserves, Hungary 
?*• to well on its way to 
Its 1985 borrowing goal, hav- 
ing borrowed $3Mm so far 
tltia year in a co-flnanriug 
operation with the World 
Bonk and an additional glfifim 
credit. 

““P* Sundays and 
Ho?’ U S - "uPaertPrton m* 
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AMERICAN NEWS 


Conference on 

hu m an rights 
ends in deadlock 


BY BERNARD SIMON IN TORONTO 


THE FUTURE of East-West 

human rights negotiations has 
been clouded by the almost total 
deadlock of a six-week confer- 
ence in Ottawa to discuss imple- 
mentation Of the 1975 Helsinki 
Accords. 

The 35 nation conference 
ended this week amid deep dis- 
agreements between Soviet and 
Western delegates on the extent 
to which human rights viola- 
tions behind the Iron Curtain 
should be monitored by out- 
siders or by the inhabitants of 
those countries. 

No final report was issued 
after Soviet delegates rejected 
a compromise proposal by 
neutral European countries that 
participants should consider 
holding further discussions on 
the same subject at a future 
date. Western countries earlier 
refused to support a Soviet 
sponsored communique focus- 
ing on unemployment and 
racism in the West. At the 
insistence of the Eastern bloc, 
the conference was held behind 
closed doors. 

Several countries warned at 
the dose of proceedings that the 
failure of the Ottawa conference 
could jeopardise the success of 
other meetings, Mr Richard 
Schifter. the chief UK. delegate, 
linked Moscow's human rights 
performance to improved rela- 
tions in other spheres, including 
progress at the Geneva arms 
talks. 


Known formally as the Con- 
ference on Security and Co- 
operation in Europe, the 
meeting of experts was intended 
to lay the groundwork for a 
ministerial review of the human 
rights elements of the Helsinki 
agreement in Vienna next year. 
Under the Helsinki Accords, 33 
European countries, the UK. 
and Canada, have pledged to 
protect the fundamental rights 
of their citizens. 

After the failure of the 
Ottawa meeting; prospects for 
the Vienna conference hinge on 
the success of forthcoming dis- 
cussions in Berne and Budapest 
on East- West human (immigra- 
tion and family visits) and 
cultural contacts. 

Signatories to the Helsinki 
accords are due to meet on the 
10th anniversary of the agree- 
ment in Helsinki in August 
when progress on confidence 
building measures will be dis- 
cussed. 

Soviet bloc delegates in 
Ottawa were apparently angered 
by Western tactics of using the 
conference to scru tinise a wide 
range of specific h uman rights 
violations in Eastern Europe, 
particularly in the Soviet Union. 
Western delegates leaked their 
speeches to the media and the 
U.S. released lengthy lists of 
victims of Soviet harassment. 
The Eastern Europeans accused 
the UK. of Interfering in their 
domestic affairs while ignoring 
international peace issues. 


Reagan may have to veto 
Contra funds Bill 

BY REGINALD DALE, US. EDITOR, IN WASHINGTON 


THE PLANS of President 
Ronald Reagan to resume U.S. 
aid to the anti-government 
Contra rebels in Nicaragua 
have run into a new obstacle on 
Capitol Hill. Ironically, it is 
Mr Reagan himself who has 
placed it there. 

The funds for " humani- 
tarian” aid to the Contras — 
$27m (£21 .4m) approved by 
the House and $38m by the 
Senate — are contained in a 
$13.5 bn supplementary spend- 
ing bill to pay for a whole 
range of government activities 
before the end of the financial 
year on September 30. Mr 
Reagan has now wane dthat 
he may be obliged to veto the 
entire BilL 

At issue Is a long-running 
battle between the Administra- 
tion and Congress over vote- 
oatching water projects 
favoured by Senate and House 
members, particularly in their 
own districts. The House has 
approved $72m for such 
schemes — which range from 
modest flood control projects to 
major dredging operations — 
while the Senate appropriations 
committee favours $3m. 

Sponsors of the water pro- 
jects had hoped to sneak them 


through under cover of the 
supplementary Bill, believing 
that Mr Reagan would not veto 
the funds for the Contras for 
which he has fought so bitterly 
over the last three months. 

The White House, however, 
is adamant that the water 
schemes must not be approved 
unless local governments pick 
up part of the cost, both now 
and in future. Mr Reagan 
used veto threats to force Con- 
gress to back down on 
number of similar schemes last 
autumn. 

Mr Robert Dole, the Senate 
republican majority leader, said 
that he was prepared to re-think 
the water schemes if the chair- 
man of the appropriations com- 
mittee, Sen Marie Hatfield of 
Oregon, agreed. Mr Hatfield, 
however, says that he is pre- 
pared to risk “confrontation” 
with the Administration over 
tire projects, which include one 
of his own pet schemes in 
Oregon. 

The funds for the Contras 
could be approved separately, 
but that could mean another 
hard-fought vote that the 
Administration would prefer to 
avoid. Its hope is that Congress 
will once again back down on 
the water projects. 


Burt nominated 
as Bonn envoy 

By Our UJ5. Editor 
’RESIDENT Ronald Reagan 
tas officially nominated Mr 
li chard Burt, 38, Assistant 
Secretary of State for European 
md Canadian affairs, to succeed 
lr Arthur Burns as UK. 
mbassador to West Germany. 
Mr Burt may, however, face 
lifficulties over his nomination 
a the Senate, where conserva- 
ive Republicans are contesting 
he State Department’s choice 
f allegedly " liberal-leaning ” 
areer diplomats as ambassa- 
ors, instead of conservative 
olitical appointees. 

Mr Burt's appointment to his 
nrrent post was held, up for 

iany months by conservatives, 
rho particularly disapproved of 
rticles be wrote on national 
ecurity in his previous job 
Since then, he has become 
ne of the Administration's 
lost prominent arms control 
xperts. 


Treasury fines 
N.Y.C. banks 

THE UK Treasury Department 
yesterday announced fines 
against four major New York 
City banks for fMling to report 
thousands of large, interna- 
tional cash transactions in 
recent years, AP reports from 
Washington. 

The civil penalties, all 
stemming from activity reported 
to the Government voluntarily 
by the banks in the wake of a 
criminal prosecution at the 
Bank of Boston, ranged from 
$210,000 to 8360,000 (£285,700) 
and represented about a fourth 
of the maximum that could 
have been imposed. 

Mr John Walker, Assistant 
Secretary for Enforcement said 
the Treasury had no evidence 
of criminal money laundering 
in connection with the fines 
detailed yesterday, although it 
did not preclude further 
criminal investigations and 
actions. 


Businessman named to 
head Pentagon inquiry 

BY OUR US. EDITOR IN WASHINGTON 

gress in overseeing the pro- 
curement process. He hoped 
that it would lead to a “blue- 
print for action” to improve 
the armed forces' 1 peacetime 
and combat effectiveness. 

Waste and fraud by defence 
contractors was “more than a 
Tty-off of the taxpayers,” it was 
a blow to the U.S.’s national 
security, he said. Mr Reagan is 
also only too aware that the 
continuing scandals over such 
items as the 8658 (£523) ash- 
tray and the 8640 toilet seat 
cover have undermined public 
support for his efforts to 
increase defence spending and 
maintain his strategic build-up. 

Accepting the tasks, Mr 
Packard went out of his way 
ax the brief White House 
ceremony to reassure a grim- 
looklng Mr Weinberger that bis 
fears were unjustified. He 
promised “a real team effort,” 
and praised Mr Weinberger for 
his “outstanding work” over 
the past 4} years. 


Ronald Reagan 
named businessman Mr 
Packard, 72, a former 
y defence secretary and 
nder of Hewlett-Packard, 
id an independent *' blue 
i M commission to examine 
gon management and arms 
rement problems. 
i move was in response to 
tiling controversy over 
31 -ices charged by defence 
ictOTS and allegations of 
fraud and inefficiency In 
gon procurement It was 
sd to have been bitterly 
?d by Mr Caspar Wein- 
the Defence Secretary, 
-as said to view the comr 
n’s appointment as an 
d criticism of his leader- 
and a threat to his 
■ity. 

louncing the bipartisan 
Mr Reagan said that it 
look into defence 
:ement, organisation and 
In-making in weapons pro- 
ent and the role of Con- 


Argentine 
bridging 
loan agreed 

By Peter Montagnon 

ARGENTINA completed 
arrangements with the UK. 
and II other countries for a 
9483m (£383m) bridging loan 
to help meet overdue Interest 
payments on its 5481m foreign 
debt, the UK. Treasury 
announced In Washington 
yesterday. 

A first disbursement of 
8340m is expected today and 
the remainder early next 
week when Argentina will 
begin a fresh round of 
Interest payments designed to 
bring its arrears within the 
sensitive 90-day level. 

Bankers said yesterday that 
Argentina has not yet decided 
how much Interest It will pay 
to bank creditors. Some of 
the bridging loan may be used 
to top up its reserves after 
an interest payment of $25Qnx 
nude last week. 

The amount of the 
payment is to be negotiated 
with the Citibank-chaired 
committee of leading creditor 
banks starting in New York 
tomorrow. 

Other countries besides the 
UK. that contributed to the 
bridging loan are: Austria, 
Belgium. Brazil, Canada, 
Denmark, France, Italy, 
Japan, Mexico, Spain and 
Venezuela. The funds will be 
reimbursed In two stages 
when Argentina starts draw- 
ing again on its International 
Monetary Fund facility 


Gloomy outlook for annual budget battle 


BY STEWART FUMING, U .5 .ECONOMICS CORRESPONDENT IN WASHINGTON 


A DECADE ago, an embattled 
President Richard Nixon and 
an assertive Congress laid the 
foundations for what was touted 
as the beginning of a new era 
of fiscal responsibility in the 
United States. 

Today there are no hats fly- 
ing on Capitol Hill to celebrate 
the 10th anniversary of the 
1974 Congressional Budget and 
Impoundment Control Act, the 

blueprint for the federal 
Government’s budget-making 
process. 

The Act, which was designed 
in part to reassert Congress's 
traditional power of the purse, 
established the Senate and House 
budget committees and a budget- 
malting timetable on Capitol 
Hill, albeit one which has rarely 
been strictly applied. Zt forced 
Congress to focus for the first 
time on the broad macro- 
economic impact of federal 
fiscal policy; by creating pro- 
cedures for setting limits on 
overall spending levels. It 
brought some discipline to the 
annual budget battle. 

As budget deficits of more 
than 8200bn (£157.4bn) a year 
demonstrate, not only has the 
process manifestly failed to de- 
liver the fiscal responsibility its 
sponsors hoped for, but Capitol 
Hill's budget makers have begun 
to question whether the progress 
on cutting the deficit which they 
were hoping for a month ago 
will now materialise. 

Mr David Stockman, President 
Reagan’s director of the Office 
of Management and Budget 


voiced doubts about where the 
budget debate might be leading 
this year at a conference on the 
budget process sponsored by the 
American Enterprise Institute in 
Washington on Monday. He de- 
scribed the prospects for the 
emergence of a consensus which 
would produce a deficit of less 
than 1 per cent of gross national 
product by the end of the decade 
as “ dim indeed.” 

It is a judgment echoed by Mr 
Leon Panetta, a California Con- 
gressman recognised as me of 
Capitol Hill’s experts on the 
Budget. “If you are serious 
about getting the deficit down in 
three years' time you need 
875 bn in cuts and revenues ” In 
the 1986 Budget, not the 850bn 
which the conference committee 
of members of the House and 
Senate began debating again 
yesterday. 

Mr Trent Lott, the Mississippi 
Congressman, who as minority 
whip is one of a group of power- 
ful young Republican right- 
ringers in the House, adds that 
even the $50bn of cuts which 
the conference committee is de- 
bating is illusory. In reality, the 
reductions in the budget deficit 
which seem likely to be 
approved amount to nearer 
$35bn for 1986. 

Optimistic economic assump- 
tions, exaggerated rial ms for 
what is being cut out of the 
defence budget, accounting 
changes and the inclusion of 
savings which few expect to be 
realised, help to explain the 
difference. 



ECONOMIC 

DIARY 


Mr Stockman has also put the 
budget outlook Into a gloomy 
longer-term perspective. He 
started with the Senate budget 
proposals, which claim to reduce 
the deficit to around $104bn by 
1988; but he applied the con- 
sensus forecast of private 
economists compiled by blue- 
chip economic indicators as the 
projected growth path for the 
economy rather than the 
optimistic 4 per cent real rise in 
GNP assumed by the Admini- 
stration. 

On this basis, Mr Stockman 
has warned that the deficit in 
1988 could still be 5175bn even 
if this year’s budget-cutting 
package is approved. The same 
calculation would yield even 
bigger deficits if the bouse 
version of the budget resolu- 
tion were used. 

Mr Stockman maintains that 
you cannot blame the budget- 
making process established in 
1974 for what has happened. 
He sees the 1970s, when the 


process came into operation, as 
an era when the Government 
had money to give to con- 
stituents: income tax bracket 
creep was keeping government 
revenues up, real interest rates 
were low and nominal rales 
were at times even lower than 
the rate of inflation, defence 
spending was declining as a 
share of gross product in the 
post-Vietnam era and the deficit 
at the beginning of the decade 
was small, only $6.lbn or four- 
tenths of 1 per cent of GNP 
in 1970. 

Today, however, budget cuts 
require Congress and the White 
House to take away resources 
from political constituencies 
and the Budget process is not 
strong enough to do that. It 
requires political will, accord- 
ing to Mr Stockman. 

In May the President made 
his gesture towards fostering 
that political will by surrender- 
ing any growth in real terms 
of the defence budget in 1986 
in order to get the Senate 
budget resolution (narrow 1 )') 
approved. Since then, however, 
the political battle lines have 
been more firmly drawn. 

The White House is not pre- 
pared to concede the time has 
some to raise taxes to reduce 
the deficit: the House Demo- 
crats are not ready to endorse 
a reduction in the growth of 
the social security budget and 
the Senate has gone as far as a 
majority of its members want 
in cutting defence. 

Even the concession on de- 


fence spending was largely a 
reaction by Washington to the 
mounting evidence that the pub- 
lic was outraged at the evidence 
of waste m the Defence Depart- 
ment and exploitation of the 
taxpawer by the defence indus- 
try. “The public understood a 
$600 toilet seat,” says Mr 
Panetta. 

Public perceptions of the 
budget issue, however, have not 
changed radically. “ There is 
no sense of crisis ” back home, 
says Mr Panetta and Mr Lott 
confirms the judgment. 

Mr Panetta argues that what 
is needed now to break the 
deadlock is a bi-partisan push 
on the budget issue which 
would provide Congressmen 
with the political cover against 
partisan attacks in forthcoming 
elections, and so permit them 
to endorse the cuts and tax 
increases now apparently 
needed to get the deficit moving 
firmly downward. 

The weakening economy and 
the recession in the manu- 
facturing sector and in agricul- 
ture may be the catalyst which 
could dramatically transform 
the political chemistry. Leaders 
of both the Republican and 
Democratic parties on Capitol 
Hill are hinting that they would 
not fight a move to raise taxes. 
The question is whether Mr 
Reagan is also preparing 
another budget surprise and is 
ready to endorse, not veto as 
he has threatened, a tax plan 
which would raise revenues 
rather than reduce them. 



BRITISH COAL. 

THE RIGHT CHEMISTRY 

FOR ICI 



Id have announced the UK’s largest industrial conversion 
to coal at its Wilton plant — a £43 million investment. At the heart 
of this complex are water tube boilers which will be fired by 
pulverised coaL The plant will bum about 500,000 tonnes of coal 
a year. This will be delivered by the merry-go-round 
system of continuously moving trains, loading and 
unloading on the move, each transporting 
1000 tonnes. 

Herman Scopes, Director; Id 
Petrochemical and Plastics Division, 
says: "We at Id believe conversion 
to coal is important if we are to 
improve our competitive position 
in both national and international 
markets.’ 

What makes sense for 
companies like Id, Express 
Dairy, John Smith’s and 
British Aerospace also 
makes sense for any other 
company that wants to imr 
prove its competitive edge. 

The cheapest source of energy . 

British coal costs less 
than other fuels. And the NCB 
intend to make sure coal prices 
remain competitive. 

World-beating technology ; 

British coal leads the world in boiler 
technology, combustion te c hn iques and methods 
of coal and ash handling. In today’s installations coal 
and ash are seldom seen and rarely touched by hand. 

*3b maintain supplies there is a nationwide network 
of coal distributors .who are strategically situated 
to give advice and provide an efficient service 
to industry. 

Real help with convetskm costs- 

There’s a Government Grant Scheme to help 
companies who want to convert to coaL This, with the 
backing of European loans, creates a really attractive financial package. 

A filial word from Malcolm Edwards, Commercial Director of 
the NCB; "We believe British coal can save energy costs for your 
company. Let us talk — we can do good business together’. 



THERE’S NEVER BEEN A 
BETTER TIME IB CONVERT TO BRITISH COAL. 
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Urn’ll always be recognised by your taste in Scotch. 
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jf JOHN WALKER & SONS LTD., SCOTCH WHISKY DISTILLEBS, KILMARNOCK, SCOTLAND.^ 


OFFER 

TO 

THE HOLDERS OF WARRANTS 

OF 

THE RESOURCE SERVICE GROUP LTD. 


THE RESOURCE SERVICE GROUP LTD. (“RSG’ 1 ) of Calgary hereby 
offers to purchase, subject 10 the terms and conditions hereinafter set forth, 
all of the outstanding Warrants of RSG issued pursuant to the terms of the 
Warrant Indenture dated September 28, 1983 between National Trust 
Company, Limited (now known as National Trust Company) and RSG, at a 
purchase price of $0.25 per Warrant. 

The RSG Warrants were previously listed for trading on The Toronto 
Stock Exchange and were delisted from that exchange on May 15, 1985. On 
May 16, 1985 the amalgamation of RSG and 139435 Canada Inc. was effected 
and from that date, pursuant to the provisions of the said Warrant 
Indenture, the holder of a Warrant may upon payment of the exercise price 
of $5.00 obtain a Class A Retractable Redeemable Preferred Share of RSG 
which may be redeemed at any time by RSG at a price of $3.00 per share. 

This offer may only be accepted by a holder of a Warrant who deposits the 
following with National Trust Company at one of its offices specified below 
on or before 5:00 p.m., local time on July 12, 1985, subsequent to which this 
offer terminates: 

(a) the certificates representing the Warrants in respect of which this offer is 
being accepted: and 

(b) a Letter of Acceptance and Transmittal, duly completed and signed in 
accordance with the instructions therein set forth (Letters of Acceptance 
and Transmittal may be obtained by a holder of a Warrant, free of charge, 
from National Trust Company at any of the offices specified below). 
This offer will be deemed to have been accepted when National Trust 

Company has actually received each of the items referred to in (a) and (b) 
above, at one of its offices specified below. RSG intends to make payment in 
respect of accepted offers by July 19, 1985. 



OFFICES OF NATIONAL TRUST COMPANY 
ACCEPTING DEPOSITS OF WARRANTS 


1350 Sherbrooke Street West 
Montreal, Quebec 
H3G7J1 


10th Floor, Home Oil Tower 
324-Sth Avenue S.W., Calgary, Alberta 
T2P 2Z2 


IS King Street East 
Toronto, Ontario 
M5C 1E4 
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Waild Jumhlatt . . . oversee- 
ing ceasefire 


Fighting 
subsides in 
Palestinian 


camps 


By Nora Boustany and 
Tony Walker in Beirut 


THE LEBANESE and Syrian- 
sponsored agreement to halt 
fighting in and around 
Beirut’s Palestinian refugee 
camps came into force yester- 
day as a special committee 
met to supervise the cease- 
fire. 

The main points of the 
agreement are a general 
truce, withdrawal of SW’ite 
Amal fighters and Lebanese 
soldiers from the perimeter 
of the camps, and the sur- 
render of heavy weapons, tl 
also envisages a role for the 
Lebanese police in maintain- 
ing security at the camps. 

The agreement was 
worked out In Damascus late 
on Monday between repre- 
sentatives of the Shiite Amal 
militia. pro-Syrian Palestin- 
ian factions and Syrian offi- 
ciate. The meeting was 
chaired by . Mr Walid Jam- 
blatt, Lebanon’s Minister of 
Transport and Tourism. 

The accord brought an un- 
easy calm to camps, the scene 
of bloody fighting for the past 
month. More than GOO people 
have been killed and over 
2,000 wounded in the conflict. 

The agreement, parts Of 
which are ambiguous, especi- 
ally in regard to who should 
collect the weapons and con- 
trol th ecamps, leave Amal 
well short of its aim of rid- 
ding the camps of armed Pal- 
est! nans. 

Mr Nabib Bern, leader of 
the Amal militia, said a 
special committee to oversee 
security in the camps began 
meetings in Beind yesterday 
In. the presence of. a Syrian 
observer. Mr Berri an- 
nounced that rescue and 
humanitarian missions would 
s tar t immediately. 

Thousands of Palestinian 
families have been trapped in 
the camps and international 
relief workers have not been 
able to evaeuate the wounded. 
The five-day old hijacking of 
an U.S. TWA " airliner has 
completely overshadowed the 
Syrian-brokered accord to end 
the month-long “war of the 
camps.” 


Iran claims 
advances 


into Iraq 


IRANIAN TROOPS launched 
a offensive in the north and 
continued to advance into 
Iraq's southern Howeteeh 
marshes, killing hundreds of 
Iraqi troops, the official 
Iranian news agency, IRNA, 
said, AP reports from Nicosia. 

The attack was launched on 
Sunday night in the Marivan 
sector of the Iranian 
Kurdistan mountains at the 
northern end of the 1.200 km 
long batUefront, IRNA said. 

The agency said 150 Iraqi 
troops were killed or wounded 

The Iranian advance has 
pushed Iraqi troops back to 
the Tigris river with the 
Iranian forces poised 6 km 
from the strategic highway 
Jinking Basra and Baghdad, 
IRNA added. 

There was no comment 
from Iraq on the Iranian 


in Malaysia, 

J^where else but the Shangri-La. 


To the many travellers who have been looking forward to 
the opening of the Shangri-La Kuala Lumpur with some 
anticipation, we say '‘Welcome, the long wait is over”. 

Now you can take pleasure in the kind of luxury' and 
service that you\ e become accustomed to at our famous 
sister hotel, the Shangri-La Singapore. 

Enjoy unmatched facilities that include / 22 well- 
appointed rooms and suites, some of the Malaysian capital s 
finest restaurants as well as a host of superb 
business anil recreational facilities. Isn’t it nice 
to know y ou can av ail y ourself of such a w orld- 
acclaimed standard of excellence. In Kuala Lumpur, ^ Lt 

where else but the Shangri-La. 



01 Shangri-La hotel 


KUALA LUMPUR 


A SHANCKRA INTERNATIONAL HOTEL 
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OVERSEAS NEWS 


David Lennon examines a result of Jerusalem's ‘iron fist policy 


Israel’s self-inflicted Shi’ite crisis 


THE HUNDRED’S of Lebanese 
Shi’ite Moslems held in Israel, 
whose release Is the central 
demand of the hijackers of the 
TWA aircraft constitute a self- 
inflicted headache for Israel. It 
had planned to release them but 
cannot now do so for fear of 
this being seen as a capitulation 
to blackmail. 

” These Shl’ite detainees were 
scheduled to be released and 
will be released. It is only a 
matter of time,’’ an Israeli 
official stressed yesterday. But, 
he added: “I do not want to 
make any link between this and 
the hostage situation.” 

The prisoners also symbolise 
the confusion which has 

surrounded Israel’s policy 
towards the Shi'ites with whom, 
it belatedly recognised, it must 
develop a dialogue if it wants 
to ensure peace on its northern 
borders. 

Most of the 766 Shi'ites still 
held were detained during the 
final months of the major Israeli 
presence in southern Lebanon. 
This was the period of the “ iron 
fist ” policy when the Israeli 
troops carried out punitive 
raids against Shi’ite villages in 
an attempt to curb the level of 
attacks on the retreating forces. 

Israel swept up almost 2,000 
people, mainly Shi'ites. who its 
spokesman said, “took an active 
part in terrorist activities 
against Israel.” They were 
incarcerated without trial in the 


The Greek Socialist Gov- 
ernment and Press rose up in 
arms yesterday against 
criticism of tax security 
measures following last 
Friday’s successful hijacking 
at Athens airport of a TWA 
passenger jet. writes 
Andriana Ierodiaconou. 

Mr Yiannis Charalam- 
bopoulos, the Greek Foreign 
Minister, angrily accused the 
UJ5. of leading a worldwide 
. "slander campaign ” which is 
assuming the dimensions of a 
“ true conspiracy ” 

“ This kind of incident can- 
not be completely- prevented. 


This has been proved in 
France and West Germany, 
without unleashing the kind 
of storm that has broken out 
against Greece,” he said. 

He wanted that if criticism 
continued it would be bound 
to affect relations between 
Greece and the West. 

Tbe minister also defended 
Greek security as 41 the same 
as In other European 
countries” and said measures 
were followed “meticulously.” 

A rash of editorials and 
articles in tbe same vein 
appeared in yesterday’s pro* 
government Press- 


Israeti built detention camp at 
Ansar, 13 kilometres east of 
Tyre in southern Lebanon. 

Ansar was closed on April 3 
in anticipation of Israel’s with- 
drawal from that area. About 
750 prisoners were freed and 
the other 2,200 or so transferred 
to Atlit prison in northern 
Israel. 

This transfer was condemned 
internationally as being contrary 
to the fourth Geneva conven- 
tion and, domestically, as hardly 
likely to help in attempts to 
establish a dialogue with the 
Shi’ite .leadership. 

The emergence of the Shi’ites 
as the new power in southern 
Lebanon has caught Israel 


unprepared politically as well 
as militarily. The belated 
attempts to develop political 
contacts with prominent Shi’ites 
such as Mr Nabib Berri, the 
leader of the Amal militia and 
Minister for Southern Lebanon, 
proved fruitless. 

Mr Uri Lubrani, the co- 
ordinator of Israel's policy in 
southern Lebanon, said recently 
that Israel had tried to 
establish relations with the 
Shi’ites but, due to internal 
strife in the Shi'ite community. 
“ there is no address to call on.” 

If there had been a response. 
Israel would have been willing 
to “ hand them the keys to the 
south,” provided they guaran- 


teed to prevent the area 
being used again by the FLO to 
launch attacks against Israel. 

The massive arrests of Shi’ites 
in the south did nothing to 
enhance the prospects of success 
of these approaches. During 
May, Israel attempted to 
improve the atmosphere by re- 
leasing some 400 Amal members 
from Atlit in two batches. 

At the time it was explained 
that this was aimed at streng- 
thening the hand of the Antal 
militia in southern Lebanon, 
which had been trying to stop 
Palestinian fighters from return- 
ing to the area to use it as a 
staging ground for attacks on 
Israel. 

This was widely seen as a 
gesture towards Mr Bern per- 
sonallv. as well as enabling 
Amal to replace some of its 
fighters who had been pulled 
out of the south to fight the 
Palestinians in West Beirut. 

Ir was also in line with the 
stated policy of the military 
whirb had said the Shi'ites 
would be released alongside of 
the withdrawal and when 
security conditions in the south 
permitted. 

Following the two earlier re- 
leases. Israel was about to free 
a further 300 detainees about 10 
days ago. on the eve of the final 
stage of the military withdrawal 
from Lebanon, but this was 
cancelled at the last mlnnte 
without explanation. 


Pretoria reviews monetary policy I s° u * h * f * ic f n 


BY JIM JONES IN JOHANNESBURG 


SOUTH African exchange con- 
trols, introduced to stem the 
outflow of capital which 
followed the 1961 Sharpeville 
riots, are likely to be relaxed 
significantly if parliament 
accepts the recommendations of 
a high-level commission of 
inquiry into monetary policy 
headed by Dr Gerhard de Kock. 
Governor of the Reserve Bank. 


The commission was estab- 
lished in 1977 and its recom- 
mendations will form the basis 
far fundamental changes to 
South Africa's monetary policies 
and monetary system. 

Tbe commission says tbe pre- 
sent system does not recognise 
the need for market-oriented 
policies, lacks a consistent 
approach - to monetary 
aggregates and interest rates, 
and is weak in exchange rate 
and bank credit controls. 

The De Kock Commission's 
report recommends that 
monetary policy be market- 
oriented rather than operate on 


a system of direct controls and 
that its fundamental aims 
ought to be to stabilise 
domestic prices and wages. 

It says that although the 
authorities have been moving 
away from the direct monetary 
controls, which were introduced 
progressively m the 16 years 
up to 1980. there remains a 
need for clear exposition of 
intermediate targets — mainly 
control of monetary aggregates 
— and operational variables 
such as interest rates and the 
anticipated transmission mech- 
anism. 

Immediate and complete 
abolition of exchange controls 
cannot be recommended at 
present.' the report says. It 
does, however. . suggest that: 
restrictions on emigrants and 
residents be largely relaxed; 
the amount emigrants are 
allowed to take with them be 
doubled to a maximum of 
R200.000; and that residents 
and domestic insurance com- 


panies and institutions be 
allowed freely to make limitedl 
investments overseas. 


N-ptant back 
in operation 


This relaxation of exchange 
controls is expected to combine 
with greater freedom for local 
banks to deal in forward 
foreign exchange markets to 
create a situation tin which the 
rand floats relatively freely 
with its external value deter- 
mined by interest rate parities. 


The commission recommends 
that the Reserve Bank should, 
for the first time, set intermedi- 
ate targets for one or more 
money supply aggregates. 
though it adds that interest 
rates and exchange rates should 
not be totally subordinate to the 
achievement of money supply 
targets. 


Nevertheless, the commission 
believes that interest rates 
should be allowed accurately to 
reflect changing degrees of 
tightness in financial markets. 


Mubarak holds first talks 


vr .*r • ,< •wv< *■ 

M^Mb-WGaiak.' '‘W*. -A*. . . 


with Sudanese leaders 


BY JOHN MURRAY BROWN W KHARTOUM 


TAKE QE2 TO NEW YORK 
TAKE YOUR WIFE FREE. 


PRESIDENT MUBARAK . of 
Egypt held two hours of talks 
with Sudan’s new leader. 
General Sowar Eddahab, in 
Khartoum on Monday, his first 
visit to Sudan since the April 
coup which toppled former 
President Jaffar Numetri. 

Government sources, said 
they discussed hllateral rela- 
tions and matters of common 
interest. 

No official request has been 
made by tbe Sudanese for the 
extradition of Numeiri from 
Egypt, where he has been since 
the coup. However, many of 
the political parties in Khar- 
toum consider it a precondition 
to resumption of good relations 
with Egypt. In a brief state- 


ment to the press before leaving 
for Cairo. President Mubarak 
reaffirmed Egypt’s long tradi- 
tion of giving political asylum, 
without condition. 

Recent relations between the 
two countries hare been cool. 
Although Egypt was quick to 
congratulate the new Sudanese 
leadership on the success of 
the April coup, until now they 
had had no high level contact. 

Relations have not been 
improved by Sudan's rapproch- 
ment with Colonel GadafTi’s 
Libya. Matters were made 
worse by the reported com- 1 
merits of Sudanese Prime I 
Minister Dr Gizouli Dafalia that ; 
the accords with Egypt were i 
“null and void.” , 


Take your wife, husband or colleague 
on any of QE2s 26 Atlantic crossings this yean 
Because you can get a double cabin and 
two air tickets for the price of a single cabin 
and one air ticket. 

Prices are guaranteed and start at £1.565 
for a round trip, for two. For £349 extra per 
person, you can even fly Concorde one way 
Details from Cunard at 8 Berkeley Street 
London W1X 6NR (Telephone: 01-491 3930) 
or contact your travel agent. 
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Afghan rebels destroy jets 


SABOTEURS DESTROYED 
about 20 jet fighters at 
Shindand, Moscow’s largest and 
best protected airbase in 
Afghanistan. Western diplomats 
said yesterday. Renter reports 
from Islamabad. 


They said the planes — mostly 
MiGs— belonged to the Afghan 
air force and were destroyed 
on June 12. 

Some aircraft had recently 
been moved to the airbase after 
other airbases came under 


increasingly heavy rocket fire 
from rebels, the diplomats 
added. 

The diplomats said the 
Shindand attack, which 
resulted in the single largest 
loss of aircraft since Soviet 
troops entered Afghanistan in 
1979. appeared to have been the 
work of saboteurs among 
Afghans at the hose. 

Combined Soviet and Afghan 
airbases are segregated, with 
each air force keeping its own 
personnel to sen-ice its planes. 




Thai Cabinet 
agrees to buy 

U5. F-16 jets 


By Boomong KThana in Bangkok 


THE Thai Cabinet yesterday 
gave formal approval to the 
country's controversial purchase 
of 12 F-16 jet-fighters from the 
U.S., a project likely to cost 
about $3l8m. 


Approval came seven weeks 
after the U.S. Congress gave the 
go-ahead and more than a year 
of debate. It was made despite 
intense political opposition from 
within Thailand and a warning 
from the Finance Ministry that 
the purchase could adversely 
affect the country’s foreign 
currency reserves. 


Along the^j 

M4,f or your 

incentives I 


The Cabinet cited national 
security for the approval. There 
was every need for the Royal 
Thai Air Force to boost Its air 
defence capability to counter 
the growing threat from Soviet- 
built Mig-23 jets in Vietnam. 


The highest level of Government incentives in the U.K. mainland are available a 
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some of the incentives available. For further deads and tree copies of our new 1 
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Industrial Development Unit. Mid GbJTK5^ CountyCounca,GreyfHare Road, m 
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The Cabinet said the purchase 
was made on the long term 
“installment” basis under 
“extremely relaxed” financial 
terras 


Telephone 
Type of business 
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KOEBERG, South Africa's only nu- 
clear reactor, is to resume opera- 
tion today after being closed on 
February 21 for investigation of 
suspected flaws, writes our Johan- 
nesburg Staff. _ 

The first unit of the French-buill 
pressurised water reactor' was 
brought into operation outside Cape 
Town in March 1984 . It was dosed 
in February when a routine inspec- 
tion of the sted pipework of thesec- 
ond unit’s cooling s yste m was found 
to contain ferritic inclusions that 
might have been potential failure 
points. 

Although Framaiome, the French 
nuclear construction company, pro- 
tested that the inclusions repre- 
sented no risk to operations, Es- 
com, tbe South African state-owned 
electricity utility, dosed down the 
operating unit as a precautionary 
measure. 
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WORLD TRADE NEWS 


Nakasone hints at 
pledge on voluntary 


export restraints 


BY JUREK MARTIN IN TOKYO 


JAPAN’S 'Prime Minister, Mr 
Yasuhiro Nakasone, hinted 
yesterday that next month’s 
import " action programme " 
might also include a commit* 

ment to voluntary export 
restraints. 

Specifically, Mr Nakasone told 
a meeting of government 
officials that if Japan’s trade 
surplus continues to go up even 
after the new programme is 
instituted, then additi onal 
export controls might be 
unavoidable. The new package 
might, therefore, embrace a 
commitment to this effect. 

This is the first time the 
Prime Minister has gone this 
far in public, though two 
months ago he was extremely 
critical of the Ministry of Inter- 
national Trade and Industry's 
decision to increase by about 
25 per cent the unofficial limit 
it is putting on Japanese car 
exports to the U.S. 

Mr Nakasone Is waging a 
major campaign inside his own 
Government to try to ensure 
that next month’s programme, 
details of which continue to 
emerge almost daily, is not dis- 
missed overseas as inadequate. 

He is reported, however, to 
be encountering considerable 
resistance from some ministries, 
especially those concerned with 
agricultural products. 

It is estimated that as much 
as 40 per cent of all Japanese 
exports are subject to restraint 


andatory or voluntary. Host 
of the items involved are sold 
to the U.S. and the EEC cotin- 
tries — the chief critics of 
Japan’s trading practices. 

Japan has considered each 
instance to be a separate case 
and has, so far, eschewed any 
across-the-board commitment to 
export controls, as Mr Nakasone 
hinted yesterday. 

There had been discussion in 
Japanese political circles 
recently of the possibility of 
imposing an export surcharge 
on goods sold to the U.S. on the 
grounds that this could pre- 
empt any import surcharge 
being imposed on Japanese 
goods by the U.S. Congress or 
Administration. 

But Mr Nakasone, as well as 
almost every significant part of 
the Government, had rejected 
such a recourse. 

Meanwhile, the Prime Minis- 
ter’s additional "pitch of the 
day” in his session with officials 
yesterday was for drastic 
simplification of Japan’s stand- 
ards and certification systems, 
which, he said, were particular 
objects of foreign criticism. 

He was told by his bureau- 
crats that agreement on the 
standards which might be eased 
for inclusion in the pending 
action programme had not yet 
been reached. He was said to 
have registered his dissatisfac- 
tion at this. 


F inns to help Soviet Union 
exploit mineral reserves 


BY OUJ VIRTANEN IN ISLSNIU 


THE SOVIET Union is set to 
exploit huge mineral reserves 
in its Kola Peninsula with the 
help of Finnish companies. 

The total value of the project, 
which will include mines, 
housing and services, has not 
been announced but it is esti- 
mated to be about $lbn 
(£833m)- The deployment will 
begin during the not Soviet 
five-year economic plan 
beginning In 1986. 

The area in Kola Peninsula, 
at the north-western comer of 
the Soviet Union, is reported 
to have one of the richest 
concentrations of minerals in 
the world.' 

Soviet officials say they have 
discovered- about 700 different 
minerals there. 

In the first stage of the 
project, the Soviet Union will 
begin to mine and refine apatite- 
nefeline resources. Apatite is 
used in making phosphate 
fertilisers. There are several 
smaller apatite mines operating 
in the Kola Peninsula, with a 
total production of 18m tonnes 
of concentrate a year. 

Soviet officials, announcing 
the deployment decision last 
week at the Finnish*Soviet trade 
commission meeting in Lenin- 


Moscow offer to Norway 


BY FAY G JESTER IN OSLO 


THE SOVIET UNION has 
invited four Norwegian 
companies to cooperate in the 
mining-industrial venture on 
the Kola peninsula. 

Representatives of Norsk 
Hydro. Elkem. Orkla Industrier 
and A/S Prospektering will 
visit a factory and a mine in 
the area on Friday. They will 
be accompanied by Mr Asbjora 
Haugstvedt, Norwegian Trade 
Minister. 

The trip to Kola follows this 
year’s meeting in Moscow of 
the Norwegian-Soviet mixed 
economic conMnlsaon. which 
seeks to promote trade between 
Norway and the Soviet Union- 


All four company executives 
are on the Norwegian delega- 
tion to the commission, a 
meeting of which started 
yesterday. 

Nearly 20 Norwegian 
companies axe represented »at 
the Moscow talks, among them 
Boconor, a Norwegian partner- 
ship fanned to win Soviet 
contracts for Russia's offshore 
petroleum search in the Barents 

Meanwhile, Pomor Oil, a 
recently-formed subsidiary of 
a FinxushrNorwe^an trading 
company, has undertaken to 
help Geco, a Norwegian se dsnrfc 
survey company, secure work in 
Soviet waters. 


Philips plans TV tube 
joint venture in China 


BY LAURA RAUN IN AMSTERDAM 


PHILIPS, THE Dutch ele<^ 
tronics group, has strengthened 
its rapidly growing foothold in 
China with plans to establish a 
joint venture in Jiangsu 
province for the production and 
sale of colour TV tubes and 
deflection coils. . . 

An agreement In principle 
was signed at Philips head- 
quarters in Eindhoven yester- 
day during an official visit to 
Netherlands by Zhao 


the 


Ziyang, 

China. 


Prime Minister of 


assistance and equipment after 
production begins. 

The new joint venture is the 
second such project announced 
recently, following a 5050 ven- 
ture between Philips and the 
Qihw Electronics Import and 
Export Corporation to build an 
audio equipment factory. 

Mr C van der Klugt, a vice- 
president of Philips, noted in a 
speech in London yesterday, that 
“ Philips has given significant 
attention to China and its huge 


The four-day visit is part of 
a large European tour designed 
to promote economic coopera- 
tion, with China interested in 
acquiring technology and Euro- 
pean countries seeking greater 
trade opportunities. 

The joint venture wall be 30 
per cent owned fcyFMips ®d 
70 per cent by foe Bank of 
China-Nanjing Trust and Co* 
eultanev Company and the 
HuadcSg Electron tube factory. 
a factory with a production 

capacity of l-5m tub ^,,. a ?J 
deflection coils a year will be 
built in Nanjing, with operat- 
ions to begin at the end of 

^Philips wiB supply j^rf^ry, 
components, tools andtoow-how 

for manufacturing, whje the 

Chinese partners will build ana 
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market potential. 
Dutch 


The Dutch company, which is 
Europe’s largest electronics 
company, expects sales in China 
to multiply fivefold this year. 

In recent months. Phil ips h as 
received a string of contracts 
from involving colour 

television sets, radio recorders, 
laservision and refrigerators. 
Earlier this year. Philips 
opened an office in Peking. 

Zhao's visit to Holland, the 
first such visit by a Chinese 
leader, is another signal of 

wanning bilateral relations. 
China downgraded diplomatic 
ties with Holland in May 1981 
in protest of the Dutch sale of 
two submarines to Taiwan. 

Full diplomatic relations be- 
tween The Hague and Peking 
were restored in February 1984 
following a Dutch decision not 
to deliver four more submarines 
to Taiwan. Last January the 
Dutch Foreign Minister. Mr 
Hans van den Broek. visited 

China. 


Airline 
industry 
profits 
likely to fall 


By Michael Donne, 
Aerospace Correspondent 


Hong Song Dragon plans to fly to China 


grad, said that Finnish com- 
panies will have the first 
priority to take part in the 
project 

Finns have built another 
similar mining town in 
Kostamos, dose to the Finnish 
border. The Finnish chairman 
of the c ommissi on, Finland’s 
Prime Minister. Mr Kalevi 
Sera, estimated in Leningrad 
that the Kola project will 
dearly be larger than Kostamus 
which coat the Soviet Union 
Fmk 3.5bn (£500m). 

A number of Finnish com- 
panies, including the country's 
biggest mining group Outo- 
kumpu and some construction 
companies will be in the front- 
line, competing for the orders. 
The deployment will also offer 
opportunities for Finnish metal 
and engineering exporters. 

The Soviet chairman of the 
commission, Mr Ivan Arhipov, 
said in Leningrad that Finnish 
companies will have priority, 
providing they take part in 
financing arrangements. 

This was a reference to re- 
cent discussions about possible 
compensation deals in which the 
Soviet Union would use pro- 
ducts of a Finnish-built factory 
as payment for the project. 


THE profit of the world airline 
industry in 1985 is likely to fall 
below last year’s 5500m 
(£41 6m), after interest, and 
could decline further in 1986. 

The International Air Trans- 
port Association, with 137 air- 
line-members. forecasts that 
traffic growth, although now 
strong, may moderate. In addi- 
tion, continuing pressures for 
fares cuts have led to pressure 
on airlines' revenue yields. 

Unless the major airlines can 
reduce costs substantially, it is 
likely that the 1985 profit after 
interest could fall to about 
5400m, and to little more than 
break even during 1986. 
lata points out that up to the 
end of 1983 the world's airlines 
collectively suffered about 
S6£bn losses, of whicb barely 
5500m has been recouped 
The industry, therefore, needs 
sustained profitability to wipe 
out tbe accumulated deficit, and 
generate funds for re-equip- 
ment 

Re-equipment costs are 
estimated at some $167bn over 
the next decade or so. much of 
it essential expenditure on 
replacing aging fleets. It there- 
fore seems likely that the air- 
lines’ interest burden, currently 
running at more than 51bn a 
year, will rise further. 


A 120-seat Boeing 737 in the 
colours of Midway Express, the 
U.S. charter airline, flew into 
Hong Kong's Kai Tak Airport 
yesterday, unnoticed amid the 
roaring traffic of Jumbos, Air- 
buses and similar wide-bodied 
aircraft- Few will have noted 
that Midway never flies to Hong 
Kong. 

This barely-noticed arrival 
nevertheless marks what could 
be one of the most significant 
developments in Hong Kong's 
recent airline history. 

The Government's air licens- 
ing authorities are bracing 
themselves for controversies 
that are likely to have far- 
reaching implications for other 
carriers — particularly Cathay 
Pacific, and on routes into 
mainlan d China. 

Within a matter of weeks, 
the leased Boeing 737 will be 
wearing the livery of a new air- 
line, Dragonair. Beginning -with 
daily charter flights to Shanghai 
and Peking, Dragonair plans to 
expand to capture a sig nifican t 
share of the air traffic between 
Hong Kong and China’s two 
main cities. 

Until a month ago, the ven- 
ture attracted little attention — 
and the attention it drew was 
dismissive. But one official 
recently traced a change in 
view: “ Suddenly, we have come 
face to face with the fact that 
this is no hack affair. 


air routes— and might actually 
succeed." 

Dragon's application for an 
air operator’s certificate is siill 
in the hands of Hong Kong's 
Civil Aviation Authority. Appli- 
cations for licences to fly daily 
charter routes to Peking and 
Shanghai can only be made 
when the certificate has been 
cleared. 

But the signals are that its 
leased Boeing may be making 
its maiden run into China by 
the beginning of August. 

Air-traffic rights into and out 


national airline and its aviation 
authority, would after 1997 
seize a unique opportunity for 
self-aggran disemen t- 

By controlling the right of 
airlines to fy into and out of 
Hong Kong, it could strengthen 
its own international route 
network, and seriously under- 
mine Cathay Pacific, which is 
Hong Kong's de jacto flag- 
carrier, even though it is 

British-owned. 

Cathay succeeded in convinc- 
ing negotiators that any such 
moves would be seen as under- 


A barely-noticed arrival at Hong Kong’s Kai Tak 
Airport marks what could be one of the most 
significant developments in the colony’s recent 
airline history, David Dodwell writes. 


" Dragonair has a strong 
organisation, strong financial 
backing, and powerful political 
support They still have a long 
way to go, but they seem deter- 
mined to make significant 
inroads into Hong Kong-China 


of Hong Kong are a more-than- 
usually sensitive affair. Kai Tak 
is close to capacity, and it is a 
lucrative stopping-off point in 
most airlines’ regional and 
global route plans. 

But most important as the 
territory moves closer to re- 
absorption into China, so the 
allotment of flying rights has 
become a symbol of Peking’s 
willingness to give Hong Kong 
the “high degree of autonomy" 
promised under the Sino- 
Brrtish agreement finalised in 
September last year. 

What made air traffic rights 
one of the most intractable 
subjects during the two-year 
negotiations over Hong Kong’s 
future was a fear that CAAC, 
which acts both as China's 


mining Hong Kong's autonomy 

There were sighs of relief 
when the agreement provided 
leeway for tbe post-1997 Hong 
Kong Government rather than 
Peking, to negotiate air service 
agreements “for airlines incor- 
porated and having their 
principal place of business in 
Hong Kong " for all services 
except those linked with 
China. The only eligible air- 
line under these criteria was 
Cathay. 

Dragonair is potentially so 
controversial because it has 
been incorporated locally, and 
without doubt will have its 
principal place of business in 
Hong Kong. With backing from 
China, it will be in a position to 
usurp Cathay’s mantle. 


The fear may seem a distant 
and exaggerated one. given the 
maturity of Cathay, and its 
formidable reputation. But that 
takes no account of the people 
who own Dragonair. 

The Hong Kong Macao Inter- 
national Investment Corpora- 
tion, set up days after the Sino- 
British agreement was made 
public, has backed the airline 
to the tune of HKS500m <£51m>. 
Its list of 31 main shareholders 
reads like a Who’s Who of the 
richest and most influential of 
its Chinese businessmen. 

Even more significantly, the 
Bank of China holds a 22 per 
cent equity stake, while 
Peking's main trading arm in 
Hong Kong. China Resources, 
holds a further 12 per cent. 

With such backing, the air- 
line’s influence inside China is 
second to none. It is a moot 
point — and one that will greatly 
trouble Hong Kong’s aviation 
authorities — whether it should 
be seen as a British airline or a 
Chinese one. 

The point will be critical 
when Dragonair comes— ^os it 
inevitably will — to apply for 
rights to fly scheduled services 
to China and elsewhere over- 
seas. 

Such agreements are always 
based on a balancing of 
reciprocal rights, and while 
CAAC would want to see 
Dragonair on the British side of 
the negotiating table, Britain 
would clearly prefer to see the 
airline sitting alongside CAAC, 
the " mirror image ’’ of Cathay. 

Mr Steve Miller, recruited 
less than three months ago to 
manage the new group, is facing 
more practical ornblpmc. Annrt 


from ensuring he wins the aL 
operator's certificate, he ha: 
staff to train, flight plans tt 
prepare and booking procedure: 
to arrange, 

Cathay Pacific insists it L 
unruffled by the prospect o: 
stiff competition, but Is con 
cemed to protect its presen' 
and future plans for scheduled 
flights into China. 

It fought for over three yean 
to win the right to operate * 
scheduled service to Shanghai 
and has only recently wot 
clearance to increase flights tc 
three a week. 

Tbe airline has still to wic 
the right to fly to Peking, ox 
any other destination in China, 

It has beon allowed to lay 
on charter flights during the 
Chinese New Year and other 
major Chinese holidays, but has 
been refused the right to fly 
more regular charters, even 
though it is widely acknow- 
ledged that demand for airline 
seats into cities such as Peking 
and Shanghai greatly outstrips 
supply. 

It is certain that Cathay will 
apply alongside Dragonair for 
any new routes offered by- 
Peking— whether scheduled or 
chartered — and the contest that 
ensues is likely to provide 
Important signals on how China 
intends to interpret the Si no- 
British agreement up to and 
after 1997. 

In September this year, 
Britain and China sit down to 
negotiate a new air services 
agreement. By then, if all goes 
to plan, Dragonair will be flying 
a second aircraft between Hong 
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Introduce The American Express Corporate Card System. 


He’s had a cash advance for his business trip. Like every- 
body else who travels for his company. 

It all adds up to £1,080 million? Last year it cost British 
business £140 million* from profits to service these advances. 

The American Express Corporate Card System practically 
eliminates cash advances. You keep the money to use more 
profitably. 

Your employees need very Me cash because they carry 
the American Express Corporate Card. They can sign for almost all 
their needs. They use the Card. You always know what they’ve 
used it for. And where. And when. That’s control. 

The American Express Corporate Card System provides 
greater efficiency in expense management together with major 
economies. Find out more about it 

Contact American Express Travel Management Services. 
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The division of American Express that exists to help you plan, 
manage, finance, and operate your company’s business travel with 
the maximum returns. And the lowest costs. 

•Source: Business Travel and Entertainment Expenses in British Business (IP85) . 


To: Roy Stephenson, Vice-President, Travel Management Services, 
American Express Europe Limited, 2/3 CursitorSti, London EC4A1LX. 

Please send me a full information pack on the Corporate Card and the 
American Express approach to more efficient business travel management 
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Company. 
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EUROPEAN NEWS 


Germany fights 


Rupert Cornwell in Bonn examines the evidence of a north-south problem in Europe’s most powerful economy 


HAS EUROPE'S most powerful 
economy acquired the dubious dis- 
tinction of joining Britain and Italy 
as another EEC country with a 
north-south problem! 

The answer, to judge from the 
headlines and the carefully selected 
sta ti stics and pictures which sup- 
port than, would appear to be an 
unequivocal “yes." There is an ever- 
widening divide in West Germany 
between an affluent south and a de- 
caying north. 

The contrasts are superficially 
irresistible, between the southern 
states of Baden-Waritemberg and 
Bavaria in particular, which would 
seem to consist of little else than 
glossy new aerospace or robotics 


plants nestling in pretty country- 
side, promoted by evocative pub- 
licity slogans like "Come and work 
where others go on hoHday” and 

those HOW familiar rniagoa of the 

dosed shipyards, steelworks and oil 
refineries of the north, all for good 
measure enveloped in a suitably 
wintry setting. In a word, sunbelt 
versus rustbelt 

The argument, at its simplest, is 
that West Germany is undergoing 
its own equivalent of the current 
westward and southward shift in 
tihe U-S.-or, still more bleakly, tak- 
ing the British path towards a split 
between a conservative, risk-taking 
and high-employment south, and an 
atrophied, over-unionised north, po^ 


litically of the left, and condemned 
by social tradition, economic 
change and plain geography to 
long-term decline mitigated only by 

huge state subsidies. 

That is the «frnptost view. Most 
experts would say it is more than a 
little mislea din g . But is does draw 
po we rful support from the most 
emotive political issue of the day 
here: unemployment. 

In 1984, around 9 pa cent of West 
Germans were without a job. Yet in 
every state north of the “frontier" 
between the two halves of Germany 

- Schleswig-Holstein, Hamburg, 

Bremen, Lower Saxony and North- 
Rhine Westphalia, the unesuptoy* 
mexxt rate was above this figure. In 


every one to the south, with the ex- 
ception of the atypical enclave of 
the r S aar i tm d | hwndwmp pfld by a 
struggling steel industry, it was 
lower; in the case of Baden- 
Wfirttemberg. as little as 5.3 per 
cent 

Moreover, despite conteming 
Noth Bhine-Westphalia, the most 
populous federal state, the north 
has been slowly losing Inhabitants 
to the south to the point where the 
two halves are today almost exactly 
equal in population. 

There is other evidence pnfatfti g 
to the gre ater dynamism of the 
south. Its four-star L&nder, Bavar- 
ia, Baden-Wurttemberg, Hesse and 
Rhineland Pala ti n ate account for 


48.3 per cent of West German gross 
national product - but fur more 
than 9) per cent of the new compa- 
nies set up throughout the country 
in 1984. The big ones already there 
- Daimler-Benz, Siemens, Bosch, 
BMW and the aerospace concerns 
MBS and Domier - merely under- 
line tiie region’s entrenched posi- 
tion in high technology. 

Then again, as if to prove the sub- 
sidies theory, northern states (in- 
cluding West Berlin) occupy six of 
the first eight places in the league 
table of indebted states. Bremen 
alone has the unenviable celebrity 
of debts of DM 11,415 ($3,734) per 
iTiTmhifaiw t - at the other grid of the 
table, the comparable figures are 


DM 2,038 for Bavaria and DM2,793 
for Badar-Wurttemberg. 

But is everything so dear-cut? 
Certainly not Data compiled by Ifo, 
the Munich- based ecnnnmfo insti- 
tute, shows that Hamburg - world- 
weary but elegant - remains by far 
the wealthiest German state, in 
toms of output per head, and in- 
deed improved its position between 
1970 and 1983. So did Bremen, for 
all its well-advertised problems, in- 
cluding an unemployment rate of 
13J5 per cent Despite appearances 
to the contrary, and tiie smooth 
campaigning of Herr T ^ £h « r Spath, 
its premier, Baden-Wurttembergao- 
tuaJly slipped back slightly. 

In fac t tiie real shift since 1970 


What computer company has grown 
19 % or more for 13 years in a roWP 

VbuVe heard a lot about overnight 
successes in the computer business. 

Now it's time you heard about one of the 
most consistent successes 'Not just in 
computers but in all of industry 

We're Prime Computer. We've grown ~ 

19% or more every single year we've been 
in business. Our average retum-to- 
investors over the last 10 years places us 
#2 in the Fortune 500. The productivity 
of our capital and people consistently 
ranks among the highest in the computer 
industry 

This year, we jumped 51 places on 
the Fortune list, to number 400. And we 
reached 73rd in profit margins. 

What explains the success of Prime 
Computer? 

It could be the fact that ever since 
we invented the super-minicomputer, 
we’ve consistently offered systems that 
are faster and more powerful than our 
competition 

Or it could be because we have the 
best record in the industry for protecting 
customer software. Since our founding in 
1972, we’ve kept our computer family 
totally compatible 

ft might even be something you can’t 
measure Lite the enthusiasm and dedi- 
cation of our people year after year. 

But whatever the reason, one thing is 
certain You can't ignore success. 



has been in favour of Bavaria, Bad- 
en-Wurttemberg’s great rival m the 
south, at the expense of North 
Bhine-Westphalia. Indeed, if the 
north has lost ground, that has been 
exclusively due to that last region's 
difficulties, linked to the problems 
at the Ruhr coal and steel indus- 
tries which were long its lifeblood. 

The most measxred view, per- 
haps, comes from Ifo*. *So for you 
cant talk of a dramatic shift from 
one half of Germany to the other: 
bat there's no arguing that the 
south is now better placed far the 
future." One reason lies in the in- 
dustries which are operating there: 
another in the research and educa- 
tional facilities which have grown 
up around than. 

The same point is marie at the op- 
posite end at file country, by Dr 
Klaus-Wemer Schatz, Of the I nter - 
n gtipnal Economics Institute of 
mpl University. "Here in Schles- 
wig-Holstein, there's no t echnical 
un iv e rsi t y: you have to go to Stutt- 
gart To bring someone back here, 
you probably will have to pay them 
even higher wages.” Which brings 
him to another, ami perhaps even 
more tpffing , argument 

Of all the statistics traded in the 
north-south debate, few attract 
scantier attention than wage costs. 
The north has higher unemploy- 
ment - butane reason may be that 
it costs more to employ pepple 
there. 

In Hamburg, it costs DM 17J5 
pa hoar, in North Rhine Westphal- 
ia DM 15J7 and in Lower Saxony 
DM 15.2L La Baden-Wurttemberg 
the figure is DM 15.10, In Bavaria 
just DM 13.07 - which may be one 
more justification for the forecast- 
ers’ belief that Bavaria by the end 
of tiie decade will have tiie lowest 
jobless rate in West Germany. 

Yet German unions are not ready 


mg dispute a year ago over a short- 
er working weak, IG Metall, the me- 
talworkers union, chose co mpanie s 
in rich north Wurttembog and 
Hesse as its targets. The settlement 
of the strike, however, was natioh- 
inde, meaning, as Dr Stdists re- 
marked sourly: "It is Mercedes and 


in Schleswig-Holstein." And that 
even though the supply of labour is 
greater in the north and the de- 
mand less. 

Nor is there much likeliho od ga t 
this state of affairs will swiftly 


ities. In the sevenweek engineer 


sation for such discrepancies is sub- 
sidies. For all the vaunted c o mmi t- 
ment to limiting subsidies and the 
promotion of enterprise and compe- 
tition, German governments - both 
central and regional - have shown 
small will to act. 

The short-term consequences of 
Iowa .ftpbcfrHws would probably be 
higher unemployment not some- 
tiling that the poorer Lander, with 
their shrill demands for special 
treatment, or the centre-right coali- 
tion in Bonn, still dazed by its elec- 
toral disaster in North Rhine-West- 
phaiia in May, care to contemplate. 

To that extent, therefore, tiie pull 
of the comparatively unfettered 
south may grow in the near future. 
In the longer term, however, the 
north - and especially North Rhein- 
Westphaha, in some respects still 
the centre of West German economr 

ic gra v i t y - is unlikely to allow the 
drift to continue indefinitely. 

The high-technology, research- 
oriented models of Bavaria and 
Baden-Wurttemberg are being ever 
more widely imitated. The opening 
tumda in the north-south battle 
have been dealt But tiie card game 
has badly started.” Until it ends, 
West Germany will stay one of Eu- 
rope's oast homogeneous, evenly 
balanced economies. 



Dutch recovery ‘faster 
than planners forecast’ 


BY LAURA RAUN IN AMSTERDAM 


THE NETHERLANDS^ industrial 
recovery is growing faster than tiie 
central planning bureau recently 
forecast and at a pace comparable 
with the period after the second 
world war, according to Mr F. W. 
B u t ton, the Government's senior 
economic adviser. 

He also predicted that profits, in- 
vestment and employment would 
continue to climb relatively sharply 
in the second half of the 1980s, with 
the economy expanding between 2 
and 3 percent 

Profit margins and companies’ 
disposable income have now re- 
bounded to a level about even with 
the early 1970s before the first oil 
crisis, Mr Rutten said earlier this 
week. 

The chief economist's more opti- 
mistic outlook is apparently shared 
by Mr Ruud Lubbers, Prime Minis- 
ter, who recently indicated that he 
expected economic growth above 
the widely forecast 2 pa cent 

Cause for optimism is provided 
by some recent economic news: 
bankruptcies in the first five 
months of 1985 dropped 13 pa rout 
from the year-earlier period, while 
unemplo yment fell below 16 pa 


cent in May from about 18 per cen 
tiie previous year. 

Mr Rutten said that business in 
vestment was expanding more rap 
idly than the 5M» per cent predict© 
for this year by tiie semi 
independent planning bureau. Hi 
also noted that the import vohxmi 
of investment goods was SO pa cen 
higher in the first months of 198! 
than in tiie same period of 1983. 

The current period is not com 


1 970s but rather with the 19! 
when great effort and sacri 
woe made to achieve postwar p 
penty," the influential econor 
said. Mr Rutten described the 
dustrial recovery as a structural 
provement attributable to w 
moderation, lax cuts for basin 
and the international upturn. 

Corporate profitability fell shi 
Iy in the Netherlands during 
1970s as wage rises far outpaced 
fljdion and productivity dimt 
Business investment also era 
notably, while economic groi 
subod«L lie recession of the « 
1980s forced widespread and in! 
sive restructuring in Dutch tot 
by, with fruits of the sKmmi 

down process now appearing: • 
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We’re always 

ON THE LOOK OUT FOR 
RISING STARS. 


It takes a special kind of person to push out 
the frontiers of technology beyond today’s state 
of the art. 

It takes belief in one’s own ability and ideas. 
It takes product knowledge and marketing skill 
And, yes, it takes guts to be a potential rising star. 

We understand. And we’ll do our best 
to provide a helping hand. 

Last year alone we put over £20 million 
into almost 100 high-technology companies. 

While some of our earliest stars moved 
through to a public share listing. 

Like Oxford Instruments with a full Stock 
Exchange Listing after 16 years’ association 
with us. Or like LSI Logic after just two years, 
with an OTG listing in New York. . 

If, like them* you’re a rising star in 
need of venture capital, why not contact us? 

We’ve provided more of it for more 
people than anyone else in the universe. 





INVESTORS IN INDUSTRY GROUP pic, 91 WATERLOO ROAD, LONDON SE1 8XP. TEL: 01-928 7822; PARIS. TEL: 704 3150; BOSTON, MA. TEL: 617 542 8560; NEWPORT BEACH, CA. TEL: 714 720 1421 
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TECHNOLOGY 


Fast forward to cheap 
ways of storing data 


Alpha microsystems, of 

Irrine, California, would 
like to be known as- the world's 
leading manufacturer of multi- 
user microcomputers. Its place 
in electronics history, however, 
Is more likely to be guaranteed 
by its contribution to low cost 
microcomputer memory techno- 
logy. ■ • 

It uses standard domestic 
video recorders and standard 
four hour video cassettes to re- 
cord up to 800m (100 mega- 
bytes) individual bits of data 
(single binary digits, equiva- 
lent to a single pulses of elec- 
tricity) at a price of around 10 
cents a megabyte of storage. 

Until now. this wonder has 
only been available to owners of 
Alpha Microsystems’ own com- 
puters. The company is, how- 
ever, planning to sell from 
August a “ bolt-on goodie” for 
owners of IBM XTs, ATs and 
other IBM plug-compatibles 
such as ‘ ‘ the AT&T/Olivetti 
machines, which will give them 
access to this remarkably cheap 
form of data storage for under 
£ 1 , 000 . 

For £650 they will be able to 
buy a plug in printed circuit 
board, virtually a computer in 
its own right, which slots into 
the PC and which enables it to 


Professional 
Personal 
Computing 


transmit digital computer data 
in a form in which it can be 
recorded on video tape. The 
video recorder can be of any 
format, VHS, Betamax or 
System 2000 and such recorders 
cost less than £400. 

Alpha Microsystems’ ability 
to use domestic videorecorders 
and videocassettes for data 
storage is remarkable because 
of tiie inherent* lack of reli- 
ability in these devices. Not 
the marfiinftg themselves . — 
video cassette recorders of 
whatever make* are pretty 
robust these days -and simple 
to repair — but the recording 
technology. It was simply not 
designed for the precision 
needed in data recording. 

- The human eye can tolerate 
a great deal in terms of poor 
image quality — whole frames 
can be missing from the screen 
before much deterioration is 
noticed. The computer has no 
such ability to “fill in” the 
blanks. -- - .. 


BY ALAN CANE 

- So tiie first test for- Alpha 
Micro was to discover how 
much data could be recorded 
on a VCR cassette- The com- 
pany had already settled on a 
conservative method of data 
recording. In the U&, for 
example, the stored video 
signal represents a field of 240 
lines repeated 60 times a 
second. 

That gave a potential 
storage limit for a four hour 
cassette of 32bn bits of data. 
Alpha, however, went for 
reliability, storing only 40 bits 
along each picture line and 
making no attempt to store 
data during the vertical retrace 
intervals at the end of each 
field. That reduced the capa- 
city of a four hour tape to only 
Sbn bits of data. 

Tests showed that the tape 
could indeed store that volume 
of data but not with the neces- 
sary reliability. As the objec- 
tive, however, had only been 
to store 800m bits of data. 
Alpha’s engineers reasoned they 
could. duplicate the information 
several times on each tape. 

Their' tests showed that 
recording two copies of the data 
gave an error rate approxi- 
mately equal to that of 
“ floppy " disk storage while 
three copies gave an error rate 
better than that of Winchester 
disk storage. 

Winchester disk technology is 
one of the most reliable forms 
of storage known, involving a 
rigid magnetic disk spinning in 
a hermatically sealed Chamber 
free of dirt and safe from 
Clttmsy hiimara. 

The Alpha team decided to 
err on the side of safety and 
store six copies of the data to 
ensure its integrity. The data is 
stored serially, six blocks at a 
time, as identical blocks with 
special inbuilt correction codes 
in each. As each block is read, 
an error-check calculation is 
performed, and when the right 


answer is given the system dips 
along to the next set of blocks. 

According to Alpha: “ A user 
may optionally specify that up 
to 255 copies of the data win 
be recorded, thereby raising the 
theoretical integrity of -the data 
to approach infinity, barring 
equipment failure or physical 
destruction of the video 
cassette." 

So what Alpha had developed 
was an adult version of the 
cheap cassette storage com- 
monly used on home computers. 
It was test, cheap and accurate. 

Streaming tape drives, the 
devices used conventionally to 
store computer data cost up to 
(5,000; the tape used in the 
system perhaps (20. 

By comparison, an ordinary 
VCR costs (500 or less, and a 
four hour VCR tape about (10. 

But Alpha had developed 
more than just a low cost data 
storage technology; it had in- 
vented a cheap way of broad- 
casting computer data to a large 
number of microcomputers 

Consider, for example, a com- 
pany with many microcom- 
puters spread over a limited 
geographical area. Using 
Alpha’s video technology, cable, 
microwave or satellite tele- 


virion systems could be used to 
transmit data to all those work- 
stations simultaneously. 

The BBC’s Tomorrow’s World 
demonstrated the technique two 
weeks ago, echoing an earlier 
demonstration at a Canadian 
Computer Show. The BBC trans- 
mitted data from the television 
studies to a portable computer 
on top of a crane jib. The signal 
was then spliced into the trans- 
mission allowing Alpha Micro 
owners to record the informa- 
tion on their videorecorders. 

Alpha claims that its tech- 
nique enables data to be sent 
from a computer to anywhere 
that a TV picture can be 
received. 

Meanwhile, it continues to 
make good money from its tradi- 
tional business of multi-user 
micros for niche markets. In a 
tough world, .it seems to have 
shown that a measure of speci- 
alism tied to a lot of innovation 
can be a formula for success. 



1 Storage racks for ban. 2 Gantry. 3 Arm for accepting ban of varying diameter. 4 Carriage 
for loading bars. 5 Device for lifting and lowering of roller track. 6 Computer controlled saw- 
ing machine. 7 Control panel. 8 Container for sawn pieces.' 9 Supervisory c om put e r. 16 Con- 
- trol panel for minor adjustments. 11 Protective fence. 12 Warning light. 

Satellite TV: Japan tries again 


NORMAL SERVICE is due to 
be restored to Japan’s stricken 
direct broadcasting by satellite 
(DBS) project, early next year. 

Since Japan launched the 
world’s first high power DBS 
satellite last January the pro- 
ject has been a costly embarrass- 
ment. At first the Y26bn (£80m) 
satellite delivered two rfunnoif 
of good quality pictures from 
the Japan ese B roadcasting Cor- 
poration, NHK, to mountainous 
and retiote island regions 
which cannot receive terrestial 
television. 

On the main islands they 
were picked up by 1 metre dia- 
meter dishes and as far away 
as Okinawa on 4 metre dishes. 
Then two of the three trans- 
ponders failed and the satellite 
was only able to broadcast a 
Single channel. 

The failure stopped Japanese 
consumer electronics companies 
hoping to sell the receiving 
equipment in their tracks. And 
there has also been little incen- 
tive to put on special DBS pro- 
grammes for an audience that 
has so far reached only 40,000 
people. 

Mr Kazuyuki Arid, senior 
advisor in the Communications 
Policy Bureau of the Japanese 
Ministry of Posts and Telecom- 
munications says it is difficult 
to know precisely what went 
wrong with the BS-2A satellite 
high up in the geostationary 
orbit 

But the problem was almost 
certainly caused by defective 
insulation and a build up of 
excess heat in the travell ing 
wave tube amplifiers (TWTAs) 


produced by the French elec- 
tronics company Thomson CSF. 

The heat bec ame s o intense 
that part of the TWTAs, which 
amplify the television signal 
from earth, melted, 

“We are very disappointed 
but we plan to launch another 
space satellite,” Mr Aoki said. 

Modifications have been 
carried out to the Thomson 
tubes. Mr Arid said that heat 
rinks had been installed to 
radiate excess heat. 

The second satellite was due 


BY RAYMOND SNODDY 
RECENTLY IN TOKYO 


to be launched later this 
summer. But this has now been 
postponed until next January 
or February to allow ground 
tests to be completed. 

When the new satellite joins 
the partially functional original 
in orbit, the DBS viewers in 
remote regions will be able to 
receive an education channel as 
.well as the **i*ting general 
one. 

The problems of the first 
generation of Japanese DBS, 
intended to relay existing tele- 
vision channels to the 420.000 
homes which cannot receive 
them, look as if they are going 
to be solved. 

Japan is now pressing ahead 
with a second generation 
system scheduled to be 
la un ched _ ... 


And this time the travelling 
wave tube amplifiers are likely 
to be Japanese. 

“NEC and Toshiba are now 
developing travelling wave 
tubes in a joint effort with 
NHK,” Mr Aoki said. “To begin 
with we did not feel we had the 
confide nce to manufacture high 
power TWTs. Now I think we 
can manufacture these tubes," 
Ur Aoki added. 

The Japanese’ Government 
will meet 35 per cent of the 
development costs of the two 
satellite systems which will 
broadcast three channels of 
television programmes. 

The 1989 launch is important 
for the Japanese electronics 
industry which sees DBS as the 
delivery vehicle for high defini- 
tion television (HDTV). . 

Electronics companies such as 
Sony and Matsushita already 
have HDTV sets with 1125 scan- 
ning lines producing television 
pictures of remarkable quality 
compared with sets. 

But they see tire new technology 
as best suited for satellite deli- 
very because HDTV requires 
five times the data volume of 
conventional televirion. 

Japanese electronics com- 
panies hope that by the turn 
of the decade DBS will have 
created a market for HDTV in 
Japan which wQl provide the 
base for an assault on world 
markets. 

High definition television, 
they hope, will be one of the 
“ new media ” products that will 
mean growth to mature conven- 
tional colour television 
video recorder markets. 


EDITED BY ALAN CANE 

Automatic 
saw is a 
cut above 
the rest 

THREE British co f , P s “S 
have taken' the plunge into 
new world of automated 
systems fo xengineering 
shops. 

Hyster, a fork-lift truck .com- 
pany based In Irvine, 
is "Bing equipment that takes 
metal ware . from racks aad 
automatically feeds them into s 
sawing machine for cutting to 
gland ard lengths. 

Yarrow Shipbuilders (owned , 
by GEC) of Glasgow and 
Brook Motors, an dectric 'am 
manufacturer in Huddersfield, 
are due to take delivery of 
dwilar systems i 

The equipment; made by j 
Kasto • of Achem, West Ge£ j 
Germany, and sold in the UK I 
by Rivers Machinery of War > 
Chester, indudes up to ISO 
racks which store bars of steel, 
brass or aluminium up to o 
metres long. 

UK companies have been 
slow to take up the Kasto auto- 
mated systems. The company 
has sold more' than 100 to cus- 
tomers to West Germany and 
elsewhere in Europe. 

- The toqnipxnenl includes a 
gantr y which selects bars from 
a specific rack under computer 
control, and feeds them to a 
circular saw which cats them 
into a predetermined shape- 
According to Mr Rex Mead, 
managing director of Rivers, 
the hardware can feed metal 
of set lengths to others sets of 
automated machinery such as 
computerised machine tools. 

Engineering companies that 
have installed automated sys- 
tems to fashion (tor instance 
by drilling or cutting) metal 
components under programm- 
able electronic control some- 
times find they cannot operate 
their devices at full speed be- 
cause the latter cannot receive 
supplies of raw material fast 

Anrnig fa 

. -The automated sawing sys- 
tems, which cost about £150,000, 
are designed to tackle this 
problem. According to Mr 
Mead, a computerised sawing 
system can with one operator 
do the work of four ordinary 
sawing machines each of which 
would require one person. 

Conventional sawing mach- 
ines, which cut to length indi- 
vidual bars which the .operator 
has to load onto the device,- can 
take up to half an hour to reset 
to turn out a different dupe 
.of metal. With- the. Kasto -mach- 
maohine, this takes less than a 
minu te. • 



Complete 
protection | 
from 

corrosion 

and 

moisture 

damage 


johnS. Bass and Co. ltd. 

061-834 3071 
Telex 666736 


New link-up 
for futures 
markets 

THE LONDON and Faria 
commodity futures markets 
will share electronic price re- 
porting by mid-October. The 
mtem, known as Manifest* 
SreaS links London and 
JStXdam. It is ateo linked 
to a direct feed from New. 
York and Chicago- 

Other price reportby sys- 
tems from Bentera and OM 
are now in use In Faria, but 
there Is often a time delay rt 
_ » e w minutes between Hi- 
ding mid reporting. The 
Manifest system works In 
real time, providing Price, 
dilatations within one-tetoh 
cfa second of bidding. 

No trading 

occur between London and 
Paris on the link; s»«* Mant 
rest only supplies inform*- 
tion. However, transactions m 
Paris will be speeded by the 
system, store ttadera th ere 
will benefit from the prompt 

ran gy** 

made, it win immediately be 
entered on a highspeed short- 
hand keyboard specifically 
designed tor that commodity 
and displayed on the 
Manifest floor terminals. • 

Less confusion win result, 
the London Commodity 
Exchange says, as traders will 
merely chert- the nearest 
terminal for instantly trade- 
able prices. Mistakes will also 
bn qnlckly noticed 

Switch on to 

printer-sharing 

A SWITCH which makes it 
possible for up to six com- 
puters to share tire same 
printer has been developed 
by Nighthawk Electronics of 
Saffron Walden, Essex. 

The switch will work with 
virtually any computer with 
a Centronics Interface and its 
operation is entirely auto- 
matic. 

. The cost of the switch 
ranges from £139 tor a two- 
fine model to £265- for the 
Uhe version. It -operates 
front a cable or wall mounted 
mains transformer. Night* 
hawk is eu 9799 4B7S3. 
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WORLD OIL BUSINESS 


Way clear for Chevron to justify Gulf deal 


BY WILLIAM HALL IN NEW YORK 
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BIG OIL 

ADJUSTS 


FOR A man who has recently 
closed the biggest takeover deal 

in U.S. history, and bet his 

company to tne process, Ur 
George Keller, 61-year-old 
chairman of Chevron (the old 
Standard Oil Company of 
California) is remarkably un- 
assuming. There is no trace of 
arrogance about him as he 
patiently explains his plans for 
what has traditionally been one 
of the most conservatively run 
international oil companies. 

On Monday March 5 1984, he 
doubled the size of his company 
with the $13-2bn acquisition of 
Gulf which was trying to escape 
from T. Boone Pickens, the 
corporate raider. Overnight, 
Chevron became the biggest 
gasoline retailer in the Lf.S. 
with 34 refineries and dose to 
30,000 service stations around 
the world. Should Mr Keller 
he regarded as a genius or a 
reckless gambler? Wall Street 
has not yet made up its mind. 

He was not the only one who 
bad Jus eye on Gulf, which in 
terms of its $28.9bn revenues 
was slightly bigger than Chev- 
ron. Mr Kooert Anderson, 
entrepreneurial chairman of the 
Los Angeles-based Atlantic 
Richfield (Area), had put in 
a 370 per share bid, which, with 
the benefit of hindsight, he is 
glad was turned down. Chevron 
offered $80 per share and is 
happy that Gulf accepted. 

Which company is right* 
Areo baa since announced a 
sweeping change in its cor- 
porate strategy (as reported on 
Jane 6) which will make it a 
much smaller company than it 
was when it was thinking of 
taking over Gulf. By contrast, 
Chevron gives the impression 
that it would do exactly the 
same again if it was offered 
the dunce to buy Gulf tomor- 
row. 

There are some on Wall 
Street who wish that Chevron’s 
bid for Gulf had suffered the 
same fete as its absurdly 
generous $4bn offer for Amax 
which was rejected three years 
before. For the record Chevron 
offered 378.50 for Amax shares 
which are now worth about 316 
each. 

The Gulf deal has trans- 
formed Chevron from one of 
the most conservatively 
financed oil majors into one of 
the most highly leveraged, at 


a time when oil prices are 
sliding down hilL Since the 
takeover its shares have been 
shunned by investors and they 
are no higher today than they 
were on the eve of the bid 
- although U.5. share prices have 
risen by more than a fifth in 
the interim. 

In common with the zest of 
the international oil industry 
which is having to adjust to 
the radically changed outlook 
for energy prices. Chevron was 
already pruning its business 
before it bought Gulf- Now it is 
having to restructure two busi- 
nesses at the same time as try- 
ing to merge them. It could be 
argued that Mr Keller's task is 
twice as formidable as that fac- 
ing other oil industry leaders, 
but that is not the way he 
views it. 

He admits that there are 
** more chess pieces on the 
table ” following the Gulf take- 
over, but there are also “more 
options available." He insists 
that “if we do the job right 
we should have a leg up on most 
of the industry" and denies 
that senior management time 


a completely separate company. 
On March 14 the Commission 
lifted its onerous “ hold- 
separate " restrictions and 
cleared the way for Chevron to 
begin reaping some of the 
short term financial benefits 
which come from any merger. 

While the year long “ engage- 
ment” was frustrating in that 
two major oil companies were 
competing head to head in 
several markets, Mr Keller 
admits that it bad some bene- 
fits. It gave the 40 joint study 
teams, set up by Chevron and 
Gulf, time to think about the 
kind of company they wanted 
to create. 

Under Chevron’s 48 year old 
Mr Ken Derr, regarded by 
many as Keller’s heir apparent. 
Chevron has begun to chip 
away at the corporate fat and 
excess baggage of the two com- 
panies. It has sold off parts 
of Gulf which the FTC required, 
such as Gulfs refining and 
marketing operations in the 
“ sou-belt ” states, and late last 
month announced the sale of its 
shares in Gulf Canada for 
$2.2bn. It has agreed to sell 


RETURNS FOR LAST FIVE YEARS] 


1980 

1981 

1982 

1983 

1984 

Net income ($m) 

2,401 

2^80 

1377 

1,590 

1*534 

Return on equity (%) 

23A 

2 tU> 

10A 

17* 

10 * 

Long term debt ($m) 

1,848 

2,035 

1,934 

U94 

12,972 

Capital spending (3m) 

3*599 

5^48 

4 JM 

3^30 

<7*6 

Proved oil reserves (bn barrels) 

\S 

IA 

14 

1.9 

4j0 


being devoted to the merger 
has meant a loss of momentum 
at the operating level. 

** I would not want to do this 
for three or four years," says 
Mr Keller but for six to twelve 
months, I think it Is pretty 
exciting for somebody to have 
a little bigger job to do and, 
boy, the adre nalin has been 
flowing.” 

Chevron has inherited a com- 
pany whose corporate style 
differs considerably from its 
own. Whereas Chevron has 
prided itself on producing its 
executives from within. Gulf 
had looked outside for many 
of its senior staff. Gulf had 
gambled heavily on finding a 
giant oil field in the high risk 
“frontier” areas, and failed. 
This, together with several 
major corporate reorganisations 
had taken its toll on company 
morale. 

For just over a year after the 
deal was announced Chevron 
was forced by the Federal Trade 
Commission to operate Gulf as 


Gulfs art decc Pittsburgh 
headquarters, its oil trading 
division and international drill- 
ing operation. Key drill. 

Chevron has tied up well over 
half the assets sales of up to 
35bn which it had planned 
following the Gulf takeover. 
The money will be used to pay 
off the SLOtm raised to buy 
Gulf and to accelerate a reduc- 
tion in the 48 per cent debt to 
capitalisation ratio. Prior to 
the takeover the ratio was 10 
per cent and the target is to 
reduce it to about 25 per cent 
In the next five years. 

Since Chevron bought Golf, 
long-term U.S. interest rates 
have fallen by about 200 basis 
points, substantially reducing 
Chevron’s financing costs which 
were running at nearly 32m a 
day last year. But while in- 
terest rates have moved in the 
right direction for Chevron, 
the same cannot be said for 
world oil prices; which is what 
is worrying Wall Street. 

The price of West Texas 


intermediate, the benchmark 
tJ.S. crude, has fallen by $2-50 
per barrel to $27.50. Since 
Chevron bought Gulf. Mr 
Keller notes that Chevron s 
current price projections are 

10 per cent lower that they 
were when it was hatching its 
bid for Gulf but be plays 
down the impact 

Aside from the beneficial 
impact of lower interest rates, 
when Chevron took a closer 
look at Gulfs reserve data after 
the acquisition it found that 
there was significantly more oU 
in terms of “ probable " 
reserves, which could be easily 
upgraded to proven reserves, 
than it had expected. 

Mr Keller plays down the 
possibility of a collapse in 
erode oil prices and stresses 
that' even 41, heaven forbid, the 
world price was to drop to 32u 
a barrel it would not put 
Chevron out of business and 
even Gulf would still be able 
to cover its financing costs. 

If prices did collapse, 
Chevron and every other oil 
major would cut exploration 
spending sharply and since this 
is a direct charge on the profit 
and loss account, there would 
be only a “ modest reduction in 
earnings.” 

While Wall Street is mes- 
merised by the impact of softer 

011 prices on the debt-burdened 
Chevron’s short term perform- 
ance, Mr Keller argues strongly 
that investors should be takin g 
a longer view. “ Our shares are 
seriously undervalued because 
there is none of the potential 
value in them,” says Mr Keller 
who does not hide his disgust ai 
the short term investment 
horizons of many U-S. pension 
fund managers. 

He describes the Golf acquisi- 
tion as “a complex, variable 
annuity that greatly enhances 
the security of our company 
for the future." It is easily for- 
gotten that this is the company 
which only five years ago was 
lifting more than twothirds of 
its oil from a single source — 
Saudi Arabia. The acquisition 
nearly doubled Chevron's world- 
wide proved net liquid reserves 
to about 4bn barrels and 
increased its natural gas 
reserves by thre&quarters to 
11,300 bn cubic feet: about half 
of the oil and two-thirds of the 
gas are located in the U.S. 

Although Chevron was the 
company which discovered 
Saudi Arabia’s oil in the 1930s, 
It does not believe, like some of 
its partners, that it is owed any 
special favours in terms of pre- 
ferential access to the world's 
biggest oil reserves. Instead it 
is pinning a lot of faith on 
exploration in “ frontier ” areas. 



George Keller: •* If we do the 
job right we should have a 
leg up on most of the 

industry ’’ 

such as a wildcat well being 
drilled next door to the Alaska 
national wildlife refuge, and 
enhanced oil recovery 
techniques. 

Mr Keller continually stresses 
Gulf’s “ excellent fit " with 
Chevron. Overseas, Gulf has 
focused on West Africa while 
Chevron’s concentration has 
been in Indonesia, Australia and 
the Sudan. In the U.S., Gulfs 
reserves tend to be light crudes 
from the Gulf States, while the 
greater portion of Chevron’s 
domestic reserves are in heavier 
erodes on and offshore 
California. 

While there may not be too 
much overlap among the two 
companies’ upstream operations, 
the same cannot be said down* 
stream, which is where senior 
executives of both companies 
are devoting their greatest 
efforts. It is also the area of 
greatest uncertainty as they 
decide on the size of company 
that the new Chevron should 
aspire to be. It is by no means 
certain that Chevron will be 
able to avoid laying off some of 
its 79,000 strong workforce, 
especially if an insufficient 
number take advantage of early 
retirement programmes. 

After the merger the two 
companies held 10.4 per cent 
of the UjS. gasoline market and 
Mr Keller stresses that he has 
no interest in being the coun- 
try’s biggest marketer of petro- 
leum products. But he refuses 
to be drawn on the manpower 
implications of any reduction in 
the size of downstream 
operations. 


Chevron is undertaking a 
strategic study of refining and 
marketing operations in order 
to look at where the company 
should be in the 1990s. “There 
are an awful lot of people in 
that end of the business” says 
Mr Keller. 

He does not share the view 
of some of his predecessors that 
m an ideal world an integrated 
oil company’s crude supplies 
should balance its refining 
demand. If. for example, the 
strategic study group recom- 
mends that Chevron should 
halve the size of its down- 
stream operations. “ I have no 
problem with that” says Mr 
Keller. 

However, he rejects the 
popular belief on Wall Street 
that the best move for an oil 
company would be to get out 
of downstream operations 
altogether. “I think that assumes 
that this business will never 
recover. I think it will, but I 
think this is the time for a 
winter pruning,” says Mr Kel- 
ler. “We are not really in- 
terested in staying in any place 
where we are in the middle of 
the pack downstream. We have 
got to be in the upper half 
because the other guys are 
going to take a beating." 

“If, for Instance, we have 4 
per cent of a market and we 
conclude that we really need 
between 7 per cent and 9 per 
cent to be competitive, we will 
probably pull out. But in those 
markets where we have 10 per 
cent it may well be very attrac- 
tive to pick up one or two extra 
percentage points.” 

The wisdom of Chevron’s 
acquisition of Gulf should not 
be judged by the performance 
of the last 12 months when the 
company has effectively had its 
hands tied because of Federal 
Trade Commission restrictions 
on what it could do with Gulf. 
It should now be able to show 
whether it can make the merger 
work. 

Last year Gulf contributed 
$40m, or about 3 per cent of 
Chevron’s $lfibn net income, 
and Mr Keller believes that 
there is no reason why it can- 
not increase its contribution 
tenfold to almost a third of 
Chevron’s earnings by 1989. 
That sounds impressive, but on 
closer inspection it does not 
appear to say much for the 
performance of the rest of 
Chevron’s business. Either Mr 
Keller is being overly conser- 
vative or Chevron needed Gulf 
more than Wall Street was led 
to believe. 
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LAAUJC CHAPTER 
PAN EUROPEAN CONFERENCE 

You too can come face to face with 
the most informed speakers from 
Europe and the USA at the I AA PAN 
EUROPEAN CONFERENCE ON 
July 3rd and 4th. 
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Delegate fee 
Associate Member 
Accompanytag Delegate 


2295U0+ £4800 VAT 
£2201)0 + £3350 VAT 
£ 90.00 + £1350 VAT 


I/We wish to make the fOBouilng booting® to offend Ihe above conference 

and enclose on- chary » fare 

made payable to 1AA Pan-European Conference. 


Ptease use block capfcfe 

Mt/Ms/Vfcs FksName Suname 


Position In Compart* 


Name of Company - 


Address. 


Telephone. 


.Telex. 


Hotel reservations terms wffl be sent on receipt of your booMng. 
Spedd discount nates for delegates. 
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(now BANQUE INDOSUEZ) 
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FLOATING RATE NOTES tfTMfW 

NOTICE OF EARLY REDEMPTION 
Noifiholdffra in advlnd that, pursuant to the pfoatetona «• “Osicrlpiton 
of the Notes." Basque Indosue* bu elected to redeem all outstanding 
No CM, In the numerical order from 1-40/300 meliudve, on the neat InteieK 
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Oil Industry 

Developments 

Hotel Inter-Continental, London 9 & 10 July, 1985 

The FT Oil Industry [Developments conference will cover prices, the 
outlook for OPEC, de-nationaJisation, the takeover scene in America, the 
problems of the independents, refining and petrochemicals. 

To be chaired by Mr John Raisman, cbe, Former Chairman of Sheil UK 
Limited, and Mr Peter Gaffney, Gaffney, Cline and Associates Inc, the 
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Mr Michel D Maries 
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Mr James A Adamson 
Chase Manhattan Bank N A 
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Shell Nederland BV 

Mr Michael Unsworth 
Scott Goff Layton & Co 


Mr Robert Evans 

British Gas 

Mr Pierre Desprairies 
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Mr Robert Mabro 

Oxford Institute for Energy Studies 

Sir Leslie Murphy 

Petroleum Economics Ltd 

Professor A Rffcfland 
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Dr Frank Schmidt 
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Company Notices 


US$100,000,000 

SOC1ETE NATIONALS DES CfSMINS DC FBI FRANCA IS 
12|% Guaranteed Notes due 1992 wMi detectable warrants to 
purchase US$100,000,000 
12J% Guaranteed Notes due 1992 
NOTICE OF PARTIAL REDEMPTION . 

NOTICE U HEREBY GIVEN that surma nt to the fatal agency agr ee m ent MM 
as of Dccemoer ISO ISM b t t we t Soctett NaHonale da Qumliii <fc Fat 
Franuls rad Braque National# ae Paris (Luxemtaowoi SA. the TOfl owing notes 
In the MlnclMl amount at USSl 1 .000.000 have twee drawn by lot and are 
due Mr re d emptfa* at 101% ea July 17th 19B5 at the office* at Cha naytoB 
Mental together with accrued interest Utcreop to mW redemption date. 


00 06 58-000793 
004723-004858 
OOB31 0-008454 
012184-011999 
019906-010000 
019598-01 9733 
022621 -022756 
026408-0 266 4Z 
0S004Z-030181 

0I47IMUI7I 

028226-030367 
102644-1027 35 


001069-001204 
005188-005303 
009197-009332 
013414-013549 
01 0008-01 01 43 
020833-020900 
023K 64-023799 
027136-027275 
031 855-03 1*.94 
035283-035422 
039231-039370 
103104-1031 BE 


0021 91 -002326 
008705-006840 
01 01 01 -01 0236 
0147604114195 
017036-017971 
021001-021081 
024338-024473 
028510-020649 
032572-032711 
038042-030111 
100188-100278 
104606-104897 


003289-003424 

007473-007508 

011235-011368 

015001-015041 

0180444)18979 

021946-022000 

0257 67 -025906 
029451-029570 
033414-033553 
037213-037352 
101414-101504 
1 05330- 1 05421 


bXnQUe' NATIONMC DC PARIS (LUXEMBOURG) S.A. 


GENERAL MOTORS 
CORPORATION 

Further to the DIVIDEND DECLARATION of 22nd May. 1985. 
NOTICE is now given that the following distribution w»H become 
payable on and after 17th June. 1985, against presentation to 
the Depositary (as below) of Claim Forms listing Bearer Depositary 
Receipts. 

GROSS DISTRIBUTION CENTS 

LESS l5/o U.S. WITHHOLDING TAX 0.937S CENTS 

5.3125 CENTS PER UNIT 
CONVERTED at 1.2670 = 4.19297 PENCE PER UNIT 


Barclays Bank PLC 

Securities Services Department 

54 Lombard Street, London, EC3P 3AH 


MINORCO 

MINERALS AND 

RESOURCES 

CORPORATION LIMITED 

(Incarporatod In BarmudaJ 
NOTICE TO HOLOBtS OF SHARE 
WARRANTS TO BEARER 
SALE OF 10 MILLION SHARES OF 
PHIBRO-SALOMON INC 
Holders of sham warrants to bearer 
ol Minerals and Resources Corpora- 
tion Limited are edviesd that copjyi 
of a circular dated June 18 1995. 
regarding the sale of 10 million 
shares of Phibro-Salomon Inc. can 
be obtained upon application to the 
London Bearer Reception Office of 
the Corporation: 

The Securities Department 
HILL SAMUEL & CO. LIMITED 
45 Beech Street 
London EC2P 2LX 

Bermuda 
Juno 19 7985 
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TIBET 35 YEARS ON 

Anniversary 
that is 
not a 
cause for 

celebration 

By Mark Baker, recently in Lhasa 


SAKAKUEK PAimCWIATIONS N.V. 

ESTABLISHED AT CURACAO. 

NETHERLANDS ANTILLES 

NOTICE IS HEREBY GIVEN THAT » 
Interim Dividend emeuntteB to USS0.96 In 
caah pin* 1 new shore far every 20 already 
Held, was declared on 3!« May. 198S 
and shall be oayabte on 20th June. 1985. 

| The Cash Dividend Is payable eoalmt 
delivery Of Coup DO Number 6 to the 
omcea at J. Henry Schrader Wage and Co. 
Limited. Coupon Department. 120 Chaap- 
sMe. Lendee EC2V 6DS. The Share Divi- 
dend la payable aaalast delivery of 
Coupon Number 7 to the offices of the 
Comoetty. After 23rd Aeoust. 1985. the 
(hares issuable against nnswrendered 
coupons will be sold and the proceeds 
made available pro rata to amttied Share- 
holder*. The Dividend oa Registered Stares 
vrUl be sent try mall to the Shareholders. 

AMRO TRUST CORPORATION N.V. 

Managing Director 


Art Galleries 


■OWN A PARRY. ID Cork Street. 
London. W1. 01-734 7984. ANTHONY 
EYTON. New paintings. 

FI ELD BORNS- 63. Queens Grave. NWS. 
Heedx-Adams. Doastan. Hockney. Gere, 
SP aar, WefaM and ottars. 306 3600. 

I UNSDR. 13. DM Rood Street. faDd M t t ee: 


THIS October marks the 85th 
anniversary of the march into 
Tibet by Mao Tse Tung's 
triumphant People's Liberation 
Army. 

It is an anniversary which 
the 3-8 million people of Tibet 
will hot be celebrating and 
which the Chinese will dis- 
creetly overlook. 

According to the exiled Dalai 
Lama, who is still worshipped 
as god and king by most 
Tibetans, 85 years of Chinese 
rule have resulted in the 
deaths of no less than lm 
Tibetans in labour camp s, 
executions, rebellions and 
through starvation. 

The Chinese themselves admit 
that at least 87,000 Tibetans 
died fig h ting the occupation of 
their land. While P eking does 
not elaborate on the other 
casualties, the ruined monas- 
teries and settlements that pock 
tiie magnificent Tibetan land- 
scape testify to the holocaust 
that was unleashed during the 
Cultural Revolution. 

There will, however, be 
official festivities in September. 
That is the 20th anniversary of 
Tibet becoming an autonomous 
region of China— a handy 
geographical misnomer for a 
nation whit* rails against 
begemonism. It has been deemed 
the appropriate occasion to 
emphasise Peking's continuing 
grip over the strategically vital 
Himalayan territory. 

To mark the event. Peking is 
undertaking a massive capital 
works programme across Tibet 
More -than US$160m is being 
spent on 43 special building 
projects including stadiums, 
libraries, schools and hotels. 


and about 10,000 dolled workers 
have been imported from 
eastern China to see the jobs 
are finished in time. 

But there is an air of subter- 
fuge surrounding the Intensive 
activity and a sense that the 
present Chinese leadership is 
attempting to paper over the 
excesses of its predecessors. 

The preparations for celebra- 
tion are made more incongruous 
by tiie fact that in recent 
months the Chinese authorities 
have begun to admit the com- 
plete failure of their economic 
policies in Tibet over the past 
generation, as well as the 
inadequacy of remedial 
measures applied in the past 
few years. 

Following a tour of Tibet last 
August by a leading member of 
the Communist Party secre- 
tariat, Mr Ha Qili, and a vice- 
premier, ‘Mr Tian Jlyun, a 
series of radical reforms are 
being tried in agriculture and 
industry— in some cases more 
radical than those being applied 
in the rest of China— and the 
old planning precepts are being 
dumped. 

Behind the change of course 
was the alarmed realisation 
that between 1952 and this year 
the central government poured 
more Than US$3,050 milli on in 
subsidies Into Tibet to produce 
negligible economic growth and 
little improvement in infra- 
structure and living standards. 

In January Ww eWi4»i publi- 
cation Shanghai World 
Economic Journal declared: 
“ Has Tibet, with such 
vigorous financial support 
from the state, built its 
economy on a foundation of 
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developing on its own? Regret- 
ably, the answer Is negative. 
Tibet's entire economy has de- 
clined and become more and 
more dependent on state sub- 
sidies.” 

The Journal said that every 
1 Yuan (about UjS. 35 cents) 
created in Tibet required state 
subsidies of 121 Yuan. It esti- 
mated that to bring Tibet into 
line with the national target of 
quadrupling output by the turn 
of the century would require 
additional subsidies of more 
than $L535m. 

The Journal said subsidies 
had been squandered buying 
state goods, instead of develop- 
ing local production. It said 


than half the entire industrial 
output — worth $57zn last year. 

As long ago as 1980, ‘ the 
Chinese authorities were ad- 
mitting that tiie living 
standards of a third of the 
population had fallen below the 
levels of before the Cultural 
Revolution, in the mid 1960s. 
Officials in Lhasa say the 
average per capita income of 
agricultural workers was Yuan 
317 last year — half the national 
average. 

Almost 75 per emit of 
Tibetans are illiterate (com- 
pared with 31JD per cent 
throughout China). The average 
life expectancy is still only 
about 40 yean (against a 


The Chinese Government has spent 
huge amounts maintaining 
control over the troubled territory 


that in 1983, 62 per cent of the 
subsidies had been spent on 
buying goods from other parts 
of China, which accounted for 
96 per cent of the goods 
retailed in the region. 

The Chinese Government has 
spent huge amounts maintain- 
ing its control over the troubled 
territory, but has made little 
headway in providing better 
education, public health or in 
developing local management 
skills. 

The cost of administering 
Tibet has risen tenfold since 
1952 and the bureaucracy, still 
dominated by a core of the 
90,000 Han Chinese civilians Im- 
ported to Tibet, consumes more 


claimed 65-plus nationally) and 
the infant mortality rate is 
believed to be well in excess of 
150 per thousand births. 

The economic failure in Tibet 
has been the result of political 
upheaval, misguided attempts 
by tiie Chinese to overthrow 
traditional agricultural customs 
and natural disasters. 

Tibet's economy was dis- 
located by rebellion from the 
early 1950s to the outset of the 
Cultural Revolution. During 
the subsequent decade, Tibet 
suffered more from the leftist 
extremism than any other pro- 
vincial area of China, with 
thousands of monasteries and 
temples destroyed and hun- 
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dreds of thousands of Tibetan 
buddhists persecuted, many 
to death. 

More f undamental to the 
present economic crisis has 
been the determination of the 
leadership to force the same 
economic policies on Tibet that 
were applied in the rest of the 
country. . 

Traditional . Tibetan agricul- 
ture has revolved around a 
simple pattern erf herding yaks, 
goats and sheep and cropping 
hill barley. But the Chinese 
forced most of the herdsmen 
into collectives and ordered 
mass p lanting of wheat. 

The results of the policy can 
be seen today in the thousands 
of square kilometres of 
abandoned hill terraces across 
Tibet, leached of nutrients by 
unsuitable wheat strains and 
eroding into wastelands. Many 
thousands of Tibetans forced 
away from the traditional herd- 
ing patterns are believed to 
have starved to death in suc- 
cessive droughts from the late 
1960s. 

Since 1980, the authorities 
have begun to dismantle the 
rural collectives in Tibet, in 
line with the national economic 
reforms. They have abandoned 
the disastrous winter wheat 
policy and have appointed a 
new (Chinese) local leadership. 
But the changes, crippled by 
three seasons of the worst 
droughts on record, have 
achieved only limited improve- 
ments. 

As a result of increasing 
alarm about the situation with- 
in tiie Communist Party Central 
Committee, the senior leaders 
who visited last August ordered 
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more radical changes. 

The household has been 
restored as the basic unit of 
production and 90 per cent of 
agricultural families have been 
given leases over their land for 
between 30 and 50 years — at 
least double the most generous 
rural leases in the rest of 
China. 

In addition, 95 per cent 
of families have been given 
animals to raise and the com- 
munal animal stocks have been 
broken up. Families are also 
being encouraged to undertake 
profitable sideline production 
and plans will be drawn up over 
the next five years to promote 
specialisation in new areas like 
fisheries and forestry. 

Reform is also underway in 
Industry, which has been even 
more retarded than agriculture, 
accounting for barely a quarter 
of Tibet’s total output of 
$28Sm last year. Enterprises 
are being given more autonomy, 
individual Tibetans are being 
urged to start businesses and 
free markets are to be ex- 
panded. 

Other provinces of China are 
expanding their trade and in- 
vestment in Tibet, tiie border 
with N^pal is being opened up 
for much greater trade and 
tourism and the authorities 
have discovered the potential 
of western tourists, predicting 
as many as 200.000 a year by 
2000. 

But the Tibetans, who remain 
among tiie poorest people in 
China and who have suffered 
more than any other minority, 
have heard the talk before and 
still have little to celebrate. 
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Ariadne auf Naxos/Covent Garden 


THE ARTS 


Akhnaten/Coliseum 


For all its tongue-in-cheek 
charm, the Strauss-Hofmanns* 
ihall Ariadne is a hard nut: 
many a producer has broken a 
tooth on it. It sets “ problems," 
as they say, both practical and 
aesthetic; to a fertile mind an 
exciting variety of solutions 
seems available; few of them 
work. Neither of the main Lon- 
■ don companies has been lucky 
with the piece. This time, with 
sponsorship by Durrington 
Corporation, the Royal Opera 
shares a new production with 
the Paris Opera. 

This Ariadne is cast from 
strength, conducted by the 
RO's incoming Principal Con- 
ductor, and produced to the hilt 
by Jeao-Louis Martinoly. The 
Prologue, in which the opera 
aeria troupe and the com media 
dell'arte players are forced 
fuming into collaboration, is 
chock-a-block with super- 
numeraries, elaborate mime, 
extra japes. The opera-within- 
th e-opera, when it comes, has 
minimal props and the air of 
desperate improvisation fas in 
Dieter Dorn's inspired Salzburg 
version)— it is after all a one- 
off performance in a private 
palais. But Martinoty embeds 
it among a host of guests in 
masquerade drag, with the 
backstage people from the Pro- 
logue urging things on from the 
wings; and at the end a coup de 
chic has everything swallowed 
up by a vast starry tapestry. 

Where the recent Coliseum 
version severed all contact be- 
tween the hostile troupes (and 
thus the central nerve of the 
open), Martinoty hauls them 
into continual confrontation, 
skirmishing onstage and off. 
Ariadne's solos — even M Es 
gibt ein Reich ” — are beset by 
importunate comedians. Zerfoi- 
netta herself has to deliver 
M Grossm&chtige Prinzessin M as 
the mere principal in a whole 
music-hall team number, with a 
picture-book catalogue of con- 
quests like Don Giovanni’s. Yet, 


David Murray 


Max Loppert 



AlMiuir Muir 

Jessye Norman, the Ariadne, at Covent Garden 

despite resemblances to demi-seduction of the Composer 
Joachim Here's wicked, mickey- in the Prologue. Similarly, the 
taking Dresden production anxious flapping prescribed to 
(seen at Edinburgh), which was Norman Bailey’s fine Music 
unconscionably funny, Marti- Master unfairly conceals his 
noty’s isn’t; it is a richly dressed sage kindliness. 


culinary event, Ariadne als 

Luxus-Oper. 

Mostly it sounds splendid, as 
well it might. The Ariadne is 


Perhaps the suppression of 
the Zerbinetta-Composer rap- 
port is by design, for the Pro- 
logue here emphasises — 


Jessye Norman, hammin g over especially musically — the young 
the top in the Prologue, but Compose r-as-rapt-viaionary. Ann 
later unleashing that magnifi- Murray’s winning portrayal, 
cent voice to glorious effect — subtly and delicately accom- 
and with more intelligent pas- panied by the conductor, Jeffrey 
sion that most Ariadnes can Tate, has a lovely, private in ten- 
command. Her Bacchus is the sity, isolated among the profes- 
bluff, reliable James King; sional stage-folk, if not the nlti- 
much of the bloom has gone mate degree of mezzo fullness 
from his Beldentenor, but relia- In the low register. 


bility in this brute of a role is 
something to be grateful for. 


There is a goodish trio of 
Nymphs, and a first-rate team 


Kathleen Battle’s Zerbinetta of Comedians, with Eric Garrett, 


is immensely polished, musical, 
accurate and pretty. Her colora- 
tura is of the douce variety. 


Kim Begley and Wilfried Gahm- 
lich attractively led by the 
remarkable young Olaf Baer. 


without the “ ping " of more Robin Leggate’s Dancing Master 


brazen, heart-on-sleeve Zerbi- 
nettas. Zerbinetta’s heart is not 
on sbow here — the busyness of 
the production leaves no room 


is a clever study. Tate is 
generous to his singers, and be 
points up many unfamiliar 
touches in the score with 


for it, neither in her great set- finesse. Nothing sounds brittle. 


piece nor in what should be 
(but isn’t perceptibly) her 


and there is a good, earthy 
Schmtng in the comic music; 


On Monday evening the 
English National Opera became 
the first British company to 
mount an opera by Philip Glass. 
This is Akhnaten , first given 
ac Stuttgart in March last year. 
It is in fact the American com- 
poser’s third opera (although 
whether the first. Einstein on 
the Beach, the abstract panto- 
mime devised by Glass and 
Robert Wilson, should properly 
count as such has been the 
subject of some dispute). 

Akhnaten follows the Gandhi- 
inspired Satyagraha (1980) In 
aiming to be (In the words of 
the libretto introduction) “not 
a ‘story* opera but an episodic- 
symbolic portrait of a historical 
personality whose visionary 
ideas dramatically changed the 
world around him.” Akhnaten, 
Egyptian pharaoh from 1375 
BC to 1358 BC, is one of the 
earliest “reformist” rulers on 
historical record. Having 
ascended the throne, he 
changed his name from Amen- 
hotep IV to Akhnaten to mark 
his espousal of one god (Aten, 
an abstract concept symbotlsed 
by the sun). 

He destroyed images of the 
I old gods, built a new city, and 
with his queen, Nefertiti, ruled 
in enlightenment and peace 
until the threat of barbarian 
invasion roused dormant con- 
servative forces to opposition. 
After his death, the old order 
was restored and his name re- 
viled; but the hymns to the sun 
which survived from the period 
have made Akhnaten a notable 
figure for modern rediscovery, 
for they show that his concept 
of monotheism strikingly pre- 
figured that of Judaism. 

Ancient Egypt is a fertile 
plundering-ground for opera 
creators (it’s a witty stroke of 
ENO planning to play Akhnaten 
in repertory alongside Aida). 
But Glass’s opera, in throe acts 
divided into 10 scenes with 
prelude and epilogue, is not at 
all in the Meyerbeerian Grand 


Opera line. The libretto, pro- 
duced by the composer with 
four associates, traces the rise 
and fall of Akhnaten in scenes 
that avoid direct ■ narrative 
presentation. For. hi$ .words 
Glass has drawn on. the ancient 
texts, sung mostly— except for 
the Act 2 “ Hymn to the Aten " 
—in the original- languages 
(spoken passages are in’ -Eng- 
lish). The intention was el early 
to set the sequence of scenes 
in a timeless context, rather as - 
Stravinsky’s use of sung Latin . 
set the myth of Oedipus. ■ 

It is a libretto of procession,' 
pantomime, ritual dance — but 
no action. To it. Glass’s whole ' 
musical aesthetic proves - apt 
and closely suited. Those who _ 
have followed the work o£ the ' 
American minimalists ” since - 
their beginnings will find' that', 
the score of Akhnaten ’ -makes 
advances -on the' earlier, non- 
theatrical Glass in its increased . 
command of subordinate 
elements — the range of avail- 
able harmonies, -rhythms and 
colour devices is enlarged, the 
use of voices Is at once more 
ambitious and more conven- 
tional. Orchestra (plus harpsi- 
chord and percussion, minus 
violins) and voices (solo and 
chorus) lap luminously across 
one another; combinations are. 
light, delicate and sophisticated.' 

But the underlying techniques 
of scenic construction are 
essentially those of Glass's 
original vein — infinite repeti- 
tions. slightly varied, of cell- 
like tonal statements, building 
up into long, patterned spans 
of tranced time.. It is these 
techniques, above all, that will 
separate the Akhnaten fanatics 
from others in the audience 
perhaps overburdened by the 
progress of operatic history, 
and puzzled or even disturbed 
by Glass’s slow-moving, serene, 
elegantly mechanised simplici- 
ties as the latest development 
in that long historical sequence. 
li the whole of The Ring had 


been built according to the 
ground plan of . Rheingold’s 
opening E flat progressions, 
something .akht to Akhnaten 
might have . resulted: epic 
rendered as gently . incantatory 
ritual. Much -.of it is beautiful. 
Some of it (the pulsating coro- 
nation and temple destruction 
scenes) is -stirring. None of it 
£s harsh or rebarbative. But on 
me the impression left by 
Monday's performance was one 
of ■ • mystico - ehic. palatable, 
smooth and self-absorbed, not 
of a genuinely innovative act 
of '-operatic clarification and 
simplification*. - 

It canid be. however, that the 
impression was not an ideally 
accurate one.'for the production 
by David Freeman — originally 
seen in Houston and New York 
— seams' calculated- to subvert 
jfte style 'and sense of the score 
"-j every turn. A composer’s 
iiate in -the libretto pardons pro- 
ducers' licence- in advance; even 
so, intending ENO patrons 

should be warned that advance 
perusal of the libretto will 
prove dd guide to what is 
actually seen on the Coliseum 
stage. The dramatic unfolding 
as implied by Glass's text and 
as demanded by bis score would 
appear to be one of extreme 
spare ness — static, carefully, 
stylised of movement, played 
on a cleanly outlined set In- 
stead. the Freeman show fills 
up tbe spaces of the mosic with 
business of his own invention. 

The treatment of the music 
has been rather more faithfully 
undertaken by Paul Daniel and 
tbe ENO musicians (not always 
quite together on the first 
night). And the cast is excel- 
lent: tiie countertenor Chris- 
topher Robson radiant in the 
tide role (he is presented with 
elongated head and henna? 
phroditic breasts), Marie 
Angel, Sally Burgess (a 
lustrous Nefertiti). Graham 
Matheson-Bruce, Christopher 
Booth-Jones and Richard 
Angas. 



Christopher Robson in the title role of Akhnaten 


A Midsummer Night’s Dream 


Michael Coveney 


What heresy was afoot? The 
Open Air Theatre had promised 
“ a new concept m of A Mid- 
summer Night’s Dream. Good 
grief, the regulars would 
throw their cushions on the 
stage; how would the Japanese 
tourists take to a nude Titania 
on stilts or her body-popping 
fairy retinue, transexual lovers 
or an overendowed donkey? 
Jan Knott and Peier Brook 
might have a lot to answer for. 

Luckily, or If you like un- 
luckily, tbe alarm was false. 
Admittedly actors mingle omin- 
ously with the audience, the 
cast remains onstage through- 
out tbe play and Peter Quince 
enquires after the interval: 
“ Are you sitting comfortably?” 
This is all part of director Tony 
Robertson’s “show in a skip" 
strategy, all a bit too redolent 
for my taste of Shared Experi- 
ence and the RSCs Nickleby. 
But the air of casual inform- 
ality is merely peripheral. 

The Dream as a fit-up sbow 
is not, in any case, a good idea. 
Shakespeare got there first with 
the mechanicals' performance 
and that indestructible scene 
is here adorned with some 
splendid minor innovation: 
Quince turns up as Ninos’ 
tomb, a gravestone tied on his 
head, and Thisbe’s invocation 
of "the sisters three’’ results 
in a berserk trio in white robes 
crashing, just off cue, through 
the fragile scenery. At Mon- 
day's preview. tbe dusk 
gathered for a traditionally 
spectacular finale, the trees 
suddenly ablaze with fairy 
lights while Oberon’s " Now 
until the break of day ” is 
delivered as a baroque com- 
pany chorale, intoned in a lush 
staccato. 

These bonuses apart, the 
best reason for seeing the show 
is Vincenzo Nicoti’s Bottom, 
one of the most endearing and 


genuinely energetic 1' have 
seen. Mr Nicoli, with a heavy- 
weight's build and a flattened 
nose, resembles a refined ver- 
sion of Alexei Sayle, and is 
obviously an actor to watch. He 
is both forceful and sym- 
pathetic, carving the weaver’s 
mock heroic gestures as deli- 
cate extensions of bis own bulk, 
gargoyles on the facade. 

As is usual since Brook's 
production, Oberon and Titania 
are doubled with Theseus and 
Hippolyta, though in this 
instance without much rever- 
beration. Patrick Ryecart plays 
both lords with a golden aristo- 
cratic languor and plummy 
voice, hitting a good mix of 
playfulness and disdain in the 
forest caper. Jenny Quayle 
sports a leopards kin for the 
Amazon and, as Titania, rolls 
around, not all that exotieally. 
in a diaphanous green fairy 
number. John McAndrew is a 
nimble Puck, Titania’s fairies a 
scavenging crew with jumble 
sale manners. 

The pick of the lovers is 
Serena Gordon’s Helena, com- 
pensating for an undeveloped 
comic technique with high 
spirits and attractiveness; 
Alyson Spiro belts out Hermia. 
but the production has not yet 
achieved a strong rhythm in 
the quarrel scene, although 
Mark Culwick as Lysander 
scores a big laugh when, on 
being kicked in the groin, he 
declares: “ There’s no following 
her in this vein.” 

In Nancy Meckler’s Leicester 
Dream last year, the People 
Sbow were musical mechanicals 
and, following that example, Mr 
Robertson has encouraged the 
artisans to hit cymbals and 
bongo drums whenever the 
Shakespearian verse breaks into 
a jog-trot. I have a deep-seated 
aversion to this sort of thing, 
even if well done, which it is 
not. 


Television/Christopher Dunkley 

If it doesn’t feel like summer it cei 


certainly looks like it 


Summer is clearly with us at 
last: it is raining, England is 
playing Australia at Heading- 
ley, and the BBC has quietly 
packed the schedules with 
second-rate programmes in the 
hope that we shall all be so 
busy with cross-Channel ferries 
that we will not notice. The 
Corporation’s reputation is 
saved by coverage of The First 
Test, but only Just. It takes 
a whole day of immaculate out- 
side broadcast work by Keith 
Mackenzie, Mike Adley and 
their team to offset the memory 
of something such as Rachel 
and The Roareftes. 

But let us give credit where 
it is due and start by celebrat- 
the Test coverage. Saturday 
was one of those marvellous 
English summer days which 
make up for all our dark win- 
ters and gloomy autumns. It 
dawned bright and sunny, caus- 
ing people all over the country 
to burry to their sitting rooms 
after breakfast and close tbe 
curtains in expectation of a 
full day’s cricket To our sur- 
prise we discovered that in- 
stead of the mystical restfulness 
of a series of electronic Con- 
stables from the Leeds cricket 
ground, with high cirrus against 
pale blue and then white flecks 
against vivid green, BBC I was 
bringing us the scarlet and gold 
bustle of the Horse Guards 
Parade, with Tom Fleming 
doing his splendid impersona- 
tion of Richard Dimbleby 
describing the Trooping The 
Colour. 

In consternation we switched 
to BBC2 only to find an 
anxious-looking man talking 
about degradation schemes for 
cleaving molecules. Obviously 
the Open University. It turned 
out that, on the third day of 


a fascinating first Test, BBC 
Television intended to ignore 
the cricket until 12.20. Sadly 
we opened the curtains. letting 
in all that glaring sunlight and 
switched on Radio 3 so that we 
could, at any rate, savour half 
the pleasure of the occasion. 

It has long been true that the 
best of all possible worlds for 
Test matches is achieved by 
switching on the .television, 
turning down the sound, and 
playing the Radio 8 commen- 
tary over the pictures. There 
is, of course, the Brian Johnston 
problem. It would be hearten- 
ing if Johnston, one of the chief 
radio commentators, could just 
once in a while refer to scorer 
and archivist Bill Frindall as 
“Bill” or even “Mr Frindall" 
rather than “Bearded” (short 
for “Bearded Wonder”). It 
would be even better if he could 
get through a whole session 
without messages to his off- 
spring in Australia, and best of 
all if he could stop bis Bunter 
act with listeners’ cakes. 

■ “What is it about these cakes 
then, Brian ? ” asked one of his 
colleagues last week. 

“I don’t know, I don’t ask 
for them, do I ? ’’ replied 
Johnston. 

“Not more than eight times 
a day, no,” said his colleague. 

Despite all that or, to same 
extent, perhaps, because of it, 
the radio commentators do 
manage to convey in the course 
of a Test an odd sensation of 
relaxed familiarity so that the 
listener feels as though he is 
sitting in the pavilion, just out 
of sight of the game, with a 
friend calling out a description 
of what is happening on the 
field. If you use radio as your 
primary source and have a 
sedentary occupation it is quite 


possible to continue with your 
job, glancing round for the tele- 
vision pictures of the replays 
whenever a boundary is scored 
or a wicket taken. 

Early on Saturday afternoon, 
of course, it would have needed 
a listener with a will of steel 
not to watch the pictures con- 
tinuously as Botham, supported 
by the new wonder boy Tim 
Robinson, ripped into . {be 
Australian bowling attack. His 
performance while putting on 
60 runs in 50 minutes, includ- 
ing a six over long-on which 
cleared the boundary at the 
three-storey level of the Press 
box, was the most electrifying 
bit of entertainment on tele- 
vision for months. 


no hope of following tbe ball 
to the outfield, or even follow- 
ing the bowler on his run-up. 

Today, with wide-angle and 
telephoto lenses, a square-leg 
camera, “ inlays ” to show the 
running between the wickets 
while tbe main shot covers tbe 
full field, and of course instant 
replays including slow-motion, 
not to mention full colour, the 
experience of seeing a . Test on 
television, is in some respects 
better than watching it live. 
While the spectators in the 
stand argue about whether the 
ball bit bat or pad we at home 
can distinguish quite clearly 
from the slowmo. 

The expertise of the BBC's 
OB technicians is still, in my 


The audience has not changed. What is wrong 
with the writers and producers? Thank goodness 
our cricketers can still entertain us 


It is not only performances 
such as that, however, and the 
engrossing subtlety of the five- 
day game, which make Test 
cricket such good television. It 
is also the free flowing work 
of the BBC’s OB (outside broad- 
cast) crews. Monday after- 
noon’s nostalgic dip of mono- 
chrome film showing Fred True- 
man taking five Australian 
wickets for nought at Heading- 
ley in 1961 proved just how far 
OB techniques have come in 
25 years. In the Trueman era 
you could watch either the 
bowler or tbe batsman, not 
both, and with what appeared 
to be fixed-focus lenses you had 
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Theatre 

NETHERLANDS 

Amsterdam. Stalhouderij (Berste 
Bloemdwarsstraa t 4). A sota double 
bill from Barbara McEly in French 
Gray by Josef Bush (Marie Antoi- 
nette’s meditations on the nignt De- 
fine she goes to the gBilMiMjMnd 
Chekhov's No Smoking (Wed to 

Sal). (262282). 

Amsterdam, Stadsscbouwbiug. Chi- 
nese puppet theatre (Fri. Sat). 

BAhy R. Murray Schafer, djrectodltyr 
Thom Sokoloski. a theatrical jour- 
ney (literally) from dusk to dawn 
based on the ritual of the Egyptian 
sun sod. Starts in Amsterdam, l]s- 
breker (Weesperzijde 23), by 
Leiden, where the performance 
at sunset (Mon to Thurj. 



LONDON 

Noise* Off (Savoy): The ftmntajj jPj 
for years in London. now with*, 
improved third act. Michael Blake- 
more's brilliant direction of ox* 
stage shenanigans on i 

third-rate farce is a lacl ° 


fWV VUWJ- . . 

itarSght Express (Apollo Vicwnaj- 

Andrew Lloyd Webber s roUi-^kat 

lag folly h« 10 minutes of Sp*. fame 
movie magic, an cxwUQK f ,rst 

2S l "Emm* 

indiscriminate rusbilU; 1 ^ 0 ^, 
nrylond. Star Wars and Cato® 1 * all 
influences. Pastiche score nods to- 


wards rock, country and hot goepeL 
No is known to have asked for 
his money back. (KM 6184). 

On Your Toes (Palace): Rodgers and 
Hart’s 1936 musical is a genuine ton- 
ic. American jazz dance collides 
with the BaDets Russes. Gems in- 
dude There's a Small Hotel, Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 6834). 

tp*d Street (Drury Lane): NO British 
equivalent has been found for New 
York’s Jerry Orbach, but David Mer- 
rick's tapdancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peony Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Me and My Giri (Adel ph l): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical bit 
with Robert Lindsay in the Lnpino 
Lane role emerging as the best new 
musical star since Mic h ael Craw- 
ford. (8387611). 

Bantam (Victoria Palace): Michad 
Crawford returns to iAndoa with 
his breathtaking performance as 
lKe circus impresario, ad ding one or 
two new tricks in a likeable mer- 
ingue of a mu sica l. (834 1317, credit 
cards 8284735). 

Richard IU (Barbican): text yea* 
pSatford-upon-Avon prtriurtwn 

with Antony Sher demonically ewat- 

{^» as Richard in the RSC revival ly 

S J S55s s !3& 

8388891). . . . 

prgvda (Olivier); B'tertaimng ^ 

^wpiy by Davxi Hare and How- 


ard Bren ton for the National Thea- 
tre in which an unscrupulous South 
African tb agnate acquires Britain’s 
most prestigious newspaper. A Jan- 
simian satire on th e gran d scale 
with an irresistible performa n c e by 
Anthony Hopkins as the colonial 
who penetrates the EnwhUithirKmt 
while a nation dithers. (8282252). 

Old Times (Haymarkfit): Pinter’s 1871 
reminiscent idyll has Iiv Pflman 
and, in the best perfarroanm, Mr- 
ntiaol Gambon competing in tbe 
present and the past for a glacial Ni- 
cola Pagett David Jones’s smooth 
production is less monumental in 
tone tten was Peter HalTs: the text 
is very fine and very fanny. 


Waite (Lyric): Deserved transfer to 
Shaftesbury Avenue for the RSCs 
fine Harley Granvflte play about a 
pohticuuj ruined by sex 

fi aniwi Massey and Jodi Dench 

head John Barton’s production. 

(4373886). 

Breaking the Sflencc (Mermaid): An- 
other RSC transfer, of Stephen Poh- 
akofTs ae ro""* of emi- 

gration from posfrRevolntianaiy 
Tjnyrin , Alan Howard succeeding 
Darted Massey alongside Jenny 
Agutter. Ingeniously set in an Impe- 
rial railway carriage. (2365588). 

The Mysteries (Lyceum): The theatre 
of Henry Irving and Joe Loss re- 
stored fix theatrical performance af- 
ter 40 years. Bill Brydan's NT pro- 
duction in three parts is not to be 
missed, one of the great events of 
recent years. AD three shows played 
on Saturdays for this l imite d run. 
(3793055). 


Other Places (Duchess): ftiBn Blakely 
and Dorothy Tntin in a reassembled 
trilogy of Pinter plays: A Kind of 
Alaska in which a victim of steeping 
sickness awakes after 29 years; Vic- 
toria Station, a funny throw-back to 
Pinter's early revue sketches; and 
last year's One for the Road, a chill- 
ing piece of intimidatory police state 
confrontation with first Pioteresque 
intimations of pnlHtewl despair. 
(8388243). 

Tat Government In spe cto r (Olivier): 
Striking but unfunny revival with 

underequipped TV comic Rik May- 

all playing the poseur as a shrieking 
nose-picker. Richard Eyre's produc- 
tion for the NT lacks either comic 
tension or true dettrtum but, with 
John Gunter's imposing design of 
bureaucratic bumf, the show a 
sort of monumental starfeness as 
well as nightmarish tedium. New 
translation by Adrian MitehriL 


CHICAGO 

Six Characters in Search of an Author 
(Goodman): Robert Brustein brings 
his acclaimed American Repertory 
Theatre to Chicago for this Piran- 
dello classic. Ends July 14 (4433800). 


NSW YORK 

Gats (Winter Garden): StQl a sellout, 
Trevor Nunn’s production of T. S. 
Eliot’s children’s poetry set to tren- 
dy music is visually startling and 
choreographicaUy feline, but classic 
only in t he sense of a rather staid 
and overblown idea of theatricality. 


runners (Aldwyeh): Confident almost 
sober revival of Tom Stoppard’s glit- 
tering comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earth bound George Moore 
n than was Michael Hordern, Felici- 
ty Kendal delightful as his retired 
musical comedy wife. Peter Wood 
directs. (8888404, credit cards 
3798233). 


WASHINGTON 

Count of Monte Crista (Eisenhower): 
The second production of Peter Sel- 
lars’ new American National Thea- 
tre company Is the James O'Neill 
version of thic swashbuckler. 

. (2543670). 


42nd Street (Majestic): An immodest 
celebration of the heyday ctf Broad- 
way in the '30s inc or p or ates gems 
from tbe original Sim like Sfarfn* 
Off To Buffalo with the appropri- 
ately brash and le ggy hoofing by a 
large chorus line. (877 9020). 

Dreomgiria (Imperial): Mirim*! Ben- 
nett’s latest musical haw now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s femnla pop 
group, a la Sapremes, without the 
quality oi their music. (238 6200). 

Brighton Beach Memoirs (46th St): 
The first instalment of Neil Simon's 
mix of memories and jokes focuses 
On a Depression-era Jewish house- 
hold where young Eugene fane awk- 
wardly in love With his cm rein. 
( 2211211 ). 

A Chorus line (Shubert): The kffigest- 
ra nnitig musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated tbe musical 


experience, unmatched any- 
where else in the world. So far 
this year I have not once seen 
a cut to an out-of-focus camera; 
not once seen that amateurish 
focus-pulling which keeps every- 
thing consistently fuzzy as it 
tries to follow something in 
long-shot: nor once had the 
frustrating experience of mov- 
ing along just behind the action 
instead of with it — errors which 
you will always see sooner or 
later (usually sooner) when 
watching sport in any other 
country, even including the US 
where televised sport is gener- 
ally very good. 

Sunday night’s OB by Italian 


June 14-20 


genre with its backstage story in 
which the songs are used as audi- 
tions rather than pmntinne 
(239 6200). 

Sunday In the Park with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a wmcinai with dots and das h es 
of song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapina's book which 
changes gears in the second act 
(2396262). 

La Cage aux Folks (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fterstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572626) 

Torah Song Trilogy (Helen Hayes): 
Harvey Fterstein's touching and 
funny recoflections as a drag queen 
add up to the best histrionic Sarah 
Bernhardt role on Broadway today. 
(9449450). 


television direct from Reggio 
Emilia’s glorious Teatro Muni- 
cipal of the Eurovision Young 
Dancer of the Year contest 
showed how not fo 40 things. 
The set with.' & - heavy black 
horizontal line at the top of a 
raked stage ensured that much 
footwork, was blurred. The un- 
changing dusky pink lighting 
was not good for television, and 
the limitations of the 'camera 
positions made for a monotony 
which ran right across different 
dancing styles. To make things 
worse Humphrey Burton, whose 
desire to impart his own en- 
thusiasm can work very produc- 
tively, seemed to be waffling 
uncharacteristically nervously. 

It says a lot for the spirit and 
attractiveness of the young 
dancers — and for the infectious 
gaiety of wbat felt like a typical 
summery Italian occasion — that 
despite all this there was never 
any question of switching off. 
Usually in contests of this sort 
the judges seem to fail 
(astonishingly, being profes- 
sionals) for the most superficial 
charms, and this occasion 
ran true to form: Arancfaia 
Arguelles, at 14 the youngest 
competitor, did have astonishing 
stage presence and also a flash 
way with fouettte. even if the 
gramophone could not keep 
time with them as an orchestra 
can. But taken altogether her 
performance impressed us less 
than that of several others, 
especially the Norwegian youth 
Arne Fagerholt, who was ranked 
No 1 in our bouse. Gratifyingly 
the judges did place him 
second, so for once honour was 
pretty well satisfied. 

Elsewhere the BBCs summer 
schedules have been filled far 
too ofteo with the sort of pro- 
grammes which nobody would 


dare screen in the autumn. In 
particular BBC2*s “ Summer 
Season ’’ of single plays is show- 
ing vividly why Michael Grade 
was so loth to have them on 
BBC1. The opening production. 
Long Term Memory, by M_ J. 
Read, had a deep sadness buried 
at the centre of its story about 
a solicitors’ clerk who longed 
to be a dance band musician. 
It also had the best perform- 
ance I have seen from Patrick 
Troughton. But it was yet 
another of those dramas which 
feel as though they have been 
worked up from a social wor- 
ker’s case-notes. 

The second, Rachel and the 
Roaretres, was so embarrass- 
ingly inept that one was forced 
to conclude that there is now 
one standard for men, and 
another, much lower, for 
women. It is inconceivable that 
such stuff would have got past 
an initial read-through if it had 
been written by a man. It is. 
surely, desperately condescend- 
ing to institute such dual stan- 
dards; women cannot possibly 
want such a patronising form of 
head-patting. (Incidentally, did 
anyone else wonder why the 
face of the motorcycling nun 
was so carefully hidden? It 
could not have been, could it, 
that the raunchy Roarettes had 
to resort to a hated man for 
their motorcycle stunt shots?) 

Why is it unthinkable that, 
instead of this son of work, 
television should produce single 
dramas able to appeal to the 
public as powerfully as Brief 
Encounter or The Third Man 
or Kind Hearts and Coronets? 
The audience has not changed; 
what is wrong with the writers 
and producers? Thank good- 
ness our cricketers can still 
entertain us. 


Saleroom/Colin Amery 

Record price for vases 


Xakarunka AD- Girl Revue: The Ma- 
tador of Cordoba and Lomiere. This 
100-strong troupe is famous for its 
spectacular musicals nnri elaborate 
Sects. The antithesis of Kabukl, 
where girls play the men's roles, as 
a uniquely Japanese phenomenon, 
Takarazuka are worth seeing and 
provide an entertaining evening if 
only far curiosity value. Detailed 
English programme notes assist the 
fnltoaring nf often highly improbable 
plots. Takarazuka Theatre, near Im- 
perial and Palace Hotels and Ginza. 
(5811171). 


A world record price of 
£418,000 was paid yesterday for 
an important pair of Imperial 
Famill e-Rose vases of the Qian- 
long period at the Sotheby's 
sale of Chinese ceramics and 
bronzes. These vases had the 
all-important and rare four 
character marks and were 
decorated with delicately 
painted branches of blossom 
and rocky landscapes. 

A twice-! i resize carved wooden 
figure of Guanyin of the Nor- 
thern Song dynasty went to tbe 
dealer Eskenazi for £243,000 
(estimate £150.000-£250.000). 
This was a remarkably carved 
robed figure with traces remain- 
ing of early coloured decora- 
tion. The Hong Kong dealer 
Robert Chang was active at the 
sale, paying £88,200 for a finely 
painted Ming blue and white 
ewer, similar to a fine example 
in the British Museum collec- 
tion. Chang also bought the 
blue Qianlong jar and cover for 
£28,600, an unusual example 
following much earlier Ming 

prototypes. 

A pair of finely modelled 
Wanli figures of immortals 
fetched £68,000. well above the 
estimate. A Hong Kong collec- 
tor paid £60,500 for a greenish- 
grey glazed Song dynasty fix 
iobed dish— as good an example 
as any in -the Taiwan National 
Museum. 

The high quality of the 


ceramics in this sale ensured 
that it was not affected by the 
recent flood of illegally 
exported wares from China. 
The total for the whole sale was 
£1,336,016 with premium and 
some 14.6 per cent of lots were 
unsold. 

At Christie's a modest sale of 
English water colours and draw- 
ings reflected continued buoy- 
ancy in the market. A good 
example of the work of Archi- 
bald Thorburn, A Mallard By 
a Lake in Snotr, almost a classic 
of its type, sold for twice the 
lowest estimate and went to 
dealer Malcolm Lanes for 
£10,800. 

An interesting album of 
drawings, water colours and 
prints by members of the Lon- 
don Sketch Club that had been 
presented to John Dingwall 
Hassall in 1899 was sold by his 
widow for £2,700 to the dealer 
Beetles. The London Sketch 
Club was founded in 1898 and 
included many contemporary 
cartoonists, amongst them Cecil 
Aldin and H. M. Bateman. Tbe 
same dealer paid £1,944 for an 
amusing example of the work 
of William Heath Robinson en- 
titled The Baby Seller. 

The total for this sale, which 
included a series of water- 
colours of Venice belonging to 
the Canaletto expert J. G. Link, 
was £72,948 and some 11 per 
cent was brought in. 
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Industrial output rises to 
peak level for 5 years 


BY MAX WILKINSON. ECONOMICS CORRESPONDENT 


UK INDUSTRIAL output rose in 
April to its highest level for more 
than five years, according to the lat- 
est figures from the Central Static 
ticaJ Office yesterday. 

They showed that total output, in- 
cluding oil and coal has at last 
climbed back to the average level 
reached in 1979, at the peak of the 
last business cycle. However, out- 
put is still slightly below the level 
reached in the second quarter of 
1979, when production was boosted 
by the recovery from the strikes in 
the so-called “Winter of Discon- 
tent” 

In the three months to April, total 
output grew by per cent, com- 
pared with the previous three- 


month period, partly as a result of 
the recovery of coal production af- 
ter the wnHing of the miners’ strike. 

Manufactur ing output also in- 
reased in the latest three mo n ths, 
to a level which was 1.2 per cent 
above the figure for the previous 
three months and 2 H per cent high- 
er than a year earlier. 

In April, manufacturing output 
settled back slightly from the buoy- 
ant March figure to a level which is 
still 7 per cent below the average 
for 1979. The figures show that in 
the manufacturing sector, the fast- 
est increase in recent months has 

been in the capital goods and inter- 
mediate goods categories. 

That is consistent with recent 


survey evidence showing that com- 
pany investment has been moving 
ahead quite rapidly. In the three 
months to April production of capi- 
tal goods was 6 per cent higher than 

in the first quarter of last year. Pro- 
duction of intermediate goods, 
which includes components, also re- 
covered in recent months - but only 
to a level about the same as that for 
this time last year. 

The latest production figures 
seem to confirm the optimistic pic- 
ture of continued recovery suggest- 
ed by the most recent survey by the 
Confederation of British Industry. 
That showed that order books had 
reached record levels, but there was 
some expectation that the pace of 
growth in output would slow. 


Alcohol sales forecast to rise 


BY USA WOOD 

THE GROWTH in the consumption 
of alcohol that has occurred over 
the past 30 years will continue into 
the 1990s but more slowly, accord- 
ing to Staniland Hall , the business 
forecasters. 

Britons drink on average the 
equivalent of 12.5 pints of ICO per 
cent alcohol a year and that is ex- 
pected to be about 14 pints by 1990, 
Staniland Hall says in a report on 
the UK market for beer, wines and 
spirits. 

This is still much lower than in 
most (European) continental coun- 
tries,” the report says. By compari- 
son, Belgians drink 18.7 pints per 
head of 100 per cent alcohol the 
French 23.9 and the West Gerfoans 
2L5. 

The report states that, in Britain, 


“the general tendency is for modem 
life to move away from heavy in- 
dustry and large volume drinking to 
lighter industry and a lighter style 
of drinking and of drinks.” 

In a separate report, Market As- 
sessment Publications says that 
iinlftqB sherry and port can widen 
their appeal their future does not 
look promising. 

Sherry in particular, the report 
states, is suffering from the trend 
away form short, sweet drinks, 
while port sates are still seasonal. 
“Unless port can be promoted as an 
all-year drink, further increases in 
consumption will be limited" 

Die UK Market for Beer, Wine* and 
Spirits to 1990: Staniland Ball, 42 
Colebrooke Row, London NI. £125 L 



Product Group Report on Fortified 
Wine, Market Assessment Publica- 
tions, 2 Duncan Terrace, London 
Nl. $165. 


BSC back 
to profit 
after 
pit strike 

By Andrew Ftatier 
BRITISH STEEL made “a modest 
profit" after interest in the first two 
months of tins financial-year, after 
recovering from the impact of the 
miners' strike, Sir Robert Hadam, 
the chairman, told the House of 
(ipmmnwg Trade *"ii Industry Com- 
mittee yesterday. 

The strike cost BSC some £18Qm 


rate plan, which Sir Robert said *Swe 
are anxious to get dear by the end 
of July." He declined to be drawn on 
a possible closure of the Ravens- 
craig strip mill in Scotland, already 
reprieved by the Government 

Without the miners’ strike, BSC 
would have a grown pr ofit af- 
ter interest for the financial year to 
March 31 1985, considerably better 
than the Governments target of 
break-even before interest 

Questioned on planned clo- 
sure of the Tinsley Park engineer- 
ing steels plant in Sheffield, Mr 
Gordon Sam brook, head of the BSC 
general steels group, said this 
would save same £ 12 m a year in 
fixed costs. 

There had been major productivi- 
ty im p muomwifa at plant, PrrV 

ploying 800 people, but demand for 
special steels was expected to re- 
main flat or slacken, he said. The 
UK market for engineering steels 
had dropped in less than a decade 
by 1 m tonnes from 2 An. 

The cost to BSC of the closure 
would be reco ve red in just under a 
year. Mr Sambrook was confident 
all the work could be transferred to 
other BSC plants, but even with the 
closure, there would still be too 
miirh uk capacity. 


Inquiry proposes controls on cash gifts to parties, writes Peter Riddell 

‘Declare donations,’ says report 

A VOLUNTARY code to govern contributions, although they ac- dnm and articles of association to 

don ati ons to British political parties count for 5580 per cent of central authorise political donations, and The working party also recom- 
by com panies should be supple- Conservative Party funds. there should be esptieit authorise- that companies that make 

nw>ntH d bv c hang es fe the im tinn 05 WB n as an ability to show pQjjtfcni donations should keep 


expenditure in general elections. fr the fin a ncin g of the 

political process is too dependent on 

Proposals for closer consuftation “<“67 provided by institutions 
by compan i e s with shareholders such as trade onions en d compo- 
und greater disclosure about poMti- toes.* But they believe that ft would 
cal contributions generally are rec- be “illiberal and ineffective to pre- 
om mended in a report m vent company donations" and in- 

donations to political parties pro- stead have proposed a voluntary 

duced by a working group of the code in the hope that boards will re- 

Constitational Reform Centre, a re- cognise that “a decision to give to a 
search and lobbying group whose political party is a derision distinct 
president is Lord Scamaan, and the hi kind from other derisions of 
Hansard Society for Bariiainentaiy management and requires special 
Government validation." 

The main theme of the report is The report notes recent legal 
the pos iti on of companies in male- cases (particularly Shwmnn/te v 
ing donations to parties. It notes Heffer of 1983), which that 

that less than a quarter of medium a company cannot rely solely an a 
and large c omp a n i e s make such general objective in its 


interests. 

The working party believes that, 
within the current law, validation 
for such donations should be by 
shareholder s at an annual general 
mooting pnd that the board of a 
^riynpany wishing to make political 
donations stem Id place before its 
shareholders a statement of why it 
considers such an- action to be in 
the interests of the company, and 
chn nk) seek approval of the state- 
ment at an AGM at least once dur- 
ing the life of a parliament Al- 
though such a statement should be 
regarded, as. authorising political 
donations for the period of its valid- 
ity, some companies will wish to 
poll on each individual donation as 


BS pays £35m for late delivery of oil rig 


BY IAN RODGER 

BRITISH Shipbuilders (BS) has 
paid a £35m penalty for the late de- 
livery of a £71hn afl rig to British Fe- 
troleum built at the Scott lithgow 
yard on Clydeside, Scotland. 

But state-owned BS remains in 
dispute over the yard's assets with 
Trafalgar House, the shipping wwi 
construction group that bought 
Scott lithgow in March last year. 
Mr Norman Lamont, the Inr h iwt i- y 
Mmister, said to answer to a parlia- 
mentary question this week that 
the auditors of BS and T rafalgar 
House "have been unable to reach 
B gw M w wi P on the Scott Ufhgow 
completion «h whH «. 

At the time of the sale, BS agreed 
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BULL, the leading European manufacturer of information 
processing and office automation systems, provides European 
companies with a genuine alternative. Jn the four man areas of 
information processing, BULL offers coherent ranges of products. 

BULL DPS is the family of general purpose computers 
designed to cover the sperific needs of every size of organisation, 
from the smallest to the largest. At each level, an optimized version 
of GCOS - the General Comprehensive Operating System - ensu- 
res smooth evolution and upgrade in a 40 to 1 range of processing 
power. 

BULL SPS systems form a family of powerful sophisticated 
specialized mins and super-minis for engineering, scientific and 
rral-time applications in manufacturing and research. 

The BULLQuestor range of multi-purpose, ergonomic ter- 


minals and w or kstati o ns, is desgyted specifically for distributed 
Inf o rmation and office automat i on systems. 

BULL Micrd family of professional mitfo-cornputers com- 
bines high performance tingle and multi-user workstations with 
industry standards compatibility. 

■The DSA network arclvtedur^ adhering to international 
s ta ndards, enables all of these systems to communicate within 
homogeneous or mixed networks. 

BULL tailors its solutions tothe customer sspedfic needs, 

in cooperation with software houses, and in a. dose dialogue 
wife the users. 

BULL, the tree of communication. 



to make a provisional £82m pay- 
ment to Scott Lithgow "so as to tor 
crease the net assets to a specified 
amount." That amount was to be ad- 
justed, "dependent on the net asset 
value shown by the audited comple- 
tion accounts.’ 

BS also agreed to reimburse 
Scott Lithgow for repair costs to 
certain leasehold properties, esti- 
mated to be about £3m. 

Mr Tj>iwwit said the dis pute 
been referred to an independent ex- 
pert for determination as agreed 
under the terms of the sale. 

The £3fan payment was made un- 
der nnothor provision to the Scott 


Lithgow sale, stating dearly that 
BS was liable for any penalties for 
late delivery of an oil rig for BP that 
was only partly built at the time. 

• Mr Graham Day, chairman of 
BS, said yesterday that the corpora- 
tion's results, due to be 
on July 24, would show the trading 
loss to be "a tittle bit better" than 
previously forecast, Brian Groom 
writes. 

Kiwr<> November, BS has said the 
loss Is not expected to exceed £50m 
to 1984-85 after £161m the previous 
year. The bottom-line loss will in- 
clude exceptional items such as the 
cost hmwmIbiI with the BP oil rig 
built at Scott lithgow. 


Minister condemns U.S. legal 
moves on high-tech exports 


BY WALTER BAS 

MR GEOFFREY PATOE, Britain's 
Minister of State for Information 
Technology, spoke out strongly yes- 
terday against renewed attempts by 
the TLS. to apply.its domestic laws 
on the export of electronic equip- 
ment and technology outside Amer- 
ica. 

Speaking at a Financial Times 
conference. an world electronics to 
London, Mr Pattie said: "Tins is a 
claim which neither the- United 
Kingdom nor, I suspect,- any other 
country can accept” 

“I therefore very much regret 
that; despite the representations of 
all of the main allies of the U.K, the 
Export Adminis tration Act seems 
likely to be renewed to a form 
which will continue to permit the 
e x tra t e rri torial appl i c at ion of ex- 
port controls.' 

America had shown itself more 
willing to listen to its friends re- 
cently, the minister added, but "a 
long-term solution [to difficult 
cases] is still dependent on the UJ5. 
accepting a more modest view of 
the limits of its jurisdiction and for 
thic to be reflected in future legisla- 
tion." 

Dr Stephen Bryen, deputy assis- 
tant secretary for international eco- 
nomic trade and security policy at 
the US. Department of Defence, 
touched on a related theme when 
he spoke over lunch about licensing 
in tiw export area. 

The Defence Department, he 
said, was now looking at ways of 
simplifying its high-technology li- 
censing system so that, instead of 
OTamfamg every single licensing 
application, the department would 
wimpiip a list of "verifiable end us- 
ers.” The Bank of England, for ex- 
ample, should not have to have its 
heeace renewed each year, Dr Bry- 
en said. 

Viscount RtignwA Davignon, for- 
mer vicepresident of the European 
Commission to charge of industrial 
affairs, energy and research, and 
co nfer ence rfi»nTw»n i observed that 
standardisation to the field of infor- 


World 

Electronics 



Viscount Davignon: "Common 
standards essential" 

mation technology was essential if 
international co-operation was to 
hold any sfopiificaivy The exis- 
tence of national standards was a 
means of maintaining a captive 
ma r ke t without wrimfHing ft, he 
said. Global isolation would be the 
result of a failure to establish clear 
links between mfarmation net- 
works. 

Mr Malcolm Penn, vice-president 
of Dataquest and director of the 
London-based European Semicon- 
ductor Industry Service, concentrat- 
ed on the outlook for the world 
semiconductor industry, which, he 
said , had gone through a “catastro- 
phic” period last year as a result of 
reduced demand, oversupjdy and 
plunging prices. 

One reason for the collapse, Mr 
Penn said, had been an extraordi- 
nary surge in investment in semi- 
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too much to relation to the ir, ow n 
turnover and profits, ma mcJJJJ 1 ; 

ting for too large a part of a party’s 

income. 

A further recommendathm is that 

companies that make political don- 
ations should do so openly, ami 
without the use of conduits. That is 
proposed in order to increase 
(ww»m>fMg5 and to ensure that all don- 
ations axe declared that companies 
know to be party-political in pur- 

mk.* Iff 4 m Anal mrrti HnnAtiODB 


given via intermediary bodies and 
payments disguised as trading 
items such as the purchase of ad- 
vertising space or the supply of ser- 
vices at favourable rates. 


Mr Day said he was "reasonably 

confident* of better result s this 
year. He also said BS was on course 
to achieve the privatisation of war- 
ship yards by its target date of 
March 1986. 

Productivity increased by about 5 
per cent last year, which Mr Day 
said was "pretty remarkable" in a 
depressed world market Orders in- 
creased by 72 per cent 

Mr Day said he hoped there 
would be no more redundancies but 
he could not guarantee that, given 
the state of the world's market 
When privatisation of the warship 
yards was completed, BS would be 
down to 10,000 employees. 


conductor manufacturers. Between 
1977 and 1983, the amount of ven- 
ture capital injected in the sector 
Vmd risen from $600m to S19hn, with 
little impact on the technology. In- 
vestment had simply ran amok, 
leading to overcapacity on the mar- 
ket 

However, white he expected 1985 
to show about an 11 per cent fall to 
the worldwide semiconductor 'mar- 
ket, for 1988 he forecast a growth of 
18 par cent The semiconductor in- 
dustry always bounced back. 

Mr Kuspar Cassani, chairman of 
IBM Europe, said certain condi- 
tions had to be met if Europe was to 
participate fuQy in the growth of its 
own mod the world's mfarmation 
technology industry. Those in- 
cluded a heavy emphasis an re- 
search and development, combined 
wito improved crosshorder cooper- 
ation to minimise duplication of ef- 
fort; promotion of a more' homo- 
geneous European marketplace 
through the removal of non4ariS 
barriers; and more Liberalised tele- 
communications policy 

Mr Philip Hughes, c h a irman of 
Lo gfca, told the conference that Eu- 
rope's computer sendees industry 
was growing less fast th«n its 
competitors in the UJ5. and Japan. 
Europe was also losing its share of 
the vital software market, and only 
one company was amon g the top 
ten software/services suppliers to 
every western European company: 

The sheer size of the American 
infor m ation systems market was 
emphasised earlier by Mr Robert 
Casate, executive vice-pr es id en t of 
AT&T. 

This year, he said, American , 
businesses would spend more than 
$250bn on information products 
services. About 44 per cent of the to- 
tal would be spent on date process- 
ing products and about 7 per cod 
on tel ecommunic a ti ons eq uipment , 
AT&T’s traditional market seg- 


Scintronix seeks £ 1 / 2 m for 
N. American exports drive 


SCINTRONIX, maker of £100,000 


ESJEasi.'SJSH oommki 


in developing its business. 

This situation is echoed by Mr 
Paul Woods, managing director of 
tioe company, which is based at Liv- 
ingston, near Edinburgh: "We are 
an illustration of the problems of 
developing a high-technology com- 
pany from a UK base.” 

The company is heavily depen- 
dent on exports, with a small Brit- 
ish market made smaller by the Na- 
tional Health Sendee cuts. It is cur- 
rently seeking around £500,000 in 
new finance from venture capital 
funds and other financial institu- 
tions to aid the setting-up of North 
American sales and service subsid- 
iaries in Chicago and Montreal. 

Scmtronix’s need for an export 
market illustrates one of the diffi- 
culties faced by indigenous high* 
technology companies in Scotland. 

Some supply the large multina- 
tionals resident in Sco tland like 
IBM, Honeywell or Hewlett Pack- 
ard, which in turn use their Scottish 

base as an entry point for the Euro- 

pean market 


pend heavily on exports face 
special problems in breaking 
into new markets, Mark 
Meredith discovers. 

Others, like Scintronix, with a 
product to sell to end-user custom- 
ers instead of trading witMn the in- 
dustry, must aim for exports. Only 
a small fraction of their goods will 
be sold to Scotland or the rest of the 
UK. 

Before 1983, when Scintronix was 
70 per cent owned by the Swiss- 
based Sdntag Berthold company, ft 
had its eyes firmly set on the Euro- 
pean market, and especially West 


ain sin ce 1980. Such a rate cgnifl nut 
sustain the company. "We to 
get into the UK marirnf where be- 
tween 700 and 1,000 of these ma- 

The company leaned lessons by 
using agents in the United States 
The U.S. agent used the g»mra a 
cameras to offer hospitals a diag- 
nostic equipment package, but the 

would often lose out in a compro- 
mise agreement in which one of the 

agentfs products had to be dropped 
in the negotiations. 


Then came a management buy- 
out by Mr Woods and his co-direc- 
tors, which gave them indepen- 
dence but also removed the compa- 
ny's main route to the continent. 
The buyout was backed fay Inves- 
tors in Industry, which took a 45 per 
cent stake. 

Only 40 of the cameras, which 
use computers to trace radioactive 


“The timing for this US. expan- 
sion could not be better. The >fanni. 
is right and the size of the U.S, mar- 
ket equals the rest of the world put 
together," Mr Woods says. 

The setting-up of the Montreal 
sates and service subisidiaxy comes 
as the company has won a 
CS 8 QQ.W 0 (£344^34) order from 
BeauviHe Hospital to Quebec for 

two gamma cameras and one com- 
puter. 
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fff MARGARET VAN HATTEM 

THE' GOVERNMENTS decision to 
esdode child benefit from its gen- 
ergluptating of social security ben- 
efits in line with inflation came un- 
der rimeerted Opposition attack in 
file Boose of Commons yesterday. 
Announcing the anwnai up rating 
of benefits, Mr Norman Fowfer, So- 
cial Services Secretary, said that 
child benefit would rise by only l 5 p 
a week -an increase of barely 2 2 
per colt, while pensions and unem- 
ployment benefits would rise by 7 
per cent and supplementary benefit 
by 5J per cent 

The Government, he said, felt 
benefit should be ^ 

children but It gave higher priority 
to helping families on lower in- 
comes. With this in mind, it was in- 
creasing family income supplement 
lor families with older children by 
op to £3 a week more than was 
needed to keep in line with infla- 
tion- Bat the decision not to 
riifld benefit, he later confirmed, 
would, bring a net saving of £175m 
in a fall year. 

Mr Michael Meacher, Shadow So- 
cial Services Secretary, immediate- 
ly cha l leng e d the figure. The Gov- 
ernment, be said* bad targeted 
women and children as the first los- 
ers in its Green Paper (consultative 
document) an social security > mH 
would deprive them erf £220m in a 
fall year. 

It was, he said, a sign of worse to 
come - “the Government would 
rather cut cash to children thaw cut 
tax pairs to the rich.” 

Other main points in yesterday’s 
announcement 


By Raymond Snoddy 



Fowler: priority for 
low-income families 

• 7 per cent increase in pensions, 
unemployment benefits «wd family 
incomes supplement, which the 
Government is pledged to maintain 
in real terms. 

• 5-1 per cent increase in supple- 
mentary benefit, which would 
m atch the retail price indiwr, exclud- 
ing housing costs for which benefits 
are received. 

Mr Neil Kinnock. leader of the 
Labour Party, said the proposals in 
the Green Paper would impoverish 
and divide the whole country. . 

Dr David Owen, leader of the So- 
cial Democrats, warned that the 
Governments proposals to end the I 
state eamings-related p«wnriftn<f 
s cheme (Serps) would throw pen- 
sions back into a political cauldron 
in which pensioners wo uld be the 
innocent victims. 


Spending on export Funds of 
credits rises £123m NUM stf 


V. ARK. 
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BY PETER RIDDELL, POLITICAL 

GOVERNMENT support for the Ex- 
port Credits Guarantee Department 
in the current finanriwi year is be- 
ing raised by 023m, or nearly a 
fifth, only three months after the 
original estimates. 

• That largely reflects the depart- 
ments exposure to increases in in- 
terest rates. 

Revised- and summer supplemen- 
tary estimat e s, presented to parlia- 
ment yesterday by the Treasury, in 
total MMmf. to a net inrawiHM* of 
£748m in public expenditure. That 
consists- of £258m to be. met from 
within existing programme totals, 
some £&5Qm bon increases in pro- 
grammes Charged to tiw* iw nfang pn- 
cy reserve and &40m representing 
an increase in the public expendi- 
ture planning total. 

Among the other supplementary 
estimates, the Treasury is seeking 
£270m additional provision to pay 
agricultural levies and hiWihm du- 
ties to the EEC, roughly one month 
earlier than normal Hurt has be- 
come subject to Intense controversy 
in v iew of Government's Rill on 
EEC payments published last Fri- 
day. 

In addition, the Government is 
seeking £129m to finance increased 
intervention baying of cereals and 


EDITOR 

butter to take account of revised 
forecasts of purchases. 

• The Public-Sector Borrowing Re- 
quirement (PSBE) in May is provi- 
sionally estimated to have been 
Clhn, the Treasury said yesterday, 
Max Wilkinson writes. 

That takes the cumulative bor- 
rowing requirement for the first 
two months of the wirrpnt financial 
year to £2.8bn. compared with 
£3.6hn in the same period last year. 

. Tbe-berrowfag figure was dose to 
Chy of . London expectations. . Tie 


in Dublin 


ed from the proceeds cf the British 
Aerospace share sale, but seasonal 
influences contributed to keeping it 
relatively high. 

It is e x tremely difficult tp tell at 
this stage of the year wfaetherany 
month’s PSBR figure indicates that 
the Governments *»«*««* remain 
on the course laid down at the time 
of the budget in March. 

Nevertheless .there are some wor- 
ries fa the City that the strength of 
the pound, which wffl tend to re- 
duce the sterling value of oil reve- 
nues, and the higher than expected 
inflation figures, will pot pressure 
on the Governments finances later 
in the year. 


t, ■ < 


Lawson says Bank set 
JMB rescue terms 


THE SEQUESTRATORS and re- 
ceiver of the assets of the National 
Union of Mfaeworkers (NUM) and 
the union itself have ah failed to 
gain control of £2.75m of NUM 
funds frozen in a D ublin hank 

The Irish High Court decided yes- 
terday that, far the bring the 
money remain frozen in sn 
account with R»nit of Ireland Fi- 
nance. 

Mr Justice Donal Barrington re- 
jected the claim to the money jnade 
by the sequestrators, tout; partners 
in accountants Price. Waterhouse, 
became, he said, sequestration was 
a toreign penal order that would not 
be enforced by the Irish court 

□ SCOTTISH clearing banks are 
threatened with their first national 
industrial action tor more than SO 
years over a 6J> per cent pay offer. 

The Federation of Scottish Clear- 
ing Bwnlr Employers anH the Bank- 
ing, Insurance and Finance Union 
are due to meet tomorrow. 

□ H. P. H UMMER, the Hereford 
cider maker, is to distribute Orangi- 
na, France's best-selling soft drink, 
fa Brita in . 

The venture is part cf Buhner’s 
strategy to reduce its reliance on 
cider, sales of which are now static 
after tremendous growth in the ear- 
ly 1980s. The brand is owned by 
Fernod-Ricard. 




BY DAVID LA8CELLES 

MR NIGEL LAWSON, the Chancel- 
lor of the Exchequer, yesterday dis- 
tanced bimapif from the Bank of 
England’s handling of the rescue of 
Johnson Matthey Bankers only 48 
^ hours before he is due to make an 
^ important statement about banking 
supervision in the UK. 

In a letter to Mr Tony Blair, the 
Labour MP who has been pr e s s i ng 
the Chancellor over the £10Om de- 
posited by the Bank with JMB to 
aid its funding, Mr Lawson said: 
The Governor of the Bank of En- 
gland has traditionally enjoyed a 
large measure cf independence fa 
these matters. It is his responsibili- 
ty to reach a judgment in individual 
rescue cases and, fa doing so. the 
funds which he commits are the 
Bank's own resources and are not 
funds voted by parliament” 

% Mr Lawson’s letter and his overt 

distancing from the Governor of the 

Bank seem certain to raise the po- 
litical temperature on the issue 
ahead of the Chancellor's imminent 
statement on banking regulation in 
the light of the JMB affair. 

In a reply to Mr Lawson last 
night Mr Blair, one of Labours 


Treasury team, S8ld that the con- 
duct of both the Bank and Mr Law- 
son had been "secretive and evasive 
to a quite unacceptable degree.” He 
said that Mr Lawson was account- 
able to parliament tor the gover- 
nor’s actions and he should not try 
to shuffle off his responsibility on to 
the governor. 

Mr Lawson will tomorrow be re- 
porting to the Commons on the re - 1 
suits of a six-month inquiry into 
hanking supervision in the UK by a 
committee set up by the Treasury 
and the Bank after the JMB affair. 
It is likely to recommend changes, ' 
grinding a more active role tor 
bank auditors in scrutinising the ac- 
tivities of banks. 

The Bank will also tomorrow be 
releasing its version of the JMB 
events in the form of an annex to its 
annual report 

The Cl 00m deposit is to be capita- 
lised as part of the restructuring Of 
JMB. In addition, JMB needs a cap- 
ital injection of £85m to cover its 
losses, half of which is coming from 
the Bank and half from a group of 
UK banks. 


□ SIR ROBERT ARMSTRONG, 
head cd the Home C5vil Service, yes- 
terday took the unprecedented step 
of puhlicly d efending ' fop prime 
Minister against accusations that 
she fills top Whitehall jobs with po- 
litical sympathisers . 

Sir Robert denied suggestions 
that there was a “process of crypto- 
politicisation at work fa senior ap- 
pointments to the public sezvioe" fa 
Britain. 


□ FRAMES TOURS, the family- 
owned coach and travel agency 
group, is expected to announce 
shortly the sate of its chain of 40 re- 
tail shops. 

Thomas Cook, the Midland Rank 
subsidiary, is the expected buyer. It 
bought British Caledonian's Blue 
Sky retail diviriaa last week and 
the acquisition of the Frames chain 
would bring the Cook retail chain to 
400 outlets, seen by the industry as 

thw optimum tinmtw tor national 
UK cover. A price tag of b e tw een 
£8m and £4m is expected for the 
Frames chain. 


Nivison joint venture 


BY JOHN MOORE, CITY CORRESPONDENT 


R. NIVISON, the London-based 
stockbroker, has formed a joint 
c o pi pany with Bank Centrade, the 
Swiss bank. The new company will 
be a subsidiary of Nivison and win 
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become a limited corporate memoer 
of the London Stock Exchange. 


of the London Stock Exchange. 

Bank Can trade will own 25 i*r 
cent of toe new subsidiary wrth 
Nivison holding the balance of toe 
equity. Once Stock Exchange rules 
are finally relaxed and outside in- 
terests will be able to own up to m 
per cent of member firms, Bank 


Cantrade is expected to lift its stake 
to near 50 per cent, while Nivison 
intends to retain a controlling 

The new company will provide in- 
ternational financial asset manage- 
ment and advisory services as well 
as securities dealing and settle- 
ment. 

Nivison, founded in 1888, does not 
fatstd to make markets in securi- 
ties and will be concentrating on de- 
veloping toe agency side of toe 
business. 


O HR DAVID GARLICK has been 
relieved of his post as gro u p chief 
accountant of Barclays Bank. A 
bank spoke sm an said there bad 
been no question of misbehaviour, 
but he declined to give the reasons. 

□ SEVENTEEN Cons e rva tiv e MP» 
voted against the Government over 
its plan to expand Stansted airport 
in Essex as London's third airport 
They were conce rned about noise 
and toe effect on regional airports. 

Despite the rebellion, the Govern- 
ment easily d ef ea ted opposition 
amendments fa a debate on Its ait- 
parts policy. 

□ SALES of writ trusts readied a 
record high in May, helped by the 
launch of 14 new funds, according 
to the Unit Trust Association. 

The sales of new units in May 
rose to £374Jhn, QOOm more than 
in April. The value of units cashed 
by investors toll fay £50m to 
G48.7m. 

The net new investment in the 
sector of CfiM-lm was a record and 

booft frd total funds under manage - 
ment to £10Jbn. 
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UK NEWS 


Austin Rover plans onslaught BB c 


BRITAIN should pull out of the Eu- 
ropean Organisation fen- Nuclear 
Research (Cern) after 1989 unless 
the cost of mem bership can be sig- 
nificantly cut, a committee of UK 
scientists recommended yesterday. 

The . committee, set up by Sir 
Keith 'Josepto .the Education Secre- 
tary, found -mat the UK's contribu- 
tion to- Cem- set at £37 Jm for 1965- 
86 - meant. that other importa nt 
areas of research were being under- 
funded or neglected. 

.Cern, Europe's oldest scientific 
collaboration project, which brings 
toget her 13 states, spends about 
£22Qm on the “mysteries of the infi- 
nitely smaS." It has a world reputa- 
tion as a b uilder and operator of 
particle accelerators for atom- 
smashing experiments. 

Britain pays 16 per cent of the 
costs of Com, the third highest con- 
tribution after France and West 
Germany. 

The committee, chaired bv Sir 
John Kendrew, said the UK would 
be looking tor progre s sive reduc- 
tions in its contributions to Cern, 
reeefafag a total of 25 per emit in 
1991-92. 

Domestic spending on particle 
physics should also be cut by 25 per 
cent by 1990-61, according to the in- 
quiry, tamed ofa jointly by the Ad- 
visory Boafa for Research Councils 
and the Science and Engineering 
Research f/wnwl 

1 Sr John said that Cern should 
either seek more members or save 
money by “building a new maohmo 
every 15 years instead of every 10 
years." 


AUSTIN ROVER, the volume car 
subsidiary of state-owned BL, has 
called all its dealers to a meeting at 
the Inngbridge car factory, Bir- 
mingham, tonight where it will un- 
veil details of what one executive 
described as “our biggest ever sales 
Onslaught on the UK market" 

Television commercials will start 
tonight and ran right through the 
next 10 weeks, peaking fa August, 
the key month of the new registra- 
tion letter when around 20 per cent 
of animal sales are made. 

BL’s volume cars company which 
last year jumped into the top 20 UK 
advertisers with expenditure of 
more than £9m is likely to top that 
figure this year. Dealers will be left 
in no doubt about the importance of 

thiw rarmpnigw which is likely to be 
backed with cash for sales incen- 
tives. 


Arthur Smith explains why sales are at the 
core of Austin's Rover’s problems and how 
the deal with Honda might change its 
fortunes. 


mooted but the details have still to 
be negotiated and Honda seems to 
be taking a very cautious approach. 


Indeed, sales are at the core of 
the Austin Rover's problem and the 
wiimg of more than six months 
spent by various government de- 
partments the latest five 

year corporate plan, approved this 
week. 


The analy sis is simple; Austin 
Rover is not y»Hrng enough cars to 
gain the volume throughout at its 
two major assembly plants at Long- 
bridge and Cowley, Oxford, to gen- 
erate sufficient profit to finance the 
scale of investment required. 


The company has taken all the 
painful actions to reduce the cost 
base, dose factories, shed labour, 
raise productivity and invest in the 
latest flexible •marm fa fttnr h ig sys- 
tems. Austin Rover could start to 
trade profitably at sales of around 

435,000 a year but that would re- 
quire a UK share of a little over 19 
per cent on a market projected this 
year at around L72m. ■ 


Last year sales at 423,000 re- 
turned a £28m trading loss. If Aus- 


tin Rover were able to hit a to* 
figure of around 600,000 it could 
generate the profits to finance its 
current investment programme. 
Hie big imponderable was and re- 
mains when and bow the present 
gap can be filled. 

Alarm bells were set ringing 
a m ong those considering the corpo- 
rate plan fa Whitehall and West- 
minster earlier this year by Austin 
Rover's failure to make the long 
awaited sales breakthrough. The 
company entered the year with the 
powerful model range - Metro, 
Maestro, Montego - it has always 
argued was the precondition for 
advance. 

The latest figures show, however, 
that up to the end of May Austin 
Rover had improved only marginal- 
ly with total sales up by only 3£00 
and market share at 18.38 per cent 
against 18.03. 

Admittedly the performance has 
to be judged against what is a cut- 
throat market with importers still 
gaining market share and Ford 
General Motors offering dealer in- 
centives. It seems likely that Austin 
Rover has had to sacrifice profit 
margins through advertising 
incentives just to hang on to what it 

already holds. 

Nor is the picture any brighter in 
Europe, a crucial sector if Austin 
Rover is to reduce its heavy UK de- 
pendence. Sales last year slipped 
below the 80,000 of 1983 and seem 
unlikely to much headway fa 
a fiercely competitive market 
clouded by arguments about ex- 
haust emission controls. 


Austin Rover, with its plan 
bogged down by Whitehall criticism 
fa March, was able to pnll a rabbit 
out of the hat fay giving details to 
the Department of Trifle and In- 
dustry of two outline proposals for 
further collaboration with Honda of 
Japan. 


It seems possible that the Bal- 
lade. the Honda version of the 
Rover 200 model assembled at 
Longbridge could go into produc- 
tion at the Birmingham plant 
year. But Honda suggestions that 
initial volume might be only around 

4,000 to 5,000 a year would do little 
for Austin Rover. 


reorganise 

television 

channels 


By Raymond Snoddy 


The first was a joint venture to 
design and develop a new medium 
range car, code named the YY, to re- 
place the present Maestro and 
Rover 200 models. The deal, along 
the lines of the XX project to pro- 
vide a new executive car to be 
launched by Htmriw in Japan later 
this year and by Austin Rover early 
fa 1986, offers BL a quicker lower 
investment cost route to provide a 
new model fa the crucial medium 
car sector. 

Important as the venture might 
be, it could again be construed by 
cynics as yet another example txf 
“jam tomorrow.” The new vehicle 
will not hit the UK market until the 
end of the decade. 

It will provide a valuable weapon 
iter Austin Rover's attempts to 
break back into the US. market 
But on a realistic timescale it seems 
unlikely to be available in America 
until at least three years after the 
XX. which does not go into the U.S. 
until 1987. 


Ironically, should Honda warm to 
the idea of Longbridge assembled 
models which, assuming they had 
sufficient UK content, would escape 
the present gentlemen's agreement 
on Japanese imports, Austin Rover 
would have introduced yet another 
competitor into its home market 


Honda, which has so far main- 
tained a public silence on its long- 
term intentions fa the UK, has a 
strong negotiating hand. It has 
acquired a 330 acre site in Swindon, 
ostensibly for pre-delivery inspec- 
tion of Honda-badged cars and for 
assembly of engines going into 
those vehicles and the current 
Rover 213. 


THE BBC is planning a fundamen- 
tal reorganisation of television 
management which would result in 
the abolition of the present system 
of separate controllers for BBC 1 
and BBC 2. 

Mr Bill Cotton, managing direc- 
tor of BBC Television, wants to 
have a new system of controllers re- 
sponsible for programme areas 
such as drama and sport rather 
ihiip channels 


But the longterm strategy could 
be to establish during the 1990s a 
full car assembly operation from 
which to attack the European mar- 
ket For the present, Honda can op- 
erate on an experimental basis, ini- 
tially handling Japanese engines 
but progressively turning to UK 
suppliers and eventually moving to- 
wards local machining and manu- 
facture. 


The second proposal, that Austin 
Rover should *«wnhb pond* cars 
on a sub-contract basis fa the UK, 
offered the attraction of an immedi- 
ate volume to boost throughout and 
profitability. Output of around 

50,000 to 100,000 a year has been 


For no equity stake or capital out- 
lay Honda has in Austin Rover an 
assembler of its cars to assess mar- 
ket acceptability and potential. At 
Swindon it can establish a manage- 
ment bare to obtain a European 
presence and strengthen its dealer 
network while keeping all its op- 
tions open. 


The proposals are expected to go 
before the board of governors next 
month for a decision in principle 
amid growing signs that they are 
likely to be accepted. 

Implementation of one of the 
most radical shake-ups in BBC tele- 
vision management in recent years 
would, however, take longer. 

Mr Cotton's plans, which have 
been under consideration for 
months, received a boost in the re- 
view of the BBCs efficiency carried 
out by Peat Marwick Mitchell, the 
management consultants. 

Peat Marwick welcomed the pro- 
posals “in as much as they redress 
the real problem of fragmentation 
in programme departments." 

The present controllers of BBC 1 
and BBC 2, Peat Marwick pointed 
out, have 22 different programme 
sources to choose from. Four or five 
programme controllers, Peat Mar- 
wick suggested, could reduce over- 
specialisation in programme de- 
partments and increase the flexibil- 
ity in using programme-making ca- 
pacity. 


BULL MKRAL 30: ALL THE EXPERIENCE OF URGE SYSTEMS PACKED INTO A MICRO-COMPUTER. 
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BULL Micro! 30 is muhfxompotfole with the 
market standards, and is also geared up to accept 
whatever breakthroughs in technology that the 
future may bring. Today, the smartcard and video- 
tex, tomorrow, who knows. 

BULL Mkral 30 is also versatilein the variety of 
ways it can be used. With MS/ DOS and Prologue, 
there already exists a huge library of programs 
to choose from. It includes everything from the 
more general data processing requirements of 


commerce and industry through to the very speciali- 
sed needs of the legal, medical and other profes- 
sions. So whether you're investing in a micro to meet 
existing requirements or as a help forthe future, you 
can be sure the BULL Micral 30 will adapt to meet 
the challenge. 

This concept of a micro that cuts across dl the 
usual restrictions imposed by manufacturers is no 
accident. The BULL Micro! 30 has been developed 
and is manufactured by Europe’s lea- 
ding manufacturer of data proces- Hb 

sing and office automation systems. -EgjgjgH 

And the expertise that has wgfgggft 
been employed in Hs construction 
also extends to cover all the back- 
up facilities and after-sales 
service you’d expect. 
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Battles oyer 


spending cuts 


WHEN THE Chancellor of the 
Exchequer provided a con* 
tin gen cy reserve of more than 
£5bn in his March budget plans, 
ministers may have hoped for 
their first summer since coming 
to office free of the usual 
agonies over public spending; 
but readers of the small print 
were already noticing that the 
large reserve was there for a 
good reason. The public sector 
pay assumption looked more 
than usually over-ambitious. 
The oil revenue projections, 
cautious in previous yeare. 
looked exposed in a year in 
-which both the oil price and 
the dollar looked unusustain- 
ably high. Interest rates, by 
contrast, have proved only too 
sustainable. 

As a result the reserve is 
almost entirely pre-empted 
before any really unexpected 
contingencies have had time to 
occur. The effort to repair what 
appear to be dangerous 
breaches in fiscal discipline will 
give ministers the usual 
uncomfortable summer. The 
discomfort will be increased by 
the knowledge that the Govern- 
ment's public standing has 
dropped and that time is 
running short to find room for 
tax cuts. 

This annual ritual has 
probably done more than any- 
thing else to undermine the 
public standing of the Govern- 
ment. Ministers have earned all 
the odium of ruthless economy 
without actually achieving the 
savings which might make it 
seem worthwhile. The realisa- 
tion of this fact already seems 
to be affecting government 
rhetoric: ministers take credit 
for job saving or job creation, 
while the Chancellor tells us 
that the targets for public 
borrowing, like those for 
Sterling MS, are not written on 
stone. 

If this simply amounted to an 
effort to put the best possible 
face on things, it is not likely to 
do much economic barm — or 
much political good. If fiscal 
neutrality is defined as that 
level of borrowing which leaves 
the real burden of public sec- 
tor debt unchanged, there la 
room for some slippage this 
year — an overshoot of £lbn to 
£libn would leave a neutral 
balance, after allowing for 
privatisation. 

If weak oil prices are a sign 
of faltering world demand, and 


recent signs of weakening con- 
sumer and investment trends at 
home are confirmed, there 
could be a further involuntary 
overshoot reflecting the cycle 
rather than policy. 

Politlcaly, however, a passive 
acceptance of unplanned bor- 
rowing, whatever the rhetoric, 
is not likely to appease the oGv- 
ernment's critics. 

The most hopeful way to 
make a virtue of necessity is to 
rethink the official macro- 
economic targets, in the light 
both of experience and of the 
strategic facts which face the 
country over the next decade or 
so — declining oil production and 
declining population growth. Oil 
revenue, it is to be hoped, will 
decline far more gently than 
it rose, so that the second struc- 
tural adjustment should be 
more manageable; the difficulty 
will be to sustain a steady 
growth of output while avoiding 
an excessive deterioration in 
the current account. These facts 
make the case for a tight rein 
on non-productive spending; 
demographic trends should help 
in the long run to reduce the 
saddest burden of al. unemploy- 
ment benefit. 


Monetary control 


If determined rather than 
frantic discipline is needed, one 
area cries out for attention — 
debt service costs. Net govern- 
ment interest payments, about 
£3} bn when the Government 
took office, threaten to reach 
£10bn next year. This calls in- 
to question the present tech- 
niques of monetary control, 
which seem to have exduded 
the UK from the worldwide fall 
in interest rates, and present 
funding techniques, where dis- 
appointingly little used has 
been made of indexted funding. 

The rising debt service also 
reflects the misuses of privatis- 
ation as a substitute for tax 
revenue in producing an appar- 
ently tight policy; the Govern- 
ment has lost large sources of 
cash, often at give-away prices. 
What has been given away once 
on privatisation is not there to 
be given away a second tine in 
tax cuts. Smoother monetary 
control — easier, surely, within 
the EMS— together with more 
economical funding and more 
demanding prices for privatised 
assets would do more to address 
the problem than nay amount 
of squabbling over candle-ends. 


Privatisation, 
Italian style 


WHEN IRC, the Italian state 
holding company, agreed seven 
weeks ago to sell off Its con- 
siderable operations in food 
manufacturing and distribution, 
the speed and completeness of 
the transaction seemed to be 
too good to be Italian. And this, 
unfortunately, is what it has 
turned out to be. 

The sale of the foods busi- 
ness, controlled by a company 
named SME, suggested that 
Professor Romano Prodi, the 
chairman of IRI, bad at last 
succeeded in carrying out a 
large-scale privatisation of 
activities which IRI regarded as 
" non-strategic." It meant a 
decisive reversal of the process 
under which, for fire decades, 
the Italian state has always 
acquired and never disposed of 
businesses, however anomalous 
their control by the state 
appeared. 

In a broader sense it seemed 
to be further confirmation of 
the way Italy, during the 1980s, 
has been gradually getting on 
tep of its problems such as 
terrorism, union militancy and, 
in this case, the scandalous 
losses chalked up by the state 
holding companies. 


Fiefdoms 

It was particularly impressive 
that the sale of SME to Suitoni 
(which recently came under the 
control of Sig Carlo de Bcnc- 
detti, chairman of Olivetti) was 
preceded by none of the public 
politicking that accompanies 
almost every transaction In Italy 
which involves the state. 

But the politicking came 
afterwards. The minister 
responsible for state holding 
companies. Sig Clelio Darida, 
whose signature was apparently 

needed for the deal to go 

through, refused to give it, 
despite having approved the 
purchase in principle. Then IRI 
began to receive counter-offers 
to that from Buitoni which 
obliged it to consider alterna- 
tives to the Benedettl deal. 

When, at the end of last week, 
IRI told the minister that it 
wished to abide by its agree- 
ment with Buitoni, one might 
have expected him to ratify it. 
Instead, the minister changed 
by decree the terms on which 
the negotiations had been 
carried out till then. He asked 
ERI to reconsider the whole 
thing, with the minister retain- 
ing the final say. What hap- 
pens next is anyone's guess. 

The reason things did not go 
smoothly is that state-controlled 
companies in Italy are in many 
cases fiefdoms of political 


parties which regard them as 
sources of patronage and of 
jobs. Because there is no 
alternation, in Italian politics, 
between the parties In govern- 
ment, the tentacles of the ruling 
parties can extend unhindered 
into areas of national life that 
in other countries remain vir- 
tually immune from politics. 
The Christian Democrats and 
the Socialists compete fero- 
ciously with each other in 
developing these networks 

So the transfer to an out- 
sider of an important industrial 
power block such as SME, 
hitherto firmly in the Christian 
Democrat orbit, was bound to 
arouse the acquisitive Instincts 
of Sig Craxi. It did not help 
matters that he received no 
advance warning of the deal. 
He pronounced his dislike of 
the agreement with Buitoni 
from the outset, and his staff 
have made clear that they would 
prefer a purchaser favoured by 
the Socialist Party. 

The immediate victim of the 
affair is Sig Prodi: he no 
longer has the distinction of 
being the first head of a state 
holding company to defy Italian 
political gravity and get away 
with it. Privatisation, despite 
being official government policy, 
may now be more difficult to 
achieve, at least with the 
larger units of the state sector. 

If IRI pursues its stated aim 
of selling stakes in its sub- 
sidiaries to cement collabora- 
tion arrangements with foreign 
companies they may be re- 
luctant to take them up if it 
means being dragged through a 
political mi II race. Foreign in- 
vestors will think twice about 
continuing their new tendency 
to invest in those strong state- 
controlled companies which are 

publicly quoted. 

Italy's big private-sector com- 
panies — Fiat, Olivetti, Pirelli 
and Montedison— have shown 
they can thrive even in a politi- 
cal system that often appears 
short-sighted and inward- 
looking. The economic incen- 
tive to wean as many Italian 
state sector companies as pos- 
sible away from the direct con- 
trol of the politicians is there. 
First, the government must lay 
down unambiguous rules on 
how privatisation is to take 
place. It might also consider 
that these transactions would be 
much less painful and threaten- 
ing if Italy could develop a 
stock exchange, and a culture 
of share ownership that would 
enable state holdings to be 
floated off to the public at 
large and not to established 
industrialists. 


A FEW weeks ago ITT, 
the U-S.-based multi- 
national conglomerate, 
called a halt to work on 20 
research and development pro- 
jects at its advanced techno- 
logy centre in Sheldon, Connec- 
ticut 

ITT took the painful decasron 
in order to concentrate re- 
sources and manpower on 
adapting its System 12 digital 
telephone exchanges to U-S. 
standards, an effort which will 
cost the group about 5300m. 

Like other world telecom- 
munications equipment manu- 
facturers, ITT is locked into a 
high risk-high reward race to 
capture a significant shoe of 
the booming U.S. market for 
advanced teieconaminacatkms 
equipment The U.S. alone is 
over a third of the estimated 
flSObn a year world market 
The break-up of the U.S. Bell 
-telephone system at the start 
of last year, which severed the 
links between the local tele- 
phone companies and American 
Telephone and Telegraph’s BeU 
laboratories and Western Elec- 
tric manufacturing unit (now 
part of AT & T Technologies), 
has unleashed a new competi- 
tive spirit among the now inde- 
pendent Bell Operating com- 
panies (BOCs). 

This, in turn, is presenting 
an unrivalled opportunity for 
equipment manufacturers from 
Europe, Japan and North 
America which are scrambling 
to establish a foothold in the 
huge U.S. market. 

Freed from the purchasing 
dictates of AT & T head- 
quarters. the 22 BOCs, grouped 
into seven regional holding 
companies, are aggressively 
seeking new equipment sup- 
pliers, both in order to reduce 
costs and, it seems, as a forth- 
right expression of their new- 
found freedom. 

“ The BOCs have moved much 
more quickly than anyone 
expected to wean themselves off 
AT & T and seek out alterna- 
tive equipment suppliers,” says 
Professor Eli Nom, an 
industry expert at Columbia 
University. 

This view is confirmed by 
purchasing managers in the Bell 
companies themselves. Mr 
Peter Curley, assistant vice- 
president in charge of purchas- 
ing at BeU Atlantic, one of the 
seven regional holding com- 
panies, says: ‘After divestiture 
you had a divorce. Now we are 
solely responsible for procure- 
ment our posture is entirely 
different'* 

Bell Atlantic, like the other 
BeU companies, has deliberately 
sought out alternative equip- 
ment suppliers to reduce its 
dependence on AT St T, says 
Mr Curley. 

Last year. Bell Atlantic 
reckons, competitive bidding 
saved the company ?100m, or 
five cents on every dollar of 
expenditure. like the other BeU 
telephone groups, BeU Atlantic 
has also demonstrated its com- 
mitment to other vendors' 
equipment-— particularly private 
branch exchanges (PBXs) — by 
offering their products to 
customers in preference to 
those marketed by A T & T. 

For example, last year the 
BOOs, selling business equip- 
ment through separate sub- 
sidiaries, helped boost Canada's 
Northern Telecom group into 
top position among suppliers of 
office PBX systems. Northern 
Telecom grabbed 21 per cent of 
the 4.13m-Iine U.S. PBX market 
last year, according to industry 
estimates, setting the company 
ahead of Holm (since merged 
with IBM). AT & T and Mitel, 
the other Canadian PBX manu- 
facturer in which British Tele- 
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The rush to sell in an 


Chris Walker 


exploding mar 

By Paul Taylor in New York 


com recently took a controlling 
stake. 

From telephone handsets to 
advanced transmission systems 
and optical fibre, divestiture 
and deregulation in the U.S. 
have ushered in a new period 
of intense competition. But it 
is in the $3J2bn-a-year market 
for switching equipment in 
'telephone company exchanges 
that the real battle lines are 
being drawn between the 


A limited 
Srindow of 
opportunity* 


world’s telecommunications 
equipment giants. 

Beginning in die late 1970s, 
several companies began offer- 
ing big digital exchanges to 
replace older analog electro- 
mechanical devices. These 
advanced pieces of computer 
equipment controlled by com- 
plex software, coat millions of 
dollars each. They are capable 
not only of routing thousands 
of customer local and long 
distance calls from telephone 
companies* central offices, but 
also provide other features such 
as billing and other services. 

The central exchange business 
In the U.S. has long been 
dominated by AT & T. But the 
telephone giant saw a large 
chunk of its market snatched 
from under its nose in the late- 
1970s and early-1980s by 
Northern Telecom, which was 
the first to sell a digital 
exchange in 1977 (to North 
Florida Telephone, an inde- 
pendent operating company). 

Last year, according to some 
estimates. Northern Telecom 


drew level with or even over- 
took AT & T, to become the 
world’s largest supplier of 
digital PBXs and central office 
equipment. 

Northern Telecom's head 
start in the digital battle 
has helped it win substantial 
orders for its DMS 100/200 
family of switches from all the 
local Bell companies. The 
Canadian group’s total sales to 
the BOCs, including switches, 
cabling and transmission pro- 
ducts, jumped fro m$161m in 
1982 to $700m last year. 

This frontal assault on AT & 
T's traditional territory is a 
high-risk strategy which, if it 
fails, could force the Canadian 
group to push deeper into debt 
or curtail its expansion plans. 

The risks are made even 
higher by an apparent strong 
resurgence at AT & T, which 
has greatly improved its market- 
ing and production. After a 
slow start, AT AT is recovering 
rapidly both In the cutthroat 
digital PBX market where the 
Holm /IBM merger has already 
raised the stakes, and in the 
market for advanced central 
office exchanges. 

Spearheading AT & T’s new 
marketing • drive is its SESS 
digital switch introduced in 
1981 In November last year, 
AT & T shipped 'Its two 
millionth 5ESS line, but by the 
end of this year, with produc- 
tion moving into high gear, AT 
Sc T expects to have shipped 
another 6m lines. 

While both Northern Telecom 
and AT Sc T appear assured of a 
large slice of the post-divesti- 
ture switch market, new com- 
petitors are queuing up to try 
to grab a share as well. 

The key question is how these 
new competitors will fare. For 
ITT (considered a European 
competitor in terms of the U.S. 


telecommunications market), 
GTE of the U.R, Ericsson of 
Sweden, Siemens of West 
Germany, Plessey of the UK, 
err/ Alcatel of France, 
Nippon Electric of Japan and 
the other challengers, the race 
is on. 

Britain’s Plessey group 
neatly illustrates the problem. 
It has pinned its hopes of 
acquiring a slice of the market 
for advanced telephone equip- 
ment— and particularly BeU 
operating company orders for 
Britain's System X Digital 
exchange — on its acquisition of 
Stromberg-Carlson, the Florida- 
based telecommunications group 
acquired by Plessey in 1982. 

But while Stromberg-Carlson 
has had some success in the 
U.S. market for customer 
premises equipment and tele- 
communications transmission 
equipment. It is generally seen 
by industry experts as having 
fallen some way behind other 
competitors in the race to big 
orders for digital central 
exchange switches from the 
BOC's. 

This battle to wdn a share of 
the U.S. digital market place is 
made moire acute not only by 
the huge resources which must 
be committed just - to qualify 
for a place - on the starting line, 
but because many industry ex- 
perts believe there exists a 
limited 14 window of oppor- 
tunity.” 

This time-limit exists for 
several specific reasons. First it 
is generally recognised that the 
BOCs held back on purchasing 
new equipment just ahead of 
divestiture. Much of their old 
equipment is now coming up 
for rental, creating a “ spiked ” 
buying cycle. Second, the intro- 
duction of changes in the U.S. 
telephone system, specifically 
toe move towards providing 


local subscribers with equal 
access to long-distance coat- 
ponies, is underway and due 
for completion by 1987. 

Underpinning the move by 
the BOCs towards major digital 
exchange orders are the com- 
petitive pressures generated by 
divestiture. These are forcing 
the Bell companies to upgrade 
equipment, reduce costs and 
offer price-competitive services 
to big business customers, who 


Implications 
could spread 
beyond U.S. 


are increasingly “by-passing” 
local telephone systems using 
microwave, satellite and other 
systems to connect their offices 
together and to long-distance 
telephone carriers. 

Finally, while the U.S. cen- 
tral switch market is projected 
to grow rapidly over toe next 
few years, many believe growth 
will flatten after that and, 
under these circumstances, a 
strong installed base will pro- 
vide essential sales leverage, 

particularly as worldwide tele- 
phone standards evolve towards 
a - common Integrated Services 
Digital Network (ISDN) stan- 
dard. 

The challenge for the new 
foreign and other competitors 
is to win a portion of 
this market before the 
“ window of opportunity ” 
slams shut — and a firmly 
entrenched installed base of 
new equipment is established. 

These lough odds explain the 
ITT decision at the end of last 
month to concentrate its human 
and financial resources on 
adapting System 12, already 


highly successful outside North 
America, to the U.S. standard, 
and GTE's admission that “the 
chief goal” of its communica- 
tions systems division is to ? 
capture a share of the BOG 
market with Its rival GTD» 
Seaux switch. In order to win a 
share of the U.S. market ITT, 

GTE and toe other competitors 
have to run a gauntlet of tough 
tests to have their switches 
eve naccepted for possible pur- 
chase by the BOCs. This testing 
procedure has three distinct 
phases. 

First, a paper evaluation by 
the regional holding companies 
themselves, designed to estab- 1 
llsh that the equipment : meets m 
specifications, and will not 
compromise the integrity of 
the gristing telephone system. 

Second, a full technical evalu- 
ation by the BOCs, coupled with 
a comparison of costs M designed 
to narrow the field.” 

Third, a detailed technical 
analysis of the equipment by 
Bell Communications Research 
(Bellcore), a central testing 
agency jointly owned by the 
regional holding companies, 
coupled with a field trial. • 

So far, most of AT&T and 
Northern Telecom's competitors 
have reached and passed stage 
one of the process and some, . « 
like GTE and Ericsson, have 
reached the third stage. ITT 
has attempted to sh ortcu t the 
procedure by persuading 
several BeU and non-Bell tele- 
phone companies to instal 
System 12 on a trial basis while 
still racing to complete the. 
other tests . 

For ITT, the process is par- 
ticularly galling. System 12 
has already racked up consider- 
able overseas orders but the 
U.S. remains the real prim. 

L. SL Ericsson,- the Swedish- 
based telecommunications 
group, faces a similar challenge. 
While Ericsson is a major 
player in the world telecom- 
munications market, the com- 
pany has tittle presence in the 
U.S. market. “We really have 
nothing here,” admits John 
Meurting; Ericsson’s vice-presi- 
dent of U.S. marketing, 
although the company has sold . 
its switching gear to MCI Com- 0 
muni cations, the cut-price 
carrier, and for use in several 
mobile cellular telephone 
systems. 

Like others, Mr Meurlmg 
agrees toe Bell breakup has 
created " a whole new market” ‘ 
He believes there is room for 
at least one other central switch 
supplier and Ericsson has set 
its sights on being that third 
supplier. “ Our target is - to 
have 5 per cent of. PBX and 5 
per cent of the switch market 
by the end of the decade.” 

Even if toe host of competi- 
tors manage to meet the de- 
mands of the market place 
against the dock, the . resulting 
fierce pricing war is expected 
to drive prices and margins 
way down. 

But whoever wins the post- 
divestiture U.S. telecommuni- 
cations marketing battle, its 
long-term implications - could 
stretch far beyond U.S. shores. 

Prof Notion of Colmcbda'Oni- 
versfety believes toe opening up * 
of the U.S. telecommunaoaWHE ft 
market place to foreign 'com- 
petition is “a double edged 
sword ” which will “ almost in- 
evitably ” lead to additional 
pressure by U.S. - equipment 
makers on European- telecom- 
mumeatina’s groups to throw 
open their markets. Already 
U.S. equipment manufacturers 
are swansong Into Japan fol- 
lowing the April 1 deregulation 
of that market — seeking to re- • 
dress the yawning $X2bn tele- 
communications equipment 
trade gap between Japan and 
the U.S. last year. 


Teething 

troubles 


Even toe Japanese agree that 
the West Germans lead the 
world in motor Industry tech- 
nology. So the Germans are a 
bit embarrassed about their 
failure, so far, to deal with the 
polecat problem. 

It seems that the insulating 
compound applied to electric 
wiring in cars has a smell which 
polecats (small, four-legged 
beasts of the weasel family) 
find irresistible. The animals 
frequently pop into car engine 
compartments for a quiet nibble 
with obvious results. 

Dr Hans Hagen, BMW’s direc- 
tor of science and research, is 
one who suffered personally 
from the problem. He says all 
the German car makers are now 
co-operating to combat the 
menace. 

The manufacturers have re- 
jected any idea of just shooting 
toe varmints — the environ- 
mentalists would not approve 
and, in any case, polecats 
mainly do their chewing well 
after midnight 

Instead, the industry has 
tried spraying the. wiring, which 
did not work, and ultra-sonic 
sound systems, which upset 
dogs- 

Hagen suggests that toe in- 
dustry may have to resort to a 
iow-tech solution and fit some 
kind of wire mesh under the 
engine compartments to pre- 
vent the polecats getting in. 

Meanwhile, be just thanks his 
lucky stars that toe creatures 
have not developed a taste for 
the compand on car braking 
systems. 


Men and Matters 


Not that the verdicts are 
likely to provide any consola- 
tion— both Sinclair and Carry 
have now lost ownership and 
management control of their 
respective companies after run- 
ning into financial difficulty. 


Knight watch 


Our new technology 
has projected us into 
the space age 99 



“Never mind where you want 
to g o — wh ere do you want to 
be chocked out?” 


about three years ago. 

With half an eye on toe 
sweeping successes of toe Benet- 
ton operation, he plans to 
capitalise on his links with 
Italy by opening shops selling 
only Italian goods. “ No frocks,” 
he insists, but covering every- 
thing from food to tailored 
gloves. 

His ideal area, be says, is 
Henley on Thames and other 
Home Counties dormitories of 
toe well-heeled. Once off the 
ground, he aims to franchise 
the business. 

There is an uncharacteristic 
whiff of bitterness in his 
reasoning, reflecting his own 
trials at the hands of the 
mighty chain retailers who 
dominate the UK appliance mar- 
ket 

“ There are thousands of 
good manufacturers in Italy. 
Fd.Iike to give them a chance 
in a large market like the UK 
without their being screwed by 
the multiples,” he says. 


Spin off 


George Dorman misses the buzz 
of the early 1970s when he was 
sent from Italy as manag in g 
director of a one-man company 
to establish a market in Britain 
for Zanussi appliances. 

He was not exactly given a 
flying start Still in his 20’s, 
with no work experience in the 
UK, he was also hobbled by a 
rider from bead office which 
demanded that his exploits 
should not cost toe company 
any money. 


Happily, his arrival coincided 
with that of a boom in sales 
of appliances which caught toe 

UK manufa cturer* with their 

pants down. Unable to meet 
demand, they turned to 
Dorman. Within five years he 
was selling 500,000 appliances 
a year. 

Even so, Zanussi was hardly 
a household name. All its 
appliances were sold under 
other companies' brands. 

His next challenge was to 
establish Zanussi as a brand in 
its own right — not an easy task 
in a market where Italian 
appliances had earned a down- 
market. cheap image. The 
answer? The Appliance of 
Science. The washer from outer 
space. . „ 

It worked— but Dorman has 
had enough. He has resigned 
complaining of a low boredom 
barrier which began to crumble 


Microfracas 


The last few. days have been 
good ones for Bernard Audley, 
one of toe founders of AGB Re- 
search, toe British market 
research group as a £100 com- 
pany in 1962. First there was 
a knighthood in the Queen's 
Birthday Honours. Then AGB 
clinched its largest export con- 
tract — a £l3m five-year pro- 
gramme to provide overnight 
television ratings in Italy. 

For the first time Italian rat- 
ings will cover not only the 
public sector . programmes of 
RAL but the private, indepen- 
dent companies, once regarded 
as “pirates,” but now finally 
respectable. 

“ AGB has acted as a catalyst 
in bringing the two sides to- 
gether," Sir Bernard, AGB's 
chairman, says. He intends the 
result of his company’s work to 
be the most detailed picture so 
far on who watches what in 
Italy. 

AGB beat Nielsen’s, toe 
world’s largest market research 
organisation, to the contract 
and now Sir Bernard intends to 
tackle Nielsen in Its borne 
market, the UJS. 


JOHN' STRINGER. WADE. IRELAND LTD. SI DSIUI \KY 
OF IVADE -POTTER FES PLC S i'OKE-ON-TKI NT 


Wade have been in Northern Ireland for over 35years. 
They knew that the skill and adapability of their - 
workforce would launch them into the aerospace and 
atomic fields of tomorrow. And they knew the facts 
about Northern Ireland. 

• A highly skilled workforce whose productivity 
is renowned. 

• The best labour relations record in the UK- 
better than most throughout the world. 

0 The best overall financial incentives package 
in Europe. 

• An enviable quality of life — many executives, 
once there, are reluctant to leave. 

Find out more about a place where other companies 
have invested and where people love to live and 
work. Learn about the generous and flexible 
incentives that make it easy to become more 
profitable quickly. 


The widely publicised Christ- 
mas punch-up between Sir Clive 
Sinclair and his home computer 
rival, Chris Curry, founder of 
Acorn, did not end with the 
apologies made the next day. 

Sinclair Research complained 
to the Code of Advertising Prac- 
tice Committee about the Acorn 
ad that caused toe fracas — a 
reproduction of Press reports 
of a survey which referred to 
the unreliability of Sinclair 
micros. 

And Acorn complained to the 
Committee about the accuracy 
of market share figures quoted 
in an ad for Sinclair computers. 

The Committee has responded 
by criticising both. Acorn's ad, 
it says, “failed to respect the 
principles of fair competition,” 
and Sinclair's “could be mis- 
leading,” 


Law suits 


Byron Limited has been in 
business as tailors in Hong 
Kong for the past 25 years, so 
it obviously knows its market 
Included in toe wardrobe it 
recommends for the business- 
man is a dark grey, all wool, 
suit “ to wear at board of 
directors' meetings and court- 
room trials.” 


Judge us on the facts 

ml 
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INDUSTRIAL DEVELOPMENT BOARD 
FOR NORTHERN IRELAND 
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Tall order 


Heard in a cafe in West 
London; “ Would you put three 
cups of tea in this vacuum flask, 
two without sugar ? ” 


Observer 


Call or write to any of Iba addresses bebw. 

r -,r LONDON 

Cynl Gray. Northern Ireland Business Centre, 11 Berkeley SuhsL ■ 
London W1X 6BU. Tel: |0l ) 493 0601 ■ TtiSSS- 
„ BRUSSELS 

Howard McNally. S3 Boulevard du Souverain, B-l 160 Brussels. 

Tel: (021 673 7989 -11x26490 “ U55 « s - 

. _ DUSSELDORF 

ten Ferguson, Schlossparkslrasse 3, 4000 Dusseldorf 13, 

Tel;i2ll) 719011 -Tlx 1721! 4082 • - 
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SRI LANKA IN CRISIS 


Company political donations 
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The vital role of Rajiv 


By John Elliott in Colombo 


“THIS HAS become a war — donors who meet in Paris to* 


people have been k illing each morrow to vote between $500m 


other," says Ur Junius Jaya- and $550m of annual aid have 
wardene, 78-year-old President also been complaining about the 
of Sri Lanka, the island government’s ethnic policies, 
off the southern tip of India There is also a mood for the 
which last night was poised on troubles to many of 

the brink of a ceasefire after the island’s iSm pop ula tion 


Sri 

Lanka 


two years of ethnic violence. An extremists’ attack on the 


Ur Jayawardene was speak- ancient Buddhist Sinhalese city 
ing at the weekend in the of Anuradhapura last month 


capital, Colombo. He is believed undermined the confidence of 
to have agreed at a summit in both the government and the 


New Delhi two weeks ago with Sinhalese people. Nearly 140 
Mr Rajiv Gandhi. India’s Prime People were killed in the ioci- 





Minister, that a ceasefire should dent. 


Uo 


bund up gradually over six: For most of the two years, the 


* 1,a nia 


weeks from yesterday and then Sri Lankan Government has 
last for two or three months, contained the extremist activity 




of Jaffna where Tamils up 




It is now almost two years 79 to 90 per cent of the popola- 
gjnce cettfiuy-Jong rivalries tfon compared with 12 to 17 


erupted into anti-Tamil riots by per cent nationally. 


Cu ^ Sinhalese mobs wbfc* engulfed But the extremists took the . . „ _ _ ... 

3 I Colombo. Sanoe then Tamil ex- battle in April to Batticaloa in ar ?V *”*?*£.. 11 

' tremists, organised In five main the east where Tamils account in , N , 7*“; n0I th of Trin- 

“ h ' cue nil] a groups based in for 72 per cent of toe popula- eoumlee late last month an air 
w^irK Tamil Nadu, have been tion, Moslems 24 per cent and iorce officer was killed In an 
stepping up their violent cam- Sinhalese 3 per cent The aim extre ™ ist ambush. Troops the 
paign. Some are Marxist-based was to drive the Sinhalese out n ® J ? allegedly xndiscrmim- 


pmgn. borne axe Marzast-aasea 
and want a revolution for the 


extremist ambush. Troops the 
next day allegedly indiscrimin- 


and win over the Moslems, but ahot seven 


civilians. 


whole island. But the imme- eventually there was violence A d*ysl«t» a police station 


Eelam, 


between 


Moslems 


nearby at Kuchaveli was blown 


independence for the Tamil Tamils, incited according to in- U P extremists. As many as 


- : areas of the north and east, dependent observers by a 30° soldiers are then said to 
, 1 •' even though the majority of government special task force have descended on toe village, 
the Isl&td’g 2m Tamils would trained by ex-British SAS burning Tamil bouses 
probably settle for regional de- officers. The village borders a beanti- 


300 soldiers are then said to 


The village borders a beauti- 


votation. 


Then the extremists moved to K Lj“^ tree l u ? ed J** S“ 


With, villages burned and de- the area around the strategic- “ w ®®k “* “ at 

molished. over 10.000 villagers ally Important deep-water port remained \ ot toe Tamil area was 
in temporary refugee camps on of Trincomalee on the Indian of flattened and burned 

the island, and hundreds dead. Ocean. This area is a buffer buildings- Nervous navy troops 
Mr Jayawardene admits the zone between the strong Tamil auned machine guns from 
situation has “ got worse m the areas of Jaffna and Batticaloa behind sandbagged defences 
past two years.” The connmm a l and with its deep-water port is rough road blocks. A little 
unrest has increased and en- essential economically to any to toe south, a bridge bad been 
gulfed a small Moslem com- Eelam state. Equally it is blown up and a modern popular 
muofty, and extremist groups crucial for any Colombo Gov- 80-bedroom beach hotel, toe 
have become more sophisticated eminent to control. Moonlight, was in total ruin, 

and have come to regard them- its population is roughly split having been bombed and 
selves as parallels to the Pates- into three equal parts of Tamils, burned by extremists because 
tine liberation Organisation Sinhalese and Moslems. “ Go to lb® owner was suspected of 
and Swapo m South Africa. Trincomalee because there you helping the troops. 


The country's economy is snf- can see something of a bonier Although the Moonlight was 


fering and there are meat and war. In many swihaii«a> minds, the first hotel to be attacked 


fish shortages. There are up to Jaffiu may have to be given up by terrorists (apart from a 
100,000 Tamil refugees hi south- to the Tamils one day. But minor explosion in toe Colombo 
era India and several thousand never the east, so Trtnco is toe Oberoi last year) the tourist 
more in European countries in- border,” I was told in Colombo, industry has been bard hit The 
dueling the UK, where some in some of the worst violence total number of nights spent by 
face repatriation. Hardly any so far, a bus was stopped south tourists on toe island declined 
tourists are visiting the island of Trincomalee by troops who by 22 per cent last year over 
and foraiffa investment is dry- shot six Tamil passengers. So 1882 and receipts in SDK's 
ing up. Tamil extremists shot four declined by 1&3 per cent in 

Mr Jayawardene’s dream of Sinhalese and dumped their 1883 and by 8.7 per cent last 
turning Sri Lanka Into a south- bodies where soldiers had al- year. 

east Afilan-stylc free market legedly burned the bus pass- This year the decline could be 
economy has been almost belted eogers. The army is reported even worse' after toe Anurad- 
as toe island bas been drawn then to have burned two T amil hapura and other attacks and no 
bock into toe ethnic problems villages near Mutu, south of part of toe island can now be 
common to South Asia where Trincomalee, in retaliation, for regarded totally safe. 

India predominates. the incident last month. The Rising tea prices Internatkm- 

Scandinavia and other conn- Tamila then allegedly burned aUy and a sharp increase in the 
tries among international aid two Sinai ese villages and toe volume of tea exports bolstered 


toe hard-pressed economy last 
year and saved the government 
possibly having to go to toe 
International Monetary Fund 
for help. But now falling tea 
prices are partly removing this 
prop. Foreign exchange earn- 
ings from tea rose from Sri 
Lankan Ss 8.31m (£251m) in 
1983 to Rs ISBbn last year and 
are likely to fall by at least 
Rs 2 bn this year. 

The other main shock to toe 
economy is the rocketing level 
of defence spending which is 
now Rs 16m (about £500,000) 
a day in a country whose army, 
as one civil servant pot it, 
“ used to march only on inde- 
pendence day and that was 
that.” The 1985 budget for 
defence was fixed at Hs8.6bn, 
but Mr Ronnie de Mel, Finance 
Minister, has said that at least 
another Rs2bn will be needed 
which will take toe total to 
seven times the expenditure in 
1977. And Mr de Mel has given 
a warning that yet another 
Rps 2bn may be needed this 
year. 

The money is being spent 
partly on buying helicopters, 
patrol boats, aircraft and guns 
and other equipment which 
are urgently needed by under- 
trained, uu confident and often 
unruly troops. 

Meanwhile, Hr Gandhi’s 
peace initiative Is important 
as be tries to establish 
himself in succession to toe 
late Mrs Indira fiandhi as toe 
leading statesman of sooth 
Asia. He has also come mder 
pressure from the U.S. to get 
talks going. 

But he has his own communal 
and ethnic unrest to cope with 
in India, such as the Sikh prob- 
lem in toe Punjab. So he under- 


The threshold 


trap 


Letters to the Editor 


■s >■' ilfA 


. ■ : A:,!!!! 


From Mr P. Ashton 

Sir,— In his eagerness to 
define a new tax/benefit distor- 
tion Professor Collard (June 12) 
on "The threshold trap” fails 
to provide an adequate reason 
for us to be concerned about its 
effects. 

It is obvious that increases in 
tax thresholds will benefit those 
on the proposed means-tested 
benefit less than other tax- 
payers (since the new benefits 
will be linked to net rather than 
gross earnings) but why refer 
to this as yet another " trap ”? 
The poverty and unemployment 
traps are so named because they 
are believed to discourage 
people from ea r ning more or 
from seeking employment: they 
are thus trapped into poverty 
(or more correctly low net 
earnings) or unemployment 
What though. does the 
differential benefit from a 
reduction in income tax prevent 
people from doing? They are 
not in any sense of the word , 
“ trapped " into anything. 

The main effect on benefit , 
recipients from an Increase in 
tax thresholds will be to reduce I 
their number as they are , 


a part-time basis with a full- 
time workload, who can blame 
toe employer for employing 
them? How many literate 
school-leavers are there? 

Other industrialised countries 
do not usually have Britain’s 
high levels of part-time employ- 
ment because other countries 
provide a far superior child 
care service. If a moderately 
paid mother has to pay for 
childcare after paying tax rod 
national insurance, her "take 
home” pay may be only a few 
pounds a week more for a full 
working week than a part-time 
working week when she does 
not have such deductions. 

Mrs K. Clifton, 

Deepdene. Ocfcham Road North, 
West Horsley, Leatherheod, 
Surrey. 


changes in market conditions. 
Increasing the dividend payout 
ratio tor a given investment 
reduces toe market-related vola- 
tility, so that the systematic 
risk, and, therefore, the appro- 
priate discount rate, are less, 
and toe share price valuation is 
greater. 

J. P. Gurney. 

Allied Unit Trusts, 

9-15, Sockwitie Street, WL 


Expensive 

warships 


gradually floated off benefits. 
Hence the size of the poverty 
trap problem is diminished as 
thresholds are increased. Surely 
a good thing? 

Paul Ashton 
University of Liverpool, 

Eleanor Rathbone Building, 

PO Box 147, Myrtle Street, 
Liverpool 


British Airways 
and Lonrho 

From the Chief Executive, 
British Airways 
Sir,— The report (June 18) 
that, “British Airways had to* 
cheated a recognition of Sir 
Freddie’s (Laker’s) and 
Lonrho’s position by an inade- 
quate suggested figure tor 


Electricity from 
France 

From the Secretary, 

Electricity Supply 
Trade Union Council 
Sir,— Your report (June 14) 
about the attitudes of the elec- 
tricity supply trade unions to 
the supply of electricity from 
France over the new 2000 MW 
underwater cable Is untrue . 

The unions in the industry 
have been kept informed by the 
Central Electricity Generating 
Board about toe plans for the 
use of this cable, and we have 
made no objection to what the 
board has so far told us about 
tbe way the link will be used. 

J. Lyons. 

Station House. 

Fox Lane North, 

Chertsey, Surrey. 


|ty-> settlement of their claims” is 


incorrect 

At no time has British Air- 
ways offered or indicated that 
it intended to make any offer 
to Lonrho in respect of its 
alleged claim concerning the 
joint ventures Skytraln Holi- 
days and Peoples Airline. 

Colin M. Marshall. 

P.O. Box 10, _ 

Heathrow Airport (London), 
Hounslow, Middx 


The importance 
of dividends 


Working 


women 

From Mrs K. Clifton 
Sir, — Mr Hart (June 12) has 
again raised the old Chestnut 
of married women part-timers 
taking jobs from the young un- 
employed. An employer will 
-i all times seek conscientious, 
hard working, literate and 
numerate staff and if market 
forces supply these workers in 
i;w form of married women 
who are often able to deal on 


From Mr J. Cumey. 

Sir, — Many investors share Mr 
David Davies' puzzlement, ex- 
pressed on tbe Management 
Page ("Upending some sacred 
cows." June 3), that the 
academic establishment should 
continue to regard dividend 
policy as having no effect on 
share prices, to the face of all 
the evidence to the contrary. 
His statement, however, that 
" Economic theory says that 
dividends are at best irrelevant” 
Is too sweeping. There is 
1 indeed one theory, due to Milter 
and Modi gliani, that ma int ai n s 
this, but I would like to draw : 
Mr Davies' attention to a com- 
peting theory which I have put 
forward in a number of articles. 

According to toe alternative 
theory, which has the merit of 
being consistent with observed 
market behaviour, dividend 
policy affects share prices by 
affecting the sensitivity to 


From Mr D. Wragg. 

Sir,— It is not surprising that 
the Min istry of Defence some- 
times receives poor value for 
money in warship building con- 
tracts, according to toe Comp- 
troller and Auditor-General. 

There is a learning curve in 
examples of any major item of 
the construction of tbe first 
equipment It follows that later 
examples should cost less and 
take less time to complete than 
toe originals, providing, of 
course, that production has 
been concentrated on a tingle 
source so that toe learning 
curve occurs just once, and 
does not have to be repeated 
by two or more manufacturers 
or, in this case, shipyards. 

Instead of placing orders for 
new warship classes with just 
care yard, the Ministry of 
Defence prefers to scatter these 
around in penny numbers. Tbe 
Invincible-class of aircraft car- 
riers consisted of just three 
ships, yet building was allo- 
cated to two yards, meaning 
that two oat of the three 
vessels were at toe start of the 
learning curve. Although there 
are supposed to be eight Type 
23 frigates in due course, toe 
[ Ministry of Defence has sot 
| ordered all eight from a single 
yard, but instead has ordered 
| just one and hopes to order up 
I to three more over the next 
! twelve months; small wonder 
that this supposedly low-cost 
i class of frigate is now estimated 
i to cost almost as much as the 
more capable Type 22 ! 

The ordering of an entire 
class from one yard would 
enable tbe maximum benefit to 
be obtained from the learning 
curve, while also ensuring that 
the yard could plan ahead and. 
phase construction at the most 
economic pace. There would be 
another benefit as well; the 
Dutch placed orders for the 
first eight of their Kortenaer- 
class frigates with just one 
yard, which also meant that it 
was easier for them to offer 
early delivery when toe Hel- 
lenic Navy was looking for a 
warship of this type, something 
which British yards cannot 
offer! 


Political fund 
ballot 

From the General Secretary, 
Association of Scientific, 
Technical and Managerial Staffs 
Sir, — The story in Men and 
Matters (June 17) that when 
ASTMS conducts its political 
fund ballot “ members will have 
to sign their voting dips and 
fraud detection will be limited 
to a simple handwriting check ” 
Is quite false. 

It would be illegal to have 
such a requirement In work- 
place ballots members will sign 
an electoral roll and then 
receive their ballot in an 
envelope os required by law 1 
for casting in a ballot box. 

Clive Jenkins. 

79. Camden Hoad* NW3. 


Violence on the 


terraces 

From the Chairman, 

Stamford Group 

Sir, — As a regular visitor to 
toe UB. and a keen spectator 
of baseball and ice hockey, I 
feel obliged to comment on Mr 
Slaman’s letter (June 18). 

His conclusion that tbe 
revival of discipline, "that old 
fashioned virtue,” is required 
may well be true and would i 
certainly have my support His 
assumption however that there j 
is a greater abundance of self- 1 
discipline generally in the UB. 
seems very doubtful to me. 

The reasons for less hooli- 
ganism (at least off toe streets) 
at sporting events in the UB. 
is due to a combination of 
better, often ultra modern 
facilities, a conscious respon- 
sibility to entertain prior to 
, the main function and, of course, 

| geography. 

Distance prevents much 
travelling by supporters of toe 
| visiting teams. Consequently, 
virtually everybody watching a 
major baseball game supports 
| the home side. Good humour 
abounds, as does excellent 
marshalling to clamp down 
immediately on drunks or 
trouble makers. 

After watching English soc- 
cer for 35 years. I remain 
baffled by the failure of the 
FA and Football League to 
learn from toe U.S. in toe 
development of their industry. 
Only a handful of dubs, of 
which Manchester United is the 
clear leader (I declare a life- 
long interest!), have even 
started to approach toe high 
standards which are accepted 
as normal in the US. 

J. H. Nugent 
Bayley Street 
Stalybridge ; Cheshire. 




stands the Sri Lankan problem 
and does not want the Sri Lan- 
kan unrest to stir up India’s 
southern state of Tamil Nadu 
where there have recently been 
an ti-Jaya wardene demonstra- 
tions. Tamil Nadu has historic 
links with the Sri Lankan 
Tamils which pull India and Sri 
Lanka inextricably together 

The first objective in Sri 
Lanka has been to step up 
pressure to persuade the 
extremists to jom a ceasefire 
for whatever motive. “We 
believe that the Sri Lankan 
Government will never put up 
proposals sufficient for our 
people so we want Rajiv and 
tbe world to see that lade of 
willingness. For that reason a 
ceasefire would expose Mr 
Jayawardene." says Mr . A. 
Balasrogham, chief theoretician 
of the Tamil Tigers which was 
yesterday reported to have 
joined tbe ceasefire. 

Mr Jayawardene’s brother, 
Harry, a lawyer, has been in 
Delhi this week consulting 
constitutional lawyers on 
whether . India's devolved 
system of semi-federal govern- 
ment could be adapted to give 
more autonomy to Sri Lanka’s 
northern and eastern provinces 
than Mr Jayawardene proposed 
before toe last round of talks 
ooilapsed in Sri Lanka last 
December. 

Earlier sticking points like 
the power of local police and 
the percentage of land given to 
different races could probably 
be solved, but the main 
problem is that most Tamils ' 
want toe northern and eastern 
provinces combined into one 
area which Mr Jayawardene 
rejects saying: “ They must 
remain separate, that is funda- 
mental and n on-negotiable.** 

In the past, possible peace 
proposals have been rejected by 
leading Buddhist priests and by 
bardlmers in Mr Jayawordene's 
United National Party which is 
sharply split on political and 
personal rivalries. These 
hurdles remain and can only be 
crossed if Mr Jayawardene con- 
founds bis critics and shows he 
is really aiming at a settlement 
and not just buying time to 
recoup political and military 
strength and confidence. 

Mr Jayawardene. who felt 
bullied by Mrs Gandhi, has 
suddenly become full of praise 
for Mr Gandhi. He is, however, 
tending to overstate, in India’s 
view, toe role that India can 
play. So the praise carries the 
risk that be may try to shift toe 
responsibility for any failure on 
to India. 


What the shareholders 
should know... 


By Edmund Dell 


THE PRESENT increasing sen- 
sitivity about company political 
donations has been illustrated 
by toe recent decision of tbe 
Willis Faber Board to give its 
shareholders advance notice of 
its intentions. What they are 
doing is welcome, but is it 
enough? 

If company boards attend to 
toe advice given in Company 
donations to political parties: a 
suggested code of practice, 
which was published yesterday, 
they will take at least one step 
further. They will explain why 
they think it is in their com- 
pany’s interests to make the 
proposed donations, and they 
will poll their shareholders for 
their approval of toe state- 
ment embodying their explana- 
tlont. 


and companies in the case of 
the Conservative Party, 

It would be less damaging if 
toe distribution of political giv- 
ing was influenced by some as- 
sessment of the views of share- 
holders and employees. If com- 
panies did that, and trade 
unions could be persuaded to do 
the same, it would at least re- 
duce the confrontational ele- 
ment in the way political par- 
ties are funded in this country. 
But there is little sign of that 
happening. 

Our recommendations at that 
time had it as their intention 
that they should lead to a re- 


Many companies that make 
political donations do so reluct- 
antly. When I was an economic 
minister in Labour Govern- 
ments. chairmen of companies 
who wanted some form of 
government support would 
occasionally take an oppor- 
tunity of informing me that 
they supposed I knew that they 
gave money to the Conservative 
Party. “ You will understand.” 
they would tell me apologetic- 
ally, “ that we do this because 
trade unions give money to toe 
Labour Party ” They were 
embarrassed. I was annoyed 
that they should fear that such 
considerations might affect me 
or the government of which I 
was a member, and we passed 
on to the merits of whatever 
they were proposing. 

They thought that it was the 
most natural thing in toe world 
that politics in this country 
should be financed by ’’ the two 
sides of industry." But it cer- 
tainly made me feel that our 
method of funding politics 
served to "accentuate instead 
of reflecting the actual degree 
of conflict in society.” 

That is a quotation from an 
earlier report entitled "Paying 
for Politics." In 1980 I was 
asked by the Hansard Society to 
chair a commission on tbe fund- 
ing of politics in this country. 
The commission represented a 
wide spectrum of political op- 
inion. Nevertheless, all of us 
felt that what were then two 
main political parties were far 
too dependent on institutional 
financial support, trade unions 
in the case of toe Labour Party 


The confrontational 
element 

could be reduced 


duction in the parties’ depend- 
ence on institutional sources of 
finance. The method we chose 
was designed to encourage 
modest contributions from in- 
dividuals. For that purpose we 
recommended that such contri- 
butions up to a very low celling 
should be matched by small 
grants from toe state. There 
would thus, we hoped, be a 
greater incentive for political 
parties to seek widespread 
membership. The majority of 
us felt that so far as trade 
unionists were concerned, the 
law should substitute contract- 
ing in for contracting out-* 

Then came toe Trade Union 
Act, 1984. It went less far than 
the Hansard Society Commission 
had recommended. Neverthe- 
less, it introduced a statutory 
requirement on trade unions to 
hold regular ballots on political 
funds. Tbe sensitivity about 
company political donations 
derives Jn part from that 
legislation. 

It seemed time for an inquiry 
into whether, partly to balance 
the new trade union legislation, 
but also because it was right 
in itself, there should be a 
voluntary code of practice 
governing company political 
donations. My colleagues on the 
working party on company poli- 
tical donations were in no way 
committed to toe earlier 
Hansard Society Commission 


report. However, they accepted 
its basic thrust. 

Our report insists that poli- 
tical donations should be kept 
in proportion. An action which 
is acceptable in itself can 
become unacceptable if it is out 
of proportion, and we embodied 
in our suggested voluntary code 
our key proposal that boards 
should make a statement argu- 
ing their case for political 
giving, and present it to their 
shareholders for approval. 

What kind of statement could 
a board make to justify political 
giving? Years ago, one great 
industrial magnate told me that 
if I could persuade the Labour 
Party to abandon nationalisa- 
tion, it could expect largesse 
from his company equal to tbe 
very large sum then going from 
it to the Conservative Pari}'. He 
was not. of course, taking any 
great risk. For my part, 1 
wondered whether, if I suc- 
ceeded In so momentous a task, 
the result might not rather be 
<toat he would stop giving money 
to the Conservative Party. What 
further reason would he have? 

It is understandable that com- 
panies should wish to contri- 
bute to political parties that 
oppose nationalisation. More 
positive reasons might arise 
from a fear of the return of 
exchange control, attitudes to 
membership of tbe European 
Community, or approval of 
recent trade union legislation. 

My sympathies are with those 
leading industrialists who told 
toe working party that they are 
persuaded by the many power- 
ful arguments against company 
political donations. But if com- 
pany boards think that they can 
justify it, let the reasons be 
on the record to be examined 
by shareholders; and let boards 
consider carefully what the 
implications of their reasons are 
for toe distribution of their 
political donations. 

tCompany Political Dona- 
tions: a suggested code of 
practice, is available from the 
Constitutional Reform Centre, 
GO Chandos Place, London WC2, 
price £2.50. 

* Paying for Politics, the Report 
of the Hansard Society Com- 
mission, is available from the 
Hansard Society, 16. Gower 
Street, London, W Cl; price 
£2.50. 

The author is chairmen ot Channel 
Four TV. chairman ol the Hansard 
Society Commission and a former 
Secretary ol State lor Trade. 


Of course, it can be argued 
that spreading the available 
work helps employment and 
the regions, but if it effects 
our ability to maintain toe right ' 
level of naval forces, these 
other considerations must ulti- 
mately be self-defeating. 

1 David W. Wragg. 

45, St Margarets , 

London Road. 

I Guildford, Surrey. 
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Creating 

new answers in finance, 


Designing and implementing secure 
communication networks of automated teller 
machines and computers is just one example 
of CAP’s communications software capability, 
creating new answers to complex problems. 

And with the combined brain power of over .400 
highly inventive people - plus GAP’s 23 years’ 
experience - we can create new answers for 
your problems, tco. Whether it’s financial, scientific 
or industrial - CAP delivers. 
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Ministers 
plan new 
talks on 


European 

fighter 


By NBctarol Donna, Aerospace 

Correspondent In London 

TWO DAYS of talks in London have 
fated to produce agreement be 

tween the defence ministers of Brit- 
ain, France, West Germany, Italy 
and Spain on the development of a 
future European fighter aircraft. 

Instead, the five have instructed 
their national aerospace industries 
to prodnce fresh reports on the ven- 
ture's feasibility. 

This may be followed by a further 

mooin g 

None the less, Mr Michael Hesel- 
tine, the British Defence Secretary, 
who chaired the London talks, said 
after they ended yesterday that 
some progress had been made. 

In particular, this h wi jnrhulpd 
"narrowing the options available” 
on issues. Within the aero- 

space industry this is drought to 
mean that disagreements on the 
mission capabilities and weight and 
engine power of the proposed air- 
craft may have lessened slightly. 

It has beoi widely known for 
some time that the French have 
wanted to see a smaller, lighter air- 
craft especially for ground a tt a ck 
roles, than the UK and West Ger- 
many, which want a bigger aircraft 
to fawn an air superiority 

role. 

Mr ftpgpfcnip yesterday admitted 
that there were atm difficulties and 
differences of view, but he claimed 
that the London meeting had nar- 
rowed the gap. 

Afl fire defence ministers wanted 
the prospective collaborative ven- 
ture to materialise, because with its 
long production runs and shared 
costs it was an attractive method of 
solving tiie problem of replacing ex- 
isting, a geing aircraft. 

there is no guarantee, however, 
that there will be another ministeri- 
al meeting in July. Much will de- 
pend upon the response of the aero- 
space industries of the five coun- 
tries 

Mr Heseltine indicated that one 
dement in the new instructions 
would be a widening of the scope of 
the studies to bring the avionics 
(airborne electronics) industries of 
the five countries more into the dis- 


cussions. 

Another separate collaborative 
aircraft p rogramme that has moved 
a little farther forward at foe Lon- 
don talks is the four-nation (UK, 
UJSL, French and West German) 
plan for a new military transport 
aircraft. 

Previously, fids has been concen- 
trating solely on transport duties, 
with the replacement of file UJ5. 
Lockheed Hercules turboprop air- 
craft mainly in 

Over the past two days, however, 
it has become dear that ministers 
have widened the studies to indude 
requirements for Airborne Early 
Warning, entHubmarine warfare 
and azr-feKtir refuelling. Conse- 
quently, the venture will in future 
be called the “Future Large Air- 
craft” venture. 

Work on this has been under way 
for more than two years between 
British Aerospace. Lockheed of the 
US, Aerospatiale of France and 
Messerschmitt-Bolkow-Blohm of 
West Germany. 


UK in row over 
vehicle pollution 


Continued from Page 1 

reduce emissions of damaging ni- 
trogen oxides, as in the U.S. and Ja- 
pan. 

Nitrogen oxides are an important 
factor in the p hen omenon known as 
acid rain, which is blamed for wide- 
spread damage to European forests 
Mid acidification of Scandinavian 
lakes. 

Mr Clinton Davis vigorously de- 
fended his proposed emission stan- 
dards. He said they “faithfully re- 
flected* the framework agreed by 
ministers in March and denied that 
be had failed to consult the industry 
before putting them forward. 

"I find it a little painful that our 
ideas should be misconstrued in 
this way" he said. 


China appoints younger 
generation of ministers 


BY ROBERT THOMSON IN PEKING 


THE CHINESE leadership yester- 
day took a major step to entrench' 
fog its policies by appointing eight 
new ministers, all of them relative- 
ly young and well-educated, to the 
Government 

The appointments will force the 
r etir ement of six ministers, all over 
the age of 85, and the removal of 
two others from their posts. The lat- 
ter two, according to the Chinese, 
newsagency, Xinhua, “will be as- 
signed to other posts,” though the 
nature of the posts was not re- 
vealed. 

An aim of the Chinese leader, 
Deng Xiaoping, has been to phase 
out file generation of elderly offi- 
cials WHing power and replace 
t he m with younger and bettenedu- 
cated people to their 40s and 50s. 

Deng, who is 80, hopes to dear 
fiie path for a smooth transition of 
power when he and other senior 
leaders retire. Hie is confident that 
the younger and educated of fi c i a l s 
are likely to stick to his pragmatic 
hue, and a power struggle will be 
avoided on his leaving. 

The new ministers were formally 

nominated by the Chinese Premier, 
Zhao SSyang, and then appointed at 
a meeting of the standing commit- 
tee of the National People’s Con- 


Youngest of the newcomers is a 
4 g-year<jld minister for the elec- 
tronics industry, Ii Tleying, and the 
oldest is a 58-year-old minister of 
ordnance industry, Zou Jiahua. The 
average age of the eight appointees 
is just under 55. 

Other new ministers have been 
given the portfolios of coal industry; 
railways: petroleum industry; radio 
and television; commission of 
science, technology and industry 
for national defence; and astronau- 


tics industry. 

Most of the appointees have 
moved into economic-related posts, 
reflecting the leadership's concern 
to entrench the present pragmatic 
economic policies. According to Xin- 
hua, the appointments were 
as part of the “Government’s pro- 
gramme to make cadres more revo- 
lutionary, younger in average age, 
better educated and more profes- 
sionally competent” 

The departing ministers have had 
careers changing with the political 
tide. Tang Ke, replaced as petro- 
leum twHiin hy minister, was 
branded a “corrupt element" daring 
the cultural revolution, while Wu 
Lengxi. 76, replaced as radio and 
television minister, was labelled a 
"counter-fevtoutumazy revisionist 0 


during the same period and ban- 
ished to the political wilderness. 

In another move, Vice-Minister 
Li Feng, generally perceived as a 
political up-and-comer, was ap- 
pointed head o£ fite state education 
commission, which will replace the 
ministry of education. Much em- 
phasis has been pot on the develop- 
ment of education to China, told the 

new commission will have more 
power to coordinate education poli- 
cy. 

Chinese leaders have indicated 
that there will be further moves 
both at provincial level and in the 
senior ranks of the Communist Par- 
ty, all of winch are designed to keep 
China on the path of modemtoatkon. 

In September younger members 
are likely to be drafted to several 
ruling bodies - the Central Commib- 
tee, toe Politburo and the party se- 
cretariat - at a national congress. 

The Communist Party general- 
secretary, Hu Yaobang, said last 
March that a shake-up was taking 
jdace throughout the country, and 
younger party members would re- 
place the revolutionary veterans. 
Hu estimated that by the end of 
1986 nearly 2m older rfRwHfe and 
cadres would have retired or taken 
less responsible jobs. 


Peking summons an economic 
miracle-worker from Singapore 


BY CHRIS SHERWELL IN SINGAPORE 


DH GOB KENG SWEE, widely re- 
garded as tiro principal architect of 
Singapore's economic “miracle,” 
has begun work as economic advis- 
er to the People's Republic of Chi- 
na, a post which couki offer signifi- 
cant opportunities for Singapore as 
-mell as an addHimml thrust to Pe- 
king’s open door economic polity. 

Announcement of the appoint- 
ment has yet to be made by the 
Peking Government and has hither- 
to remained unconfirmed in Singa- 
pore Even now the exact terms are 
stfll to be settled, but Dr Goh has al- 
ready made one trip to Chtoa and is 
planning a second. 

He will he working in parallel 
with a Wfltrong team of economists 
from tiro World Bank based to 
Washington and Peking. As tiro job 


is part-time, he is not expected to 
leave his present job as deputy 
chairman of the Monetary Authori- 
ty of Singapore, tiro island state's 
powerful bank regulatory agency. 

Until last December, when he re- 
tired from politics ahead of the gen- 
eral election. Dr Goh was first depu- 
ty P rime Minis ter, MAS <*h«i*rn*n 
mid Education Minister. A close as- 
sociate of Mr Lee Kuan Yew, the 
Prime Minister, since self-rule to 
1959, he has held tiro post of Fi- 
nance Minister and l Vfany Minia * 
ter, each, for two separate periods. 

Aged 66 and an economist by 
training; Dr Goh is known for bis 
forthright views and his general 
suspicion of most politicians, hank* 
ms and theoreticians. He is re- 
garded as a superb administrator. 


In his new job he is answerable 
to Gu Mu, the member of tiro State 
Council responsible for the four 
special economic zones, 14 coastal 
Cities Tfatnaw fafan fl, which 
have all been newly opened to for* 
eign i n v es to rs to speed China’s de- 
velopment Gu is in turn answer- 
able to Zhao Ziyang, the Prime 
Minister and one of tiro prime 
movers b ehind foe country's tod to 
catch up with the West 
P eking has evidently been tor- 
pressed with fiie way mi- 

grants in Singapore have become 
prosperous over the past 25 years 
through their contacts with foreign- 
ers, and believes lessons can be 
learned from their postriudtyen- 
dence experience of economic man- 
agement 


French living standards ‘to rise 9 


BY DAVID HOUSEGO IN PARIS 


FRENCH living standards will rise 
modestly this year and next after 
falling during 1983 and 1984, accord- 
ing to forecasts published yesterday 
by fiie Ministry of Economy as 
background papers to the prepara- 
tion of the 1986 budget 

The increases to real household 
purchasing power of 1J2 per cent 
this year and 1-3 per cent to 1686 
will, however, mainly reflect the im- 
pact of tax cuts. The Government is 
basing its budget calculati o ns on its 
plan to prevent a real rise in sala- 
ries, especially in the public sector. 

The figures nevertheless show 
that it will take two years for Presi- 
dent Francois Mitterrand to redeem 
his promise of cutting taxation's 
share to gross national product by 1 


percentage point He had hoped to 
achieve that goal to 1985. 

On the ministry figures, tax and 
social security payments as a pro- 
portion to GNP will fell by 0.8 point 
this year and by 0.3 point in 1986. 

The forecasts implicitly confirm 
the sharp cuts to public spe nd i n g 
that are now on the way. They are 
based on holding the deficit of the 
puttie administrations (the central 
government budget, the local au- 
thorities and the social security 
fund) to 33 per cent of GNP next 
year, against tiro 3.6 per emit fore- 
cast by the Organisation for Eco- 
nomic Co-operation and Develop- 
ment 

Officials claimed yesterday that 
an expected FFr I8bn (SL95bn) defi- 


cit in the social security fund would 
be absorbed by spending cuts rath- 
er than through an increase to so- 
cial security contributions. 

The mimstry figures show that 
the Government has revised down- 
wards its forecast to tiro growth in 
real GNP this year to L5 per cent 
That is still above fiie 1 per cent 
predicted by most private insti- 
tutes: 

The Government meanwhile is 
for the first time publicly acknowl- 
edging that the trade account, 
which it had expected to be to sur- 
plus this year, will be in deficit The 
ministry forecasts a FFr lflbn defi- 
cit against tiro FFr 25bn shortfall 
forecast by Insee, the state statis- 
tics institute. 


Pollution row closes Berlin plant 


BY RUPERT CORNWELL IN BONN 


A BERLIN court has stirred up a 
fierce environmental and political 
controversy to West Germany by 
ordering the shutdown in the city of 
a battery-producing plant owned by 
the family to a government minis- 
ter, on the grounds that it is causing 
lead pollution. 

The decision was taken by the 
Berlin administration tribunal 
against the Sonnenschein company, 
run between 1957 and 1982 by Herr 
Christian Schwarz-Schilling. Minis- 
ter for Posts. The company is still 
controlled by Hen- Sch Ware-Schill- 
ing's family. 

Yesterday Herr Schwarz-Schill- 
ing called a press conference to 
Bonn to denounce the move. He al- 
so announced, that the company's 


present managemen t ^ already 
filed an appeal against the shut- 
down ruling, which could cost - at 
least temporarily - up to 250 jobs, 
as well as the loss of DM 270,000 
(588,000) daily for the company. 

The case, which testifies to the 
enduring sensitivity to the whole 
environmental protection issue in 
West Germany, is notable on sever- 
al counts. 


Should the closure he enforced it 
would appear to be only the second 
recent occasion on which compar- 
able action has been taken against 
a private West German concern. 
The earlier one, last June, involved 
a pesticid e s plant in Hamburg 
owned by tiro C. H. Boehringer com- 
pany, held to have generated waste 


containing dangerous quantities to 
the lethal rlwmiral flinrin. 

Herr Horst Vetter, the local Ber- 
lin minister responsible for envir- 
onmental matters who had earlier 
raised no objections to Sonnen- 
schein’s operations, has claimed 
that the court's new interpretation 
of West German pollution laws 
could have major implications 
throughout fiie entire country. 

His words lent implicit support to 
Herr Schwarz-Schilling 1 s own argu- 
ments yesterday. The minister de- 
clared that- vario u s inspections 
rulings between 1977 and 1979 had 
found that the plant - above all its 
lead-smelting unit- did not infringe 
federal environmental norms. The 
sudden reversal was “unjustifiable" 
he said. 


Japanese 

Cabinet 

‘needs 


stronger 

role 9 


By Jurefc Martin, Far East 
Editor, In Tokyo 


JAPAN could respond more ef- 
fectively to International as well 
as domestic problems if tbe co- 
ordinating power of its Cabinet 
were strengthened, according to 
an advisory council to the Prime 
Minister. 


The report, by a sub-commit- 
tee of the Adminis trative Reform 
Connell, calk for the creation to 
a special external affairs office 
. inside the Cabinet and the mor- 
al dm virtually mori- 

National Defence Council 
into a national security council 
along US. fines. 


These proposals, phis others 
designed to increase five teach 
and competence ol the Prime 
Mfafeterb office, dearly imply a 

JIihi m giliflui 011 OH- 

tbority exercised by individual 
departments to government, as 
wdl as less to the consensus-ap- 
proach to pofiey making that is 
so characteristic to Japan. 


Ihey are bound to be apposed 
in detail by the existing powerful 
ministries, such as fawiiw, in- 
ternational trade and industry, 
education, agriculture and posts 
and tdeeommnmcatioiis. 


The sob-committee's report is 
in no way binding, and the fact 
that Us members were drawn 
from outside the faureancraey 
may farther weaken its impact 


On the other hand, the ques- 
tion to ■dwriwMr aHw reform, 

the catdnranl for a more effi- 
dent go v e rnm ent, b extremely 
important fa con te mporary Ja- 
pan. The process has already re- 
sulted in the privatisation to two 

state mnnnpnlTRg - tefe cmnm M ni . 

cations, and tobacco and salt - 
arid is subjecting the bureau- 
cracy to neater public sc r u tiny 
than it has known for years. 


Tin report argoes that the con- 
sensus approach and what b 
known as bottom-op decision- 
makfag takes too long in a bat- 
moving world. Wi#i so many 
ministries Involved in interna- 
tional trade issues, the teak of 
co-ordination is far heavier than 
existing Catenet resources can 
handle. 


Hie Catenet is sob -divided in- 
to various ad hoc groups, in- 
dudfag defence, which rarely 
meets, and external economic af- 
fairs, winch b frequently in ses- 
sion these days. 


But tiro notion to collective 
Cabinet responsibility is alien to 
Japan. Meetings to tiro various 
groups often amount to ministere 
simply representing the views o! 
their departments, le a v ing the 
reconciliation ol differences to 
trade-ofis waited out by the ba- 
reanentis. 


The proposed National Secur- 
ity Council, to be headed by tiro 
Prime Minister, wotod principal- 
ly deal with emergencies, such as 
fajacks and other acts to terror- 
ism, and would thus be more 
limited in scope than its US. 


The report makes dear that 
tiro Foreign Munster should re- 
main responsible for normal 
conduct to external affairs, thus 
avoiding tiro "dual di p l om acy" 
(between the NSC and tiro State 
Department) that has sometimes 
caused confusion in the UJL 


The thrust to the report Is like- 
ly to appeal to Prime Minister 
Nakasotro, whose conflicts and 
irritation with his bureaucracy 
have on occasion been marked. 


Up was twlfoew*™! fa naming 
the report committee’s members, 
as he has done with other adviso- 
ry committees. TUs has been 

part to bis conscious policy to 
broaden tiro scope of pobfic de- 
bate in Japan by relying rather 
less on tiro conventional esta- 
blishment. 
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U.S. faces long ordeal oyer hijack 


Continued from Page 1 

by several Western governments, 
inchiriing that to the U.S. 

Mr Reagan purposefully contin- 
ued business as usual yesterday, 
meeting President Habib Bourgui- 
ba of Tunisia at the White Reuse 
and preparing for a nationally tele- 
vised news conference when he was 
expected to make a statement 
about tire hostages. 

White House officials intimated 
that Mr Reagan did not want to 
give the impression of befog totally 
immersed in the crisis in tiro way 
(hat his predecessor, former Prea- 
dent Jimmy Carter, became con- 
sumed with the 444-day Iranian 


The few hopes of progress yester- 
day appeared to he founded on a 
possible mrangpniBwt under which 
the hostages would be released 
with guarantees that Israel would 
subsequently free its Shia prison- 
ers, as it has said that it was al- 
ready planning fa dO. 

Mr Bern, however, has insisted 
that the hostages will not be re- 
leased until after Israel frees its 
prisoners. The three hostages re- 
leased yesterday induded Mr Denis 
Roussos, a popular Greek singer, 
his American companion, Ms Pam- 
ela Smi th, and a Greet American, 
Mr Arthur Targontsidis. White 
House officials were encouraged 


that the move showed that Mr Bern 
had at least some degree to control 
over the hijackers. 

David Lennon writes from Tel 
Aviv: Israel continued yesterday to 
adopt a hands-off position. Mr Shi- 
mon Feres, the Prime Minister, 
said: *Tf the Red Cross approaches 
us ws wifi receive them; we wifi lis- 
ten to what they have to say,” 

Later, his office issued a darifica- 
tion stressing that while Israel 
would receive a Red Cross repre- 
sentative, under no tircamstaaces 
would Israel conduct any negotia- 
tions with the international c 


Shias. 


THE LEX COLUMN 


Losing the sense 

on translation 


When Beecham Group an- 
nounced its p reliminar y results last 

Wednesday, fiie stock market took 

one look at tiro pro fits and knocked 

more than 7 per cent off the com- 
pany’s market capitalisation. Bee- 
cham had sot reported any unfore- 
seen disaster in its operations; it 
had simply — and quite properly — 
failed to alert the market to tiro im- 
pact to exchange rate movements 
fa the dosing weeks of its finanical 
year. 

In the course to March, sterling’s 
trade-weighted index increased by 
&3 per cent, while against the dol- 
lar, the currency's appreciation was 
no less than I4JJ per cent For inter- 
national companies which translate 
foreign currency p ro fit s at end- 
March exchange rates, the effect of 
this sudden rise on their consolidat- 
ed results was dramatic. The move- 
ment cost Beecham roughly £15m 
at fiie pre-tax level and at Pilking- 
ton depressed profits by £13 tom. 

Over the past four years it has 
consistently suited companies to 
use end-period exchange rates. 
Sterling's steady decline has meant 
that higher profits could be report- 
ed through this method than 
through the use to average ex- 
change rates. It is probably no 
coincidence, therefore, that the use 
to period-end rates has been gain- 
ing in popularity. A recent survey of 
262 «nmpanii»« by the Institute to 
Chartered Accountants showed that 
60 per emit to respondents were us- 
ing pericri-end rates compared with 
55 per cent a year earlier. 

The end-period method is fre- 
quently espoused by accounting 
purists since it preserves a symme- 
try between tiro profit and loss ac- 
count and the balance sheet, which 

must by definition be translated at 
end-period rates. But this argument 
fails to recognise that fiie two state- 
ments are p e rfo r m ing quite differ- 
ent functimis. Whereas the balance 
sheet fa a snap shot to a company's 
frtMiwnal position cm a particular 
day, the revenue account should 
reflect performance throughout the 
year. 

The ore to two different methods 
results in a stightiy messy move- 
ment on reserves and makes it mar- 
ginally more difficult to calculate a 
return on capitaL But unless a com- 
pany reports its average capital em- 
ployed - and very lew do - it fa im- 
possflde to perform that sum accu- 
rately in any case. 
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splitting the difference between 
opening wr>ri closing rates — where 
as there fa only one way of working 
out an end-period rate. Moreover, 
even average rates can produce dis- 
torted results unless a company 

weights the calculation to reflect, 
for example, a seasonal trading pat- 
tern. 

Yet consolidated accounts are by 
their nature approximations; fiie 
year-end rate may produce not just 
an approximation but an aberra- 
tion. A company which translated 
profits at the end-February ster- 
hng/dollar rate, for instance, would 
have reflected little more than tiro 
short-lived whim of tiro foreign ex- 
change market In a volatile mar- 
ket, the case for using end-period 
rates is very thm indeed. 

The average rate method has al- 
ready wm some adherents - Red- 
land and Pearson are recent con- 
verts. Above all, it fa essential that 
when companies change their mind 
they «* pfafa their reasoning and 
disdose the consequences. BTR 
won itself no friends by moving to 
end-period rates - profits increased 
by £19m pretax as a result - and 
tnriring the adjustment away in a 
note to its Dunlop offer document. 

Once a company has made the 
Aangft , it should to tiro new 
pofiey. In an ideal world, fiie Ac- 
counting Standards Committee 
would insist on a single treatment- 
US. rules specify overage rates. 
Sadly, the relevant UK accounting 
standard is a hopeless muddle. 


more mature markets are apparent- 
ly becoming less profitable and its 
new products hare yet to make a 

real impact on earnings. . 

Sales of TV sets were 25 per cent 
higher, mainly due to demand from 
Phfea - but signs are that China is 
curbing its foreign ex cha nge ex- 
penditure. Betamax, meanwhile, 
continues to be Sony’s albatross, 
with sales actually faffing. And tiro 
US. slowdown could not hare come 
at a worse tune for exports. • 

What Sony needs to more back 
into the fast forward mode seen in 
the 1970s is a highly successful new 
product Its hopes are pinned on tiro 
8 mm video camera and deck, whose 
sa lmi s so for in Japan have been ade- 
quate rather than spectacular. The 
camera still has t he a dvantage of 
lightness over the VHS mo d e ls, but 
the Betamax failure has shown that 
people are reluctant to buy decks 
that do not play VHS tapes. Even if 
8mm does take off, it may suffer the 
same fate as the compact disc for- 
mat, where the effect to soaring 
sales has been to produce profits 
anti serious competition, in suit or- 
der. 


UAL/Hertz 


Sony 


Proponents ctf the year-end meth- 
od also argue that it is ample and 
easy to understand. Average rates 
can be calculated on several differ- 
ent bases - daily, monthly or by 


. When Sony’s shares fell Y2Q to 
Y395Q yesterday, the message was 
not so much disenchantment with 
the company's half-year results as 
uncertainty about the longer term. 
Net income, up nearly 9 per cent to 
Y381bn, was respectable enough 
given that exchange rates were 
moving the wrong way. But Sony’s 


The vogue for restructuring busi- 
ness portfolios has no more con- 
vinced adherent than. United Air- 
lines, which has lately been reshuf- 
fling its pack with all tiro nanchal 
once to a practised card player. In 
the past three months UAL has ar- 
ranged to strip SI bn fromits over- 
funded pension scheme, to spend 
$7 50m on the Pacific mates to Pan 
Am, and realise some to its invest- 
ment is the Wes fin hotel drain. 
Spending a further $587m cash on 
the Hertz car rental business - 
which RCA has been more or less 
willing to sell for years - appears to 
deal United a more comprehensrc 
hand than its competitors in tiro 
UB. travel game. 

Hertz looks an attractive proper- 
ty at a time when United fa fighting 
to regain market share after a dam- 
aging strike. With current high lev- 
els of internal air traffic, car hire 
capacity fa at a premium, and tiro 

ability to offer an integrated service 
may be a good marketing ploy on 
UAL’s air routes. On tiro other 
hand, Hertz has been -a rather er- 
ratic profit centre for RCA in recent 
years, and the S50m return On near- 
ly S1.5bn to sales fast year is not 
particularly impressive. Moreover, 
the nearparasitic dependence of 
car hire on air traffic in the U.S. 
means that Hertz fa anything hut a 
countercyclical investment' 
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Ifyou want to go places, 
come to Hampshire 


We’ve lots of places 

for you to go 


Fbr successful 
companies that want to 
"be more successful, 

Hampshire and the Isle of Wight is the place 
to go. We've got choice sites and develop- 
ments with excellent cominuni cations try 
road, rail, air and sea to the rest of the 
UK and Europe. 

It’s great for family life with good housing, 
lots of leisure activities, a rich, heritage 


and tine countryside - 
and coastline.; 

___ ^ ^ Hampshire and the Kte 

of Wight has an R £f D minded university and 

colleges to educate the young, flexible and 

well-trained workforce. 

Qyunamid, Diners Club, Esso, IBM United 
Kingdom, Lilly Industries, Monsanto, Plessey 
and Zurich Insurance have all come our way 

and. are going places fast. : 


In Hampshire and the Isle of Wight, there’s a welcome for all businesses 
■wanting a more successful future. Ifyou’re going places and need 
a new location, contact the Hampshire Development Association. 

13 Clifton Hoad, Winchester 3022 SBS or phone 0962 66060 
(Overseas. +-44 862 56060) 
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Address. 
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•Prom Winchester, Hampshire's county town. 
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Tenneco to pay $500m 
for Goodyear gas lines 


BY TENBY DODSWOHTH IN NEW YORK 


r"^ 

*(■ 


TENNECO. the diversified U.S. en- 
ergy and industrial conglomerate, 
is strengthening its position in the 
natural gas pipeline industry with 
the $500m acquisition of Goodyear's 
pipeline and other gas activities in 

T Anirinpn • • 

Thedeal gives Tenneco a strong 
division in r^i^rfana the third 
most important gas-consuming 
state in the.U-S. after Texas and 
California. It also consolidates the 
Houston-based company’s situation 
as the second largest gas pipeline 
operator in the country after Inter- 
north-Honston Natural Gas, which 
was formed through a recent merg- 
er. 

Among the main, assets to be pur- 
chased by Tenneco are. the 1,800- 
mile gas pipeline system operated 
by Louisiana Intrastate Gas within 
the state of Louisiana, a 970-mile 


transmission system operated by 
Mid Louisiana Gas Company, three 
gas processing plants and interests 
in two additional plants. 

Goodyear, the U-S. largest lyre 
m an ufa ct urer, stressed that its Cel- 
eron AH-American Pipeline Compaq 
ny, which is constructing a exude oil 
pipeline from California to Texas, 
was not included in the sale. It is al- 
so retaining its onshore oil and gas 
properties, except for its gas field at 
Monroe. Louisiana, along with its 
exploration and production busi- 
ness, and its extensive offshore Cal- 
ifornian interests. 

The tyre group refused to reveal 
the profits or sales of the gas activi- 
ties it is selling and would not say 
how much of the $500m purchase 
prices was in cash as opposed to tbe 
assumption of debt But it said it 
had been faced with the need to ex- 


pand to stay competitive and that 
the pipeline business made a better 
fit with Tenneco’s operations. 

Tenneco, which first established 
itself as Tennessee Gas Trans- 
mission in 1943, is one of the oldest 
gas pipeline operators in the U.S. 
Its network originates in Texas aBrf 
southern Louisiana and extends up 
the Mississippi valley into the in- 
dustrial states around the Great 
Lakes and the large conurbations of 
the eastern seaboard. 

The company said yesterday that 
the deal with Goodyear fitted with 
plans for the expansion of its inte- 
grated production and distribution 
facilities. The Louisiana pipeline 
will give it the opportunity to move 
gas into the US. from its offshore 
production facilities in the Gulf of 
Mexico, where it Is still exploring 
for more wells. 


Norsk Hydro to 
buy majority 
stake in Cofaz 


By Fay Gjestsr in Oslo 


NORSK HYDRO, the Norwegian in- 
dustrial and energy group, plans to 
acquire a majority stake in Cofaz, 
file French fertiliser company, 
through purchases from two French 
concerns which together hold 80 per 
cent of Cofaz’s shares -the oil com- 
pany Total Marine and Banque Par- 
ibas. 

It has signed a letter of intent to 
this effect with Total and Paribas 
but says the exact number of shares 
it will buy from each is still subject 
to negotiation, as is the purchase 
price. Its final stake will be some- 
where between SO and 80 per cent 

Cofaz 1st France's second largest 
fertiliser producer, and the deal 
would significantly strengthen Hy- 
dro's position in the French market 
It is, however, subject to approval 
by the governments of both coun- 
tries. Hydro haa informed the 
French authorities of its plans but 
has so far received no reac tio n. . . 

It has been suggested in Oslo that 
France might make its approval 
conditional an an undertaking hy 
Hydro not to close any of Cofaz’s 

plants. 

• Store Norske Spitsbergen KnU- 
kompani, Norway’s state-owned 
coal mining company on the Arctic 


island of Spitzbergen, made an op- 

ta). 


era ting loss of NKr 761m (£8 .6m] 
in 1984. But state subsidies totalling 
NKr 215m enabled it to show a prof- 
it of NKr 88.4m after year-end allo- 
cations. 

A year earlier, with considerably 
smaller subsidies, it showed an 
overall deficit of NKr 82J5m and op- 
erating losses of NKr 76.4m. Tom- 
ova- in 1984 was 14 per cent up, at 
NKr 277m, of which coal sate ac- 
counted for NKr 234m. 

• Dyno Industrie!, tbe Norwegian 
plastics, chemicals and explosives 
group in which Norsk Hydro recent- 
ly acquied a controlling stake, re- 
ports turnover growth running 
ahead of profits in the first four 
months of 1985. 

Gross operating income reached 
NKr 1.04bn - 15 per cent up on the 
same period a year earlier - while 
pre-tax profits rose by only (Ml per 
cent to NKr 62m. Dyno expects a 
full-year profit slightly better than 
in 1984, when it made a surplus of 
NKr 180m before extraordinary 
items. 


CDIC loss doubles 
as failures mount 


BY BERNARD SIMON M TORONTO 


CANADIAN depositors shnnM lose 
at least 10 per cent of their assets 
entrusted to a failed ffaatifMii insti- 
tution, a committee PTmtrmring the 
financial problems of Canada De- 


posit Insurance Corp (CDIC) has 
recommended. 

The committee's report was re- 
leased as CDIC, a government 
agency, revealed that its defiwt had 
almost doubled in the past year to 
C$L3bn (Sibn), which is within 
CS20Om of the limit on CDIC bor- 
rowings from the federal Govern- 
ment. 

The committee, headed by Mr 
Robert Wyman, chairman of the 
Vancouver securities firm Pember- 
ton Houston Willoughby, was set up 
earlier this year in response to 
mounting controversy on the rote 
played by CDIC in recart failures 
and nearfailures of finaiyfel insti- 
tutions. 

Although tbe agency is legally 
bound to cover only deposits up to 
(380,800, the Government has in 
several cases instructed it to pay 
out aH depositors no matter what 


the size of their accounts- This deri- 
sion pushed CDIC into the first loss 
of its l&year existence in 1983. 

In addition, banks have com- 
plained strongly that while they are 
by far the largest c o ntributors to 
CDIC resources, tbe bulk of the 
agency’s funds have been used to 
help depositors in trust companies. 
Several failures have become the 
subject of police investigations. 

Thft Wyman committee argued 
that transferring some risk to 
depositors will make them more se- 
lective in their choice of finwnriai 
institutions. When depositors have 
no risk, “they will obviously favour 
those institutions that pay higher 
rates,” the committee said. 


It has also proposed that CDIC 
premiums, levied an member msti- 
tutions.should be raised from ane- 
teirtiete of lper cestuf depotifc to 
one-tenth af 1 per cent CDIC 
should have wider powers, includ- 
ing the ability to take over an insti- 
tution “carrying on unsound busi- 
ness practices.” 


Cummins 
Engine 
to sack 
2,200 


1ST AIRLINE TURNS INTO TRAVEL GIANT WITH PURCHASE OF HERTZ 


By Our Financial Staff 

CUMMINS ENGINE, the leading 
US. manufacturer of diesel engines 
for heavy duty tracks, is to cut 2,200 
jobs over the next few weeks be- 
cause of a rapid reduction of de- 
mand for engines from North 
American vehidemakers. 

The company also blamed falling 
HomnnH for service parts for the 
cuts, which will affect all levels of 
j rtaff Tfrft wnmvimiwTian t is the first 
major indication. oE the downturn in 
the US. track industry. Cu mmins 
said its major customers had said 
they were reducing build rates 
sharply. 

The company said the costs of the 
cuts would be included in results for 
the second quarter, when it expects 
operating profits to be below first- 
quarter terels. A substantial farther 
erosion of operating profits is ex- 
pected in the third quarter. 

In the first quarter of 1985, Cum- 
mins reported net profits of S29J3m 
or $3.08 a share, against $38 .4m or 
S4.03 a year earlier, on virtually un- 
changed sales of S573.2m. 


IBM steps 
up pressure 


By Our Financial Staff 


IBM, the world's largest computer 
maker, yesterday increased the 
pressure on its rivals with a raft of 
price cuts and new product an- 
nouncements. 

The company intoduced the Sys- 
tem/36 PC, which Mwnbmag a new 
’‘entry-teel” System/36 mainframe 
and a directly-attached personal 
co mpu ter. It also announced three 
new personal computer AT versions 
of 3270-PC workstations, a host gra- 
phics display, two low-cost termi- 
nals and three devices for transmit- 
ting computer data over telephone 
lines. 

Meanwhile,] it reduced the price 
of its 4381 mainframe hy 6 to 8. per 
cent and it s Inter mediate 4X31 mod- 
el by op to 6 per cent Prices for ser- 
veral small system- displays and 
printer were cut by 7 to 20 per cent 

IBM said the price cuts were the 
result of normal business reviews. 


U.S. bodies agree on 
approach to securities 


BY OUR FINANCIAL STAFF 


THE US. Securities and Exchange 
Commission, Federal Reserve 
Board and Treasury Department 
have agreed a joint approach to reg- 
ulation of the government , securi- 
ties market in the wake of the col- 
lapse e arlier this year of ESM Gov- 
ernment Securities, which led to 
widespread upheaval in US. finan- 
cial markets. 


Under proposals drafted jointly 
by the three bodies, tbe Treasury in 
consultation with, the Fed would be 
empowered to adopt rules bringing 

a measure of regulation to the mar- 
ket, which consists to a large extent 
of smafl undercapitalised securities 
dealers. 


The agencies agreed that if Con- 
gress determined legislation to reg- 
ulate the market was necessary, aD 
currency unregistered dealers 
should be registered with a Federal 


agency, according to details of the 
agreement announced at an open 
hearing of the SEC yesterday. 

White the agencies differ on some 
aspects of further regulation, .their 
proposals would give the Treasury 
authority to set capital require- 
ments and require regular exami- 
nations of dealers. The Treasury 
would also be authorised to set rec- 
ord keeping and collateralisation 
requirements for dealers. 

Tbe SEC would have the authori- 
ty to bar those dealers who violate 
the rules. 

Mr John Shad, SEC c hairman, 
will present the proposals tomor- 
row to the House of Representa- 
tives energy and commerce sub- 
committee, which is considering 
legislation on die sector foUowing 
the collapse of ESM, which led to 
the closing of some 70 Ohio thrift 
institutions in Marti. 


Heinz expects 
9% upturn 


H.J. HEINZ, tee US. food process- 
ing group, experts to reptet a 9 per 
cent profit gain in the fourth quar- 
ter and a 12 per cent rise for all tbe 
fiscal year ende d May 1, said Mr 
Anthony O’Reilly, president and 
chief executive officer, Dow Jones 
reports from Pittsburgh. 

Far tee fourth quarter, Heinz 
would report earnings of about 
588m, or $1 a share, compared with 
S62Jm, or 91 cents, a year ago, Mr 
O'Reilly said. The latest quarter in- 
cludes an expected $5m to 56m ex- 
traordinary gain from a debt swap. 

Far the year, Heinz will report 
earnings of about 5265m, or $3.84, 
compared with fiscal 1984 earnings 
af 3237.5m, or $3.40. 

Foreign currency translations 
and the effect of the strong dollar 
reduced sales by more than $80m in 
the fourth quarter and $20 Dm for 
the year. 


INTERNATIONAL BONDS 


Belgium leads $650m rush of floaters 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


A FURTHER rush of floating rate 
notes hit tee Eurobond market yes- 
terday, including a S400m deal for 
Belgium and a S250m issue for 
Banque Nationale de Paris. 

Belgium's issue, which had been 
expected since the end of last week, 

once again employs the mismatch 
formula whereby the coupon is 
fixed monthly but interest is paid 
only every six months. 

When tee yield curve is steep, 
this formula allows investors extra 
profits by funding their holding 
with cheap one-month money. But 
there is currently little difference 
between the one-month and six- 
month rates and Belgium's issue 
met only limited demand, like a 
similar deal for Hydro Quebec 
launched last week. 

Led by Morgan Guaranty, the 20- 
year issue pays interest at foe high- 
er of tbe six-month bid rate for Eu- 
rodollar deposits in London (Libid) 
or the one month offered rate (Li- 
bor). Tbe structure offera protection 
against, fbe yield curve actually 
turning negative. 

By contrast, investors again 
flocked to buy a floating rate note 
with a rrm-rimmn coupon when 
Banque Nationale de Paris 
launched its 12 -year deal, alongside 
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Salomon Brothers, CSFB and Leh- 
man Brothers. 

Here the high 94 per cent margpn 
over three-monte Libid was tbe 
main attraction, outweighing the 13 
per cent maximum coupon which 
enables the proceeds to be swapped 
into floating rate funds well below 
Libor. 

A similar structure was built into 
a smaller StSm, 12-year issue 
brought to the market yesterday af- 
ternoon by Salomon Brothers for 
Swedbank. This deal also bears a 
piftTimiim coupon of 13 per cent 
and a margin of % per cent over 

three-month libid. 

Trading in fixed rate bonds was 
quiet ahead of tomorrow’s US GNP 
estimate, but there is evidence of 
selective investor interest in issues 
from high-quality names. Procter & 
Gamble met a warm reception for a 
5150m, 10-year, 10 per cent issue 
through Goldman Sachs, Morgan 
Guaranty and Salomon Brothers. 


Elsewhere, Florida Federal Sav- 
ings and Loan launched a 5160m, 
zero coupon collateralised against 
U-S. government and mortgage se- 
curities. The deal led by Kidder 
Peabody, Daiwa, Merrill Lynch and 
Nomura, is priced at 38.15 per cent, 
giving a redemption yield of ILIO 
per cent excluding the 2 per cent 
fees. 


Viacom, tee US. communications 
and entertainment concern, 
launched a 550m, lb-year converti- 
ble issue through Credit Suisse 
First Boston alongside Donaldson 
T«flrin & Jenrette. Indicated cou- 
pon is 7 to 714 per cent and conver- 
sion premium 15 to 18 per cent 

In other currency sectors tee 
World Bank is raising SwFr 600m 
through a three-tranche private 
placement split equally into a five, 
six and seven-year maturity. Cou- 
pons are 5# per cent, 5K par emit 
and 5# per cent respectively and 
each tranche is priced at par. Credit 
Suisse is overall coordinator but 
each tranche will be managed 
separately by one of the big three 
Swiss basks. 

Yesterday also saw the la unch of 
tbe first Swiss franc private place- 
ments to be ted by Japanese banks. 


a controversial move in Switzerland 
whose own banks cannot lead is- 
sues in Tofyo. The deals included a 
SwFr 10m private plac ement for 
MK Seiko led by LTCB (Schweiz) 
and a SwFr 20m deal for Suzuyo & 
Co led by IBJ (Switzerland). 

Fiat meanwhile launched an Ecu 
55.5m, 414-year issue with a coupon 
of per cent and issue price par 
ted by Mitsubishi Finance Interna- 
tional. Proceeds are to be swapped 
into floating rate dollars “tobtan- 
tiafiy below libid.” 


The Ontario municipality of 
HamUton-Wentworth reopened tee 
Can adian dollar market with a 
C$25m, 10% per cent issue led at 
99% per cent by Wood Gundy. This 
is its first Euromarket issue, and 
the first Canadian dollar issue for 
more than two weeks. 


Peugeot 

A REPORT in yesterday's FT on 
Peugeot's S300m loan facility 
wrongly described the company as 
bang state owned. We regret any 
misundastanding teat may have 
arisen from ibis error. 


H 




UAL’s drive into the future 


BY PAUL TAYLOR IN NEW YORK 


UNITED Airlines (UAL), tbe big- 
gest UJS. airline, lures customers 
with cut price tickets and an invita- 
tion to “fly the friendly sides." Now 
UAL is going one better by acquir- 
ing Hertz, the world’s number one 
car rental agency, for $587 Jm in a 
move that will turn the airline into 
an even more formidable travel 
Goliath. 

The Hertz transaction will mean 
UAL, which already owns the rapid- 
ly expanding 54-hotel Westm chain, 
will be the only major US. air carri- 
er to be able to package together a 
whole travel trip including car hire, 
air travel and hotels. In the fiercely 
competitive post-deregulation US. 
air travel market this ability could 
prove a knock-out punch for some 
of UAL’s weaker competitors. 

Mr Richard Ferris, UAL’s chair- 
man and chief executive, called the 
deal a "natural fit,” that would be 
“an extension of our leadership in 
the airKnfr and hotel industries.” He 
noted that 80 per cent of all US. car 
rentals come in conjunction with 
air travel and teat the combination 
with Hertz, which has around 35 
per cent of the US. car hire market, 
would enable the group to provide a 
full service, "from reservations to 
(heck-in to baggage handling.” 



Tbe deal, apparently under nego- 
tiation for nine months, was an- 
nounced jointly by UAL, and Hertz 1 
parent RCA, tee U-S. television, en- 
tertainment and high-technology 
group. It further signals UAL’s bold 
confidence in its own future coming 
just days after tee airline settled a 
costly 29-day pilots’ strike and a 
month after United agreed to 
acquire Pan American World Air- 
ways' Pacific division for S715.5m. 


Hertz, which operates a fleet of 
nearly 400,000 cars and tracks in 
more than 120 countries worldwide, 
has been a successful competitor in 
tee cut-throat UJS. car hire market 
and earned $50m on revenues of 
$1.44bn last year. 

Nevertheless, foe car hire group 
has been on-and-off the auction 
block for the past three years as 
RCA has readjusted its own busi- 
ness strategy selling its ClT finan- 


cial services group to Manufactur- 
ers Hanover for Slfibn last year 
and refocusing on the communica- 
tions, entertainment and electron- 
ics markets. 

For New York-based RCA the 
deal will therefore complete a fur- 
ther phase in this strategy. Wall 
Street views the proposed deal as 
very positive for both UAL, which 
will ran Hertz as a separate subsid- 
iary under the leadership of Mr 
Frank Olson, the car hire compa- 
ny’s 53-year old chairman, and 
RCA. 

Before the deal is completed it 
will come under federal anti-trust 
scrutiny. But in the current liberal 
Washington anti-trust environment. 
Wall Street does not expect this to 
prove a major hurdle. 

UAL, which reported a $280. 9m 
profit last year, before extraordi- 
nary items, on revenues of S6.97bn, 
is expected to use part oE its Sl.lbn 
cosh hoard and S750m credit line to 
fund tee deaL Recently United 
moved to bolster its resources 
through plans to sell ownership 
rights in certain Westin hotels - a 
move that may raise as much as 
S2bn - and to free- up almost Slbn in 
excess assets from its over-funded 
employee pension fund. 


Flick to retain 15% of Krauss-Maffei 


BY RUPERT CORNWELL IN BONN 


THE FUCK industrial group af 
West Germany would retain a 15 
per cent stake in Krauss-Maffei un- 
der its latest plan for the safe of the 
uniK and engineering company. 

Herr Wolfgang tee member 
of the supervisory board who has 
been handling tbe complex and pro- 
tracted negotiations lor tee transfer 
of control of Krauss-Maffei to a con- 
sortium (rf banks and industrialists, 
gave details of tee plan to tee arms 
manufacturer’s annual meeting 


yesterday. 

Under tee scheme, which is now 


being scrutinised by the federal car- 
tel office in Beilin, Buderos, the 
FBck subsidiary which holds tee in- 
terest, would see its stake in 
Krauss-Maffei drop from the cur- 
rent 96.4 per cent to 15 per cent 
The chief new shareholders 
would be the Bavarian regional fi- 
nance agency, Landesanstalt fur 
Aufbanfinanzieruxig (LfA) with 
24.45 per cent, as well as three 
banks - Dresdner Bank, Deutsche 
Bank and Bayerische Vereinsbank 
- with 10.9 per cent, 10.1 per cent 
and 10 per rent respectively. 


Apart from a residual 3d per cent 
which would remain in the hands of 
small shareholders, tee final - and 
most closely watched - bit holding 
of 2195 per cent would be made 
over to Raketen Technik. a compa- 
ny jointly owned by Diehl, the Nu- 
remberg-based arms group and 
Messerschmitt Bolkow-Blohm 
(MBB), tbe aerospace and arma- 
ments group. 


straight control of Krauss-Maffei, 
for fear of the near-monopoly in 
West German arms production that 
this might engender. 


The cartel authorities have previ- 
ously been very wary of allowing 
MRR to obtain anything dose to 


For that reason earlier efforts by 
MBB to gain first a financial major- 
ity in Krauss-Maffei, and subse- 
quently disguised management con- 
trol, have come to nothing. No de- 
tails of the value of the consor- 
tium's offer have emerged although 
an earlier bid, for Buderus's full 96 
per cent stake, was valued at DM 
170m (S55m). 
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NOTICE OF REDEMPTION 

PRIVATE AMIM AKTIESELSKB 

Notice to the Note Holders of I2J% Notes 
due 6th February, 1995 

Notice is hereby given that pursuant to the terms of the 12 J% Notes, USS29,Q20,0OO 
principal amount of 12}% Notes has been drawn by lot by the undersigned for redemp- 
tion on the 19th July, 1985- 

The said 121% Notes so called for redemption will therefore be redeemed on the 19th 
day of July. 1985, at 101% of the principal amount so called, plus accrued and unpaid 
interest to the date of redemption if applicable upon surrender of the said Notes with, 
thereto attached, all interest coupons, maturing 6th February, 1966, and thereafter at any 
of the following paying agents:-— 

— Manufacturers Hanover Limited, 7, Princes Street, London EC2P 2EN. 

— Manufacturers Hanover Bank Belgium S.A./N.V., Brussels Head Office, Rue de 
Ligne IS, B-1000 Brussels. 

— Manufacturers Hanover Bank Luxembourg, S-A-, 39 Boulevard Prince Henri, 
Luxembourg. 

— Manufacturers Hanover Trust Company, Stockerstrasse 33, 8027 Zurich. 

Notice is also hereby given that interest upon Notes so called for redemption shall cease 
to be payable from and after the said redemption date, namely the 19th day of July, 
1985, and coupons for interest maturing after the said date, namely the 19th day of July, 
1985, shall be void. 

The designating letter and numbers of the Notes so called for redemption are: 

16189 16660 18702 19100 


Also, all Notes of which the last two digits of serial numbers are any of the following: 

03 04 05 06 08 14 16 18 33 35 38 47 49 55 

56 59 65 (W 74 75 78 SI 83 87 91 92 96 97 99 


The nrlnrinul amount of 12}% Notes outstanding after the said redemption date will be 
USSTO.SSO.OOO. 
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Levi Strauss profits 
increase five-fold 


BY OUR FINANCIAL'SfAFF . 

LEVI STRAUSS, the world’s* lead- 
ing jeans manufacturer, has ex- 
tended its profits recovery, with a 
five-fold increase in net earnings 
tor the second quarter ended May 
26. 

Profits jumped from S6 An or 17 
cents a share to S32m or 88 cents. 
Mr Robert Haas, president, said tbe 
results reflected “the benefit of a 
lower elective tax rate, last year's 
cost reduction initiative, the con- 
tinuing strength of our men's jeans 
sales and the streamlining of our 
product offerings.” 

Last year’s second-quarter re- 
sults r ef lect a S24Jxm aftertax 
charge for plant closures and other 
business consolidation costs, as 
well as an effective tax rate of 75 5 
per cent The tax rate Lathe latest 
quarter was 45.4 per cent - 

For the first six months net prof- 
its were up from 517.2m or 43 cents 
a share to 545.6m or S1J23. Sales; 
however, were down, from SLIBbn 
to SlJ3bn for die six months and 


from S858.8m to S6 15.7m in the sec- 
ond 'quarter. 

Levi was hit last year by an in- 
creasing fashion consciousness 
which hit demand for traditional 
denim. In the latest quarter, UJS. 
jeans division sales were down 5 
percent from a year ago to 53445m. 
Mr Haas said the improvement m 
the sales of Levfs 501 jeans for all 
consumers and other jeans for men 
was offset primarily by a decline in 
youth wear sales and the discontin- 
uation of several product lines. 

El se w h e re , Battery Street Enter- 
prises, which sells diversified cloth- 
ing products in tbe U^, lifted sales 
by 5 per cent to 51275m, while Levi 
Strauss international sales were 
down 18 per cent to 5242.5m. 

The company said it expected 
second-half earnings to show signif- 
icant improvement from the SZLlm 
in the comparable period last year. 
Mr Haas said strong badrto-scbool- 
orders tor jeans in the, US. should 
help third-quarter sales. 


First Union agrees to 
buy Atlantic Bancorp 


BY PAUL TAYLOR IN NEW YORK 


FIRST UNION, file Charlotte, 
South Carolina, banking group, is to 
acquire Atlantic Bancorp of Jack- 
sonville, Florida, in an agreed in- 
terstate share-swap merger valued 
at 5496m, as reported in brief yes- 
terday. 

The planned First Union acquisi- 
tion was announced in the wake of 
last week’s Supreme Court ruling 
which cleared the way for new alli- 
ances to be formed under the pro- 
tective umbrella of regional inter- 
state banking pacts. 

For First Union, the proposed ac- 
quisition is its second plumed ex- 
pansion across state lines. The 
Charlotte group, which currently 
has around S75bn in assets, rank- 
ing it about 45th in the league table 


Coca-Cola acquires 
two TV companies 


BY OUR NEW YORK STAFF 

COCA-COLA, the U.S. soft drink 
pnd A n tfrrt « jnmB | nl group,, has 
■ agreed ■to''pay S485m'ia 1 cash and 
stock for Embassy Communications 
and Tandem Productions, two pri- 
vately held television programme 
production co mp ani e s. 

The agreed bid represents a fur- 
ther major expansion into the en- 
tertainment industry by Coca-Cola, 
which already owns Columbia Pic- 
tures and a third of Tri-Star Pic- 
tures. 

Tbe Atlanta-based group said it 
would pay about 5194m, or 40 per 
cent of the total purchase price, in 
cash for Tandem and file balance in 
stock for Embassy. 

Coca-Cola said the purchase price 
will be reduced by between SlOQm 

Ahold to buy 
Van Kok-Ede 

AMSTERDAM - Ahold, the Dutch 
grocery chain, has signed a letter of 
intent to acquire the share capital 
of Van Kok-Ede, a leading Dutch 
supplier of foods and other prod- 
ucts, for an undisclosed sum. 

Ahold said yesterday that on 
completion of the deal, its share of 
the institutional supply market 
would rise from 5 per cent to about j 
20 percent 

Ahold already operates in tbe 
Dutch institutional supply market 
through its Albert Heijn Grootver- ! 
brink subsidiary. Executives de- , 
dined to disclose the annual turn- 
over or profit of Van Sok, but de- 1 
scribed the company as “a market 
leader." AF-DJ ! 


and 1150m depending en-fiie sueef 
fine debt it wflT assume. 

mentx.hiduding'the sale'Of reedv- 
ables, Coca-Cola's net investment in 
the two companies will be reduced 
to about 5130m. 

The company said it does not 
plan to sefl any of the programming 
rights but expects to dispose of all 
orpartof Emb assy's home video op- 
erratms after the deal is completed. 
CohimhiaRcturesalreadyhasjomt 
venture home video operations with 
RCA. 

Embassy and Tandem are owned 
by Mr Norman Lear and Mr Jerry 
Farenduo and have built up exten- 
sive Hhraries of television program- 
ming, iweiiiriiTig a number of cib v 
rent network series. 
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following are closing prices for June 


of UJS. banks, has already agreed to 
acquire Northwestern Financial, a 
Greensboro, North Carolina-based 
group with S2Bbn in assets. I 

The planned new South Carafina/ 
North Carolina/Florida banking 
conglomerate wih have nmnMnwH 
assets of S14.4hn and rank among 
the 30 largest U.S. banking groups. 

Under the terms of the latest 
deal, Atlantic Bancorp shareholders 
will receive L05 shares in First 
Union common stock for each share 
they own. The agreement also pro- 
vides for First Union to acquire up 
to 3.5m Atlantic Bancorp shares un- 
der certain conditions - a move 
which appears designed to shut out 
rival bids. 
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Korea Exchange Bank 

£50,000,000 

Floating Rate Notes doe 1995 

In accordance *mh the pun-binm of the abnue Notes, noose ta 
hereKpivni chit lixihec/ireeraincfb Audi Mdt June 19S5 ro 
I6rh September 1965 the Nous will cany an interest rate of 
12 ’•'V per irmum. 

The tnrerrst ;vi)aHe on each XS.OOOa'C and X50.CXX'. DO Nore or (he 
relevant mtetcct payment date. 16ch September 1965, agamx 
Ctupun I «ill be £164. 16 and £1^41.78 reyecniek 
A sent Bank 


BAWAG 


BANK FUR ARBEIT UND 
WIRTSCHAFT A.F. 

(Incorporated with limited liability In Austria) 

US$75,000,000 Subordinated Floating Hat* Notra dU* 7999 : 
In accordance with the termi and aonditioni of the above- 1 
mentioned Notes notice is hereby given that the Rate of 
Interest has been fixed at 8% per annum and that the 
interest payable wi the relevant Interest Payment Date. * 
,9 * - ,9B . 5, Coupon No. 2 in respect oF 

US$10,000 nominal of the Notes, will be US$406.67. 

June 19. 1965. London. 

By: Citibank. N.A. (CSSI Dept.), Agent Bank QffIBANC ©" 



June 19, 1985 


Red Nacional de los 
Ferrocarriles Espafioles 

SDR 50,000,000 

Guaranteed Floating Rate Notes due 1 989 

Irrevocably and unconditionally Guaranteed 
by The Kingdom of Spain 

In accordance with the terms and condtions of the Notes, 
notice is hereby given that for the Interest Period 
commencing on June 20, 1985 the Notes will bear interest 
at the rate of 8 a /i6% per annum. The interest payable on 
the Interest Payment Date, December 20, 1985 against 
Coupon No. 8 wiU be SDR 4161 .9792. The USS/SDR rate 
which will determine the USS amount payable in respect 
of Coupon No. 8 will be fixed together with the Interest 
Rate for the period commencing December 20, 1985, on 
December 18, 1985, 

Fiscal Agent 

M ORION ROYAL BANK LIMITED 

Si A membero/Trie Roy *1 Bank ot Canada Group 


Standard & Chartered 


Standard Chartered PLC 

(ireerperatedfittr: ■iimleituO&tfiTEirQUrd) 


£300,000,000 

Undated Primary Capital Floating Rate Notes 
of which £150,000,000 are 
being Issued as the InffiaTfranche. 


in accordance with the Terms and Conditions of the Notes. notice is hereby given 
that Ion he three momtis period (92 days) hom iatl June. 1985 to IBth September, 
1995. the Kolas wiit carry Bn Interest Rata of 12feh pet cent per annum. 

The Merest P3ymenldale win be 18th Septambe: 1985. Coupon No. 1 will therefore 
be payable cn iSih Seotembet 1985 at £1 531.10 percouponftom Notes ot 
■£50.000nominal and £159.11 per couponlrom Notes ol £5.000 nominal. 


J. Henry Schroder Wogg&Ca limited 

Agent Bank 



US 5250,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE SEPTEMBER 1996 

Citicorp Overseas Finance 
Corporation N.V. 

ffccerpwotod wWi OmOtd tobihy in A* Ncdwriomb Aotfki] 
Uncondittonafiy guoronNwd by 

cmcoRPO 

Nofiee is hereby given ihot the Rate of interest hen been fixed at 7 1 Vi 6% 

and that the interest payable on the relevant Interest Payment Dote, 
September 19, 1985, ogamt Coupon No. 4 in rasped of US$50,000 
nomind of the Notes **9 be US$96229 and in respect of US$1 $000 
nomind ef the Notes wifl be US$1 96A6. 


June 19, 1985. London 

By: Otibonlt NA (CSSI Depti Agent Benfc 


CITIBANKG 


MARINE MIDLAND 
BANK N.A. 

U.S.St 25,000,000 Floating Rate 
Subordinated Capital Notes 
Due 1996 

For the three months 
1 91h June, 1 985 to 19th September, 1 985 
the notes will carry an interest rate of 7Y+% 
per annum with a coupon amount of U.S-S1 98.06 per 
U.S.S1 0,000 note ami U.S.S990.28 per U.S.S50,000 note. 
The relevant interest payment date will be ’ 

1 9th September, 1 985. 

Listed on Ui* London Stock Exehimga 
By Bankers ^ Trust Company, Agent Bank 


Midland Bank pic 

//KtagMfflW Mrt UmmUiUttbry ra fygfad) 

U.S. $750,000,000 

Undated Floating Rate Primary 
Capital Notes 
For thssiz months from 
19fli June, 19B5to lamDacsrabet, 1985 
*6 Notes wfll cany an interest rate 
of par annum. 

Dn 1 8th December. 1 985 toterost of 

U.S. 1413-02 wffl be dua par UJS. 310,000 
Hole fw Coupon Hoi. 

AgmtBaiJc 

Earopeu Bmhi«| Conpuy 
Lisutad 


IRELAND 
U.S. $50,000,000 
Floating Rate Notes 
due 1990 

In accordance with the previsions 
of the Notes, notice is hereby 
given chat the Rate of Interest 
for the next six months -19th 
Jon*. 1985 to 19th December. 1985 
has been fixed at 8]6 per cent 
per annum. The Coupon Amount 
payable on Coupon No. 10 will be 
US$4,130- 21. 

THE SUMITOMO BANK, 
LIMITED 

Reference Agent 


REPUBLIC NEW YORK 
CORPORATION ^ 
US$150,000,000 
Floating Rate Subordinate* 
Capital Notes due 2009 


Notice is hereby given that In 
respect of the Interest Period 
from June 19 to September 19/ 
1985 the Notes wjH cany an 
interest rate of 7%% per annum. 
The coupon amount payable on 
September 19, 1965 wiU be 
U SSI 98.06 per USSIO^OO Note.- 


June 19, 1985 

The Chase Manhattan Bank, NA 
Undon, Agent Bank ' 


NOTICE OF KATE OF INTEREST 
NBE FINANCE (CAYMAN) 
LIMITED 

Saw. NOlBSPUE 1987 

*™ w,c * * 9 "** AflrMHtta bWwMft WB 
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INTL. COMPANIES & FINANCE 

MAS proposals anger brokers 


IS 


BY CHRIS SHERWELL IN SINGAPORE 

anRM'©db?fp^ > ^, brokers are “n 0X change’s executive committee.' 
whSifLfSf!? 1 ™ 6 WW** The idea has provoked a 
them WOu V* taring* horrified reaction, primarily 

MSipf a ™ e “P»w?ion of because of the threat to con- 

&QKano?e of fMeoSanty hut also because 

mem*s° G ° v f rfr &reet central bank regulation 

powerful regulatory of the stock market is seen as 


banksf nie island state's 

■Hie proposals, framed by the 
and Attorney General's 
office are still in draft form, 
retails remain scanty, but they 
include the idea of MAS 
scrutiny of the books of stock 
exchange members, which would 
entail the appointment of a 
«AS representative to the stock 


going too far even in Singapore, 
where the MAS already an' 
imposing. presence on the watch-- 
dog Securities Industry Council. 

The timing of the proposal is 
awkward because a special 
economic committee, set tip by' 
the Government to help deter- 
mine Singapore's future direc- 
tion, is expected to discuss 


! reform of the capital market, 
including the stock market. 

This holds out the prospect 
of deregulation and wider 
membership of the Singapore 
Stock Exchange, perhaps includ- 
ing foreign participation. Dr 
Richard Hu, the Finance 
Minister, has already spoken 
out in support of an unlisted 
securities market and the 
listing of foreign companies. 

Tire MAS proposals, which 
coincide with persistent weak- 
ness in the market, seem in- 
consistent with these ideas, and 
■the authorities may yet lighten 


-the heavy hand of regulation 
now being suggested. But It is 
not dear whether the prindple 
of direct regulation will be 
Jettisoned. 

Any new legislation would 
amend or replace the exis ting 
Securities Industry Act of 1973. 
which regulates the Singapore 
securities industry. - The SIC 
established under the Act 
administers the Takeover Code 
and advises the exchange on 
listings. The stock exchange is 
otherwise broadly self-regulat- 
ing. 


Negara urges interest rate cuts 


BY WONG SULONG IN KUALA LUMPUR 

®ANK NEGARA, tile Malaysian 
central bank, is pressing com- 
mercial banks and other finan- 
cial institutions to lower their 
interest rates to stimulate the 
economy and to instil business 
confidence. 

. In meetings with representa- 
tives of commercial banks, 
merchant banks and finance 
companies over the past two 
days, Datuk Jaffar Hussein, the 
newly appointed central bank 
governor, also expressed con- 
cern over the current low 
morale within the banking 
co mmuni ty. 

The meetings are beld against 
the background of growing un- 
ease about the health of the 
Malaysian banking system, 
which sparked off rumours that 
caused a run at two branches 
of Public Bank on Monday. 

Datuk Jaffar told the bankers 
that he was unhappy over the 


wide margin — of 3 to 4 per- 
centage points — between their 
landing and cost of funds. The 
margin among Singapore banks 
is only between 0.5 and L5 
points. 

The governor said he would 
like Malaysian banks to lower 
their interest rates after the 
Moslem fasting month which 
ends this week. 

The bankers responded by 
saying that the Government 
could encourage lower interest 
rates by allowing banks to 
increase their loan deposits 
ratio, and reduce lending to the 
" priority sectors.” 

At present, about 20 per cent 
of total bank lending him to go 
to the '* priority sectors,** where 
the interest rate is 10 per cent, 
compared with the cost of funds, 
which is around 11 to 12 per 
cent 

Meanwhile, calm has returned 


to Public Bank following Mini- 
day’s stream of withdrawals at 
its two branches in Ipoh City. 

Bankers said the run bad 
ironically highlighted the 
relatively strong liquidity posi- 
tion of Public Bank, which 
revealed yesterday that it has 
placed M$1.7bn in the Interbank 
money market. They said Public 
Bank may even have breached 
the maximum liquidity ratio 
stipulated by Bank Negara. 

Tan Sri Basir Ismail, chair- 
man of the Association of Banks 
and bead of Bank Bnmiputra, 
reiterated the Government’s 
assurance that Malaysian h«nh« 
are financially sound, and that 
the Public had over-reacted to 
rumours. 

He said the association would 
come ont “ in full support ” for 
any of its members if it was 
facing a similar problem as 
Public Bank. 


HK bank profits decline 92.5% 


BY OUR FINANCIAL STAFF 

UNION BANK of Hong Kong, 
one of the territory's medium- 
sized banks, yesterday reported 
a 92.5 per cent slide in 1984 
net earnings to HK$2Jhrv 
(UJ5.$0.36m) in accounts which 
were qualified by Coopers Sc 
Ly brand, its auditors. 

The reason for the qualifica- 
tion was not made clear, but 
the earnings result — which com- 
pared with HK$37.7m for 1983 
— was struck after unspecified 
provisions and inner reserve 
adjustments. The figures also 
came two months later than 
norxnaL 

On a per share basis, net 
earnings were 2.8 cents against 
38 cents. The final dividend Is 
bong omitted, leaving the total 
payout for the year at 12 cents 
compared with 50 cents. 

Local analysts believe that 


substantial foreign exchange 
losses might have been incurred 
in South-East Asia, with some 
suggesting Indonesian property 
dealings as one main source of 
the problem. 

The news brought a 30-cent 
fall in Union Bank'B shares 
yesterday to HK$3.85, in a bank- 
ing sector already under severe 
pressure following the rescue 
earlier this month of Overseas 
Trust Bank (OTB) and the 
support credit line extended 
this week to Ka Wah Bank. 

Mr David Akers-Jones, the 
territory's Chief Secretary, con- 
firmed yesterday that Ka Wah 
had been . suffering liquidity 
problems before the_credit line 
set' up on Monday by Hongkong 
and Shaanghai Bank -with : the 

HaTtlr of fThina 

He added that the decision by 


the two banks was made on 
commercial considerations, and 
lhat the governments of Hong 
Kong and China were not 
involved. “It is quite natural 
that large banks should help 
out,” he said. 

Meanwhile, knock-on effects 
of the OTB failure continued 
to make themselves felt Apart 
from the jitters being experi- 
enced in Malaysia, United 
Overseas Bank of Singapore 
announced that it would write 
off its S$13.8m (US$&2m) stake 
in OTB. The charge will be 
taken against its earnings for 
the half-year. 

In Brunei, United National 
Finance issued proposals for. 
repaying depositors over three 
years following a run ©^with- 
drawals which forced it to close 
a week ago; ’ - : 


Restructuring for Malaysian Rothmans 

BY OUR KUALA LUMPUR CORRESPONDENT 


ROTHMANS of Pall Mall Malay- 
sia (RPMM). the 50 per cent 
subsidiary of Rothmans Inter- 
lational of the UK, plans a re- 
structuring under which the 
) resent Malay equity holding 
if 4 per cent is to be raised to 
10 per cent by 1988. 

This would satisfy the 
ibjective for Malay equity 
inder the Government’s new 


economic policy. 

At the same time. Rothmans 
International has the right, if 
it should so wish, to buy 
additional shares from non- 
Malaysian shareholders, up to 
its present level of 50 per cent 
of RPMM. This plan has been 
agreed by the Malaysian Trade 
and Industry Ministry. 

RPMM, with a market capi- 


talisation of some M$450m 
(U.S.$186m) was originally 
wholly owned by Rothmans 
International. Half wag sold to 
Malaysian and Singapore 
nationals 

For the year ended June 
1984, RPMM increased net profit 
60 per cent to M$28.Sm on 
turnover which rose 16 per cent 
to M*394m. 


JAPANESE RESULTS 


FUJI PHOTO FIIM 

PH OTOGRAPHIC PBOOUCTS 

Half-year 10 Apr '85 Ap^M 

Revenues (bn) 361 320 

Pro-rex profile (bn) ... 70 6“ 63-BB 

Net profile (bn) 33-52 26.SB 

Nat par ehere - 90.7* 72.25 

CONSOLIDATED 

MITSUI AND CO. 

TRADING 

Year to Mar '86 Mar "84 

Revenues (bn) tW® 

Pre-tax profits (bn) ... 22.21 15.42 

Not profile (bn) 10.11 837 

Net psr share 10.26 B.OO 

CONSOLIDATED 


SUMITOMO CORPS!. 

TRADING 

' Year to Mar '86 Mar '84 

Y Y 

Revenues (bn) 13,322 11,794 

Pre-tax profile (bn) ... 57.51 60.05 

Net profile (bn) 33.23 28-28 

Not per ehe ie 48.88 45.87 

CONSOLIDATED 

TOKIO MARINE AND FIRE 

NON-LIFE INSURANCE 

Year to Mar ‘85 Mar 84 

Y Y 

Revenues (bn) 639 ■ 598 

Pre-tax profits (bn) ... 66.78 57.71 

Net profits (bn) 25.01 . 23.04 

Net per share 18.38 1883 

Dividend - - 6 8 

PARENT COMPANY 


Earnings soar 
at Harrisons 

HARRISONS Malaysian Planta- 
tions reports a near-doubling of 
pre-tax profits to M$189.4Gm 
(US$7&8m) in the year to 
March, np from MS95.77bn, Our 
Financial Staff writes. 

Higher commodity prices 
assisted a boost in turnover to 
MSLOBbn from M$582.3ba, and 
the dividend for the year will 
total 30 cents, up from an 
adjusted 22 cents. The figures 
for the first time include con- 
tributions from 10 UK- 
incorporated companies. 


Sony ahead 
despite 
Betamax slip 

By Yoko Shibata in Tokyo 
MARKET resistance to the 
Betamax video cassette 

recorder (VCR) format 

hampered the trading per- 
formance of Sony, the 

Japanese electronics group, in 
the half-year to ApriL 
Betamax sales were down 
15 per cent In unit terms on 
the previous first half, a set- 
back which was only partially 
offset by strong demand tor 
its video recorders aimed at 
the professional market 
Nonetheless, a strong con- 
tribution from sales in other 
product sectors enabled Sony 
and Its group companies to 
report an 83 per cent rise in 
net profits for the period to 
Y38.11bn ($H&2m) against 
Y35.01bn, on turnover 1LS 
per cent ahead at V679A6bn 
compared with Y607.98bn. 

Earnings per American 
depositary receipt were Y165, 
np from Y152. 

On a parent company only 
basis, results also released 
yesterday showed pre-tax 
profits of Y4(L75bn compared 
with T44J9bn. and net earn- 
ings up to Y2482bn from 
Y20bn. 

Launch costs for products 
sndi as tmm VCRs and com- 
pact disc players — as well as 
foreign exchange losses 
amounting to Y2,4bn— were 
also responsible for the lack- 
lustre performance. 

For the year as a whole, 
uncertain factors snch as an 
economic slowdown in the 
U3. and measures by China 
to control foreign imports 
made for a conservative fore- 
cast Projected net profits 
are Y75bn, np 5 per cent, on 
full-year sales of Yl l 400bn ( 

up JO .per cent 

In the first -half, sales of the 
video equipment sector were . 
mar ginally above the previous 
year's level at V258-6Sbn. 
T ur n o ver in the TV sector 
surged 249 per cent thanks 
to quadrupled export sales to 
niiM. Sales In the audio 
equipment division improved 
by 22J> per cent, helped by 
brisk sales of compact disc 
(CD) players. During the half 
year the company lifted 
monthly production off CD 
players from 70,000 sets to 
100,000 units, to meet an 
annul sales target of 80,000 
sets. 

Sales in the company’s 
newly diversified range of non- 
consumer products such as 
semiconductors, floppy discs 
and personal computers rose 
142 per cent to account for 
146 per cent of turnover. 

Overseas sales advanced 
overall by 146 per cent to 
account for as much as 73 per 
cut of the total 
Chastened by the past ex- 
perience of having relied 
heavily on a limited number 
of consumer products, Sony 
has been im pl e mentin g • pro- 
gramme to lift its non- 
consumer product sales to 
half the total turnover by 
1990, from the current 13j6 
per cent. 

For the current year, 
capital outlay is being in- 
creased by a quarter to 
YlOOhn. 

See Lex 



our Balance sheet for 1984 


Balance sheet total DM 1,160.9 million 
Lending volume DM 1,153.2 million 
Business volume DM 1,262^ million 
Reserves and capital DM 66.4 million 

We will gladly send you our Annual Business Report on request 


comparative figures 
December 31, 1983 
DM 1,055.4 million 
DM 1,043.2 million 
DM 1,142.8 million 
DM 66.4 million 


LHB Internationale Handelsbank Aktiengese! Ischaft 

Goethestrasse 19, 0-6000 Frankfurt am Main 
Telephone: (069) 2106-0 Teletex: 2627 699788=LHBBANK 
Telefax: (069) 2106-201 Telex: 0413 813 
Telex Money Market Transactions: 0414 786 




BP Capital B.V. 

£50,000,000 

10% per cent. Guaranteed Notes 1992 

Unconditionally and irrevocably guaranteed by 

The British Petroleum Company pJLc. 


Morgan Guaranty Ltd 


Morgan Grenfell & Co. Limited 

Amro International Limited 
Banque Nationale de Paris 
Baring Brothers & Co., Limited 
County Bank Limited 
Deutsche Bank Aktiengesellschaft 
Grindlay Brandts Limited 
Hill Sam uel& Co. Limited 
Lloyds Bank International Limited 
The Mitsubishi Trust and Banking Corporation 


S. G. Wars urg & Co. Ltd. 


Banque Bruxelles Lambert S JV. 
Barclays Merchant Bank Limited 
Commerzbank Aktiengesellschaft 
Credit Suisse First Boston Limited 
Gikozentrale undBank der osterre ichischen 

Sruusu AKTIkNOKSL LUCK AFT 

HambrosBank Limited 
Kleinwort, Benson Limited 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 


Morgan Stanley International 
Nomura International Limited 
J. Henry Schroder Wagg & Co. Limited 

Union Bank of Switzerland (Securities) Limited 


The Nikko Securities Co., (Europe) Ltd. 
N. M. Rothschild & Sons Limited 


Swiss Bank Corporation International 

Lmnu 


April 4 1985 


AH of ties* securities have been sold. This annoancement appears as a matter of record only 



S.F.E. INTERNATIONAL N.V. 

U.S. $75,000,000 

Guaranteed Floating Rate Notes Due 1991 

Guaranteed by 

Societe Financf ere Eur opeenne 
- SJ.E. Luxembourg 

In' accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six months 19th June, 1985 to 19th December, 1985 
has been fixed at 8% per cent per annum and 
that the coupon amount payable on coupon No. 3 
on 19th December, 1985 will be U.S.S413-02 per Note of 
U^SIODOO and U-S.$l0,325-52 per Note of U-S.$250,000. 


The Sumitomo Bank, limited 

(Interest Determination Agent) 


U.S. $20,000,000 

Floating Rate Subordinated 
Bearer Participation Certificates 1 990 

issued by The Law Debenture Intermediary Corporation limited 
evidencing entitlement to payment of p rin c ip al and interest 
on an advance made to 

Den norske Credttbank (Luxembourg) SJL 

repayment of which is guaranteed on a subordinated basis by 

Den norske Creditbank 


DnC 


In accordance with the provisions of the Certificates, notice is 
hereby given that for the three month Interest Period from 
19th June, 1985 to 19th September, 1985 the Certificates will 
carry an Interest Rate of 7J% per annum. The interest 
amount payable on the relevant Interest Payment Date which 
wOl be 19th September, 1985 is U.S. $20.13 for each Certificate 
of U.S. $1,000. 

Credit Safese First Boston Limited 
Agent Bank 


* 


CREDIT D 'EQUIPEMENT 

DES PETTTES ETMOYENNES ENTREPRJSES 

£35,000,000 

11K% Guaranteed Bonds 1995 

(Convertible at holders’ option into U.S. Dollar 
d enomi— tod Guaranteed Floating Rate Notes 1995) 

For the period !7th June, 1985 to I7th December, 1985 
the Floating Rate Notes will carry an interest rate of S'/it>% 
per annum and Coupon Amount of US$63 .53 per US$1,550 
Note payable on 17th December, 1985 
By: Bankers Trust Company, London 
Fiscal Agent 


Andrew Peck 
Associates Brings 
U.S. Discount 
Brokerage Across 
the Atlantic — 
to London. 

A SAMPLE OF OUR VERY LOW COMMISSION RATES 

500 shares of any price stock $ 80 

1.000 shares 110 

5.000 shares 300 

10,000 shares 450 

20 options @1/2 53 

50 options @3 180 

If you live in Europe or the U.K. and you make your 
own investment decisions, Andrew Peck Associates 
will charge you much less in commission when you 
trade or invest in U.S. securities’ markets. 

Our London office gives you the convenience of 
a U.S. discount broker to contact during your 
business day. Your calls are answered promptly and 
executed orders are reported immediately. And you 
can make payments and deliveries to your account 
without sending securities or funds to the U.S. 

Accurate record keeping and custodial services 
are provided by Securities Settlement Corporation, 
one of The Travelers Companies. The Travelers is 
the third largest publicly owned insurance company 
in the U.S., and every account is protected for up to 
10 million dollars. 

Our London office is ready to receive your 
inquiries. Please call us or return the coupon to 
receive our informative brochure “SIMPLIFIED 
TRADING.” We look forward to hearing from you. 


ANDREW PECK/fD 

ASSOCIATES, INC. * ■ ' 

39 Bedford Square, London WCIB 3EG, England (01) 580 1096 . 
Telex: 8812130 (N1CLEIS G) 

33 8 road wav. New York. N.Y. 10004 (212) 363-3770 
"Telex: 429097 (STOCKS) 

Licensed dealer in seen rides. 

□ Please send me your SIMPLIFIED TRADING brochure. 

Name 


Address. 


Country- 


MEMBERS: NASD. SlPC, 5IA 




This announcement appears as a matter of record. only. 


$480,000,000 

Leveraged Lease Financing of Twelve 

Airbus Industrie 

A300B4 Aircraft 

leased to 

A. I. Leasing II, Inc. 

and subleased to 



Pan American 
World Airways, Inc. 


The undersigned acted as financial advisor to 
A I Leasing II, Inc. and Airbus Industrie, as Guarantor, 
and arranged the private placement of the debt 
and equity portions of this financing. 


Shearson Lehman Brothers Inc. 


June 18, 1985 





v -ap- 
. 


Financial Times Wednesday June 19 1985 

INTL. COMPANIES & F INANCE 

Fiat engine output will race ahead 
at high-tech Termoli plant 3 


„Y kehheth GOODING, MOTOR INDUSTRY CORRESRONDSNT 


ANOTHER KEY element In 
Fw* Auto's recovery pro- 
gramme is in place now 
that - the group's engine 
assembly plant— possibly the 
most highly-automated - in the 
world— is up and naming at 
Termoli in southern Italy. 

The bill for the project 
Includes 950m for development 
of ih e engine, 9900m for plant 
and equipment and 921m to 

retrain the 950 employees. ■ 
Between eight and 12 m on t hs 
of full-time training is required 
for each worker because the 
plant requires mainly skilled 
people. So the programme was 
started in 1983 and will not be 
finished until nest year. 

By that time Flat will have 
put the workforce through a 
total of 1 3™ hours of training 
at an average cost of $17.50 an 
hour. 

The employees have been 
selected from those laid off 
from Termoli In the past two or 
three years as Fiat dealt with 
the' overmanning there. Those 
called back have been carefully 
screened. Fiat looked at 
previous experience, willingness 
and ability to adapt— and the 
worker’s age. 

Flat Auto is making a deter- 
mined effort to reduce the 
average age of its workforce in 
the belief that modem motor 
industry production methods 
need more youthful people. The 
average age of the company’s 
employees is 44. At Termoli 3 
(the new engine assembly 
facility) the average is 37. 

The Termoli project is already 
one -month ahead of schedule 
add producing 800 engines a 
day. By the end of this year 
the 1 plant should be turning out 
one engine every 20 seconds of 
the working day — an annual 
rate of 462,000. 

If demand rises as Fiat ex- 
pects, the facility will be work- 
ing at full capacity by mid- 
1987; 2,600 endues a day or 
572,000 a year. To reach that 
qta pg Fiat will have to spend 
only a little more money and 
take on another 80 people. 

Fiat claims that for the first 
time in automotive history a 
new factory has been designed 
hanit in glove with the .new 
engine it is prod u d n g: 

The engine in question is 
Mat’s Fire 1000 (Fully In- 
tegrated Robotised Engine) 
which already is being fitted to 
a new baby car, the Y10, 
produced by_ Fiat’s Lancia sub- 
sidiary. As the Fire 1000 range 
is expanded, the engines, .win 



The assembly plant has a computerised system for 

supervising production. 


also go into some of Fiat’s best- 
selling Uno models as wtell as 
versions of the smaller Panda. 

The project dates back to the 
late summer of 1980 when Fiat 
Auto and the Peugeot group of 
France agreed to join forces in 
the development of a new 
medium Hass car engine to 
meet the needs of the 1990s. 
The objective was to eliminate 
some machining operations, cut 
component weight, simplify 
assembly operations and reduce 
the number of components in 
the engine— not to produce a 
revolutionary power unit. 

The original intention was 
for Fiat and Peugeot to build 
mirror - image production 
facilities side by side in 

southern Italy. But first the 

Socialist government in France 
after its election insisted that 
Peugeot place its plant in 

France and later Peugeot de- 
cided to postpone production in- 
definitely. 

Peugeot’s decision was more 
of a blow to Comau, the Fiat 
group’s production system 
sidiary which designed and 

equipped the Termoli 3 plant 
and would have done the same 
for the French company, rather 
than to Fiat Auto. 

, . However. Fiat Auto has had 


to make some changes to its 
plans because the Peugeot fac- 
tory would have produced 
three-cytoder, 650cc versions of 
Fire 1000 to be shared between 
the partners. • . 

Instead, Fiat will add. a four- 
cylinder, 850ec version to 
Termoli 3 output **Ich cur- 
rently concentrates on the 99®cc 
engine. And the plant will also 
produce a 1.3 litre version to 
complete the “ Fire family." 

By mid-1987 Termoli 3 will 
be producing roughly half 
Fiat’s car engine requirements 
(the company’s car output and 
sales worldwide reached just 

over 1.4m last year). It also 

vwnVpg engines in Brazil and 
at the Mirafiori -plant in Turin 
<L3 litre and LB litre) and a 
2-litre family, at a separate 
Turin facility. Diesel units are 
supplied from the Sofim plant 
at Fogia in southern Italy. 

So Fiat has put a great many 
eggs in one basket with the 
Termoli 8 plant But the tudu*- 
trial unrest of the 1970s, which 
at times came hear to anarchy, 
was still fresh in mind when 
plans for the project were 
drawn up. So Flat opted for 
heavy automation for the new 
engine facility even though the 
. .cost of .labour in southern Italy 


is relatively low 

with *™ch of the rest of 

Western Europe. 

The Fixe 1000 assemhfr She 
was developed from Goman's 
experience 

highly automated system w»ca 
assembles the Rmno/Stnuk 138 
engine. But Termoli 3 te BOpw 

cent automated qontparedvrtfc 

LAlTs 29 per cent 

are more widely used. _ 

Termoli 3 has no fewer wan 
78 automated stations compared 
with 30 at 
stations instead of 
points where the central com- 
imter has a “ dialogue "jrith 
assembly-line wmputena instead 
of two. The assembly lines at 
Termoli 3 employ 56 robots and 
92 grogramabU handler s.- ■ - 

There are 103 computers at 
Termoli 3, including, in the 
machining area, 27 dedicated to 
testing; 45 to diagnosis and one 
to data control. There are 12 m 
the 1 stores, seven on the 
assembly line, nine in the 
engine testing room and two 
dedicated to overall production 
programing and organisation. 

What this adds up to. ri ajU n s 
Fiat, is that the plant controls 
itself with computers, _ nma 
checks on itself and submits its 
products for approval, by itself. 
And it is all done automatically. 

A major improvem ent^ in 
quality is the ma in , benefit, as 
far as Mat is concerned. But 
the company also .wins huge 
productivity gains. 

Tt takes only 107.5 mi nu tes to 
make a Fire 1000 engine, 
against 23L5 minutes for file 
25-year-old, 903 cc unit used in 
the Fiat 127 cars — less than half 
the time. Machining takes only 
46.5 minutes instead of 114.4 
and assembly 61 minutes instead 
of 117.1. 


Traditional production equip- 
ment works tor about 75 per 
-emit of the available time. The 
target at Tecmoil 3 is to achieve 
90 per cent in. the machining 
area. 92 per cent in assembly. 

Flat knows this is possible 
because some ports of the LAM 
plant at Mirafiori have achieved 
the 90 per cent standard. 

The company says that, in 
spite of the heavy investment 
in capital equipment, the plant 
breaks even at 70 per cent of 
capacity (whether that capacity 
is 2,100 a day as it is as at the 
moment or if lifted to 2,600 a 
day) and that Termoli 3 should 
pay for itself in eight to 10 
years. „. . 
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operations. 

We are a fufl-service corporation offering 
a complete range off resources for construction prefects 
of all types and sfaes-fr om preliminary designing to 
completion of functioning Installations. 

In ow International activities we specialize in 
large, technically advanced projects— on a design- 
construct or turnkey basis. 

We pride ourselves on completing projects fast 
and on schedule. 

Within Skanska we run a property management 
business to develop and administer our extensive 
briefings of office, business and residential properties. 
Skanska is Sweden's largest private owner of real 

Our financial management operations endeavour 
to fortify Skanska’s established financial strength, 
which Includes large briefings In Sweetish industry. 
Safeguarding our high HcpiidHy-a great asset to our 
international construction activities— is a fimdamentai 
Ska nska policy. 





Skanska Irtema fi onal DMsfens, Sweden: 

Stockholm, +48 8 753 80 00. Telex 1 1 524 skanska s. 
MelmO. +46 40 14 40 00. Telex 32247 skanska s. 
Gothenburo. +46 31 85 40 0a Telex 20642 skanska a. 




The dvfi Engineering and Bulling Contractor 
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UK COMPANY NEWS 


LOFs seeking farther financial support 


BY ANDREW HSHER* SHIPPING CORRESPONDENT 


London and Overseas Freighters, 
the heavily Joss-making in? 
tanker company, is now talking 
wnh its bankers about further 
financial help less than a year 
after receiving nearly £9m from 
a rights issue. 

•' Something has to be done." 
said Mr Mitus Kulukundis. 
deputy m ana g ing director, after 
LOFs announced a loss of 59.24m 
(£74m) for the year to March 
" We have been 
actively talking on the possibility 
of a restructuring.” 

The attributable loss of 59.24m 
after extraordinary items was 
lower than the previous year's 
516.4m, but the group has been 
unable to sell the London Enter- 
prise, a 139,000 deadweight ton 
tanker, to cut its debts. At 
end-March. these were S56.5zn. 

LOFs wanted to sell the 11- 
yearold vessel for around $9m. 
but the market value has fallen 


below the S6.5m book value. 
Attempts were still being made 
to sell her, said Mr Kulukundis. 
“We might sell her at a lower 
Price." 

A qualifying note to the 
accounts, audited by Moore, 
Stephens, said they had been 
drawn up on a going concern 
baste. This assumed adequate 
credit facilities would continue 
to be made available and did not 
take account of adjustments 
which might be necessary if It 
could not continue as a going 
concern. 

When raising the £84m rights 
issue money, LOFs said its aim 
was to ensure continued trading 
until the shipping business 
improved. But while the five- 
vessel fleet had lifted earnings, 
ships' values had not risen in 
the continuing world tanker 
crisis. 

In the annual report It stated: 


“ We now envisage a position 
where, on the bads of current 
conditions. Insufficiency of liquid 
resources with which to continue 
trading will arise in this finan- 
cial year.” 

In that event, it added, “the 
group will require a further 

accommodation from its bankers” 

The board “continues to do its 
utmost to ensure the survival of 
the group.” Last night the shares 
stood at 1| p, down Dip, having 
been suspended last July at 8p 
ahead of the rights issue. 

Mr Kulukundis did not say 
what direction the talks with 
the banks were taking. But with 
liquidity likely to run out in 
the financial year, “something 
has to be done before the end of 
1963.” The banks had been 
responsive, be added. 

LOFs’ main banks are William 
ft Glyn’s and Bank of Nova 


Scotia, with Bankers Trust also 
involved through Its financing of 
the Overseas Argonaut tanker. In 
which the company bought the 
outstanding half-interest two 
years ago. Underwriting for tire 
rights issue was arranged by Hill 
Samuel. 

The company’s actual loss on 
trading was 34.5m against 
S8.7m — it began accounting in 
dollars at the end of last year — 
before interest charges of $6.9m 
(same) and net currency gains 
of SI .6m (528.000) on loan 

repayments. The final loss per 
share was 5.1 cents (27.5 cents). 

Mr Derek Kimber, the chair- 
■ man , said in the annual report 
that the world shipping scene 
remained bleak. Tankers of the 
size owned by LOFs would be 
among the first to benefit from 
a market upturn, but new ships 
were still being delivered to add 
to the tonnage surplus. 


“We’re not too despondent 
about the market,” commented 
Mr Kulukundis. “Tbe critical 
factor is the fall in vessel values. 
The industry as a whole is In 
a very depressed state." 

Tbe rights issue, he said, "was 
based on tbe hope that values 
would increase, but they've very 

much done the opposite." Earn- 
ings from the ships were con- 
tributing to interest payments. 
But LOFs said it saw no signs 
of an imminent rise in earnings. 

" On the contrary, there is 
cause for anxiety In the apparent 
levelling-off of economic growth 
in the Industrialised world and 
further weakness in oil prices." 
The board said it was convinced 
freight rates would return to a 
level where investment would be 
justified by earnings and ships' 
values would recover. But, it 
added, "when this will happen 
remains unpredictable.” 


Silentnight warns of a 
break-even at midyear 


A STRIKE at Sffentnigbt Hold- 
ings has impeded the group’s 
recovery and for the first six 
months to July only a break-even 
position is forecast — last year 
profits totalled £ 1.1 m. y 
Revealing this at the ACM, Mr 
Tom Clarke, the chairman, said, 
however, that the strength of the 
balance sheet enabled the group 
to pursue Us medium - term 
strategy whieh included streng- 
thening the management, both at 
™ centre and at some of the 
subsidiaries, including the 
Silentnight division. 


To deal with its industrial 
relations problems Mr Tony 
Pugh, who recently retired from 
a post in ACAS, has joined 
Silentnight in an advisory 
capacity. 

0 Systems - Reliability heard 
that group sales for the first five 
months were In line with budget 
and showed a satisfactory im- 
provement on the same period 
of last year. 

The outlook for the rest of 
the year was described as exe 
couraging. 


Big pay rise 
for Tootal 
chairman 

TOOTAL, the textiles group, 
gave Mr Alan Wagstaff, the 
chairman, a 47 per cent increase 
in remuneration in the year to 
January, taking his earnings uo 
from £82487 to £151,508. the 
company's annual report shows. 
Entrad, the Australian textile 
group, launched on unsuccessful 
bid for Tootal in February and 
still holds 29.9 per cent of the 
group. 


HARRISONS MALAYSIAN PLANTAHONSBERHAD 

(Incorporated in Malaysia) 

PREUMNABY REPORT FOR THE YEAR ENDED 31st MARCH, 1985 
The^ Directors announce that the unaudited results for the year ended 31st March, 1985, 

1985 1984 

Group Company Group Company 
_ MS’OOO MS’OOO Mg’OOO MS’OOO 

Turnover 1,057,886 38415 582,297 18,436 


% Increase/ 
(decrease) 
Group Company 
107 


82 


Investment and 
other Income 

Operating profit 

Associated companies 

Profit before taxation 
(See Note 1) 

Taxation 
(See Note 2) 

Profit after taxation but 
before extraordinary 
items 

Minority interest 


Extraordinary items 
(See Note 3) 

Profit attributable to 
shareholders 

Dividends 

Retained profit for year 

NOTES: 

(1) After charging 

— interest 

— depreciation 

(2) Taxation includes 

— Malaysia 

— UJC. 

—Associated companies 

— Over-provision of 
UJL tax in re sped 
of previous years 

(3) The extraordinary 

items comprise 
the following: 

Profit on sale of land 
by subsidiary 
companies 

Profit on sale of share! 
by subsidiary 
companies 

Surplus from 
liquidation 

Share of profit on sale 
of estate by an 
associated company 


20,669 

106,447 

9,660 

81469 

114 

33 

187,456 

130,348 

04,916 

82416 

97 

58 

2.003 

— 

852 

— 

135 


189,459 

130448 

95,768 

82416 

96 

58 

73463 

54,108 

44406 

33,463 

66 

62 

116496 

_Z6440 

.51462. 

48453.. 

125 

-56 

36 

— 

105 

— 

(66) 

— 

116,160 

76440 

51457 

48,853 

125 

56 

3,543 


8,792 


(60) 

““ 

119,703 

78440 

60449 

48.853 

98 

56 

76,138 

76,138 

48,086 

48,086 

58 

58 

43465 

102 

12463 

767 

255 

(87). 

1483 

176 

2,366 

490 

(42) 

(64) 

20,869 

133 

18,522 

53 

13 

151 

71,047 

54,108 

43488 

33,463 

64 

62 

2,707 

— 

412 

— 

557- 

— 

463 


306 


51 

— 

1 <954) 

— 

— 

— 

— 

— 

1,365 

5 

— 

4,417 

— 

(69) 

— 

1,954 

224 

— 

— 

— 

. — 

— 


_ 

4475 



(100) 

— 

3,543 

— 

8,792 

— 

(60) 

— 


Group 
1985 1984 


8.9% 

3.8% 

14.2 

M53.61 


Profit after taxation but before extraordinary items as 
percentage of turnover 110% 

Profit after taxation but before extraordinary items as 
percentage of shareholders’ funds 7J.% 

Net earnings per share (in sen) 28.4 

Net tangible assets backing per share M3S.86 

1985 RESULTS 

Turnover for the Group showed a substantial Increase of 5476 million or 82 per cent over 
last year. This was achieved mainly by increased sales in Jomalina and to a lesser extent 
higher commodity prices for all crops except rubber. 

Operating profit increased by some 592 million largely due to higher oil palm crops, firm 
palm oil prices and improved trading conditions in the palm oil r efin i n g Industry. The 
post-acquisition profits from the ten UJL plantation companies made a satisfactory 
contribution to the Group. 


Profit for the first half 
year after taxation but 
before extraordinary 
items 

Profit for the second half 
year after taxation but 
before extraordinary 
items 

Production' with last year. Commodity prices so far. however, 

areeenerally lower than last year and if this trend continues, results for the current year 
are not expected to match the exceptional level of the year just ended. 

?a , ) V Thf I Srectors have declared a 2nd interim dividend of 10 sen per share less tax 
W payable on 8th August, 1985. and will propose at the Annual General Meeting to be 
held on 7th August, 1985. a final dividend of 10 sen per share less tax, which will be 

mi life 1st mtierS^ridSd of 10 sen per share les; tax was paid on 26th April. 1985. 
(?) The total annual gross dividend per share 30 sen (22 sen). 

HARVESTED CROPS — TONNES igg5 19g4 

_ . . 51,545 47,492 

Rubber 787,688 582,439 

rtsi 211,441 117,103 

Palm Oil 46.455 33,638 

Palm Kernels 5^544 5,899 

Cocoa 6.063 5,866 

Copra 

fi) >TE Turnover, profits and harvested crops of the newly acquired companies are included 


1985 

1984 

% increase 

Group 

Group 

Group 

MS'OOO 

MF000 


69,095 

15,515 

3454 

47,085 

36,042 

30.6 


(ii) 

(iii) 


Th^nwfy^cqXd 1 companies in the Group have changed their accounting year 

Earnings and ^drrideSs^r^are havebeen adjusted to reflect the effects of the 
sharerapltal as enlarged by the recent acquisitions. By ^ ^ ^ 

ZA1NAL ABIDIN JAMAL 
Secretary 


Kuala Lumpur 

iSth June. I9S5 


British Tar up 34% and 
plans £10m acquisition 


REPORTING a 34 per cent 
increase in pre-tax profits for 
the year to end-March 1965, 
British Tar Products, with 
Interests in bulk storage and 
chemical manufacture, has also 
announced the proposed acqui- 
sition of bdngjkus Manufacturers 
for £9-85m. 

The group’s pre-tax result (up 
from £1.87m to a record £2. Sin) 
was achieved on turnover 

slightly lower at £29J4m, and 
despite the fact that the miners’ 
strike severely disrupted UK 

supplies of naphthalene, one of 
the group’s major raw 

materials, which resulted in 
significantly increased raw 
material costs. 

As indicated at the time of 
the interim statement, the 
directors are recommending a 
final 2.3p (2.2p) dividend, 

making a total of 3.5p (3p) for 
the year. The record earnings 
of 7.08p (6.56p) per lOp share 
basic, and 642p (5.92p) diluted, 
were achieved despite the sub- 
stantial increase in tax, from 
£553,000 to £914,000. 

The group's comparative 
figures include turnover of 
£4£3m and profits of £145,000 
from Wynmouth Lehr and 
Fatoils, which was sold on 
March 9, 1984. 

Mr Frank Bnckley, the chair- 
man says that BTFs perfor- 
mance during the year reflects 
the success of the policy of 
substantial investment in new 
plant and of building np local 
facilities to provide technical 
support to its customers world- 
wide. 

The current year, he says, has 
started well, and prospects for 
the remainder of the year are 
encouraging. -- 

The group’s ' investment pro- 
gramme involved a commitment 
in excess of £lm in new plant. 
The policy of building up local 
facilities has been particularly 
successful in the U.S. and, in 
line with this policy, in March 
1985 BTP purchased W. E. 
Lewisham (Merchants) of Auck- 
land, New Zealand, a company 
with which BTP has a long 
association. 

This acquisition ensured the 
continuity of marketing efforts 
by the group in the South 
Pacific, and enabled it to provide 
technical support to customers in 
the region. 


BTP believes that the pro- 
posed combination of the 
resources of the Isinglass Manu- 
facturers group (EML) in the 
UK and the UJ5. with those of 
tbe chemical companies wi thin 
the BTP group provides a prime 
Opportunity for continuing the 
strategic development and 
growth of BTP. 

The acquisition will be satis- 
fied by the issue of 9.86m new 
ordinary shares in BTP. The 
new shares have all been con- 
ditionally placed by S. G. War- 
burg and Company at lOOp per 
share. The brokers are Caze- 
nove and Company. 

To provide ordinary BTP 
shareholders and holders of its 
convertible loan stock with the 
opportunity to acquire an addi- 
tional investment at the placing 
price, 4.59m (46-5 per cent) of 
the new shares will be available 
to such shareholders pro rata on 
a one-for-five basis to their 
existing holdings, or to the 
shares arising on conversion. 

BTP's shareholders' fur ds 
stood at £10.61m at end-March 
1985. against £9.44m a year 
earlier. 

• comment 

British Tar Products’ proposed 
acquisition of isinglass Manu- 
facturers is in line with its 
strategy of expanding its speci- 
ality chemicals activities. Within 
the group. Hodgson Chemicals 
and Nipa Laboratories already 
produce chemicals for the phar- 
maceuticals, leather, hygiene and 
cosmetics industries: Isinglras, a 
major supplier of clarifying 
agents, will bring tbe group a 
third chemicals business to 
serve the brewing industry. 
Isinglass has a strong market 
position and its growth record 
over the past five years is 
impressive. Much of its exper- 
tise in sterilants, preservatives 
and anti-oxidants is complimen- 
tary to BTP’s existing business 
and the group will be looking 
for benefits in tbe merging of 
markets and know-how. The 
City took the news of the acqui- 
sition and an accompanying 
share placement calmly. Profits 
were towards the top end of 
brokers’ expectations — enough 
to support tJ*j share price of 
llOp, down just lp. This has 
the shares trading comfortably 
on a historic multiple of 16. 


BIDS AND DEALS IN BRIEF 


Bowthorpe in 
UJS. expansion 

Bowthorpe Holdings, manufac- 
turer of electronic and electrical 
components, is buying a 
California company, Monitor 
Products, for 56.75m l £5 .2m) in 
cash. 

Based in Crawley, Bowthorpe 
has 21 overseas subsidiaries and 
had said that it was negotiating 
the purchase of four U-S. com- 
ponent businesses. Monitor Pro- 
ducts makes crystal quartz-based 
frequency oscillators used In 
civil and military electronic 
equipment. 

Of the total purchase price, 
50.5m will be held in escrow for 
12 months. The deal is condi- 
tional on Monitor Products hav- 
ing net worth of 51.65m on the 
date of completion and on its 
pre-tax profits for the preceding 
12 months being at least 81.3m. 
In theyear to February 28 1985 it 
had pre-tax profits of $149m. 

Bowthorpe had net cash of 
over £20m. at its last balance 
sheet 

RADIO CITY (SOUND OF 
MERSEYSIDE) has offered to 
acquire Marcher Sound In 
exchange for 129,038 A ordinary 
shares. Indications hove been 
received from the holders of 
about 57 per cent of tbe share 
and loan stock of Marcher Sound 
that they will accept. 

For the year to tbe end of 
September 1984, Marcher showed 
a pre-tax loss of £171,000 with 
assets of £88,000. 

HR D. A. LANDAU is a non- 
executive director of MAM. not 
of Chrysalis, as was stated in 
yesterday's edition. 

GIEVES GROUP has acquired 
tbe London Renault dealer, Fred 
Guy, for £458,000, the price 
having been met by the issue of 
520,652 new ordinary shares in 
Gieves. The shares have been 
conditionally placed with institu- 
tional clients. 

WILLIAMS HOLDINGS has dis- 
posed of the scrap metal interests 
of J and H B Jackson to Dunn 
Bros. (Metals). Consideration for 
the properties and fixed assets 
amounted to £L25m cash. In 
addition, Williams will be realis- 
ing lhe working capital of the 
businesses and this is expected 
to release up to an additional 
£750,000 in cash during the next 
few months. 

BRITISH Syphon Industries has 
sold A. H. James & Co to that 
company’s managing director and 
his colleagues for £35,000 cash. 


An Intra-company loan of 
£265,000 was repaid to British 
Syphon shortly before the com- 
pletion date. British Syphon has 
also sold its 49 per cent interest 
in Thomas Radcllffe for £49,000. 


Windsor 
vote chum 


A dissident investor group at 
Insurance broker Windsor 
Securities claimed yesterday 
that the holders of 48 per cent 
of the company's shares sup- 
ported its plans to wrest control 
from the existing management 
through a boardroom shakoup. 

Windsor shareholders will 
vote at an extraordinary meeting 
a week today on resolutions put 
forward by Lander Investments 
to appoint four new directors to 
the company. As Windsor has 
just three directors, this would 
give management control to the 
newcomers. Lander has a 
14.9 per cent stake, in Windsor. 

Mr Maurice Fullerton, chair- 
man of Windsor, said earlier this 
week that he was negotiating the 
purchase of an unnamed 
"rapidly growing business in the 
insurance sector” but the vendor 
would not go through with the 
deal unless the Lander resolu- 
tions were rejected. 

Mr John Carr, chairman of 
Lander, yesterday replied that 
if tbe deal was beneficial for 
Windsor, there was no reason 
why It should not proceed in 
conjunction with Lander's plans 
for the business. 

“Our information, however, 
leads us to believe It is an 
arangement being negotiated in 
a hurry, for the purpose of 
diluting Lander’s support, and 
protecting your chairman’s 
position,” Mr Carr added. 
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Cape Inds 
trading 
profitably 
after sales 

AFTER major restrnetring 
Cape Industries has reported 
losses for the IS months to 
March 31. 1985 of £4.49m 
compared with profits of 
£4. 88m for 1983 on turnover 
of £249.01 m <£214.05m>. Con- 
tinuing business, however, 
reported profits for the period 
of £642na against l»S3's 
£8. 02m on turnover of 
£179.62m (£130.5Sm). 

After tax and extraordinary 
losses of £32 m, associated with 



the sales and closures of the 
insulated metal cladding busi- 
ness and the automotive 
operations, shareholders' 
funds were reduced by £37m. 

The final has been passed, 
as was the Interim. For 1983 
a total payment of 5.6p net 
was made. 

Following the reorganisa- 
tion. which left the company 
in building products and in- 
dustrial contracting, directors 
say that the gearing was 
unsatisfactory. That was 
largely corrected by a £9.5m 
rights issue which was taken 
np by 92.9 per cent of the 
shareholders and left Charter 
Consolidated with an on- 
changed bolding of 67 per 
cent In the company. 

Together with the cash 
raised from the disposal of 
two divisions and other assets 
the directors say that there 
will be a marked redaction in 
debt and during tbe present 
year It is anticipated that tbe 
balance sheet will be restored 
to a satisfactory position. 
Both the remaining divi- 
sions enjoy strong positions 
in their markets the directors 
say. In building products all 
but one of tbe units had a 
good year with profits improv- 
ing by 25 per cent overall on 
an basis. 

After a good record for 
many years the contracting 
division had a disappointing 
year. However tbe loss at 
nine months was eliminated 
by the end of fhe period 
when profits were giving con- 
fidence for the future. 

The specialist building pro- 
ducts are expected to hold 
their own, though the clad- 
ding market is likely to re- 
main difficult. Little or no 
growth is expected in con- 
tracting, bnt the division 
should recover from its 
recent difficulties and im- 
prove Us level of profitability. 


Mansfield plans 
loan/debenture mix 
to fund £ 42 m buy 


BY LUCY KELLAWAY 

Mansfield Brewery yesterday 
published details of its proposed 
£42m acquisition of North 
Country, the brewing division 
of Northern Foods. 

The ambitious deal is to be 
funded through the issue of 
£20 m- worth of 25-year debenture 
stock, with the balance coming 
via medium-term bank borrow- 
ings. The two moves together 
will leave the Nottinghamshire- 
based brewery with a debt- 
equity ratio of around 100 per 
cent 

Mansfield simultaneously un- 
veiled slightly disappointing 
results for tbe year to March 31, 
19S5, with profits marginally 
down at £7.Sm against £S.4m on 
sales of £72m (£6Sm). 

The acquisition of North 
Country will more than double 
Mansfield's number of owned 
outlets to 430 and increase by 
400 the number of free outlets 
it supplies. Most of these are in 
the Hull area, bordering on the 
South Yorkshire and Notting- 
hamshire regions which Mans- 
field already supplies. 

Mansfield plans to close North 
Country’s Hull brewery and 
supply the outlets itself. North 
Country made profits of £1.9m 
in the year to March 1985 on 
sales of £23m. 

The company says that the 
acquisition will provide a 
valuable increase in its 
geographical base and that the 
long term prospects are en- 
couraging. 

The debenture, which has an 
11.5 per cent coupon, matures 
in 2010, aod is issued at £99.99 
per cent. The medium term loan 
is for seven years, with repay- 
ments of principal starling in 
1988 and has been underwritten 
by Samuel Montagu. 

Most of the drop in Mansfield's 
profits last year came from the 
soft drinks division. A 64 per 
cent fall to £528,000 on almost 
unchanged turnover was blamed 
by the management on competi- 
tive pricing in tbe soft drinks 
market 

Profits from brewing 
increased marginally to £7.9m 
f£7.5m); and to offset the 
serious effect of the miners’ 
strike on sales of draught beer, 
the company was successful in 
increasing sales of beer in hard 
plastic bottles. 

The company says that steps 
have been taken to turn the soft 
drinks division around but that 
the full effects have yet to be 
felt. Upset by poor weather, and 


depressed by the aftermath of 
the miners' strike, trading is 
progressing slowly in the 
breweries division. 

The profit before tax was 
arrived at after charging 
interest £767.000 (£526.000), 

and crediting £113,000 (£50.000) 
investment Income. The tax 
charge rose to £3,302 (£3.221). 
with earnings per share 17 per 
cent lower at 29p. 

The directors are recommend- 
ing a final dividend of 6.0p a 
share to make a total of S.25p 
for the year, an increase of 3.1 
per cent. 

• comment 

The management of Mansfield 
bas stressed that the benefits 

from North Country are of a 
long-term nature. Indeed any 
investors not prepared for some 
dilution of earnings over the 
next couple of years should look 
elsewhere, although those will- 
ing to last the distance may be 
well rewarded. Mansfield's 
ability to make money out of 
brewing is well demonstrated by 
these figures which show it to 
have held its own in conditions 
that were not promising. How- 
ever, it will need every inch of 
that experience if it is to meet 
its target of a 300 per cent 
increase in North Country's 
stagnant proliis over the next 
two to three years. Making the 
acquisition pay for itself could 
suddenly become even mare diffi- 
cult if interest rates nse, push- 
ing up the payments on the tenn 
loan. Mansfield's foray into soft 
drinks has been disastrous, and 
the profit this year was much 
lower than the City had been 
expecting. Capacity has now 
been cut and management 
changed, which could bring 
profits back up to around the 
previous year's level. Given 
improved profits from brewing, 
and a contribution of about 
£2m from North Country, the 
total may be unchanged at £8m. 
after over £5m in interest. After 
a 40 per cent tax rate that would 
put the shares at 367 p, on an 
enthusiastic multiple of about 12. 


George Wimpey 

Mr Clifford Chetwood, chair- 
man of George Wimpey, told 
the AGM that sales of private 
houses in the current year were 
ahead of target and of those 
achieved for the same period of 
1984. In yesterday's report this 
was attributed to Sir Reginald 
Beaumont Smith, a former 
chairman. 


DIVIDENDS ANNOUNCED 


Cape Industries 


J. H. Fenner inL 

GEl 


Platon Intnl 



Date 

Coire- 

Total 

Total 

Current 

of sponding 

for 

last 

s 

I 

payment 

div. 

year 

year 

. nil 



3.9 

nil 

5.6 

. 7.5 

July 18 

74 

7.5 

7.5 

. 2 .41 

Aug. 20 

— 

3.6 



. 24 

— ■ 

24 

3.5 

3 

. 3 

Oct. 7 

3 

6 

6 

. 20.3 

Sept 6 

1.82 



5.04 

. 1.9t 

July 29 

14 

2.5 

1.5 

, 2 

— 

2 

— 

5 

. 3.91 

Aug. 5 

346 

5.85 

542 

, 6 

— 

5.75 

845 

8 

3.45 

Sept 5 

3.1 

545 

4.75 

147t 

— 

nil 

2.8 

0.58 

14 

Aug. 30 

14 

24 

2.2 

. L7 

Aug. 9 

14 

— 

5 

04 

Aug. 2 

04 

— 

1.551 


Dividends shown pence per share net except where otherwise stated. 
* Equivalent after allowing for scrip issue, t On capital 

increased by rights and/or acquisition issues. ?USM stock. 
§ Unquoted stock. 1 1ncludes special bonus of O.S5p. 


Meyer International 

A satisfactory result despite 
reduced demand in second half year 


Mr. Ronald E. Groves, Chairman, reports: 

Pre-tax profits at £30.3 million were slightly down on the previous year 
(£32.7 million) but earnings per share increased from 19.2p to 20.4p. 

die Final dividend 3.45p, making the total for the year 5-25p, an increase of 10% 
on last year and of 40% since the 1982 merger. 

The Forest Products Division experienced mixed trading conditions with 
reduced consumption but achieved a satisfactory result. The added 
problems created by violent currency fluctuations were successfully 
overcome. 

* Jewson consolidated their position as the best known builders’ merchanting 
group in England and wales as their TV and catalogue - ted promotional 
campaign entered its second year. 

* The Manufacturing companies had a very satisfactory year, Crosby Kitchens 
performance being outstanding. 

916 The contribution from the Overseas operating companies was inadequate. 
Following senior management changes, an improved performance is 
expected. 

916 Disposals of operations and investments outside the main stream of 
activities realised some £5 million. Further sales of surplus assets are 
expected to yield over £14 million over the next 2 years. 

916 Net Borrowings, reduced to £26 million, now represent only 15% of 
Shareholders Funds. 

916 Net assets per share increased during the year by 7% to 184p, despite 
reductions through revaluation. All Group properties are now valued for 
existing use. 

Future Prospects 

• Despite the difficulties we face in 1985 there is confidence that our 
businesses will make a good showing." 


Copies of the Annual Report, containing the 
Chairmarfe Statement in full, may be obtained 
from The Secretary, Meyer International pic, 
VHIers House, 41 -47 Strand, London WC2N5JG. 



.Meyer International 



r 


> 





22 



OK COMPANY NEWS 


Fenner hit hard by miners’ strike 


3. H. Fenner, the Bull-based 
power transmission engineer 
whose profits recovered strongly 
in 1983-S4 after three years of 
costly rationalisation, returned 
figures some €8 per cent lower 
for the first six months of the 
current year. 

Mr Peter Barker, the chair- 
man, tells shareholders that as 
he predicted in his annual state- 
ment the prolonged miners’ 
dispute had a severe impact on 
the results, especially as business 
with the UK mining industry 
Involves more Thai a quarter of 
UK turnover. 

For the six months to March 2, 
1985 group pre-tax profits dived 
from a restated £2.04m to 
£643,000. Mr Barker estimates 
tiiat the loss of pre-tax profit due 
to the dispute was In excess of 
£1.5m and adds that demand 
from the NCB is likely to be 
sluggish for some time yet. 

Last August in their successful 
defence against a bid from 
Hawker Si'ddeiey the directors 
forecast a major increase in 
1983-84 profits, a 50 per cent divi- 
dend increase for the current 
year, and first-class medium and 
longer term prospects. 


They are mindful of the under- 
takings given concerning the 
dividend, hut having regard to 
the actual trading results for the 
opening half year, say they do 
not consider it appropriate to 
increase the interim and have 
declared an unchanged 2p net. 

Reported pre-tax profits for the 
1983-84 year totalled £6.07m 
(£45m), although these have 
since been adjusted to £5, 02m in 
accordance with the change of 
status of Fenner (India) which is 
now a related company. 

Mr Barker says there is no 
prospect In the short-term of 
recovering the lost ground in the 
current year. He believes, how- 
ever. that now that some of the 
major problems besetting the 
group have been resolved, share- 
holders can look forward to 
Fenner resuming the pace of 
recovery It demonstrated last 

year. 

Group turnover for the first 
six months edged ahead from 
£7 6 .52m to £79 -9m. Operating 
profits improved to £3 .82m 
(£3 .35m) but were subject to a 
£458,000 share of related com- 
pany losses, compared with 
previous profits of £264.000. and 


£949.000 rise in net Interest 
charges to BL52 m - 

Apart from the miners’ dis- 
pute, the results were further 
depressed by the continued 
communal unrest in India: 

The directors say the pro- 
gramme to realise is excess of 
£10m from die disposal of assets 
is progressing welt. 

Earlier this week Fenner 
announced that it was selling 
Fenanoec, Its division making 
industrial materials handling 
systems, to Figgie International 
Hol din gs of the U.S. in a move 
to cut its borrowings by £7 -2m. 
In April, the group said it was 
cutting 150 jobs from its power 
transmission division as part of 
a restructuring exercise to 
reduce unit manufacturing costs. 

The offer by Hawker, launched 
in June 1884. lapsed two months 
later following a low acceptance 
level. 

• comment 

j. H. Fenner’s timetable for a 
reduction of Rearing and 
increased dividend payouts has 
been frustrated by the length 
of the miners' strike and the 
turmoil in me Punjab. The post- 


strike slow down In purchasing 
by the NCB has also delayed the 
recovery — possibly until after 
the group's trading year ends 
in September. What does 
remain on target is the £L0m 
asset disposal programme which 
should see yeapend gearing 
significantly down from t*#i 
present two-thirds of share- 
holders' funds. Some brokers 
are detecting In the fulsome 


interim statement the makings 
of a pre-emptive defence docu- 
ment and there has to have been 
something jn the share price 
for the speculation that Hawker 
Siddeley might seek a return 
match — last summer it offered 
about l40p a share for Fenner 
but was beaten off just short of 

victory. Hawker still bold some 
25 per cent of Fenner. For tbe 
full year the analysts are show- 
ing continued caution, t rimmin g 
forecasts to around £4m pre-tax. 
Tfads has the shares trading on 
a prospective multiple of almost 
13 (25 per cent tax) at I25p 
down lOp. Short of a bid — which 
would surely force the group’s 
hand on fulfilling its 50 per 
cent dividend increase promise 
— this seems about right. 


Platon expects all-row 
boost from acquisitions 


THE proposed acquisition of 
K & N Electronics and D tea 11 
Electronics by Platon Inter- 
national is projected to boost 
the group’s performance with 
turnover expected to increase 
from the current level of £3,5m 
to £7 .7m, with profits after tax 
showing something like an 83 
per cent increase. 

In a circular accompanying 
Platon’s results for the year to 
March 31 1985, Ur Gilbert 

Platon, the chairman, says that 
profit .margins will benefit from 
in-house manufacture — i*ie 
group will be diversifying into 
new advanced technology market 
areas, notably defence elec- 
tronics and computer systems. 

The projected figures, be says, 
do not take account of planned 
growth for the two companies, 
particularly the application of 
Platon's overseas marketing 
expertise. 

He says the two acquisitions 
will be completed for a total pay- 
ment of £l.76m, financed partly 


by issuing 482,759 new ordinary 
shares In Platon, which have 
already been placed with 68 
institutional and individual 
shareholders, partly by P laton 
absorbing existing bank borrow- 
ings, and partly by the issue by 
Platon of an unsecured conver- 
tible loan note (value £601,000) 
to FTI on completion. 

Meanwhile, Platon's figures for 
its first year on the USM have 
been characterised by heavy 
investment, improved turnover 
and. as stated, by the aquisiUons. 

Group turnover was 12 J9 per 
cent higher at £3 52m (£3. 12m), 
with net profit before tax up 
from £394552 to £440,000. There 
was a lower tax charge of £57401 
compared with £109,677, leaving 
attributable profits of £370,639 
(£258,872). A final dividend of 
l.S7p (nG) is being paid for a 
total of 2Bp net, and this absorbs 
£85,285. Last year only an 
interim of 0-58P was paid. 

Stated earnings per 2Sp share 
improved from 9.l6p to 12.17p 
after tax and minorities. 


Countryside 53% ahead 
set for record year 


WITH FIRST half pre-tax 
profits up by 53 per cent the 
directors of Essex-based Country- 
side Properties are hoping to 
achieve a fifth successive record 
year. 

They are encouraged by an 
improving market for tbe 
group’s commercial and indus- 
trial prop erty schemes as well as 
a buoyant market for its new 
bousing. 

For the opening six months to 
March 31, 1985 pretax profits 
Improved from £563,000 to 
£859.000 from turnover £2,5 Im 
ahead at £12film. Sales of new 
houses accounted for £9£m and 
proceeds from other property 
development for £3m. 

reaming” rose from 8.6p to 
13.4p and iTTe interim dividend 
is being lifted to 2.03p net per 
25p share, an increase of 11 per 
cent over last time's L82p_ 

Mr Alan Cherry, group Chair- 
man, says that the considerable 
increase in interest rates during 
the period did not have an 


adverse effect on Countryside’s 
new housing sales. 

" On tixe contrary, the rate of 
sales reservations has been very 
good and forward sales are 
currently at a record level." be 
tells shareholders in his Interim 
report 

Tbe group’s commercial and 
industrial property development 
activities are progressing with 
the sale of the Orpington office 
building and. the letting of most 
of the space in the Waltham 
Cross building. 

Construction work Is making 
good progress on the remaining 
unit of phase two of the Hook. 
Rise industrial development on 
the Klngston-by-Pasa, which is 
pre-let to Ftessey and forward 
sold to an institutional investor. 

Work is also progressing on 
the new Wariey Bui Business 
Park at Brentwood. Mr Cherry 
says the largest of the four pro- 
posed office buildings has been 
pre-let and the level of inquiries 
for the other buildings Is most 
encouraging 
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ISSUE NEWS 


Sunlight Service 
calls for £7.7m to 
finance expansion 


BY STffAN WAGSTYL 

S unlight Service Group, the 
laundry, cleaning and security 
company which fought off a take- 
over bid from Brengreen Hold- 
tegs In 1983, is asking share- 
holders for £7 .7m with a one-for- 
frar rights issue. 

The cash call comes after an 
18 month period in which the 
company has spent £17m bn 
acquisitions, new plant and re- 
organisation, financed by the 
issue of £10m In new shares and 
by £7m in increased borrowings. 

The immediate effect of me 
rights issue will be to cut down 
group net debt standing at film. 
But' the company says it plans 
further expansion, investing in 
Its security divtshm. and in its 
worieweer division, including the 
construction of a new £lm laun- 
dry. 

Mr John Ivey, the chief execu- 
tive. said: “We have been ex- 
panding quite rapidly over the 
past year, and now we want to 
further.** 


will cany the find effec’ 
of the group’s reorganisatioi 


it shares fell 7p to 
on the stock market yes- 
/. The 4fim new shares are 
offered at 180p and will qualify 
for dividends for the year to the 
end of December, which the com- 
pany forecasts will be at least 9p 
(8.05p). 

Earlier this mouth, the group 
announced increased pre-tax pro- 
fits of £4.45m for 1984 on turn- 
over of £58m. The company 
devoted major efforts to turning 
around Ms largest acquisition, St 
George’s Bnen hire company 
■which was bought in February. 

Sunlight has said that 1985 
will not be an easy year, with 
a disappointing first half which 


issue has been under 
written by merchant bank Klein 
wort Benson. The broker i 
Horn Govett 

• comment 

News of the rights issue brought 
Sunlight Service shares down to 
their lowest point sincethe 1983 
bid battles brou£it a sparkle to 
tbe cleaning companies’ sector. 
The company can hardly be 
blamed for the fact tiiat the 
sector has fallen against the 
stock market as takeover talk 
receded into a riling of the 
past But Its stock market per- 
formance has had to- cope with 
the issue of some -4£m Mares 
in tbe past 18 months, not to 
mention yesterday’s rights issue, 
which came as no great surprise. 
The company seems to have put 
Its resources to good use build- 
ing up all five divisions and In 
particular getting to grips with 
the problems of St George’s. 
Nevertheless, the group has to 
make ground in tpugb markets, 
in which iwi^iHiuw are. If any- 
tiling, more competitive how 
than a year ago. Moreover, 
Sunlight has not yet finished 
attending money on reorganisa- 
tion aim expansion— so it will 
be next year rather than this 
that shareholders can expect a 
real return on their . investment 
Tbe yield of 60 per cent on an 
ex-rights price or 203p should, 
however, be attractive enough 
to tempt shareholders to bear 
with' the group. 


Baillie to launch trust 
for smaller Tokyo market 


BY STEFAN WAGSTYL 


FUND manager Bafltie Gifford 
is launching a pew investment 

bust to specialise in small 
Japanese companies. 

BafLtie Gifford Shin Nippon is 
coming to tbe stock market with 
a capitalisation of up to fifim. In 
an offer for subscription under- 
written by merchant bank Klein- 
wort Benson, up to 16m dimes in • Comment 
the company are bring offered at 


for every five shares entitling the 
shareholder to subscribe for one 
riiare at 50p any time between 
1986 and 1996. 

The application lists are to 
close on June 25 and dealings 
are expected to start on July L 
The broker is James Capel. 


SOP eaC 
BaflB 


e Gifford is one of the 
most successful of UK fund 
managers investing in Japan. Its 
Rriiite Gifford Japan Trust w» 
the top performing investment 
trust in terms of -total , return- on 
net assets in bpth 1988 and 1984. 
- The new trust is to concentrate 
on companies with , an annual 
turnover of less than 50b yen 
(£155in). While the managers do 
not rule out companies quoted 
on the Tokyo Stock Exchange's 
First Section (for larger com- 
panies). they believe tiiat they 
are more Hkriv to find suitable 
companies in the Second Section 
and In the over-the-counter 
market. 

Shares offered in the issue will 
carry warrant* with one warrant 


Investors looking for a new 
opportunity to invest in Japan 
could do far worse than this 
offering from Baillie Gifford. 
The City's positive view of this 
fund manager is amply demon- 
strated by the fact that Baillie 
Gifford Japan trades a discount 
to net asset value of just 4 per 
cent against a marker average 
of 23 per cent' The same man- 
agement will take charge of Shin 
Nippon. Investors most of course 
take a view on whether or not 
now is a good time to invest in 
Japan with the Tokyo stock 
market dose to its alltime peak. 
But Baillie Gifford clearly 
believes that its timing is 
right, particularly for smaller 
companies which have fallen 
significantly behind their larger 
brethren in recent months. 
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Appietree for USM 

Apptetzce, a Cambridge-based 
company which packs, distributes 
and wholesales vegetables, is 
coming to the USM with a 
market value of £7 An. Greiveson 
Grant Is placing L5m shares at 
138p each of which 0.4m are 
being sold by Mr David Johnson, 
the company's chairman and 
chief executive. 

The remainder will - raise 
£L2m net of expenses for the 
company, which will be used 
to increase working capital and 
to improve existing factory 
space. 

The company has been 
supplying supermarkets with 
pre-packed fresh produce since 
1968. It has grown rapidly ss 
the supermarkets have steadily 
gained market share at the 
expense of the local green 
grocer. 

From £47,000 in 1980, the 
group has Increased profits to 
£393,000 last year. It is forecast- 
ing a pre-tax profit for the year 
to September 1985 of £700,000, 
after having made £390,000 in 
tee first half. 

At the placing price the shares 
are on a prospective earnings 
multiple of 13.6, after a tax 
charge of 35 per cent Based on 
an annual dividend of 2fip the 
yield is 26 per cent Dealings 
begin on June 25. 


Cambridge 


Cambridge Instrument Com- 
pany is planning to obtain a full 
Stock Exchange listing next 
month via an offer for sale 
sponsored by Kleinwort Benson. 

The company is engaged in 
die manufacture of high techno- 
logy and industrial automation 
products. It was reorganised in 
1979 under a new management 
team and over the past five years 
to end-March 1985 losses of 
£565.000 have been turned into 
taxable profits of £431m. 
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MINING NEWS 

Gold dredger to be 
floated on the 
Toronto exchange 


BY GEORGE MHJJHG-STANLEY 

\ NEW gold mining venture is 
•o be launched on the Toronto 
node exchange within the next 
\0 days by means of a public 
offering of 2.4m shares in 
Qebm ae and Chappell Goldfields, - 
ri a price of VS|3 per share. The 
offering is being made through 
ferit investment and Sell 
Guiniock, 

The parent company, Osborne 
and Chappell International, is 
best known for its expertise in 
tin dredging in Malaysia, where 
;t has been active since the end 
of the- last century. The com- 
nany had its origins, however, 
in early gold developments in 
Australia. OCX wfU be re t aining 
a 5&S per cent interest in the 
gold company. 

The company plan* to apply 
its experience in dredging for 
tin to the similar business of 
extracting sold from placer 
(alluvial) deposits, initially in 
South America and later in the 
U.S. and Canada. 


The -issue is expected to raise 
a net ytiw- It will be used to 
finance SO per cent partidpstloa : 
in two joint-venture grid dredg- 
ing operations, one in tbe.Hktn 

Grosso region of Braxti and one 
in Ecuador. Both of these 
sin gle- dredge operations -are 
expected to be In production by. 
the end of 1986. From 1967, tbe 
combined annual output is esti- 
mated at 32,000 ounces of grid. 

At present grid prices, tbe 
annual production would have , a 
gross value of almost: SHten, - 
With operating costs estimated 
at $180 per ounce, the company 
is espeettag a shore payback 
period of Mrn|> 18 months. 

The funds realised will be 
used to finance three further 
dredges on the sites, which 
should lift annual grid output to 
120,000 oz by 1990. Thereafter, 
the company plans further ven- 
tures in eastern Cauda and 
Idaho. 


MINING NEWS IN BRIEF 


Pay rises of op to K65 (£21) 
a rnrmth have been given to 
miners at Zambia's state-owned 
copper mines. This follows a 
week-long strike by the men who 
said they could not afford pen- 
sion tend contributions in addi- 
tion to tax. social security and 
union membership payments. 

The strike resulted in the 
loss of 4$00 tonnes of copper 
output out of a yearly total of 
550.666 -tonnes and more than 
4,000 workers were sacked. 
Appeals against dismissal are 
being heard by the Zamblaa 
Consolidated Copper Minos 

Tpanagyrnonl- 

★ ★ ★ 

Australia's Poseidon is to offer 
A$2 Jbo (about 115p) per share 
for Minerals Mining and Metal- 
lurgy OOOn. Poseidon cur- 
rently holds about 20 per cent of 
tiie 9.86m shares of MMH which 
produces stiver, lead and zinc at 
Broken Hill in New South Wales 
by open-cut mining and the 
re treatment of old mine dumps. 


Granville & Co. Limited 

Msmbar of Ttia National Association ol Security Dealer* 
and Investment Managers 


8 lovat Lane London EC3R 8DT 


Telephone 01421 1212 
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Kalon issued fit 30p 

Shares in Katan Group, which 
has been created by the merger 
of Ley land Faint and Wallpaper 
and privately-owned Kalon, have 
been placed on the stock market 
at a price of SOp. 

This compares with a last price 
of 34p for LeyLand riiares before 
they were suspended when the 
merger was announced in April. 

Under the terms of the 
merger, Ley land issued 9L5m to 
Kfilon shareholders, string them 
over 78 per cent of the enlarged 
group. Of these new shares, 19m 
are being placed on the market 
on behalf of Kalon's chairman. 
Mr Leslie Sliver, by S. G. 
Warburg and County Bank 
through Cazenove and W illiams 
de Bnoe mil Chaplin. 

Full listing particulars of 
Kalon are published today. Deal- 
ings in tbe company are 
expected to start on Monday. 


Micro Scope 

The offer for sale of 32m. 
shares In Micro Scope attracted 
830 applications for approxi- 
mately 3.25m shares. All applica- 
tions for less than 200,000 shares 
will be alloted in foil with the 
rest receiving about 96 per cent 
of the amount applied for. 


This Advertisement is 


BLANCHARDS PLC 


Incorporated in England under tbe Companies Acts 1948 to 1967- No. 1075532 

Placing by 

STRAUSS, TURNBULL & CO. UMTTED 

instructed by 

UNITED TRUST & CREDIT PLC 

of 1,600,000 Ordinary Shares of lOp each at 75p per share. 


SHARE CAPITAL 


Authorised 

£625,000 


Issued and to be 

Ordinary Shares of lOp each 

ompany in the Unlisted Securities Market Atw«»«rri^?Sl!!i^® c . “P 11 *? Of the 


u usurer flours on any weekday 
including 3rd July, 1985^ftontr 

Strauss, Turnbull & Co. limited. 
Members ofThe Stock Exchange. 
3 Moorzate Place. 
LONDON EC2R6HR 
Telephone: 01-638 5699 
Telex; 883201 


tinned Jrust 3 t Credit WjC 
55 Grosverior Street, 
LONDON W1X9DA- 
Telephone 01-4990^23 

Telex: 896691 urc 




The company earned A$LL2m in 
the year to last June. 

★ * ★ . 

South Africa's gold production 
fell slightly in May to 2.736490 
oz from 1,740201 ox in April, 
according to the Chamber of 
Mines. The total for -She first 
five months of this year amounts 
to 9.005,621 oz compared with 
9.040.748 oz In the same period 
Of 1984. 

* * * 

Australia’s Pekp-Wmlfeend Is 
to farm in on a grid prospect at 
Bimurra in the Drummond Basin 
of central Queensland which is 
under option to the unlisted 
Meades Gold. Peko may earn 
up to a 60 per cent interest in 
the prospect by ’ spending 
AS965.000 (£496,500) on explora- 
tion. The area is stated to con- 
tain gold mineralisation similar 
to that at Paiingo where Duval 
Mining has obtained high made 
drill results. Indian Ocean 
Resources has a -42 ner cent 
interest in Menzies Gold. 
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OK COMPANY NEWS 


Dull outlook for Meyer 
after £2m profit fall 


* ^ l 1 • 

a i-i i , ;y ,r in 

... / r, H| J* fcj 




THE SECOND half of the 1984-85 
year at Meyer International, 
t&nber and building materials 
concern, did not come up to 
expectations, and the company 
witnessed a .profit downturn of 
£2.41m over the year. 

At midway Mr Ronald Groves, 
the chairman, said that the full- 
year result would be somewhat 
similar to that for 1983-64, but 
yesterday be reported profits 
down to £S0.32m, against £32.?4m. 
He that with housebuilding 
and repair forecast at a lower 
level for She current year, the 
outlook for 1985-86 does not look 
exciting. 

He gave several reasons for 
the poor second-half perform- 
ance. There was a falling off 
in the level of activity in the 
construction industry in the last 
Quarter of 1984, and the final 
period of the financial year was 
affected not only by the weather 
but also by Increases In interest 
and mortgage rates, and violent 
changes in currency rates. 

In view of all this, he still con- 
sidered that the results were 
satisfactory, and the markets 
seemed to agree yesterday, 
leaving the shares unchanged on 
the day at 143p. Despite the 
downturn, the dividend is lifted 
by 0.5p to 5.2Sp with a final of 
S.45p <3Jp). 

Turnover slipped from 
£54968m to £548 62m. for the 
year,- with the second half down 
by £5 6m at £264.77m. 

After a lower tax charge of 
£10.62m (£14. 18m) net profits 
were up from £18J56m to £19.7m, 
or from 196Sp to 20.44p per 
share. 


MEYER INTL. 




1982 *83 ’84 *85 


It was a year of consolidation 
for Jewson, the timber and 
builders' merchant division, with 
£5m invested In modernising and 


developing branches. This pro- 
cess will be completed in 1B85- 


cess will be completed in 1985- 
On prospects, the chairman 
said that although there were 
encouraging reports about the 
Improving state of the economy 
by the Government, the CBI and 
other economic analysts it was 
difficult to relate similar 
expectations to the construction 
industry which had considerable 
under-utilised capacity. 


• comment 

Pessimism seems to have been 


overdone in the case of Meyer 
International — although the 
difficulty of forecasting results 
at a company so dependent on 
the movement of the Swedish 
krona and the dollar against 
sterling 1s real enough. The 
outturn has been better than 
expected although it took 
reduced contributions to the 
pension fund to balance out 
stock writedowns of £2m and 
the clawing back of as much tax 
relief as was available to boost 
the after-tax Income. However, 
a key factor lending support to 
the share price at 143p has to 
be bid rumours. The aggressive 
Australian company Adstream 
took an almost 5 per cent stake 
in late May and has so far 
refused to indicate its inten- 
tions. Closer to home there has 
been speculation that a bid 
might come from Hanson Trust 
although no identifiable share 
stake appears to have been 
garnered by that group. All of 
which has proved useful for a 
company making the transition 
from highly cyclical bulk 
timber trading to merchants g ' 
for. the jobbing builders market 
With just under half of UK 
profits now coming from mer- 
chant arm Jewsons and most of 
the start up costs of the chain 
behind it the prospects have to 
look good once housing starts 
to pick up. For this year the 
analysts are plumbing for a 
small rise to £31m pre-tax which 
has the shares trading on a 
prospective multiple of 7 (35 
per cent tax), which seems well 
up with events even if the 
route was a circuituous one. 


Purchases 

boost 

Erskine 

House 


Berkeley Group beats forecast 


IN ITS first year on the USM 
the Berkeley Group has raised 
its profits before tax by £702/100 
to £2 63m. 

At the time of the £&3m 
rights Issue in March the direc- 
tors forecast profits of not less 
than £2. 15m. Shareholders are 
to receive the promised final 
dividend 'of 2.4p for a total of 
3.6p net per 25p share. 

The group, a specialist house- 
builder' based at Weybridge, 
Surrey, is continuing to enjoy a 


good market despite the period 
of increased interest rates sub- 
sequent to the interim report 
last December. 

For the full year to April 30, 
1985 turnover surged from 
£10. 16m to £18.16 m. Operating 
profits improved by £947,000 to 
£2.7 lm with the residential 
building activities doubling their 
contribution from £163m to 
£2-47m. The commercial side 
showed a downturn of some 
£300.000 at £239,000. . 


Interest charges accounted for 
£478,000 (£233,000) and tax for 
£L01m (£701,000). 

Attributable profits emerged 
at £1.22m. against a previous 
£825,000, and earnings per share 
rose from an adjusted lOp to 
126p. 

The group, formed some eight 
years ago by Mr Jim Farrer, the 
chairman, and Mr Tony Pidgley. 
the managing director, builds 
high quality properties princi- 
pally in prime locations in the 
southeast of England. 


This advertisement is issued in compliance with the 
requirements of the Council of The Stock Exchange. 


J AFFLETREE PLC 


(Incorporated under the Companies Acts 2948 to 1981 -No. 1759141) 

; ^Shtte Capital ■ • ■ s 




Authorised 


. J Issued and to be . ’’ 
issued fully paid " 


£625,000 


in Ordinary shares of lOp each 


£525,000 


Appletree PLC (“the Company*'), with its subsidiaries, is principally engaged in the 
pre-packing, distribution and wholesale marketing of home produced and imported 
vegetables and is one of the leading suppliers in the United Kingdom of quality pre- 
packed fresh vegetables to major supermarket groups. 


In connection with a Placing of 1,492,000 Ordinary shares of lOp each of the 
Company at 13Sp per share, application has been made to the Council of The Stock 
Exchange for the grant of permission to deal in the whole of the Company’s issued 
Ordinary share capital in the Unlisted Securities Market. It is emphasised that no 
application has been made for these securities to be admitted to listing. 


A proportion of the shares being placed has been offered, and will be available, to 
the public for application through the Market during Market hours today. Particulars 
concerning the Company are available in the Extel Unlisted Securities Market 
Service and copies of the Prospectus may be obtained until 2nd July, 1985 from: 


IN BRIEF 


Grfeveson, Grant and Co., 

59 Gresham Street, London EC2P2DS. 


19 Jane 1985 


Steinberg 
down £lm 


constitute an offer of, or invitation to subscribe far or purchase, any 



MANSFIELD BREWERY 


PUBLIC LIMITED COMPANY 

(Incorporated in England— Registered Number 303S8B) 


Issue of 

£20 million 11VS per cent. Debenture Stock 2010 
at £99.990 per cent 


In with the requirements of the Council of The Stock Exchange 

con ™™ inn Tvwwinal of the stock is available in the market an 10th June, 1983. 


Listing particulars are available in the Extel Statistical Services and copies axe available until 
3rd July, 1985 from: 


THE INVESTMENT COMPANY 
lifted total profits from £882.190 
to £L27m in the year to March. 31 
1985, including £575,573 
(£261,626) profits on changes of 
investments. The dividend - is 
raised from, an equivalent 0-963p 
to 1.05p with a final of 0.613p. 
Earnings per share are stated- at 
3.66o (3J.7p) on increased 

capital. 


Samuel Montagu & Co. Limited 

114 Old Broad Street 
London EC2P2HY 

W. Greenwell & Co. Qnilter Goodtem & Co. 

*%££? 31-SLt 

LoSSa London ECZV ZLH 

__h at the registered office of Mansfield Brewexy Public Limited Company at Ltoleworth, 
Mansfield. Satinohainslrire NG18 1AB. Copies are also available from the .Company 
Tho fflnric Exfthanna. London EC2P 2BT until 21st Tune, 1985. 


19th June, 1985 


ASSOCIATED ENERGY SER- 
VICES, the building 'and 
environmental maintenance ser- 
vices and catering distributor,' is 
set to experience a strong 
second half and hopes to in- 
crease the single final dividend. 
For the opening six months to 
end- March 1985, turnover of this 
USM stock moved up from 
£l.52m to £2 .93m and generated 
higher operating profits of 
£290,000 against £233.000. Most 
of the increase was attributable 
to the maintenance and servicing 
side. The taxable result, how- 
ever, was down by £10,000 to 
£203,000 following an increase in 
interest charges. Earnings per 
share were lower at 1.68p 
(2-16P). 




All-round growth 
lifts GEI to £4.3m 



Malayan Banking 
Berhad 


Erskine Bouse, which has 
been active on the acquisition 
Avne, yesterday reported a 
68 per cent increase in fun 
year taxable profits from a 
restated £L09m to £L83m- 

The office equipment sales 
and servicing division 
acquired six companies 
during the year to March 31, 
1985 and substantially 
Increased Its profits contribu- 
tion, says Mr Brian McGilliv- 
ray, the chairman. 

In contrast, however, the 
security and fire protection 
side been e©mpletely 

reshaped with PPR Alarms 
being sold in March which 
was followed last month by 
the sale of the remaining FPR 
Security business. The busi- 
nesses disposed of incurred a 
loss in 1984/S5 of £10,000. 

“The poor profit perform- 
ance was mainly attributable 
to a very severe rise in insur- 
ance costs in the cash transit 
business,” says Mr McGUliv- 
ray. 

Elsewhere, the -Bureaux de 
Change business benefited 
from the high volume of 
tourist trade and, less sig- 
nificantly, from the overall 
rise in the value of the U.S. 
dollar. Erskine Services, 
which was started last year, 
has built up its contract base 
after a slow Start while Tele- 
surveillance (acquired last 
year) is expected to increase 
its contribution. 

Overall group turnover was 
£ 6.26m higher at £2L81m 
and the company expects the 
current year to be another 
one of substantial progress. 

Earnings per share for 
1984/85 improved from 5-4p 
to 7.8p and the dividend 
total is being raised to 2J»p, 
against L5p, by a final pay- 
ment of L9p. 

• comment 

Shareholders who stuck 
throughout the lean years of 
EnJdne have finally been re- 
warded under the acquisitive 
hebnsmanshlp of Brian 
McGillivray. The pre-tax 
improvement of 67 per cent 
and e.pa. rise of 44 per cent 
speak for themselves and the 
pace of acquisitions shows no 
sign of decreasing. At least a 
further £5m will be spent this 
year and Erskine is close to 
clinching another deal. The 
purchases so far have pro- 
duced a lop-sided profile in 
that two-thirds of turnover 
relates to tie photocopier divi- 
sions — not what had been 
envisaged two years ago when 
.the,, -corporate plan , .was . 
moulded^— but that is- where - 
the' acquisitions have- naturally r 
.tome. Once -national coverage 
Is achieved, and that should 
not be far away, greater 
emphasis will be placed on 
accelerating the other service 
operations. The theory Is that 
fire protection, security sur- 
veillance etc. could ride 
through customers’ doors on 
the coat-tails of photocopiers. 
For the present, acquisitions 
are bound to be focused on 
private companies where ■ the 
p/es are undemanding despite 
a virtually ungeared balance 
sheet and reasonably valued 
paper — the historic p/e is 
almost 14 at 108p. Without 
further acquisitions profits 
could reach £2|m this year on 
margins of 10 per cent The 
ambition is to achieve 15 per 
cent 


WITH THE help of a 6S per cent 
growth in exports, GEI Inter- 
national achieved record turn- 
over in the year to the end 
of March 1985. Exports now 
account for more than 20 per 

cent of UK sales. 

Turnover rose from £62 .37m 
to £71. 72m, with pre-tax profits 
advancing by 38 per cent to 
£4£7m (£3. tin). 

Mr Thomas Kenny, the chair- 
man, says that all divisions were 
profitable and improved their 
results. Te Is optimistic for the 
present year. 

A highlight of the year was 
the performance by Sanderson 
Kayser, the special steels sub- 
sidiary, which earned record 
trading profits, and the chairman 
adds: “ Our other steel company. 
Hemmings, must be the envy of 
many in a difficult environ- 
ment." 

Auto Wrappers (Norwich), in 
the packaging rjachlnery divi- 
sion. returned record sales and 
profits and Europack achieved 
a major increase in profits. 

The gronp intends to enlarge 
its interests in this area. As part 
of this plan the chairman says 
the company is engaged in talks 
with two. companies, one of 
wbich is overseas. 

Losses were still being made 
at Cox-Denholm, the Edinburgh- 
based manufacturer of baking 
ovens and associated equipment. 
Mr Kenny says that the losses, 
which are not quantified, have 
been reduced, but “it is not a 
respectable member of the GEI 
family until it earns profits." 

Sales for each employee rose 
from £26,000 to £30,000. the 
numbers employed remaining 
the same throughout the year. 


In the last wage round demands 
were settled at about 5 per cent 
and Mr Kenny says that if 
greater demands are made 
without increased productivity 
" we will reduce the labour 
force and accept no blame for 
increased unemployment." 

With tax up £ l.ffihn (£1.06m), 
net profits were £2.5Sm (£2.05m). 
Earnings per 20p share were 12p 
pre-tax, up from the previous 
year’s S.?p and after-tax were 
7£p t5£p). 

A final dividend payment of 
3.91p is being recommended, an 
increase of 10 per cent on last 
year's 3.56p. The total is 5£5p 
(5J2p). 


US $60,000,000 


Negotiable Floating Rate Dollar 
Certificates of Deposit due 1987 Tranche A 

In accordance with the provisions of the Certificates, 
notice is hereby given that the rate of interest for the 
period from 19th June 1985 to 19th September 1985 
has been established at 7% per cent per annum. 
The interest payment date will be 19th September 
1985. Payment which will amount to US 54,991.32 
per Certificate, will be made against the relative 
Certificate. 


o comment 


Agent Bank 

Bank of America International Limited 


Investors have to take a lot on 
trust with GEI International, 
wbich is not the most forthcom- 
ing of companies in explaining 
its performance. Nevertheless, 
those who have backed the group 
have done well over the past 
year with shares climbing from 
a low of 62p to a lHp high 
before slipping bock to 110p. 
down 2p yesterday. The group's 
advance is broadly-based, with 
the steel companies winning new 
customers to compensate for a 
lack of National Coal Board 
orders last year, and the packag- 
ing businesses buoyed by the 
April 1983 acquisition of Hetro- 
matlc in the tl.S. The current 
year should see further progress, 
with sales to the NCB returning 
to the steel order book. Pre-tax 
profits of £4.75m look possible, 
putting the shares of on multiple 
of nearly 13. At this level, the 
shares are well up with events 
and would indeed look expensive 
but for the 7.5 per cent yield. 


lirnveEvans 

INVESTMENTS plc 


The annual general meeting of the Company will be hekt on 12th July , ; 
1985. The following is a summary of the results and ot the comments 
made by Ur. £L Hadsfoy-Chaplin. Chairman and Managing Director in his 
circulated sfafemenf for the year ended 31 si December, 1984. 


Dowding & Mills 

Terms have been agreed for 
Dowding and Mills to acquire a 
majority interest in Gefaa Hold- 
ings BV, a private group of com- 
panies based in the Netherlands, 
for a total consideration ot 
NF1 2.06m, or approximately 
£468,555. 

The consideration is to he 
statiafied by the issue of 689,051 
new ordinary shares, to be placed 
with institutions. 

Dowding will acquire an SO per 
cent Interest in Geha, and 
immediately following the 
acquisition there will be a rights 
issue in Geha for which Dowding 
intends to subscribe for its 
entitlementat a cost of NF1 12m 
(£272.944). 


Corning ahead 


Almost doubled pre-tax profits 
of £5.13m were achieved in the 
year to December 2 1984, at 
Corning, compared with £2.93 m. 
Turnover for this Sunderland- 
based glass manufacturer was 
ahead at £57. 34m against 
£50.72 m, generating an operating 
profit up from £3.55m to £5.53m. 

Interest payable was lower at 
£213,000 (£385,000), and there 
were losses of £185.000 
(£234,000), from a partnership 
venture. 


Results in brief 

Year ended 31st December 1 


1984 

1983 


£'000 

£'000 

Profit before tax 

3,888 

1,979 

Profit after tax and 



minority 

1,765 

901 

Net increase in 



liquid funds 

1,072 

163 

Dividend per share 

2£5p 

1.35p 

Earnings per share 

6.05p 

3.32p 


Tax took £179.000 (£32.000). 
The company’s ultimate holding 
company is Coming Glass Works 
of the U.S. 


‘‘Profits after tax are about 80 % higher than in the previous year. A 
number of factors have contributed towards these very welcome 
results, the largest one being from our Pangkatan Estate in North 
Sumatra which made £1.6 million before tax. The contribution from our 
Indonesian related company owning Kerasaan Estate, P.T.P.P. Laras, in 
which we have a 40% stake, was proportionately as great. The main 
reason was the high yields obtained from our oil palm areas which were 
boosted by the effect of weevil pollination, good climatic conditions 
and that generally speaking our palms were In a high yielding cycle. 

We also received a major contribution towards profitability from our 
Sungel Kruit Estate in Malaysia. Profits from our various Malaysian 
related companies were all at reasonable levels. 


BOARD MEETINGS 


We continued to make progress with planting our existing 1,100 
hectares of Simpang Kiri Estate and we are in the process of installing 
temporary milling facilities to deal with our initial crop of f.f.b. 


TODAY 

Interims: Anglia Ttiaviaion. Aibuthnot 
Japan Growth Fund, Arbuthnot Sterling 
Fund, Arbuthnot Yen Bond Fund, Robert 
Home. Inn Leisure. Kenning Motor. 
Arthur Lee. Lookers. Scottish Amarican 
Investment. 

Finals: Blsfchf Tin, British Telecom, 
C.K. Industrials, Godfrey Davis. Heed- 
lam Sims and Coggins. London and 
Associated Investment Trust Mountview 
Estates, Northern Foods, Oxford Instru- 
ments. Powell Duflryn, John Wadding- 
ton. 


FUTURE DATES 
Interims— 

ASEA AS 

Assocd. NewsoBDerc 

Daily Mail and General Trust 

First Lsiaure 

Wheway Watson 

Finals — 

Allied Colloids 

Anchor International Fund ... 

Barton Group 

Bralthwaite Engineers 

E.R.F 

Grampian Telovlsion 


As a result of the record profits we have been able to reduce our bank 
borrowings considerably and place considerable sums to reserves 
which will provide for further expenditure at Simpang Kiri, lam not going 
to make a forecast for 1985 but as we are now on a firm financial footing i 
am reasonably confident that we will be able to maintain the increased 
dividend.” 

E. Had s ley -Chap I in. Chairman 


Copies of the Report WM Financial Statements may be obtained from 
the Secretaries: M. P. Evans Secretarial Services Limited, Tubs Hill House, 
London Road, Sevenoaks, Kent TN131DG. 


New AXIA Holding Corporation 


has sold 


Faultless Caster Corporation 

and its wholly-oumed subsidiary 


Fauldess-Doemer Manufacturing Inc. 

(a Canadian corporation) 


The six months to end March 
1985 saw a further profit decline 
at Steinberg Group, a Marks ft 
Spencer supplier, and the com- 
pany's pre-tax return fell by 
£1.07 m to £2-04m for the foil 
year. The dividend is held at 
1.2 d for an unchanged 2J2p total. 

The directors identify three 
major factors in the downturn. 
There were losses, as antici- 
pated, in the new Hornsea 
Pottery business; net interest 
costs increased from £366,000 to 
£879,000, reflecting the level of 
debt incurred to fund substan- 
tial capital investment; and 
mistakes were made in the range 
structure, commitment levels 
and pricing policy of the group's 
Alexon merchandise. Manage- 
ment changes have been made 
and new policies implemented, 
they say. 

Turnover was down from 
£46. 07m to £45.B8m, and after a 
charge of £313.000 (£455,000) for 
tax earnings per share are shown 
at 8JSlp (14.12p). 


Babcock International, Inc. 


We initiated this transaction, assisted in the negotiations 
and acted as financial advisor to New AXIA Holding Corporation. 


Merrill Lynch Capital Markets 


June 1985 



BUSINESS OPPORTUNITIES IN THE USA 


REWARDS, RISKS AND CHOICES 

A seminar presented by: 


Hanover Investments 

(Holdings) p.Lc. 


Estate Agencies; Financial and. Property Services 

Results for year ended 28 February 1985 1984 

£■000 £'000 

Trading profit (before tax and 

exceptional items) 703 510 

Earnings per share 9p 7.1? 

Assets per share 82p 64p 

Dividends per share 3p 2p 

Druce ft Co., Spencers, Alexander Stevens Druce ft Co., Ronald 
Preston ft Partners, F. $. Daniel! ft Son. 

We are well placed to make further progress this year. 

WE INVITE FIRMS WISHING TO MAKE SIMILAR 
PROGRESS TO JOIN -OUR EXPANDING GROUP. 

Copies of the report end accounts can be Obtained from the 
Secretary, SI Manchester Square. London WiA 2DD. 


Commercial Consultants Int.. Inc. 

You are invited to attend this educational seminar to learn of the 
opportunities and strategies for the purchase of U.S. business 
enterprises. 

Topics to be covered include: 

1. The dynamic characteristics of the U.S. market 
X Legal idiosyncrasies of foreign investment 

3. Immigration and visa considerations 

4. Tax and pre*investment planning 

5. Analysis of a typical business 

6. Advantages of buyers agency 


These and related topics will be covered and the opportunity for 
I hour of private consultation. 


Seminar on June 29th, with consultation on 30ch, at the 
Cumberland Hotel, Marble Arch, London. 

The seminar includes: literature, lunch and private consultations. 
Registration must be received by June 26th, 1985. 

Please contact For information: 

Commercial Consultants Int, Inc 
e/o Mr ken B rammer 

17 Monnow Street, Monmouth, Gwent MP5 3EF 
Tel: MOO 3991 Telex: 498999 5EELIX G 


r 
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Codes of thia *^*w*» , wfakh comprises lining particulars widi regard to Kalon Group PIC required by The Stack Exchange (listing) Regulations 1984, have been delivered for registration to the Registrar of Compaiues in England and Wales as required by 
those Regulations. Application has been jnade»4eCoundlrfTheScodtE*thai^e for the whole of the share apod ofKaba Group PLC. issued and to be anted, to be admitted to the Official last. 

The Directors of the Company, whose are set out in the section entitled " Directors, m a n agement and employees", are the persons responsible for the mfonnaiioa-coirtaioed in this document- To (behest oTthe knowledg e and bdief of foe 

juve an .w U >h«r case) the information contained in tins document is in accordance with the &cu and does not omit anything Gkdy to aflea the import or such information. The Directors accept respomiomty 

The merger is conditional open thrpladag described herein. This document assures that the merger has been effected. 


Listing 

of 


Kabn Group PLC 

(previously Leyland Paint & Wallpaper p.l.c.) 

following the merger 

of Kalon Limited and 
Leyland Paint & Wallpaper p.l.c. 

and the placing of 10,000,000 Ordinary shares of 15p each 


S. G. Warburg & Co. Ltd. and County Bank Limited 





Directors and advisers 


Directors 

Leslie Howard Silver, QBE, Chairman 
James Bruce McDonald, Deputy Chairman 
Oded Brash 

Janes Stephens Huntley 

Donald William Komrowcr, BA(Hons.}, ATI 

George Edward Moore, F£A 

Mark Simon Silver 

Eric Smith, FTSC 

Gcrvase Alan Thomas, MA, FCA (Non-executive) 

all of Huddersfield Road, Birstall, Badey, West Yorkshire WF17 9XA 


Secretary and registered office 
William Gordon Midgley 

Huddersfield Road, Birstall, Badey, West Yorkshire WF1 7 9XA 


Auditors to Kalon and joint reporting accountants 

Robson Rhodes, Chartered Accountants, 

186 City Road, London ECl V 2NU and 

St. George House, 40 Great George Street, Leeds LSI 3DQ. 


Auditors to Leyland and joint reporting accountants 

Feat, Marwick, Mitchell & Co., Chartered Accountants, 

Unicentre, Lords Walk, Preston PRl 1LQ_ 

Stockbrokers 

Cazcnove & Co., 

32 Tokenhouse Yard, London EC2R 7 AN 

Williams de Broc Hill Chaplin & Company Limited, 

Pinners Hall, Austin Friars, London EC2P 2HS 

Solicitors 

Ashurst, Morris, Crisp & Co., 

Broadgatc House, 7 Eldon Street, London EC2M 7HD 

Norton, Rose, Botterell & Roche, 

Kempson House, Camomile Street, London EC3A 7 AN 

Principal bankers 

Lloyds Bank Flc, 

6-7 Park Row, Leeds LSI 1NX 

Registrars and transfer office 
National Westminster Bank PLC, 

Registrars Department, P.O. Box 82, 37 Broad Street, Bristol BS99 7NH 


Introduction 

On 4th April. 1985 it was announced that agreement had been reached in principle for the merger 
of Kalon and Leyland with the aim of establishing a substantial independent British paint, surface 

mating and chemical products group. On 17th June, 1SQ5, the merger, which involves the issue by 
Leyland of 91.5 million Ordinary shares to acquire Kalon, was approved by the shareholders of 
Leyland. As pan of the merger arrangements, 10,000,000 Ordinary shares have been placed in the 
market on behalf of Mr. Leslie Silver at a price of 30p. At this price Kalon Group has a marker 
ca pitali sa ti on of £35 million. 

Kalon Group combines two major United Kingdom paint companies which, while having 
riwiffnr technological backgrounds, serve largely different sectors of the paint market. The Group 
intends to maintain their separate identities and to support their existing brands and customers to the 
full, while improving service, marketing and purchasingto the benefit of customers, shaiebokfexsand 
employees. 

History 

Kalon 

Kalon was formed in 1947 as Silver Paint and Lacquer Company Limited by the present 
chairman, Mr. Leslie Silver, and was renamed Kalon 1 imitedin 1982. It began as a paint wholesaler 
but soon started to manufa c ture iu own products- Initially, the principal products were various 
wiiin iT. application^ h»t in thela»» 1 950s Kakm started producing emulsion paints and 

other decorators* products. 

In the late 1960s the company developed its own brand of paint. “Home Charm* 1 , which was 
launched through a supermarket chain based in Leeds. The company recognised the chang ingpanem 
of paint retailing involving a movement away from traditio n al paint outlets, such a s iron mongers and 
hardware shops, to the supermarket chams and emerging multiple DIY superstores. Raton’s 
successful response to this change was one of the cornerstones of its development. 



Summary of information 

Tbcfbflo wing iiifr mTT a h r mTiii wie w l (min and AmiMlvr Hirfin rnnj rwffinn with 
fiiTi ifvt »f >Ktii jotmuac — 

Business 

Kalon Group, which has been formed from the merger ofKalon and Leyland, is a 
mlwamisl independent British paint, surface coating and r4wmira.T products group. 

wirh an annual mmnwr nf some £70 million and employing- over 1,400 pcopfc. 

The Grouphas two nrain operating tfiviakni*. The Decorative Division adhawide 
range of decorative print, wafl coverings and decorating sundries tothc retail andlrade 
'markets both in the United Kingdom and overseas. In. recent years; the Group’s 
growth has been achieved through the development of sales to DIY superstores and 
supermarket chains and to the trade throughits national network of aadocentxes. The , 
Industrial Division is a major supplier of polymers to the coating industry, 
manufactures paint and surface coatings for industrial applications ' and supplies 
cleaning, maintenance and protective chemicals. 

Prospects 

The Directors believe that the separate trading strengths of Kalon and Leyland, 
combined with the financial, technical and managerial resources oftheGroup, provide 
potential far growth which should be significantly enhanced by opportunities for 
synergy. The Directors believe that the merger will benefit shareholders, employees 
and customers of the Group and will provide a more prosperous future than would 
otherwise have been available to either company. 

Trading record of the Group 

The following table summarises the prorforma tumoverand profit before taxation 
of the Group by aggregating the results of Kalon and the continuing operations of 
Leyland throughout the relevant periods. It should be noted that the table, takes no 
account of the benefits which are expected to flow from the merger, nordoes it reflect the 
results which might have been achieved had the two companies been merged for the fuB I 
five years: — | 


Year ended 31st December 

Turnover 

Profit 
before taxation 


£000 

£000 

1980 

‘ 32,623 

2,395 

1981 

' 44,763 

2,081 

1982 

55,315 

1,523 

1983 

' 65,006 

2,755 

1984 

69,258 

2,512 

Financial statistics 

Placing price per Ordinary share 


30p 

Number of Ordinary shares m issue 


116,969,423 

Market capitalisation at the placing price 


£35m31ion 


Forecast special dividend per Ordinary share inTespectof the year 
ending 3 1st December, 1985 0.8p 

Indicated gross dividend yield at the pTacfngprice* 5.7percent. 

Pro-forma net tangible assets per Ordinary share 

as at 3 1st December, 1984 16.2p 

*Tbe indicated gross dividend yidd is calculated cn the basis that die forecast special dividend of 
0.8p represents two-thirds of a notional full year dividend of 1 J2p. 


Over the last ten years the company has increased its share of the UK decorative paint market, 
principally by expanding sales of paint to large DIY retailers nnderdie customer's ‘own label’ . Kalon 
has become the largest ‘own label* paint manufacturer in the UK. In 1979 the company received the 
Queen’s Award for exports. 

Since the early 1970s Kalon b» expanded its activities by a combination oTmteraally generated 
growth »nd acquisition. Smyth-Mdrris (Chemicals} Limited was established in 1971 to manufac ture 
maintenance Mnf * cleaning chemicals. Kirklees Chemicals limited was formed in 1974 to produce 
polymers and in 1975 Investors m Industry pic provided a loan of£375,Q0Q to enable Kalon to finance 
the imaaHatifl H of new plant and to modify the buildings at Kirklees Ch emic als. Leeds Faint 
Manufacturing Company Limited, a well established local paint manufacturing company selling to 
more traditional trade and decorative retail outlets, and The New Victoria Wallpaper Compa n y 
Limited, producing ‘own label’ embossed wallpaper, were acquired in 3977 and 1981 respectively. 

In 1981 the company purchased for cash the Besobdl Paint and Chemical Company limited 
("BestobeU Paint”) from BesrobeD pic. Bestobell Print’s principal brand names are Carsons and 
Hadfidds. although it also has some major ‘own labd’ customers and an established indusnial coating 
business under the Hadfidds name. Its principal market is the South of England, Complementing 
Kafan’s traditional strength in the North of England. BestobeO Paint's che mical division (now the 
Penetone and Horgen divisions) baaed in Cmmlington, near Newcastle-upon-Tyne, makes and 
distributes a range of cleaning and maintenance chemicals.. 

DurfngthgLwt Sy^mKa l^ hjHi-McecMfiigy im plemmred a£l3smnioo investment programme 
to support its growth. In 1983, as pan of this programme, Kalon purchased a 60 acre site at Birstall, 
near Leeds, and hasestabfisheda modem, automated factory, a warehouse and its head office on the 
ate. The factory, which is amongst die most modem paint manufacturing faci li ti es in Europe, was 
commis s io ned in February 1985 and is now fully opoarional. 


Authorised 

£23,250,000.00 


Share, capital 


Ordinary shares of l Speech 


Issued and 
fully paid 

£17,545,413.45 


All the 11 6,969 ,423 Ordinary sharesin i s s u e rauk infallfor all dividends and other 
•distributions hereafter declared, paid or made on the Ordinary share capital of die 
Company. ■ 


Indebtedness 


At the dose of business on 17th May, 1985 Kalon and Leyland bad in aggregate 
outstanding secured bank overdrafts of £8,587,000, a debenture of £65,000* hire- 
purchase commitments of £1,189,000 and bills discounted of £252,000. Save as* 
aforesaid, andapart from Intra-group liabilities, at that date neither Kalon nor Leyland 
nor any of their subsidiaries had any loan capital (including term loans) outstanding or 
created but unissued, nor any mortgages or charges, nor any other borrowings or 
indebtedness in the nature of borrowing, including bank overdrafts, under 

acceptances (other than normal trade bills) or acceptance credits, hire-purchase 
commitments, or guarantees or other material contingent liabilities. 

T3ieabcnredoespottakeaccDgDioF thcnttproceedgrecrived « n jQod M ay, T985of 
£554,070 inxespect of lfce disposal ofLeyiand’s invesnrientin Waham Morris Fme Arts 
Public Limited Company. Details of the investment are set out in note 6(xi) of Part V. 


Definitions 


In this document, unless the context otherwise requires, the following expressions 
shall bear die following meanings: — 


■‘the Company’ 

‘Kalon Group* or 
‘Kalon* 

‘Leyland* 

‘the Directors’ 
‘Ordinary shares’ 
‘the placing’ 

‘Warburgs* 
‘County Bank’ 


Leyland 


Kalon Group PLC (formerly Leyland Paint ' & 
Wallpaper pJ.c.) 

‘the Group' the Company and its subsidiaries 
Kalon Limite d 

Inland Paint & Wallpaper p.l.c. prior to the 
merger 

the Directors of the Company following the merger 

Ordinary shares of 15p each in the Company - 

. the placing of Ordinary shares described in this 
document - 

S. G. Warburg & Co. Ltd. 

County Bank Limit e d 

* v'-'v jc. 


Leyland was founded in 1922 as Leyland Paint Sc Varnish ■» . . . ’ 

manufacture and sell water based paint under the trade mark ‘‘Leytex’’ burit raniffl^ *° 

E * D ® e °f°3paints f° r ^ cc oram^parpcB«! rt ^nm 


n.cgcui.y fraino unnwi, a wnoioale and Trrail j - 

organisation m Scotland; and Bkukeys (Wallpapers) Limited which DrovidrfVp^? 

outlets. In 1972 Le>land acqmredjSnk^^W 

brand, and ms chain of 23 specialist shops. By 1980 the number of 

increased by further small acquisitions tol30, including 27n^<*^ malomfco had been 

Between 1980 and 1982 fafiing volume and rising costs caused Leyland’s nmfin > n ,» 
and substantial losses were incurred in 1982*nd 1983. In 1983 majorSns dettnonUe 

the company, including the disposal or dosure the retail shopf 
ranonahsanon programme was unplememed. In the same year anew braJh^ruTT 
ofMr. Gervase Thomas was established and subsequently h^Jan«| , i^^onddio^Kirtf 1Iina ^ i ^ > 
as managing director. Harabros Bank Limited and other msfim 

sutocribed £L7 million of new equhy in April 1984. On 17th December ’ 

waDooveraig interests to William Morris Fine Aits Public Limited c*.™ sale of Leyland s 

additkm it is continuing to develop ’ Ktr “de ^ 
units and a growing number of franchised units. vurrenuy comprises SOof us own 




w. 
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_ . Kalon has developed, and continues -to develop, several new products, including solid matt ~ ~ • 


.Business 

Summary ... 

The Group has two main operating divisions: — 

(1) the Decorative Division, which roanufactuies, processes and markets gloss and emulsion paints 
under well known brand names together with customers' 'own label’ paints, and embossed 
wallpapers under the New Victoria Wallpaper name; and 

(2) the Industrial Division, which is a major supplier of polymers to die coating industry, 
manufactures paint and surface coatings for industrial applications and supplies cleaning, 
maintenance and protective chemicals. 

In the year ended 31st December, 1984, approximately 85 per cent, of Kalon Group's sales were 
in the United Kingdom. An analysis of turnover by division is set out below: — 


The Decorative Division 

— Kalon ~ 

— Ley land 

The Industrial Division, net of intra-group 


United 

Kingdom 

Exports 

Total 

£000 

£000 

£000 

31,448 

3,762 

35,210 

13,692 

2,204 

15,896 

45,140 

5,966 

51.106 

14,011 

4.141 

18,152 

59,151 

10,107 

69,258 


No single customer accounts for more thaw 10 per cent, of the Group’s sales. 

The Decorative Division 
Competitors, products and customers 

The UK decorative paint market is supplied principally by UK based manufacturers. There are 
some 200 decorative paint manufacturers in the UK, or which the largest are ICI, Crown and Berger. 
The majority of deco rad vopaimis sold under the manufacturers' own brand names, such as ICL's 
“Did ax”, although incacasingfy paint is being sold under customers' 'own label'. The decorative 
jjainwastiviries of the major manufacturers generally form rally a part of the activities of their 
respective groups. Kalon, Blundell Penuogjfaze and John wooes Paints are the only publicly quoted 
c om pa n ies whose primary business is the m a n u f acture of decorative paint. 

Kalon 

The principal products of Kalon's decorative division are emulsion and gloss paint which 
represent approximately 85 per cent, of the division's sales. The remainder comprises wad paper* and 
decorating sundries. 

The mix or Kalon’s sales has reflected the increasing importance .of the DIY superstores in the 
‘own label’ retail paint market. Kalon's modern manufacturing facilities enable it to provide the 
service and support required by such customers. 

Kalon’s own brands, the most popular of which are “HomeCharm”, “Carsons’’, “Carsons 
Colou riser” and “Deloria”, are sold to supermarkets and independent retailers. The “Hadfidds” 
brand is sold exclusively to the trade and local authorities. 

Export sales are primarily to wholesales? and retailers in the Middle East , especially SaudiAiabia. 
and Oman. 

Ley land 

Ley land's principal products are its high quality “Leyland” brand emulsion and gloss paints. 
The main range is supported by an extensive range of specialist paints, other brands such as 
“JelGpex” and sales of wallpaper and decorating sundries. Through its growing network of trade 
centres, which offer a highly efficient and local service to customers, Leyland sells extensively to 
independent retailers and trade customers, from the small decorator to the large contractor and local 
authorities. 

In 1984 approximately half of the UK sales of “Leyland” paint were through independent 
retailers while, in the trade market, Leyland is able to bfTer a comprehensive service to the tradesman 
through its chain of trade centres and remains one of the largest independent distributors of 
wallcoverings in the UK. 

Marketing, selling and distribution 

ELalon 

Kalon's promotional and advertising expenditure is relatively low, being principally 
expenditure on point ofsaledisplays, new coiourcards and brochures. Kalpo considers that it benefits 
from the extensive advertising of paint as a product by the brand leaders but does, however, rely on its 
‘own label’ customers to market their products and from rime to time supports these customers’ own 

Mlw w'ti»ig.fanip!»ig »n - - ■ i - i r • . . 

Kalon's sales representatives visit each customer’s store on a regular baas, providing each outlet 
with both an in-store display and a stock replenishment service. This service, supported by effective 
national distribution, which provides regular and reliable delivery, is a key feature of Kalon's 
expanding sales. Kalon's distribution is mainly carried out by its own transport division which serves 
both the Decorative and Industrial Divisions. 

An export sales team regularly visits customers and agents abroad, and export sales are made 
primarily through locally appointed agents. 

Leyland 

Leyland has a national sales force of some 50 salesmen and managers who are supported by 
selective marketing and media coverage. Leyland' s sales office provides immediate product 
availability information and a wide range of technical and colour advisory services, including 
complete technical specifications and the provision of colour schemes. Ley land's growing number of 
owned and franchised trade centres, which are situated in most of the important conurbations in the 
UK provide all customers with local contact and support. Leyland distributes from its central 
warehouse to its trade centres, which then provide a collection and delivery service to customers in 
their area. 

Leyland exports approximately 1 5 per cent, or its products mainly to Middle Eastern markets, 
where customers are visited regularly by Leyland’ s own export sales staff. 


Production 

Kalon 

Kalon’s paint production facilities include its modem factory in B install, which was 
commissioned in February 1985; it also has factories at Mortey and Mitcham. In the new Biretall 
plant, the production process' is automated and all powder and liquid handling is computer controlled. 
The plant has been designed specifically to provide the necessary production capacity for Kalon's 
current operating level, whilst providing the flexibility to meet significant additional demand by 
increasing capacity at minimal extra cost. 

Leyland 

Production d Leyland’ a paint range takes place at its factory at Leyland, which is currently 
undergoing modernisation and has been designed to provide the efficient and flewbk production base 
necessary to suppon a complete range of products, colours and specifications for both trade and retail 
customers. 


The Industrial Division 

The Industrial Division has three main activities:— 

Emulsion polymers 

Kirklees Chemicals manufactures polymers, primarily for use in the manufacture of emulsion 
naim. These products form up to 35 per cent, of the material content of emulsion paint- Kiridees 
currently supplies 80 per cent, of Kalon’s requirements for emulsion resin and some 27 percent, of its 
sales are exported to the EEC and the Middle East. It is concentrating on increasing its sales to the 
expanding market in the adhesives and building products industries worldwide. 

Chemicals for industrial applications 

Smyth-Morris Chemicals (including Smyth-Morris S.A. fa Spain), Penttone and Morgen 
.produce and distribute a range ofdegreasers. soaps and chlorinated solvents for a variety of rndusmal 
cleaning applications, especially in the engineering, electrical and electronics mdusinesTt isone of the 
three rain distributors fathe UKof 11 1 trichloreihane and methylene chloride for the Dow Chemical . 
Company of America. 

Industrial coatings 

Hadfields Industrial Coatings, based principally fa Mitcham, Surrey, manufactures and 
supplies a range or industrial paints and coatings to varfaus industn«; the ortensive product^ range 
includes vehicle refinishing systems, electrical wailauns varnishes, thinner*. and 

IC^TCoatsTlt isthe UK member of ‘ ‘The Nova Paint Club and thereby participates in iheeuhange 

cigh. cwrKM „wnufacmrw5, A joint venture, STO (Groor 
BritafaUJmiied is being established with Socifite Frangaise Duco. aleading Fimichmanufecmrer of 
vSrXshmgsy^ropi™^ 
distributors. 

The above activities are supported by sales and manufacturing facilities which are separate from 
those of the Decorative Division. 


Research and development 

Whilst retaining their separate identities, close co-operation between the two nsaireh and 
. wtf! provide the Group with a strengthened technical base. Both 

cSSSite maSy^Tquality co^S and the devdopmmt oF improved product 
" die prime intention of achieving a more effective production proems, whilst 

maintaining product quality and performance. 


Kalon has developed, and continues -to develop, several new products, including solid matt 
emulsion, smooth stone point and a new range of wood preservative products. Leyland has recently 
developed 8 micro porous water based gioss paint known as Leyland 2000, launched in March 1985 
and a ’user friendly’ wato* based wood preservative. 

The Industrial Division has recently developed and launched a number of new products 
including the 2400 Series high-binding polymer and 1 ‘Citrikleen’ ' , a bio-degradable degreaser. 


Directors, management and employees 

Directors of the Company 

Leslie Howard Silver, OBE, aged 60, is Chairman and Chief Executive. He founded Kakra fa 
1947 and has been largely responsible for its subsequent growth and development. He is a past 
President of the Paimmakers Association and other trade bodies and is currently a member of the 
Yorkshire, Humberside and East Midlands Regional Industrial Development Board, a non- 
executive director of Shaw Carpets pic and Chairman of Leeds United Football Club Limited. 

James Bruce McDonald, aged 40, is Deputy Chairman and an executive director. After 
q ualify ing os a barrister, he has had wide managerial experience in the building materials and 
engineering industries with Redland pic and Johnson & Firth Brown pic and a period of four years 
with a US management consultancy company. He joined Leyland as Managing Director fa 
November 1983. 

Odcd Brash, aged 38, is Operations Director with responsibility for purchasing and operations 
including warehousing, transportation and distribution. He is a son-in-law of Leslie Silver and joined 
Kalon in 1977 following a career in transport and shipping. He was appointed a Director of Kalon in 
1981. 

James Stephens Huntley, aged 54, is Chief Executive of the Decorative Division. He joined 
Kalon as a Director in 1982 having previously been sales director of the resin division of Cray Valley 
Products Limited, a subsidiary of Coates Brothers PLC. 

Donald William Komrower, BA (Hons),’ ATT, aged 36, is Chief Executive of the Industrial 
Division. He is a son-in-law of Leslie Silver and joined Kalon in 1974 having previously worked in ihe 
-textile industry. He was appointed a Director of Kalon in 1978. 

George Edward Moore, FCA, aged 48, is Finance Director with overall responsibility for 
finance, computing and general administration. He joined Kalon as a Director in 1977 following a 
career in finance, industrial engineering, operational research and management consultancy with 
Pilkington Brothers pic, The Pkssey Co. pk and Robson Morrow. ■ 

Mark Simon Silver, aged 25, is the Director responsible for Hadfields Paints within the 
Decorative Division. He is the son of Leslie Silver and joined Kalon in 1977 as a trainee. He was 
appointed a Director fa 1984. 

Eric Smith, FTSC,aged 42 .is the Technical Director with responsibility for quality con trol and 
research and development in the Decorative Division. He has been with Kalon for 26 years and was 
appointed a Director of Kalon in 1971. 

Gervase Alan Thomas, MA, FCA, aged 55, is a non-executive Director of the Group. Prior to 
the merger he was Chairman of Leyland, a position which he assumed in June 1983, having joined 
Leyland as a non-executive Director fa 1982. He is also a Director of York Trust Holdings Limited 
and Park Place Investments pic. 

Certain of the executive directors of Kalon Group have service agreements, details of which are 
set out fa paragraph 4 of Part VI. 

Company Secretary 

Wffliaiu Gordon MidgLey, aged 64, is Company Secretary. He joined Leeds Paint 
Manufacturing Company Limited fa 1971 and, fallowing its acquisition by Kalon fa 1977, was 
appointed Company Secretary of Kalon. 


Management 

The Board is supported by a professional team of senior executives, drawn from Kalon and 
Leyland, with a wide range of experience in the industry who are responsible for die management of 
the operating companies and essential group services. This team, assisted by the efforts and loyalty of 
all the Group's employees, provide the basis for the continuing success of the business. 


Employees 

The Group has the followmg number of exnpioyees:- 

The Decorative Division 
The Industrial Division ■ 

■ Tmumtv*; mil adminltlTwinn 


The Group has a good relationship with its employees. The Directors consider that the 
continuing motivation of management and employees is vital for the success of the Group and have 
therefore recently adopted an executive share option s ch e m e under which it is proposed to issue 
options as soon as practicable. They are extending the Leyland Savings-R dated Share Option 
Scheme to all employees of the Group to enable them to identify dosely with its fin a ncia l performance 
and to provide kmger'-tenn financial incentives. Kalon operates a profit sharing scheme whereby afl 
employees with over six months’ employment may qualify fora dure of its profits and the Directors 
also intend to extend that s c heme to all Group employees. 

Following the merger, the Group wifl continue to operate die pension schemes previously 
operated by the two companies. In due course, these schemes may be combined without loss ofbenefit 
to members. Reports received from the funds’ actuaries have indicated that each is fully funded on the 
basis of past service and expected final pe n sionable salaries at normal retirement date. 


Financial information 

Trading record of the Group 

The following table, based on the pro-forma financi al information set out in Partin, summa rises 
the results of the Group (under the historical cost convention) for the five yean ended 3 1 st December, 
1984 by aggregating the remits of Kalon and the continuing operations of Leyland throughout the 
relevant period: — 


Year ended 31st December 

1980 

1981 

1982 

1983 

1984 


£000 

£000 

£000 

£000 

£000 

Turnover 

^32^623 

^44j763 

^315 

JttjOOe 

69,258 

Profit before interest and taxation 
Share of profit/flora) of related 

3,143 

2,748 

2,350 

3,604 

3,317 

companies 

— 

— 

30 

(2) 

4 

Net interest payable 

(748). 

(667) 

(857) 

<847) 

(809) 

Profit before taxation 

2,395 

2,081 

1,523 

2,755 

2,512 


Represented by: 
Kalon 
Leyland 


1,194 

1,201 


1,485 

596 


1,394 

129 


3,071 
(559) 

It should be noted that diis table takes no account of the benefits which are expected to flow from 
the merger, nor does h reflect the results which might have been achieved had the two companies been 
merged for the full five years. 

Whilst the acquisition of the paint and chemical, operations from Bestobell in May 1981 
substantially increased Kalon's turnover, the existing businesses have achieved a strong growth 
record in an industry sector which has seen little growth over the same period. This growth record, 
particularly in 1983, has been achieved by Kalon’s ability to increase its sales to the expanding DIY 
superstores and national supermarket chains. 

The growth of Leyiand's turnover between 1980 and 1983 was largely attributable to the growth 
in paint sales to its chain of retail shops. The reduction in turnover in 1 984 reflects the loss of these sales 
following the disposal of most of its shops. 

After absorbing the costs of acquiring and revitalising the paint and chemical operations of 
Bestobell during 1981 and 1982, Kalon’s results in 1983 show the benefits of the growth in turnover 
achieved both by the acquisition and by increased sales to the large retailers. 

Kalon's results for 1984 reflect the exceptional revenue costs and the disruption to the business 
incurred as a necessary but inevitable consequence of the extensive investment in the group’s future 
through its major new facilities az BirstalL 

During the four years to 1 983 Leyland suffered a severe decline fa its profitability and underwent 
major reor g a n isation in 1983 and 1984. This included the sale of most of hs retail shops, its 
wallcovering interests and its shares in Berkley Wal l cove ri ngs Inc. together with a substantial 
reduction fa overheads and bank borrowings. 


Net assets 

The pro-forma set assets of the Group (under the historical cost convention) as at 3 1 st December, 
1984, as shown m Pan III, amounted to £19.0 million, representing l6.2p per Ordinary share on the 
Company's enlarged share capital. 


Dividends 

In the absence of unforeseen circumstances, the Directors intend to pay in February 1986 a 
special interim dividend in lieu ofa final dividend ofO.Sp per Ordinary share (net of the associated tax 
credit) in respect of the year ending 3lst December, 1985. 

The Directors intend fa future yeazs to pay an interim dividend m November and to recommend 
a final dividend for payment in July. It is intended that ooe-ihird of the annual dividend would be paid 
by way of the interim dividend and two-thirds by way of the final dividend. 


Current trading 

The volume of Group sales in January and February was disappointing, but there "w an 
encouraging recovery fa March which has since been sustained- Although the increases fa raw 
material costs experienced in the latter half of 1984 arc continuing, the Group has recently 
implemented increases in selling prices to reflect this. Profits of the Group will be weigh ted towards the 
second half of the year, reflecting the seasonal pattern of paint sales. 

Whilst the foil benefits of Leyiand's continuing recovery and of the commissioning of Kalon’s 
new factory at Birstall have yet to be realised, the Directors believe that the current trading level 
provides a good bare for growth. 

Prospects 

Kalon's strong position in the supply of 'own label’ paints to DIY supers l ores, which arc 
assu m ing an increasingly important position in the decorative paint market, complements Leyiand's 
well-established high-quality brands in the retail and trade markets. In addition, although both 
companies supply similar export markets, there is very little overlap between Kalon and Leyland in 
the customers served. The Group intends to use its finanri.il strength to develop iis brands and trade 
centres and to develop and support new products and customers. 

In the Industrial Division, the Group is continuing to expand its chemical businesses, 
particularly by the development of new products, including high-binding polymers, resins for the 
adhesives market and a variety of chemicals for the industrial cleaning market. The industrial coatings 
business achieved good growth in 1984 and, despite the depressed level of industrial manufacturing 
activity, continues to perform well. 

The full benefits of Kalon's new facilities ax Birsiall. commissioned in February. Leyiand's major 
reorganisation completed in January and its factory modernisation to be completed by the end of July 
are becoming available to the Group progressively during 1985. 

The Directors consider that the combination of Kalon and Leyland will provide significant 
operating advantages in such areas os purchasing power, rationalisation of raw material supplies, 
flexibility of manufacturing resources and access to each company’s distribution system. Further 
development of product formulae utilising modern technology and the co-ordination of the separate 
research and development teams should produce manufacturing benefits in addition to new market 
opportunities. 

The Directors believe that the separate trading strengths of Kalon and Leyland, combined with 
the financial, technical and managerial resources of the Group, provide potential for growth which 
should be significantly enhanced by opportunities for synergy. The Directors believe that the merger 
will benefit shareholders, employees and customers of the Group and will provide a more prosperous 
future than would otherwise have been available to either company. 


PART ID 


Pro-forma financial information on the Group 

Set out below are pro-forma profit and loss accounts far the five years ended 31 m December, 1984. aggregating 
the results of Kalon and the continuing operations of Leyland throughout the relevant period, and a pro-lorma 
statement of the aggregated net assets ar that date. The pro-formas are based on the historical con accounts in the 
respective accountants' reports set out in Pans IV and V. 

1. Pro-forma profit and loss account 


Turnover 

Kalon 

Leyland 


Note 


Profii/{Iaaa) before interest and 


Kalon 

Leyland 

Share of profit/Qow) of related 

Kalon 

Leyland 

Interest payable 

Kalon 

Leyland 

Profit/(los») before taxation 

Kalon 

Leyland 

Notional taxation (Hi) 

Profit after tzntioD 

WntMMl«fiiinppt!f«luT> (iv) 


1980 

1981 

19R2 

1983 

1934 

£000 

£000 

£UUU 

£000 

£000 

18.234 

29,028 

38.36+ 

+7.910 

53,362 

14,389 

15.735 

16.95! 

17.1196 

15,896 

32.623 * 

44.763 

■ 55.315 

65.006 

69.258 

. 1.721 

■1,973 

1.982 

3.890 

3.626 

1,422 

775 

368 

1286) 

(309) 

3,143 

2.748 

2.350 

3,604 

3.317 

_ 

_ 

_ 

(26) 

(6) 

— 

— 

30 

24 

10 

— 

— 

30 

(2) 

4 

527 

468 

588 

562 

5+9 

221 

179 

269 

285 

260 

748- 

667 

857 

847 

809 

1,194 

1.485 

1.394 

3,302 

3.071 

1.201 

596 

129 

(547) 

(559) 

2,395 

2, OBI 

1,523 

2,755 

2,512 

838 

728 

533 

964 

879 

1,557 

U3p 

1.353 

990 

^D|5p 

1,791 

L53 P 

1,633 

l.+Op 


Notes:— 

® The above pro- forma summary of the results for the five years to 31st December, 1984 indudes: 

(a) the consolidat e d profit and losa accounts ofKalon as shown in the accountants' report in Part IV of thb 
document showing the profit on ordinary activities before taxation, adjusted to exclude pre- 
operatioaal interest costs relating to the major capital development at BiraufI of£l 18,000 in 1983 and 
£356,000 in 1984; 

(b) the consolidated profit and kss accounts of Leyland as shown in the accountants' report in Pan V of 
this document showing the profit/(loss) on ordinary activities before taxation of the continuing 
operations of Leyland, adjusted: 

— to indude the costs relating to unused properties which are still' owned by Leyland 
of £189,000 In 1983 and £272,000 in 1984; 

—to remove certain overheads from the nock valuation of Leyland, the conse q uence 
of which is to increase the losses by £156.000 in 1983 and £37,000 in 1984. 

(ii) Following an actuarial reviewofthe Leyland pension fund, no employer's contributions have been made since 
April 1984 and no farther employer's contributions are required in raped of existing member s until April 1986. 
The estimated consequential reduction in employer's cont ri butions fair the continuing operations of Leyland in 
1984 was £134,000. 

(iii) No meaningful corporation tax charge can be computed assuming Kalon and the continuing operations ot 
Leyland had been combined throughout the five year period. Accordingly, for the purpose oT the above pro-forma, 
notional corporation tax at 35 per cent, has been assumed, being the rate of corporation tax applicable from 1st 
April, 1986. 

(iv) Notional earnings per share have been based on the profit for each year after the notional tax charge and on dm 
116,969,423 Ordinary shares of 15p each which wifi be in issue following the merger with Kalon. 

2. Pro- for ma s t a teme nt of net assets at 31st D ecembe r, 1984 



Kakxt 

Leyland 

Total 

Fixed assets 

£000 

£000 

£000 

Tangible assets 

15,070 

2,931 

18,001 

Investments 

94 

91 

' 185 

Current assets 

15,16+ 

3,022 

18,166 

Stocks 

8,727 

2.944 

11,671 

Investments 

— - 

690 

690 

Debtors 

11,622 

2,489 

14,111 

at bank gwt in hand 

22 

30 

52 

Creditors: Amounts falling due within one yean 

20,371 

6.153 

26.524 

Bank overdraft 

6,042 

998 

7,040 

Creditors and accruals 

13,121 

3,700 

16,821 


19,163 

4.698 

23.861 

Net current assets 

1.208 

1,455 

2,663 

Total assets less current liabilities 

16,372 

4,477 

20,849 

Creditors: Amounts falling due after more than one year 

(402) 

— 

(402) 

Provision for liabilities and charges 

(1,422) 

(29) 

(1.451) 

Capital and reserves 

Called up share capital 

Reserves 

Share premium 

Profit and loss account 

Shareluddere' fundi 

^V>48 

^^448 

18,996 

17,525 

112 

1,359 

18,996 


(«> 

(fa) 


Notes:— 

(I) The above pro-fbrma Statement of net assets at 31st Dece m ber, 1984 is based on: 

the consolidated balance sheet of Kalon as shown in the accountants' report in Past IV of this 
document; 

the consolidated balance sheet of Leyland as shown in the accountants' report in Pan V of this 
document adjusted to reflect the following as if they had taken place at 31st December, 1984: 

—the receipt on 15 th January, 1 985 of £2 ,081 ,000 being the balance of the proceeds from the sale of the 
wallcovering interests; 

—the receipt on 15th January, 1985 of the p r oceeds of £1,673,000 from the disposal of the 
investment in Berkley Wallcoverings Inc.; 

— the payment of outstanding trade creditors of £1,615,000 and the collection of 
outstanding trade debtors of £1,977,000 of the wallcoverings operation; 

and to remove certain overheads amounting to £193 ,000 from the stock valuation of Leyland, so as to 
be on a com parade basis with Kalon. 

(ii) The capital and reserves shown above assume the Issue of 91, 500,000 Ordinary duns of l5p each for the 
acquisition of Kalon. The merger has been accounted for in accordance with Statement of Standard Accounting' 
Practice No. 23 on accounting for acquhdtioni and mergers. 

(iii) Dk above pro-forma Baiemem of tut assets does not take into account the costs of ihc application for listing 
estimated at £650,000. 

3. Accounting policies 

The accounting policies adopted by Kalon and Leyland, which are set out in the respective accountants' 
reports, do nut differ in any material respects. 






Accountants’ report on Kalqn 

fc^kwingBacopyofartipon on KLalon by Rob6<H> Rhodes, ChangredAccountanu. KidPcattMat^ick, 

Mkebdl ft Co., Chartered Accountants, to the Directors of Kakm, the Directors of Leyiand, the Dizeaois of 
Wartxirgs and the Directors of County Bank. 


Feat, Marwick, Mitchell & Co. 

Unkentre 
Lords Walk 
Preston 
FR1 ILQ, 

ISthJune, 1985 


Robson Rhodes 
186 City Road 

Ijw Awi 

EC1V2NU 


The Directors, 

Kaion Limited 

The Directors, 

Leyiand Paint and WaH paper p-l.c. 

The Directors, 

S. G. Warburg & Co. Ltd. 

The Directors, 

County Bank limited 


Gentlemen, 

Kaion limited 

1. Introduction 

We have examined the financial information set out bdow of Kaion limited and hi subsidiaries for the five 
yean ended 31st December. 1984. Our examination has been carried out in ac cordance with approved auditing 
standards. 

Robson Rhodes have been auditors to Kahm Limited throughout this period. 

The financial information set out in report is based on the audited accounts of Kdw Limited and its 
subsidiaries after making such adjustments as we consider appropriate. 

In our opinion, the financial information set out under the heading Historical Cost Accounts gives, for the 
purpose of this document, under the historical cost convention, a true and feir view of the profit and source and 
a[ >p li f « ln« i nfllinAii^'l talnn I .m inrl and id nihftdiaria for the five years coded 3 1 at De c e m ber, 1984 and of the 
Mate of affaire of Kaion Limited and ha subsidiaries at dxa date. 

In our opinion, the financial information set out under die heading Cumsn Cost Accou n ts has been property 
pre p a r ed fat accordance with the policies and methods described fat the notes thereto to give the information required 
by Statement of Standard Accounting Practice No. 16. 

No audited accounts of Kaion Limited or any of its subsidiaries have been made up in respect of any periods 
subsequent to 31st December, 1984. 

HISTORICAL COST ACCOUNTS 

2. Consolidated profit and loss accounts 

The pmfit and toss aceO um iOfKalOn Limited audits Subsidiaries for *be five y*y ended 31st December, 1984 
are set out bdow: — 


Turnover 
Cost of sales 

Grass profit 

Consequential loss insurance 

rtaim 


Distribution and selling costs 
Administrative expenses 

Operating profit 

Share of loss of related company 

Interest payable 

Profit on ordinary activities 

before taxation 

Taxation on profit on ordinary 

activitie s 

Profit on ordinary activities 
iflw taxation 
Extraordinary items after 
taxation 

Retained profit for the year 
Earnings per share 


3. Consolidated balance sheets 


1980 

1981 

1962 

1983 

1984 

£000 

£000 

£000 

£000 

£000 

18,234 

29,028 

38,364 

47,910 

53,362 

(12,243) 

(19,107) 

(25,987) 

(31,510) 

(35,347) 

5,991 

9,921 

12,377 

16,400 

18,015 

175 

— 

— 

— 

— 

6.166 

9.921 

12377 

16.400 

18,01 S 

(3.292) 

(5,632) 

(7.432) 

(9,038) 

(10,269) 

(1.153) 

(2.316) 

(2,963) 

(3.472) 

(4,120) 

1,721 

1,973 

1,982 

3,890 

3,626 

— 

— 

— 

(26) 

(«) 

(527) 

(488) 

(588) 

(680) 

(905) 

1,194 

1,485 

1.394 

3,184 

2,715 


(617) 

777 

777 

0-9p 


■(1,160) (967) 


696 1,098 

2.720 2,846 

2-2p l-9p 


The consolidated balance sheets of Kakm Limited and its subsidiaries at 3 1st December, 1980 to 1984 arc set 
out bdow: — 


Fixed assets 
Tangible assc 
Investments 


Current assets 
Stocks. 

Debtors 

Cosh at bank and in hand 

Creditors: Amounts faffing due 
within one year 
Bank overdraft 
Trade creditors 
Other creditors 


Net c ur re nt assets 
Total assets less current 
HiWfait P 

Creditors: Amounts faffing due 
after more than one year 
Provision for liabilities and 
changes 


Capita l and r es erves 
Called up share capital 
Reserves 


(3.156) 

(5,961) 

(1.750) 

(10,867 ) 

2,547 


(3,167) 

(5.590) 

ff.738) 

(11.495) 

2.982 


(3,642) 
(7,179) 
(4.708) 
(15,529 ) 
1 .261 


(6,042) 

(8.569) 

(4,552 ) 

(19,163) 

1.208 


350 350 

6,599 9.319 

6.949 9.669 


4. Conso li dated source said appBcatwm offends s ratrmm fa 

The consolidated source and application of funds statements of Kaion Limited and its subs i dia ries for the Eve 
years ended 31st December, 1984 are set out bdow:— - 


Stance of funds: 

Profit from ordinary activities before 
taxation 

Extraordinary items before taxation. 


Adjustments far hems not involving 
the ta ow naU of funds 
Depredation 

(Profit yVm on wk of tangible fixed 
assets 

Exchange adjustment 
Profit on sale of inves tmen ts 
Deficit arising in related company 
fend* generated from operation* 
Funds from other sou rc e s 
Sale of tangible fixed assets 
Grants received 
Corporation tax received 
Sale of inves tm en ts 

Total funds generated 

Application of funds 
Purchase of tangible Gated assets 
Purchase of subsidiary 
Purchase of investments 
Loans repaid 
Corporation Ux paid 
Investment in related company 

l uu ia ae/(dc CTW Hc) in working capital 

Comprising: 

IiKTtsBc/idccreaac) in current assets: 

Stocks 

Debtors 

(laereMeydecrease in current liaM'ides: 

Creditors excluding taxation and 
loans 

Bank, overdraft 


Note to the consolidated source and application of funds narcmenti — 

Summary of the effects of the acquisition of Bestobdi Paints and Chemicals Limited and The New Victoria 
Wallpaper Company Limited in 1981;— 

£000 

Net mica acquired: 

Tangible fixed asses 1,183 

Sucks 2,472 

Debtors 2,109 

Bank balances 4 

Creditors (3,525) 

Deferred taxation - (401) 

Coemdidadon reserve arising on acquisition (1,057) 

Cash paid - . 785 

5. Accounting policies 

The princ ip daccoinningpoUcteswbkfa have been cotuatenUy applied in preparing the fin a n cial infonnatioa 
set out in this report are as blows:'- ■ 

(a) Acco unti ng convention 

The accounts are prepared undenbe historical cost convention, as amended by (he revaluation of certain fixed 
as s ets . 

(b) Basis of consolidation 

The consolidated account! comprise those otKalon Limited and its subsidiaries. Tbc results of subsidiaries 
acquired during a year are i n duded from the date of acquisition. Goodwill or reserves arising are written off or 
credited to reserves m the year of aoqitisitioR. 

(c) Tmnover 

Turnover re p re s en t s tire invoiced value of deliveries excluding value added tax and intragroup sales. 

(d) Regions] Development Grants 

Assaa which qualify for Regional Development Grams are stated at tbeir net cost, after deduction of grants 
received. 

(t) Depreciation 

Depredation b provided m equal amounts each year in order to write off the cost of fixed assets over them' 
anticipated useful lives. Estimated useful Eves are: 


Freehold buildings 
Leasehold buddings 
Plant and equipment 

Motor vehicles 


50 years 
40 years 

3 to 10 years 

4 and 5 years 


Freehold land does not'bear depreciation where the original cost of purchase was separately identified. 

(I) Stocks 

Brocks and wodc in progress are stated at the tower of cost and net realisable vduc. 

In establ i shing cost, stock* a n d work in progre ss at the eadofthc year are taken to re present latest purchases or 
production- On this bads, cost comprises: 


Raw materials 
Work in progre ss 
and finished goods 


Purchase price 

Raw materials, direct labour 

and attributable production overheads 


Net realisable value a baaed on rerim a ied sdEng price after taking into account all further c o at s expect e d robe 
incurred on completion and disposal. 

(g) Taxation . . . 

The charge for taxation is based on the profit for the year and takes into account taxation deferred because of 
timing d iff erences between the treatment of certain items for acco u nting and taxation purposes. 

* Provision is made for defci re d taxation to the extent that there is a reasonable probability that a liability will 
arise in the foreseeable future at the rale likely to be in force when the liability crystallises. 

(h) Foreign currencies 

Transactions in foreign currencies are recorded at the rate of exchange ruling at dredueoftransaction. Assets 
and liabilities deno minated in foreign currencies are r randatrd at rtw? rare of exchang e mling »» die balance sheet 
date. 

(i) Research and development 

Research and development expenditure is written off in the year in which it is incurred. 

(0 Pensions 

Kaion limited operates a comribu toty pension scheme to provide retirement benefits for employees based on 
final salaries. Contributions are charged (o the profit and loss account as they are made. Actuarial valuations of 
current funding requirements are made every three yean. 

6. Notes to the historical cost acco un ts ...... 

(i) Turnover . 

The turnover of Kakm Limited and its subsidiaries, split geograph ically, for the five years ended 31st 
Dece m ber, 1984 was: — 


United Kingdom 
Rest of Europe 
Middle East 


(ii) Con s e quen tial loss i nsuranc e daim 

Tbcdaim arore fofiowing afire in tbc previous year aad reprtscnu the proportion of the dai ra relating to 1980. 
(in) O pera t in g profit 
Operating profit b stated after charging: — 


Directors' em olu men ts 180 219 379 417 489 

Depreciation 500 992 1,206 1,432 1,659 

Auditors' remuneration 21 31 30 30 32 

Hire of plant ^^^92 

(hr) Employee s 

The average number of people employed by Kaion Limited and its subsid i aries in each of the three years ended 
3lsi December, 1984 was as fellows: — 

1982 1983 1984 

Production 359 361 384 

Sales and distribution 380 397 468 

A dministr ation 162 188 197 


1980 

.£000- 

14,762 

|3,472 

. 1981 
£000 
24.058 

' [4,970 

1982 

£000 

■32,600 

2,646 

3,118 

1983 

£000 

40,458 

3,613 

3,839 

1964 

£000 

45,459 

3,328 

4^75 

18.234 , 

• 29,028 

38,364 

47J910 

53,362 


1980 

1981 

1982 

1983 

1984 

£000 

£000 

£000 

£000 

£000 

>80 

219 

379 

417 

489 

500 

992 

1,206 

1,432 

1,659 

21 

31 

30 

30 

32 

92 

127 

34 

38 

16 


Costs in respect of these employees: — 
Wages and salaries 
Social security costs 
Pension costs 


(v) 'interest payable 

Interest payable comprised: — 

Bank overdraft 
Hire purchase 
Debenture 
Other 

Interest relief grant __ 

(yi) Taxation on profit on ord i nary acti v ities 
The taxation charge b made up as follows:—- 


UK corporation tax 
Deferred taxation 


I960 

1981 

1982 

1983 

1984 

£000 

£000 

£000 

£000 

£000 




267 

226 

967 

567 

674 

350 

934 

— 

567 

674 

617 

1,160 

967 


UK corporation tax payaUewasodcuIattrf a 52 percent, in 1962, 50-5 per cent, in 1983 and 46.25 percent, in 
3 984. The (barge for deferred taxation was calculated at 52 per cent, m 1980, 1981 and 1982 and at 35 percent, in 
1983 being die rate at which the liability was expected to crystallise. 

The tax charge of Kakm Limited and its subsidiaries refleenthe benefit of stock relief available in each year, 
(vii) Extraordinary items after taxation 


1981 1982 

£000 £000 


Losses an guarantees, feus and 
investments in respect of 
non-rdned businesses 
Redundancy and cknure costs 
Low on oO exploration partnership 
Writeoff of excess cost of fixed assets 


Tax On extraordinary Hems 
Deferred taxation (see notes bdow) 


— 

(131) 

68 

— 

<H9) 

(181) 

1,127 

— 

815 

1.279 

1.127 

■PBfiM 

(63) 

— 

696 

1.098 


Notes:— 

1. The teteare of deferred taxuion in 1980 of £1,127,000 was in respect of stock refief. 

2. The release ofdcfcrred taxation of£81 5,000 in 1983 aromas* result of the provision beiagmadc principally at 35 
percent, instead of 52 per oou. previously in force, » a consequence of the changes in the Finance Act 1964. 

3. In 1984 the Directors re-assessed the deferred taxation provision required to meet future foreseeable tax 
liabilities and ata consequence £1,279,000 was released. 




(eni) Earnings pet share . . 

Earning* per share are based on the profit ^ ********* 


(fat) Tangible fixed assets 
At 31 it December, 1984:— 


Freehold property 
Leasehold property 
Flam and equipment 
Motor vehicles 


Cost 
or valuation 
£000 
7.806 
232 
10,038 
3,358 
21.434 


: Net 

Depreciation book. value 


1600 

Lasted investments u cost (market value £81 ,000) 

Related company: 39 _ 

Shares at cost 8 

Less: share of accumulated losses ■■ — ■ ^ 

Unlisted investment ■- ■ - - 

The related company b Summit Chemicals limbed, a company Encorporatod in the Republic of Ireland, of 
which Kakm Limited owns 50 per cent, of the issued share capital. 

(**) Stocks. 

Ax 3lst December, 1984:— /H2 

Raw materials 

Finished good* 


(xn) Debtors 
At 31st Dece mb er, I98fc—r 
- Trade debtors 
Other debtors ' - 
Prepayments 
Related company 

Advances to d ire ctor s (since repaid) 


AH the above Ed) due within one yean, 

(xiu) Bank overdraft 

The bank overdraft b secured by a fixed charge t 

(dv) Other creditors - 
At 31st December, 1984:— 

Hire purchase 
Corporation tax’ 

Other taxes and social security 

Other creditors 

Accruals 

Debenture 


\ freehold property of Kakm Limited. 


(xv) Creditors: Amounts faHEng doc after 1 
At 31a December, 1984: — 

Between two and five years: 

Debenture 
Hire purchase 


The debenture b secured by a fixed charge on certain freehold property of Kaion Limited. 

(rri) Provision tor liabilities and char g es 

Deferred taxation at 31a December, 1984 calculated at the rate of 35 per cent, (being tbc rate at which the 
liability b expected to crystallise): — 

£008 

Accelerated capital allowances .1 ,416 

Other timing di ff erences ' - • < 6 

* 1,422 

Had provision been made for deferred t ax at i on on oB dating differences the EabShy would have been -a* 

mm***- : — “ 

£000 

Accelerated capital allowances ’ 2,914 

Other timing differences _ 6 

Capital gains tax roUed over 140 

Capital gains tax on revaluation, of property _ 610 

3,670 

(xva) Ca lled up share capital 

At 31st December, 1984:— £000 

Authorised 

500.000 Ordinary shares- of £f each . , , 500 

■ . ■" 

Allotted, rolled up and folly paid " ~ • 

350.000 Ordinary shores of £1 each . . 350 



Jm 



aw 

35Q 

. 1980 

1981 ' 

1982 

1983 

• 1984 

£000 

£000 

£000 

£000- 

£000 

2,263 

4,017 

5,822 

6,599 

- 9,319 

— 

1,057 



_ - 

m ^ mm 

1,754 

748 

777 

2,720 

2,846 

4,017 

5,822 

6,599 

9,319 

'2,033 

14.198 


Baboo: at start of year _ 2,263 4,017 5,822 6,599 -9,319 

Reserves arising on acquisition 

of subsidiaries — 1,057 — — - 

Retained profit 1,754 748 777 2,720 2,846 

Surplus arising 00 revaluation of freehold 

property — — — _ '2,033 

Balance at end of year 4,017 5.822 6,599 9,319 14,19s 

(xxx) Commi tment s 

At 3 1st December, 1984: — £000 

a) Future capital expenditure 

Contracted for but not provided in accounts 275 

Authorised but not contracted for 50 

b) Pensions 

The trust deed of the fund requires actuarial valuations to be made at lean every three years. Preliminary 
results ofebe valuation made asar 5th April, 1 983 indicate that the assets wffl, on the actuarial assumptions made. b« 
sufficient to provide dm benefits specified in the rules. 

(xx) Contingent l i abil ities 
At 31 a December, 1964;— 

a) Cuaraniees givtm by Kaion Limited in imped of (he bank borrowings and a bffi discounting foeffity of the 

Spanish subsidi ary. Smyth-Moms S_A_, amounted to a maximum of £500,000. ° 1 

b) Smyth-Morris S.A. had discounted bilb from customers amounting, to £250, 000. 

(yyj) SnbncBsry cotnpsnscv 

«*^—--**B* -X*. Lin«wd »nd incorjmrmedin G* 

Trading 

Smyth-Morris S.A. (incorporated in Spain)— 20% of the dure capital has been sold since 3ist December 1984 
Non-trading 

Allen Walters A Company Limited 

Always Transport Limited 

Carson Hadfidds Limited 

Decorative Paints (London) I 

Ki riders Chemicals Limited 

Leeds Paint Manufacturing Company TJmiieri 

The New Victoria Wall p a per Ow i. ^ ty Ti™;,— t - - 

S.P.L (Ireland) Limited (incorporated into Republfc of hdand) 

Silver Paint and Lacquer Company Limited 
Smith-Butler Chemicals Limited 
Smyth-Morris (Chemicals) Uniiwj 
E. Wade Wilton & Sou Limited 

CURRENT COST ACCOUNTS 

7-0 Consolid at ed profit and lna snypontt 

Note 1983 , 1984 

Turnover . Z 000 £000 


Operating profit 
Current con adjustments 

Share of loss of related company 
Interest payable 
Gearing adjustment 

Profit before taxation 
Tjuutfkux charge 

Profit xanbatabk to ihucbofdcnr 

Extraordinary items 

Ret a i n ed profit 
Earnings per dure 


1983 

£000 

47,910 

3.890 

(»7) 

3,293 

(26) 

(680) 

233 

. 2,820 
_IU60) 
1,660 
- 696 
2,356 
l.Bp 


1984 

£000 

53,362 

3,626 

(487) 

5,139 

.(€> 

(905) 

T61 

2,389 
: "(«7) 
1,422 
1,098 
2J20 

1.6p 
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<U)C«*didairtJ^^ 

current cow balanribcq ofKalon T imitcd nnd ita subsidiaries as at 3lB December. 1984 is 

Srt out beknv:<— 


Fixed assets 
Investments 

Working capital 

Sucks 

Debtors 

Less: creditors 
Net current assets 

Net operating meets 
Hire purchase and debentures 
Deferred taxation 


Capital and 
Share capital 
Current cost reserve 
Profit and loss account 


Note 

8*1°) 


B(h-) 


■ £000 

18.098 

94 


8.789 

11.645 

20,434 

19.164 

1,270 

17.462 

(402) 

(1.422) 

15.638 


350 

3,813 

11.475 

15.638 


8 - Notes to the nirren«xt accounts 
(i) Baris of accounting 
(a| Basts of preparaiior 

The current cow aJurus in paragraph 7 above have been prepared in accordance with the principles set Out in 
Statement of Siandardccouming Practice No. 16. The current cost adjustments hare been calculated by reference 
to specific indices copied by the Central Statistical Office- Tbc following notes stare id general bow these 
principles have beeqiphed. 

(h) Stocks and tost sales , 

Stocks have be* included atlheir value to the business and the cost of sale* adjustment has been calculated on 
the averaging met'd. 

lc) Monetary wrung capital * 

The adjusumt in respect of monel ary working capital has been calculated on the averaging method using tbe 
specific indices Jpi«d to stocks and represents the impact of price chances on the monetary working capital of 
Kalon Limiiednd its subsidiaries. 1 

(d) Fixed assn and depreciation . * 

(1) Fix* assets are included in the balance sheet at tbeir value to the business which is based on historical cost 
Or Juaticm adjusted to net current value. 

(ii) Tl depreciation adjustment re pr e se nts tbc difference b et w ees -the charge in the historical and current 
ext accounts. A revision of the estimated useful lives of freehold and leasehold property and plant and 
r*chinery has been made in tbe current cost accounts only. 

(eJCearJ 

The firing adjustment re p re sen ts the proportion of the current ooefadjustmew financed by sources of capital 


other than 


narchotdcrs’ funds. 


(U) Currot cost adjustments 


Adjust mats to operating profit: — 

Dcprceiaon 

Profit orsaic or assets 

Cost of ales 

Monctsry working capita/ 



equipment 


Balance 1st > 

Movement tnlhc year 
Unreal wed rqafuation surplus 
— Fixed : 

— Stocks 
Current costi 
Gearing ad J 

Balance at ll December 

Cooiprimnt Unrealised 
Realised 


ROBSOlf RHODES 
Chancres Accountants 



1983 

1984 

/ 

£000 

£000 


222 

130 

/ 

30 

5) 

/ 

252 

181 

/ 

383 

. 390 

/ 

(38) 

(84) 

7 

597 

487 

j Gross 


Net 

/ current 

Accumulated 

current 

cost 

depredation: 

con 

£000 

1000 

£000 

8.331 

506 

7.825 

17,426 

9.153 

8.273 

^^5757 

9,659 

16.098 


1983 

1984 


£000 

£000 


736 

2,725 


1,627 

745 


(2) 

17 


5 97 

487 


(233) 

(16!) 


1,989 

1.088 

* - - - 

v * ,t .. • 2.723. .. 

•3,613 


2.361 

3.123' 


364 

690 


2,725 

3,813 


Yod&uthfijHy. 
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Chartered Accountants 




Accountant’ report on Leyland 

„ . n^.^uarnm-ofareoortoulxv^by FteM. Marwick, MitcfaeH ft Cfo. t Chartered Accountant*, and 

- Uytod. Di**™ of County Bulk and lix 

Directors of Warburg*. 

.. ..... Robson Rhodes 

Peat. Marwick, Mitchell & Co. iftSCityRoad 

Unkmtre London 

LordsWaJk EC1V2NU 

Preston 

TR1 1LQ. 

' ' 18thJuoe, 1985 

The D) rectors. 

Ley land Paint & WaD paper p4.c. 

The Directors, 

County Bank Limned 

The Directors. 

S. G. Warburg & Co. Ltd. 

Gentlemen. 

Uylaad Paim t Wallpaper p=* 

X. Introduction 

. U , ,itcd accounts of LeyUnd Paint ft WaBpaper p J.e. (“Leyfand’ 1 and the audited 

.o« Group”) for 

the five years ended 3 1st Dc ™**' 1WW ' 

_ .. ■ I. V »-.,v * Co- have been auditors of Leyland throughout the relevant period. 

Peat, Marwick, Miter “ ~ 

^ . ... ^ cost profit and loss accounts, balance sheets and source and abdication of hinds 

TT* based on tbe audited accounts after making nub adjustments and apportionments as 



statements ■ 

wc consider 

. . Ten icon accounts so out bdow for the two years ended 31st December; 1984 have, in our 

The sunui1Ilr ^“ mvirrd accordance with tbe accounting policks and methods described below to give 
opinion, been properf^i^^^^k^^ w«h Statement of Standard Accounting Practice No. 16. 
the prescribed mtonr v ”‘ 

v ms of any of the companies in the Leyland Group have been prepared for any period 

No audited » cr ‘. .n<u 
subsequent to 31st ccmbcr ’ **"*■ 

HISTORICAL C* T ACCOUNTS 
_ and toss accounts 

~ , ^arcounts of the La^rland Group for the Gve years to 31st December, 1984 are set out below. 

The profit ‘ “J™” . attributable ra txjminuing operarions and the amounts attributable to 


Conltntiing c”™** 

Turnover 
Cost of safer 

Crow proR 
Dntribuno” 18 
Administr’^ expenses 

Sundry in 00 

charge* 

S^rctmmbon 


Note 


P) 


00 


1980 

1981 

1982 

1983 

1984 

£000 

£000 

£000 

£000 

£000 

14,389 

.15,735 . 

16.951 

17,096 

15.896 

(8,599) 

(9,708) 

(10,414) 

(10,894) 

(10,405) 

5.790 

6,027 

6JS37 

6,202 

5,491 

(2,739) 

(3,191) 

(3,834) 

(3,745) 

(3,724) 

(1.668) 

(2,087) 

(2,413) 

(2,570) 

(1.910) 

39 

26 

78 

172 

143 

J,422 

775 - 

368 

59 

— 

— 

— 

30 

24 

10 


(179) 

(269) 

(285) 

(260) 

1J01 

596 

129 

cm 

(MO) 


Discontinued operations 

Turnover 
Cost of sales 

Cross profit 
Distribution costs 
Administrative expenses 
Sundry income 

Operating profit/(Ioti) 

Share of profits of related 
companies 

Imereti payable and similar 
charges 

Profit/ (lem) on ordinary 
activities before taxation 

Tool 

Turnover 

Profit/(kns) on ordinary 
activities before taxation 
Taxation on profil/floss) on 
ordinary activities 
ProBUQos*} oa ordinary 
activities after taxation 
Extraordinary items after 
taxation 

Ordinary dividend 
Retained profit/(loas) for year 
Earnings/(losses) per share 
5. Consolidated balance sheets 


Note 


0 ) 


••‘J980 

. 1000 



00 

(0 

00 

M 

M> 

(vU) 


(875 ) 

(775 ) 

38,850 
426 

(683) 

(257) 

983 

726 

£59) 

567 

(1.6p) 


1981 

£000 


23,871 

(15,340) 

8.631 

(5,928) 

(2,408) 

48 

343 


(517 ) 

1174) 

39.606 

4*2 

_<74) 

348 

208 

556 

(238) 

318 

22p 


1982 

£000 


22.531 
(16,529) 
6.002 
( 6 . 101 ) 
(2.378) 
22 

(2,455) 

23 

(685) 

(3.117) 


39,482 

(2.988) 

(190 ) 

(3,178) 

42 

(3.136) 

J3J36) 
(20 .Op) 


1983 

£000 


15.790 
(11.846) 
3.944 
(3,882) 
(964) 
9 

(893) 
274 
(490 ) 

(1,109) 


32,886 

(1.311) 

120 

(1,191) 

(1.596 ) 

(2.787) 

^2.787 ) 

(7.5p) 


1984 

£000 


f.053 

(5.549 ) 

1,504 

(1.140) 

(288) 

113 

189 

443 

(356) 

276 


22.949 

26 
(66 ) 
(40) 

( 2 . 122 ) 

(2.162) 

(2,162 ) 

10.2p) 


The consofidoted balance sheets of tbe Leyland Group at 31st December, 1980 to 1984 are mi out below: 



Now 

- 1980 

1981 

1982 

1983 

1984 



£000 

£000 

£000 

1000 

£000 

Fixed assets 

Tangible assets 

(viii) 

6,822 

6,578 

7.235 

5,198 

2,931 

Investments 

(«) 

83 

132 

426 

521 

91 



6,905 

6,710 

7,661 

5,719 

3,022 

Current assets 

Stocks 

(*) 

.8,143 

8.536 

8,370 

5.152 

3.137 

Investments 

(*i> 

— 

190 

190 

190 

690 

Debtors 

(xii) 

4,127 

5,785 

5,617 

5,87! 

8,220 

Cash at bank and in hand 

126 

102 

107 

31 

30 



12J96 

24.613 

14,284 

12.244 

12,077 

Creditors: amounts (ailing due 
within one year 


’ ' 





Bank overdraft 

(»“) 

1.026 

1.315 

3,207 

4,051 

4,458 

Other loans 

666 

7MJ 

750 

— 

656 

Creditors and accruals 

(xiv) 

5,940 

7,468 

8.029 

6.454 

5.26/ 

Corporation utx 

— 

94 

— 

54 

54 

Proposed dividend 


159 

119 

— 

— 

— 



7,791 

9.746 

11.986 

10.559 

10.429 

Net current assets 


4.605 

4.867 

2.298 

685 

1.648 

Total assets k» current 
liabilities 


Tl ,5!0 

11,577 

9.959 

6.404 

4,670 

Creditors: amounts tilling due 
after more than one year 

Term loan 


(1,449) 

(1.12 8) 

(1.417) 

(1 .010) 


Corporation tax 


— 

(ISO) 

(105) 

— 

— 

Other creditors 


(434) 

(137) 

(85) 

(19) 

— 



(1,883) 

(1.445) 

(1,607) 

(1,029) 

— 

Provision far liabilities and 
charges 

(xv) 

' (64) 

20 

(292) 

002) 

(29) 



9,563 

JOdW 

8,060 

5,273 

4.641 

Capital and reserves 

Share capital 

(xvi) 

3,971 

3.971 

3.971 

3,971 

3,800 

Share premium account 

(xvii) 

— 

— 

— 

— 

112 

Revaluation reserve 

(xvui 

1,517 

1,788 

2,832 

2,832 

2,116 

Capital reserves 

(xvii) 

730 

1.074 

1.278 

1,498 

3,107 

Profit and loss account 

(xvii) 

3,345 - 

3,319.. 

<Z1) 

(3,028) 

(4,494) 



9.563 

10,152 

8,060 

5,271 

4.641 


4. Consolidated source and application of fends statements 

The consolidated source and applkarionoCfuMdsstateroenuof the Leyland Group for the five years cndcd31u 


December, 1984 are set out below:— 

1980 

1981 

1982 

1983 

1984 


£000 

£000 

£000 

£000 

£000 

Source of funds 

Profit/ (loss) from ordinary activities 
before taxation 

426 

422 

(2.988) 

0.311) 

26 

Extraordinary hems before taxation 

(20) 

373 

54 

(1.596) 

(2,122) 


j. 406 

795 

(2,934) 

(2,907) 

(2,096) 

Adjustments for items not involving 
the movement of funds 

Depreciation 

1,623 

1,402 

1.208 

1,024 

750 

(Profit yiosc arising on disposal of 
tangible fixed assets 

(15) 

(407) 

(133) 

62 

02) 

Share of profits of related companies 


— 

(53) 

(298) 

(448) 

(Profit yirus arising on disposal of related 
companies 

25 

— 

— 

(41) 

(934) 

Funds generated from operadpaa 

2,039 

1,790 

(1,912) 

(2,160) 

(2,740) 

Funds from other sources 

Issue of share capital less costs 

__ 

_ 

. 

_ 

1.530 

Disposal of tangible fixed assets 

124 

853 

621 

1,367 

2,206 

Additional loan capital 

500 

250 

289 

— 

— 

Disposal of related companies . 

- 

— 

— 

123 

J ,673 

Total funds generated 

2.663 

2,893 

0.002) 

(670) 

2.669 

Application of funds 

Purchase of tangible fixed assets 

1,518 

1.333 

1,283 

416 

677 

Corporation tax paid 

157 

49 

58 

— 

— 

Dividends paid 

• 318 

278 

119 

— 

— 

Acquisition of subsidiary 

445 

— 

— 

— 

— 

Investment in related companies 

— 

2 39 

241 

— 

— 

Loan repaid 

10 

487 

— 

1.157 

354 

Hire purchase commitments repaid 

— 

423 

296 

58 

60 


2,448 

2.809 

1.997 

1.631 

1,091 


215 

84 

(2.999) 

(2.301) 

1,578 


lacrease/(decreasc) in working capital 

Inma5e/(drereare) In net current assets: 

Stocks 

Debtors 

Creditors falling due within one year 
Inve st m en ts 

Movement in net liquid funds 
Cash at bank and in hand 
Bank overdraft 


(507) 

393 

066) 

(3,218) 

(2.015) 

(485) 

1,658 

(168) 

254 

2.349 

2,006 

0.654) 

(778) 

1,583 

1,152 

— 

— 

— 

— 

300 

1,014 

397 

(1,112) 

0.381) 

1,986 

(60) 

(24) 

5 

(76) 

0) 

(739) 

(289) 

(1,892) 

(844) 

(407) 

215 

84 

(2,999) 

(2,301) 

1,578 


5. Accounting policies 

The principal accounting policies which have been consistently applied in preparing the financial information 
set out in this report are as follows: — 

(a) Accounting convention 

The accounts have been prepared tinder the historical cost convention as amended by the revaluation ofernain 
fixed t 


(b) Basis of eonsoKdarion •-« . - 

Tbe consolidated accounts comprise those of Leyland and its subsidiaries all of which were wholly owned 
throughout the five year period, together with the attributable results of related companies. 

(c) Turnover 

Turnover represents sales to thud parties excluding value added tax, trade discounts and intra-group sales. 

(d) Depreciation 

Depredation is charged on a straight line basis, aftCT taking account of government grants receivable, on the 
original cost or subsequent valuation of assets (excluding land) by reference to the estimated remaining life of the 
assets and is calculated on the foflowmg bases: 


Freehold and long leasehold buildings 

Shore leasehold buildings 
Plant aad machinery 
Fixtures and fittings 
Motor vehicles 
Printing ratters 


By reference to the estimated remaininglife of the properties, 
currently tanging from 1 year to 54 years. 

By r ef er e nce to tbe unexpired portion of the lease. 

... J 0 per cent, per annum. 

10 per cent.— 25 per cent, per annum. 

25pereem. per annum. 

“ By reference to tbe unexpired working life. 


(e) Stocks "■ — ~ - 

Stocks are valued « the lower of eost and net realisable value . The cost of work in progress and finished goods 
includes a proportioo of anributable overhead expenses; 


(I ) Deferred taxation 

Deferred taxation is provided an all limingdiflerences which, in i he opinion of the directors, may ghe rise ton 
liability in the foreseeable future. The provision is calculated on the liability method at the corponmon tax rates 
ruling ar the date the liability ts expected to crystallise! Advance corpora: ion to* oft dividends is earned forward to 
the extent it can be recovered. Any amount in bkch or this is written off as pan of the t.viatio.n charge. 

(g) Research and development 

Expenditure on research and development, patents and trademarks is written off as incurred. 

(h) Hire purchase transacuoiu 

Fixed assets acquired by hirepurchase are included in thcacrountsal cost and the capital portion outstanding is 
indudrd in creditors. The hire purchase interest charga are written off in the profit and loss account as incurred 
over the contract period. 

(j) Hire of plant, machinery and equipment 

Amounts povablc under operating bases ore charged to profit and loss account in live pen.-vi-. to which the 
payments relate. 

(j) Foreign currencies 

Investments in overseas related companies arc convened to sterling in the account sat the rate prevail mg .it the 
date of investment. The results of these companies arc convened tosterfing at the average mic for tin- financial vear. 

(k) Pensions 

The Leyland Group operates a contributory pension scheme to pros tde retirement bmelits bo^rd ic final 
salaries lor tbe majority of its permanent rmplovees. The scheme tunds are administered bv iruMi-es and are 
independent of the Leyland Group's finances. Contributions arc paid iu ibe scheme in accnnl.ini': wirh the 
recommendations of independent actuaries. 

6. Notes to the historical con accounts 

(i) Turnover 

The Leyland Group turnover, split geographically , for the five years ended 31st December. 1981 »iv 


Continuing operations 
United Kingdom 
Rest of Europe 
Middle East 
Others 


Discontinued operations 
United Kingdom 
Rest of Europe 
America and Canada 
Middle East 
Others 


1980 

1981 

1982 

1933 

1984 

£000 

£000 

£000 

£000 

£000 

13,236 

14,166 

14.993 

14,811 

13.692 


( 

245 

185 

95 

l.!53 

1.569 

1.713 

2,100 

2,104 

5 

14.389 

15.735 

16,951 

17,096 

15.696 

21.278 

20,469 

18,172 

11,237 

4.562 



3,305 

2.492 

1,511 

1 

1 

395 

1.160 

828 

3.183 

3.402 

659 

607 

68 

1 

1 

— 

294 

84 

24.46! 

23,871 

22.531 

15.790 

7.053 


(ii) Profit/(Toss) on Ordinary activities before taxation 

Profit/Ooss) on ordinary activities before taxation is staled after cluiging ictediunql 


Continuing operations 
Depreciation 

Hire of plant and equipment 
Directors' emoluments 
Auditors' remunmikm 
Sale ol know-how 
Discontinued operations 
Depreciation 

Hire of plant and equipment 
Directors' emoluments 
Auditors’ remuneration 

(iii) Employees 

The average number of people employed by the Leyland Croupin the three )-ear*nided31y Deirmbcr, ]9»4 
was as follows: — 


Management 
Administration 
Production and sales staff 


1980 

1981 

I9SL* 

IWf 

193 f 

L0OO 

KXHl 

irtm 

£<HM 

UHfti 

331 

3i'» 

37 ii 

* 

LVi 

80 

Vs 


17 

28 

249 

I2*» 

J«1 

1 15 

127 

12 

13 

12 

1 t 

13 

— 

— 


t“'H 

(Hill 

1.292 

1.063 

832 

i.9l 

3..I 

75 

68 

24 

11 

4 

113 

78 

lir» 

1/UI 

52 

23 

25 

23 

17 

13 


Costs in respect of these employees: 


Wages and miaricx 
Social security costs 
Other pension costs 


(tv^* -I nte re st payable 


1982 

1MK1 

1984 

26 

'.'tl 

17 

8! 

50 

3U 

1,367 

H77 

697 

^L476 

917 

744 

1982 

1983 

1984 

£000 

£000 

£000 

7.132 

6,(193 

5.081 

635 

lit Mi 

665 

440 

497 

159 

8,207 

' "7.198 

5,905'" 


Interest payable comprised:— 

1980 

1981 

1982 

1933 

1984 

£000 

1000 

£000 

£000 

£000 

Bank overdraft 

310 

260 

370 

440 

425 

Term loan 

275 

165 

129 

132 

78 

Credit focioring 

164 

125 

212 

140 

108 

Acceptance credits 

— 

— 

182 

47 

— 

Convertible loan 

13 

10 

— 

— 

— 

Hire purchase 

134 

1116 

61 

16 

5 


896 

696 

954 

775 

616 

(v) Taxation on profit/(loss) on ordinary activities 

Tbe taxation charge is made up as follows: — 

1980 

1981 

1982 

1983 

1984 


£000 

£000 

£WHI 

£009 

JL0U0 

\JK corporation tax 

(16) 

55 

(128) 

— 

— 

Related companies 

— 

— 

— 

121 

126 

Deferred taxation 

421 

(97) 

63 

(241) 

(60) 

Advance corporation tax written off 

278 

116 

255 

— 



683 

74 

l(Ml 

_ (1a’»l 

66 

(vi) Extraordinary items after taxation 

1980 

1981 

1982 

11W5 

1984 


£000 

£000 

£(W 

£(W» 

£W0 

Rationalisation/redundancy costs 

— 

(167) 

(111) 

(1.0391 

(108) 

Profit oo sale of properties 

5 

540 

165 

I.VJ 

96 

Profit/(!oss) on disposal of related 
companies 

(25) 


— 

41 

934 

Unused property costs 

— 

— 

— 

(214) 

(3421 

Losses on disposal of retail inicresu 

— 

— 

— 

( r '43) 

(133) 

Losses on disposal of 
wallcovering interests 


— b 


_ 

(2.569) 


(20) 

• 373 

54 

(!.&■•**) 

fV22) 

Tax on extraordinary items 

(14) 

iL65) 

(.12) 

— 

— 

Release of deferred tax provision in 
respect of Stock relief 

7,017 

_ 

_ 



__ 


9B3 

208 

42 

(1.5961 

(2.122) 


The charges in 1984 include £130,000 in respect or depreciation. 

(vii) Earmngs/( losses) per share 

The earnings/flosses) per share are based on the profiit/llaucs) after taxation, but before ext roorriinarv items, 
and on 15,885,930 Ordinary shares of 25p in issue throughout 1980 to 1983 and on on att-nigc- of 21,398,430 
Ordinary shares of J5p each in issue in 1984. 

(viii) Tangible fixed assets 
Ax 31st December, 1984: — 



Cost or 
valuation 

Depreciation 

Net 
book value 


£00il 

£Untl 

£000 

Freehold land and buildings 

1,561 

72 

1,489 

Long leasehold land and buildings 

116 

' 

IH9 

Short leasehold land and buildings 

61 

23 

38 

Plant, machinery, fixtures and motor vehicles 

n 322 

1.027 

1.295 


4,060 

1.129 

2.931 


The Leyland Group's freehold and leasehold premises were valued durint* 1978 by Airev Entwisilv ft 
Company .Surveyors and Valuers, ondfiinher revalued on 3 1st Dee ember. 1982 bv Airev Em wim1c& Company in 
respect of the factory and warehouse premises and byj. T revor & Sons. Surveyors and Valuer*, in rw-peci ol certain 
freehold and leasehold properties utilised as retail and trade outlets, assuming open market value fur cvi'.iine use 
and vacant possession on all properties at an aggregate of £ 1 .707.U00 Certain ttenu. of plant and machinery utilised 
m paint production were also revalued at that date by G. F. Singleton ft Company, Surveyors and Valuers, to an 
amount of £918,000. These revaluations, which are incorporated in the Leyland ’a otcounts, resulted in j cut-plus 
over cost which was taken to revaluation reserve. 

(ix) Investments 

At 31st December, 1984 the Leyland Group had the following in vestment in a relaud company. MRCB 
(Paints and Wallcovering*) Limited (''MRCB"), a company registered in Northern Ireland. The results included 
an for the year ended 3Jst October. 

Ordinary shares at com (49 per cent, of the issued share capital) 

Share of post-acquisition profits 


(x) .Slocks 

Ai'3-fM- December, 1 984: — 
Raw- materials 
Work in progress 
Finished goods 
Other 


3.137 




■ : *L— I. ■ I. 








s: 


28 


'imes idn 
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1980 

1981 

1982 

1983 

£000 

£000 

1000 

£000 

5,318 

5,592 

6.181 

4.089 

567 

318 

(3.136) 

(2.787) 

— 

271 

1,044 

— 

(293) 

5.592 

6,181 

4,089 

1,302 


(*i) Investments held as current assets 

Al 31a December, 1984, the Company held 6.67 per cent of the shares to the value of £500,000 in William 
Morris Fine Arts PuW ie Limited Company, a company quoted on the U nlistcd Securities Market. The investment 
has been disposed of for a net consideration of £554 ,000 since the year end. At 3 In December, 1984 date Leyland 
alto held £190,000 of debenture stock in a related company, M RCB. 

(xii) -Debtors 

At 3i« December, 1984;— ®22 

Trade debtors ^,838 

Amounts owed by related companies , 

Other debtors 4 - 1 * 1 

Prepayments and accrued income 

8,220 

All the above foil due within one year. 

Other debtors indudes an amount of £2,081 .000 in respect of the disposal of Levbnd'a wallcovering interests 
and £1,673,000 in respect of die disposal of ihe investment m Berkley Walkoverinqs Inc. These amount* were 
received on I5rh January, 1985. 

(nii) Bank overdraft 

The bank overdraft is secured by: — 

a) a legal morrsage creating fixed charges over certain freehold and leasehold properties or the Leyland Croup, 

b) mortgage debentures in respect of specific charges over the current assets of the Leyland Group, and 
c} a Boating charge over all other assets. 


(xiv) Creditors falling due within one year 
At 31 m Dctxmber, 1984: — 

Trade creditors 

Accruals and deferred income 

Hire purchase commitments 

Other creditors 

Other taxes 

Social security 


(xv) Provision for liabilities and charges 

Deferred taxation at 3 1st December. 1984;— 

Capital allowances 

Other timing differences 

Capital gains lax deferred 

Losses carried forward 


The potential liability to deferred taxation calculated on the liability method is set out below: 

Capital allowances 
Capita] gains tax deferred 

Chargeable gain which could arise on the disposal of land and buildings at their revalued 
amounts 

Losses carried forward 

Advance corporation lax recoverable 


(xvi) Share capital 
Ac 3 1st December, 1984: — 

Authorised 

27,450,000 Ordinary shares of I5p each 

Allotted, called up and fully paid 
25,335,930 Ordinary shares of ] 5p each 

(xvii) Reserves 


Balance at start of year 
Retained profitless) 

Revaluation surplus 
Goodwill written off 
Capital reduction 

Share premium, less costs of issue 

Balance at end of year 

Analysed at 31st December, 1984: — 

Available for distribution 
Not available for distribution 

Post acquisition reserves of subsidiary companies 
Post acquisition reserves of related companies 


(xviii) Commitments 

(a) Capital commitments as at 31st December, 1984 for which no provision has been made m the accounts are as 
follows: — 

£000 

Contracted 

Authorised but not contracted 

(b) Pensions 

Following a financial review of the assets of the fond by independent actuaries as at I7th December, 1984, it 
was confirmed that no contributions to the fund would be made by Leyland for a penod from 23rd April, 1984 
because of the surplus of funds revealed by the review. The position wifi be reviewed at 22nd April , 1986, the date of 
the next actuarial valuation. 

(xix) Contingent liabilities 

At 3 1 st December, 1 984 there were contingent liabilities in respect of guarantees given bv Leyland of£ 1 3 ,000. 
In addition, the liability arising should the Leyland Group terminate all leases on properties currently unutilised 
amounts to £814.000. 

(sat) Subsidiary companies 

The foO owing wholly owned subsidiaries of Lcylaud at 31 M December, 1984 are incorporated in England 
except where otherwise noted and are non-trading: — 

Leyland Coatings Limited 

Ley land Paragon Limited 

Warrington Cnlourway Limited 

Beckwith and Webster Limited 

Rluskrvs (Wallpapers) Limited 

John Matthews & Co. Limited 

Ideas for Decorating Limited 

Urgency Paints limited (Inmrporaied in Scotland) 

Win. Pawn Jr. (Wallpapers) Limited (Incorporated in Scotland) 

John Mai thews & Co. Limited ow ns thcwhnle of the sharecapualofKcnriekJonesSi Co. limited, a company 
incorporated in England. 

CURRENT COST ACCOUNTS 

7. (i) Co n sol idat ed profit and km accounts 

The consolidaied curren I cost profit and lots account s of the Ley land G roup for the tu o years ended 3 1 •* December , 
1984 jre set out below: — 


Operating (lossVpront \X56) 642 

Current cost adjustments fii iika) (379) (405) 

(1.415.1 237 

Interest pavablc \775i (616) 

Gearing adjustment liSi 196 

Lon before taxation ( I ,SU8i (183) 

Taxation charge 12(1 (66) 

Loss attributable to shareholders (1.63?) (249) 

Extraordinary items 8\iih.bl (1.673* (2,223) 

Transfer to capital reserve (204 ) (20) 

Retained loss (3.565 ) (2,492) 

Lon per share (10. bp) (L2p) 

(«) Consolidated balance sheet 

Tbcconsolidawdairrent cost balojice sheet of the Leyland Gtoup.it at 31 si D.Txmber.l9S4 riser out bekm: — 

Note £000 

Fixed MiCtl Si*) 3,495 

Investments 7B1 

Working capital 

Stock* 3.170 

Debtors 4.466 

7,636 

Lots; creditors 5 -S42 

Net current asset* S- 3 ** 

Net operating assets 6,670 

Net current liabilities l ”*~l 

Loan capital (656) 

Deferred taxation t^9) 


Capital and reserves 
Share capital 
Share premium 
Capital reserve 
Current cosi reserve 
Profit and loss account 


(I) Basis of accounting 

(a) Basis of preparation 

The current cost accounts in paragraph 7 above have been prepared in accordance with the principles set out la 
Statement ofSundud Accounting Practice No. 16. The ament ant odjusnnetm have been coiculaiod by reference 
to specific indices compiled by the Central Statistical Office- The following notes state in general how these 
principles have been applied. 

(b) Stocks and cost of sales 

Stocks have been included at their value to the business and the cost of sales adjustment has been calculated on 
die averaging method. 

(c) Monetary working capital 

The adjustment in respect of monetary working capital has been calculated on cheavera^ngmethod using the 
specific indices applied to stocks and repr es ents the impaa of price changes on the monetary working capital of the 
Leyland Croup. 

(d) Fixed assets and depredation 

(i) Fixed assets are included in the balance sheet at their value to the business which is based on historical cost 
or valuation adjusted to net current value. 

GO The depreciation adjustment r ep r es ents the difference between the charge in the historical and Current 
cost accounts. A revision of the estimated useful lives of freehold and leasehold pro perry and plant and 
machinery has been nude in the current cost t mrw Fnc only. 

(e) Gearing 

The gearing adjustment rqxesents the proportion of the current coa adjustment financed by sou roes of capital 

other th a n shareholders 1 funds. 

(u) Current cost adjustments 

J983 198+ 

£000 £000 

(a) Adjustments to operating profit: 

Depredation 167 jj9 

Profit on sale of assets 379 4! 

546 160 

Cost of sales 272 

Monetary working capital (78) (27) 

879 405 

(b) Adjustments to extraordinary items: 

Extraordinary items per historical txm accounts 1,596 2,122 

Disposal adjustments 136 195 

Less: attributable gearing (59) (94) 


(iii) Fixed assets 


Land and buildings 

Plant, machinery and equipment 


(re) Current cost reserve 

Balance 1st January 
Movement in the year 
Unrealised revaluation surplus 
— Fixed assets 
-Stocks 

Current con adjustments 
— Operating 
— Extraordinary hems 
Gearing adjustment 

Balance at 31st December 

Comprising: Unrealised 
Realised 


PEAT, MARWICK, MTTCHELL&CO. 
Chartered Accountants 


Accumulated 

depredation 

£000 

180 

4,255 

4,435 


Youra fotthfiifiy, 


ROBSON RHODES 

Chartered Accountants 


Additional information 

1. Incorporation and share capital 

(a) The Company was incorporated in England under the Co mpanie s Acts 1908 10 1917 on 11th October, 1922 
(with registered number 184940) as Lcyfand Paint & Varnish Company limited. On 20db March, 1962 Ac 
name of the Company was changed to Leyland Plums Limited and on 7th May, 1971 the Company's name 
was changed to Leyland Plaint ft Wallpaper Limited. O* 27th July. 1981 the Company was reregistered as a 
public limited company as Leyland Paint & Wallpape r pJ.c. On 18th June, 1985 the Company's name was 
changed to Kakm Group PIX2. 

(b) The Company is tbchokiingaHnpaityofa group ofcompanies engaged, in ter alia, in the manufocture of paint, 
surface coatings and chemical products. 

(c) On 24th April, 1984: 

(I) the authorised share capital of die Company was increased from £4,500,000 to £5,917, 500 by the c reation 
of9, 450,000 ordinary shares oT15p each ranking pari passu in all respects with the existing ordinary shares 
oT2Spcadi; 

(ii) 9,450,000 Ordinary shares of 15peach were issued for cash to institutional investors at 18p per share; 

(iii) the authorised share capital was reduced from £5,917,500 to £4,117,500 (divided into 
27, 450,000 Ordinary shares of 15p each) by cancelling the paid up share capital to the extent of lOp on 
each of the issued ordinary shares oT25p and reducing the nominal value of all the ordinary shares of 25p 
each, whether issued or u ni as wd , to 15p. 

(d) On J 7th June, 1985 tbcauihoriscdsbarecaphaJ was increased fnnn£4,IJ 7,500 to£23,250,000 by the creation 
of 127,550.000 Ordinary shares of 15p each and 9 1,500,000 Ordinary shares were issued credited as fil&y paid 
in consideration Ibr the acquisition of Kafon. 

(e) On 17th June, 1985 the Board was authorised: 

(i) until 16th June, 1990, to exercise the Company's power to aDoc relevant securities of the Company up to 
an aggregate nominal amount of £19,332,530.85; 

(ii) until the Annual General Meeting of the Company to be hdd in 1986, in connection with a rights issue to 
make such arrangements as the Board may deem necessary or expedient to deal with problems under the 
laws of any territory or the requirements of any regulatory body or any stockexchange in any territory or in 
connection with fractional entidanems or othewnc; 

(iii) until the Annual General Meeting of the Company 10 be held in 1986, to allot equity securities pursuant to 
the terms of any share scheme for employees; and 

(iv) until the Annual General Meeting of the Company to be held in 1986, (and otherwise than pursuant to (fi) 
and (iii) above) to allot equity securities for cash go any person tip to an aggregate nominal of£l ,1 62,500 , 
being an amount equal to 5 per cent, of the aggregate of the nominal amount of the Company's unissued 
share capital and its issued equity share capital. 

(f) As at 18thjune, 1985 607 ,038 Ordinary shares were re s e r ved for the purposes of the share schemes described 
in paragraph S bdow. Options over Ordinary shares which re ma in exereisahie are as follows: 


(i) Leyland Paint & Wallpaper pJ.c. Share Option Scheme 


Date of grant 
17ih July. J984 
27th June, 1983 
27 th May, 1982 
27th May, 1981 


Number of 

executives to 
whom options 
granted 
8 
1 
1 
1 


Aggregate number 
of Ordinary shares 
over which options 
have been granted 
350,000 
20.000 
20,000 
20,000 


Subscription 
price of options 
2Sp 
25p 
37p 
3Sp 


In addition, four employees have exercised options under this scheme over a total of 
1 30,000 Ordinary shares at 25p per share, aO in the last six months. 

(ii) Savings Related Share Option Scheme 

Number of Aggregate number 

employees of Ordinary shares 

to whom options • over which options Subscription 

Date of grant * granted have been granted price of options 

31* October. 1984 12 43,164 25p 

18th August, 1983 8 30,71+ 25p 

16th July, 1982 U 123,160 26p 

In addition, one employee has exe r c is ed options in January 1985 under this scheme over 
2,353 Ordinary shares at 25p per share and over 1 , 140 Ordinary shares at 26p per share. 

(g) Save as diademed herein, in the three years immediately preceding the date of this document no share of the 
Company Or any subsidiary fans been issued for cash or ocher consideration and no discounts or ether special 
terms have been granted by the Company or any subsidiary in connection with the issue or sale of any such 
capital. 

(h) Following the merger, 38,030, 577 Onfinary shares wtB remain unbaued of which an aggregate of 607, 038 art 
reserved under the share schemes described in paragraph 5 bdow. Save for such shares, no material issue of 
shares (other than to shareholders prorata to their shareholdings) will be made by the Company within one 
year of the date of this document without prior approval of the Company in general meeting. 

(t) Save as mentioned above and in connection with cheshore schemes, no ahweor loan capital of theGorapany or 
anysubsidiary is proposed to be issued or is under option or is agreed conditionally or uncooditkmaBy 10 be put 
under option. 

0) The provisions of section l7(l)of the CorapaniqAal98Q(whfchcanfa- on shareholder* rights of pre-emption 
in respea of theaDoanent of equity aeeuritieswhiefa are, or an; tobe, paid up in cash) apply to the balance of the 
authorised but unissued share capital of the Company which a not the subject of the dhapplicarion referred to 
in paragraph l(eXiiHiv) (indrawn) above. 

***** .m*.V v " v* *. ' V ' *^,.Y '*•* ♦ * *•*.* # */ *. * *v*yv . * , \ i A r ::+. .* • 


2. Memorandum and Articles of Association \ 

Hie Company’s prindpalfiigecaasset out in COmae 4 of tuMerihodum of Aamdatwan^mw^tn 
carry on the business of manufacturers of rod dealers in paint*, wau&ers, wall decorations- and oeaxftpa' 
materials. \ . ■ 

The Anidcs of Association of the Company contain. Inter alia, pro^bna to the {blowing cflcct;— 

(a) Variation of rights and alteration of share capital \ ;. 

(D The rights attached to any dws of shares in the Company may beWfified, abrogated or vaiKdfauMdt 

mameras may be provided by such rights or with the consent m W qf foe balden of not*#** 
three-fourths in nominal vahte of the issued shares of that daw, or ^ the sanctio n of a n qarawtflaaiy 
resolution passed at a separate general meeting of the holders of of that tins. ; ; 

fti) The Company may by ordinary resolution iiKreareitsdiarct^tJ.c^idatcanoranyorits^mresi^ 
shares of larger amount, sub-divide its shares into shares ofamaBer Anuw and caned any rfafct* mg 

taken or agreed to be taken by any person. \ 7 \ 

.(Hi) The Company may, subject to the provajons dfthe Companies Acts I?feo 1M3, by special niotutin 
reduce its share capital, any capital redemption reserve and any marc FWura account. ' 1" 

(b) Transfer of shares \ ■£ ' 

The Ordinary shares of the Company are in registered form. The instrument qransfcroTadraro owy be in 
any usual form or in any ocher form which the Directors may approve, and AaU Executed by or oh UuKdf 
the transferor and, unless die share is fully paid, by or on behalf oTibe tranAreelhe Directors inmy.m (heir 
absolute dneretioa and without giving any reasons, refuse to register the transfinr a share which Is MX fuBy 
py ftj TJu. ArrirW mnoiniH) restricritms on the free transferability of fofly paid Minary shares, provided 
disc transfers are in favour of not more than four tranderees, are in respect of onNhcdaiK of share and are 
accompanied by *e certificate of the shares to be transferred and such other cvideriofiide and authority n 
transfer as the Directors may reasonably require. \ 


i to the fbOowing cficcti— 

‘ 

' ktf'S m ' 

jified. abrogated or varied hundr 
ting of the hokfera of not 4e»kth aft 
h tbc sanction of an extraordinary 
WesoflhMCfeHS. ; 

^idatcanoranyof ksshawa imo 
% unt and caned any s&&e*twt 


isfer of a share may be in 
tecu ted by or on behalf of 
« Directon may, m their 
a share which is not foBy 
kEatary shares, provided 
fee d»s of share and are 
^of title and authority m 


On a show of bands every member present in person or (being a corporation) P 1 * 
representative shall have one vote and, on a paO, every member present in poison 1 
proxy shall have one vote fo^radi dure of which he is die bolder. 

(d) Borrowing 


>y a duly authorised 

r a representative cb: 


The Directon may exercise aU (he powers oT the Company » borrow money and 10 rw 
undertaking, p r operty and uncalled capital, or any pan thereofi and to issue debentures, 


undertaking, p r operty and uncalled capital, or any pan thereof. andtotssuedencnture*,«fccnt 
Other securities. TbeDireaorSale to restrict the borrowings of the Company » as to securdat 1 
amount for the time being retraining undischarged of aU monies borrowed by die 4™ 
subsidiaries shall not at any timel without the previous sanaion of an ordinary resolution 
general meeting, exceed a sum eauaj to three times the aggregate of the amount paid up on tl«i 
the Company and the, totals of foe consolidated capital and revenue reserves of the OL 
subsidiaries for the time being (atg^ated as may be appropriate in respea of any va riation in ^ 
up on the share capital, or share memium account or capital redemption reserve sinc e tfac dj 
audited consolidated balance sheet tnd afrcrdeducting any amounts distributed orproposed ie 
(but not provided form the latest ai/ 1 ted consolidated balance sheet) other than to tlieCompan; 
aside for taxation, any amounts^ ribu table to outside shareholders, in subsidiaries of the C 
amount attributable to goodwill 1 - other intangible assets and any debit balance on the 
consolidated profit and loss aecoui 


: or charge it* 
turestockand 
the aggregate 
pony and its 
: Company izi ■ 
Isarecapiedaf 
ipany and b 


Dividends and distribution of asseB on liquidation 

The holders of the Ordinary dun are codded pari passu amongst themselves, but in pro 
number ofOrdinary shares held by ,cm and lo the amounts pa id up or credited as paid upon J 
share in the whole oftbc profits of dx Company paid our as dividends and (he whole of any surpl 
of the liquidation of the Company. 


i* sums set. 
any, smy 
t aixfited 


ton to. the’ 
[shares, to 
1 the event 


(f) Unclaimed dividends S \ 

Any dividend unclaimed after a perfrij of 12 years from its dote of dcdarai ion shaD be forfeited and felF revert 
to the Company. V '• 

(g) Pennons and gratuities I 

The Dire c t o rs may give or award potions, annuities, gratuities or superannuation or other aUovfeces oe 
benefits to any Director, ex>Dircctor, employee or cx-employee of the Company or any of its subsnriea «■ 
any wife, widow, children and other idnSvcs or dependants of any such Director, cx-Director, emjtyecor 
ex -employee. I J 

(h) Directon >\ > I . 

(I) Unless and und the Company in grifeal meeting shall otherwise determine, the number of directon 
diaH not be less than two. \ . 

GO A Director shall not be required to holfony shares in the capital of the Company, 'j / . 

(in) The provisions of section 185 of the CcaWiies Act 1948 (retirement of Directors at ags70)appfl so die 
Company. 1 (i 

pv) The Direoon shall be paid out oftbe fun of the Company by way of remuneration fir their services at 
Directors *“*» pf **>y) M the IMiqua may from time to time determine (not exceed log in (he 
aggregate an ammri stun of £100,000 orsUi larger amount as the Company may by odrnary resolution 
determine). The Directon shall be entideA be paid all reasonable expense s properly inirred by them in 
connection with the business of the Compfay. 

(v) The Directon may appoint any oneoriDdoTtheb- body to be an executive officer of oeCorapany.'A 
Director who holds an executive office or Mbnms duties which, in tbe opinion of da Directors, me 
outside the scope of the ordinary dudes of Director may be paid such extra remuneation by way of 
salary, percentage of profits or otherwise osv Directors may determine. 1 


(vi) A Director may hold any other office or plsi of ptw 
conjunction with the office ofDirector or inayU by hi 
for the Company on such terms aS to ranutfeoon 
Director or imqi dingj Directqr jfaafl .be diawSGed 
arrangement, iWmtaioh or projiosa] with the&npai 
office or place of profit or to his acting in a profeafeiaii 
shall any such contract, ajrar^eroent, transact iol r p r 
m which any Director or paaon connected hi: 
indirectly, be liable to be avoided, nor shall any D\ctc 
transaction or proposal or who asointcreMed belafe n 
aay such contract, arrangement, tr ansacti on orptfen 
oftbc fiduciary relationship thereby established V 

(vfi) A Director who is to his knowledge in any way.whetL 
arrangement or proposed contract or arrangernenj 
intexest at a meeting afDirectors. A general notice gr 
he kamember of any specified company or firm or i 
may after the date of the notice be made with the com 
of interest in relation to any contract so madc. 


! inder the Company (except thaof auditor) in 
elfor through his firm 

1 otherwise as the Directors nut) arrange. No 
(.jus office front .entering into ^hy contract,', 
either with regard 10 his tenure of aty such Other ’ 
arity or asa vendor, purchaseror*therwwenoc 
entered in to by or on bdtairoflic Company 
s in any way interested, whether, directly. tjr . 
ho enters in to any such contract, arangement, 

count to the Company forany profit teafised by 
^ reason ofsudi Director bolding bar office or 

ectlyormdixecdy, interested in anyeontract or- 
the Company shall declare tbe .mpire of his 
1 theDircaon by any Dirrctorto tb* effect that 
e regarded as interested in any contract which 
or firm shah be deemed a efficient dtiJamrion 


(viii) Save m the particular cucumsUnccs specified in die Al 
coDiract, arrangement, transaction or any nherpnppcna 
otherwise than by reaaon of his interests in duties or del 
through tbe Company. A Director shall not be countec 
resolution on which hie is debarred bom voting. The Ct 
relax these provisions to any extent or ratify any mu 
co n t ra vention thereof. 

The particular dicumstances are: — 


es, a Director shall not vote in respec^of any 

racsueverui which he has any material vtcrest 

P or other securities of or otherwise In'cr 
puuum at a meeting in relation 'litany 
may by ordinary resolution suspend or 
not duly authorised by reason of the 


(a) the giving of any security or indemnity to a Director in r 
by him at the request or for the benefit oftbe Company 

(b) the giving of any security or indemnity to a third par 
Company or any ofha subsidiaries for which a Director h 

. .under a guarantee or indemnity or by the giving of sect 


^ of money lent or obligations inc u rred 
ny of its subsidiaries; 

reaped of a debt or obligation , of tbe 
pxucd responsibility in whole or in part 


(e) any proposal eoncdning an ofler or shares or debenturesorVr—^,rirM««r~.»^. .u r* 

any of its arbddiaries for subscription or purchase in ^ tbcCon y ? n y. or 

underwriting or sufrunderwriting tbdeof; Vh a Dtrenor « mtere*ed m tbe 


(d) any contract, arrangesnem, transaction or other proposal coA-:™. . . . . 

the Director is interested, directly or indirectly. wlMabcr ^ 

howsoever, provided that he is not the holder of or benefidaByL^^^™* 1 * 0 ^ ** O"*** 1 **® 
any dass of the equity share capital or oftbe voting rights of thC^ant * moiieof 

(c) any contract, arrangement, transaction or other proposal conecjL * 

operation erf a superannuation fund or retirements benefit 

benefit and which rdates to both employees and Directors of Dtteetor 

to any Direooras such any privilege or advantage nor gimerafiya&w ^*!I* K ^i d0e9n01 ^ aocold 
such scheme or ftmd rdarcs; and >■ “^Yedwdv: employees to wbom 

£0 any contract, arrangement, transaction or other proposal conccroiA. ^,i n . 

operation of any scheme for enabling employees including fog y ~^ ^J ? odifica ^.° r 
Company and/or any subsidiary to acquire shares or ether ^ ^ 

arrangement for the benefit of employees of the Company or any oT ■ C °!!*F a “ y .?!L“? y 

Director beneiia in a similar manner 10 employees.- ^JSKiianea under-wnidinic 


Directors and other interests \ 

The Direaon. together with their interests and those of their families in the sharA- 
wSB be recorded immediately following the merger and the placing in the RetriJ^ 
maintained under the provisions or the Companies Act 1967 (as amended), ^ a£ 

Number of shares Number or shaA 

(Beneficial) (Non-bencficial 

UH-SOw 28,507.122 5.228.57a 

r. a. MeDmuIrl , m> a/a (see note (1, 


UH. Saver 
J. B. McDonald 
O. Brads 
J. S. Huntley 

D. W. Komrower 

G. E. Moore 

M. S. Sfiver 

E. Smith 

G. A. Thomas (tee 


Number of shares 
(Beneficial) 

28,507.122 

1,000 

4,476,964 

4,476,964 

522,858 

33,451,807 


af of the Company as 
f Directors' Interests 
»ws:— 

S Tata! percentage of 

issued share capital 
% 

[ 28.8 


11.110,7]+ (fee note fii))1 
3M10.71* (srenoteiiiJJ 


(i) Mr. V. H. Sfiver u the trustee or a family trust whose beneficiaries are ri- V , . , 

same beneficiaries. re otaianuliat having the 

(u) Mr. C-E. Moore and Mr. M. S. Sfiver are tfaejm'nt trustees of a rf i— ,j n ... \ 

include Mr. U H. Silver, Mr. M. S. Sfiver.Mra. D. W. object 

1 1, 110.174 shares (9.5 per cent, of the issued share Capital) within the suoLUT 

beaefidal holdings ofbodi Mr. G. E. Moore and Mr. m!s. Sfiv«? ^ Vn « non- 

• 0»0 The *ares comprised in the trusts zeferred to maota(i) and frijabove are \ 

holdings set out in the table above. 

1985 Executive Share Option Scheme. ^^'^^BiWcropwti^iathe 

(c) Save « dbefosed above.Bone of inthe share capital ^ 
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(dj The aggregate ofthe remuneration paid and benefits in kind granted Iti the DtFECIOnaflbc Company by KslQQ 
or las [be case may be) Lev land and their respective subsidiaries during the year ended 31st Dece m b er . 1984 
amounted lo 1448,000- The aggregate of the remuneration payable and benefits in kind to be granted to tbe 
. Directors by ibe Company and its subsidiaries in tbe current financial year is estimated to amount to £499,000. 

(e) On 17th May. 1985 Kalon made an unsecured loan ofX 50 ,000 to Leeds Uni led Football Chib Limited of which 
Mr. L H. S3ver is Chairman and holds approximately (5 percent, of the issued share capital. Thulotnbts 
since been repaid. Save as disclosed herein, none of tbe Directors has any interest in any transactions entered 
into by the Company or any of its subsidiaries during tbe current or immediately preceding financial year or 
during an earlier financial year (where these remain outstanding or unperformed) and which are or were 
unusual in their nature or conditions or significant to the business of the Company or its subsidiaries. 

(1) Save for the Directors' holdings referred to above .and Investors in Industry pic which iramedniely following 
the merger will hold 13,724,999 Ordinary shares representing 1 1.7 per cent, of the issued share capital, the 
Company ft not aware of any other interests in 5 per cent, or more of the issued share capital of the Company 
fallowing the merger prof any person who, directly or indirectly, jointly or severally .exercises or could exercise 
control over the Company, 

4. Service agreements 

On 21st June, IS85 [he Company will enter into service agreements with die fallowing executive Directors of 
the Company at current annual salaries (inclusive of Directors' lees) as foHowsr L.H. Silver. £100,000; J. B. 
McDonald. £42,500; O. Brash, £42,500; J. S. Huntley, £42,500; G. E. Moore. £42.500; M. S. Silver. £29,000; 
E. Smith, £35.000. 

■ Each of the above service agreements is for a term of approximately rwo and a half years commencing 2 1 st 
June, 1985 and continues thereafter unless terminated by either perry giving to the ocher two years written notice to 
e x p ire at any tune on or after 31st December, 1987. 

Under his service agreement thetotal emoluments payable to Mr. J. B. McDonald wiB be increased from those 
previously payable by £6,4G0 to take into account the elimination of his rights to a profit ndaied bonus. 

Save as disclosed , none ofthe Diree tors of the Company has a service agreement with the Company or any ofirs 
subsidiaries which is not terminable within one year without payment of compensation (other thin statutory 
com pensation I. 

5. Share schemes 

The fallowing h a summary or the three schemes involving employees of the Group in the capital of the 
Company: — 

(!) The Ley laud Faint 8c Wallpaper p.l.c. Share Option Scheme (“the Old Scheme'*) 

(a) Introduction 

The Old Scheme was adopted by the shareholders of Lcyland in general meeting on 15th March, 1973 
pursuant to the Finance Aa 1972. No further options wfi] be granted under the Old Scheme but eight employees 
currently bold options over Ordinary shares under the terms of the Old Scheme which are still capable of e x e r ci s e. 

(b) Terms of exercise 

P) An option may not be exercised before the third anniversary of tbe date of grant (except in the 
circumstances mentioned in this paragraph (b)) or after the seventh anniversary- of the dare of grant. 

pi) If an employee holding an un ex erci se d option dies, his legal personal repr esenta tives may ex e rc ise that 

option in whole or in part within twelve months after the date of his death; otherwise it will lapse. 

pii) IT a person holding an unexercised option ceases to be employed by reason of injury, disability, 
redundancy or retirement at or after norma] retirement age he may exercise the option in whole or in 
pan within six months of the date of his ceasing to be employed; otherwise it win lapse. 

0*0 If a person holding an uncxcrased option ceases to be employed by reason of retirement within five 

years before his normal retirement age (other than by reason of disability, injury or redundancy) be 
may exercise his opt fan within six months ofhis retirement, subject to such restrictions as the Directors 
may in their discretion impose. 

(v) Ifa person ceases to be employed forony reason other than those set out in (bXiii) and (b)(iv) above any 
options then hdd by him will lapse unless the Board in its role discretion otherwise decides in the case erf 
an employee who leaves (a) to take up employment (I) with a company in which tbe Group has a 
material interest, or (ii) of a public nature; or (b) by reason ofthe company by which he is employed 
ceasing la be a member ofthe Group. In that event his option may be exercised within six months ofhis 
leaving and will thereafter lapse. 

(vi) I fan employee holds an ti nexc rciacd option at the date when any company either making a general 
offer or otherwise has acquired a majority ofthe issued ordinary share capital of the Company, he may 
exercise his option within six months from the date when such offer becomes known to him provided 
that if during such period the offeror issues a notice under section 209 ofthe Companies Act 1948 and 
indicates that it intends to exercise the right of compulsory acquisition in re sp e ct of shares issued on 
exercise of options by a specified date, options wil] be exercisable until such date and will thereafter 
lap*. 

(vii) In the event of notice being given of a resolution for the voluntary winding up of the Company 
Outstanding options shall be exercisable until (be passing of the resokitioa (and sfaaB thereafter lapse) 
provided that exercise is conditional upon the resolution being duly passed, 

(c) Adjustment 

The Board may adjust (subject to confirmation in writing by the auditors lor the time being that such 
adjustment is fair and reasonable in their opinion) tbe number of shares under option and available for option, 
and/or the option price, to take account of any capitalisation issue, rights issue, or consolidation, sub-division or 
reduction of capital of the Company. 

(d) Rights attaching to shares 

Shares allot led on exercise ofan option will tank pari passu in all respects noth the Ordinary shares then in issue 
■except that they will not rank forany dividend or disi ribution of the Com patty proposed to be paid to shareholders an 
the register on a date which precedes the date of exercise, 

(ii) The Say Lags Related Share Option ’Scheme 0*4* Savings Rrfalcd Scheme'*) 

(a) Introduction 

The Savings Related Scheme which was adopted by shareholders on 27th May, 1982 is an Inland Revenue 
approved scheme under the provisions of tbe Finance Act 1980 (as amended) and is administered by the Directors. 

(b) Eligible employees 

All UK employees ( including executive Directors) of the Company, and of any of its subsidiaries which die 
Directors have decided shall participate, who* normal working week is twenty-five houra or more and who have 
completed at least one year’s continuous actvicc arc eligible to participate- Participation may also be offered at the 
Directors' discretion toother full-time employees of pan icipaiingcotlipanies provided their normal working week ia 
at least sixteen houra. 

(c) Subscription price 

The price at which a participant may subscribe for Ordinary shares on the ex erci se of an option shall be 
determined by the Directors but shall not be less than 90 percent, ofthe average ofthe middle market quotations ofa 
share as derived from The Stock Exchange Daily Official List over tbe earliest three dealing days during the thirty 
days before eligible employees were granted options (or, ifbighcr, the nominal value of a share). 

(d) Gram of opt ions 

(i) Subject to the limitations oft hr Savings Related Scheme all eligible employees may, at the D ire ctors' 
discretion . be imbed to participate oner in any financial year during the one month following either 
the publicat ion oft be Company's interim results forany financial yearorttaecondtHion ofthe Annual 
General Meeting ofthe Company. 

(ii) An employee who applies to pan icipale wifi normally be granted an option over that number ofshares 
the aggregate subscription price of which as nearly as possible equals but does not exceed the proceeds 
(including bonus) of the related SAY E contract. Options may not be assigned. 

(e) Savings coni ran 

(i) Eligible employees who wish to participate in the Savings Related Scheme must enter into a 
conrracrual savings scheme with a budding society (the "savings contract ' *} approved tor this purpose 
by the Inland Revenue. 

(ii) Under the savings contract an employer com nets to make fixed monthly contributions by deductions 
from remuneration. After five years, an employee may apply for repayment ofhis contributions 
together with a tax- fere bonus equal to fourteen monthly contributions and may use the procee ds to 
acquire shares. If he elects to leave his contributions In the saving* contract forafiinbertwoyears.be 
win become entitled to an increased tax-free bonus equal to twenty-eight monthly contributions, The 
bonuses payable under the savings contract may be varied from time to time by Treasury Order. 

(ui) The contributions to the savings contract must be in multiples of £1 per month and must be not less 
than £ 10 nor. when aggregated with contributions under other con tra cts finked to the Savings Related 
Scheme, be more than the lesser of £100 and the amount as shall from time to time be permitted for the 
purposes of the approval of the Savings Related Scheme by law (currently £100). If the number of 
shares over which options are applied for e x cee ds the number made available under the Savings 
Related Scheme by the Dircaors on that occasion then employees' contributions under the savings 
contract wiD be scaled down and the numbers of shares over which options are granted will be 
correspondingly reduced. 

(I) Limitations on the Savings Related Scheme 

(i) Tbe maximum number of shares which may be acquired in respect of options granted pursuant to the 
Savings Related Scheme shall be limited to 5 per cent, of (he issued ordinary shore capital of the 
Company from time to time and in any event shall not exceed 8.75Q.OOO shares provided that such 
figure may be adjusted as appropriate (subject to the auditors confirming in writing that in their 
opinion such adjustment is lair and reasonable) to take account of any capitalisation, rights issue, 
consol idat ion or sub-d ivia ion affecting such shares or any reduction of the ordinary share capital of the 
Company. 

(ii) No option may be granted after the tenth anniversary of the shareholders' approval of the Savings 
Related Scheme. 

(g) Exercise of options 

(i) Options may be exercised in whole or in pan: 

(a) during the six-month period next following the date on wludi a pajriripmi beromraentided to the 
bonus payable under the saving* contract (the “bonus date"); 

or. to the extent that die amount repaid to him under the savings comma allows: 

(b) within six months of a participant leaving the serviee ofthe Company or any of its subskfiaries 
because be is injured, disabled, mode redundant or retires on reaching normal retirement age, or 

(c) within six months of a participant leaving the service of the Company nr any of its subskfiaries 
more than three years from their date of grant by reason of early retirement; or 

(d) within six months of a participant in service reaching state pensknahle age and continuing in 
service; or 

(e) where a participant dies during the course ofhis savings contract (i.e. before tbe bonus date), 
within twelve months of his death or (if he dies within six months after the bantu date) within 
twelve months after the bonus date. 

(ii) Options shall lapse: 

(a) where a participant leaves service forany reason other than those specified in paragraph 0Xb), (c) 
or (e) above; or 

(b) on the expiry of the periods prescribed fin- their exercise except in the case of a participant in 
service reaching state pensionable age and continuing in se r vice; or 

(c) if a participant's right to moke contributions lapses under tbe savings contract before tbe 
tompfetioD of contribuiions 

and in any of these events a participant win be entitled to tbe proc e eds then due to him under the 
savings contract including any bonus or interest accrued. 


0s) Listing 

Application will be made by the Company to the Council of The Stock Exchange for shares allotted following 
exercise of any option to be admitted to the Official List oTThe Stock Exchange. Such share* wiD rank pan passu in 
all respects with other issued shares of the Company. 

(i) Reorganisation of capital 

In the event of a capital isat ton or rights, issue or any consolidation, sub-division, conversion or reduction 
ofthe authorised or issued share capital of the Company the Dircaors may make such adjustment to the number of 
shares ornom trial amount comprised in each option and/or the option price thereunder as reconfirmed in writing by 
the auditors ofthe Company to be, m their opinion, lair and reasonable. In sucheveni, adjustment as aforesaid shall 
also be made to the total number of shares available under the Savings Related Scheme. 

Q) Change in control of the Company and voluntary winding up 

Options may. subject to paragraph (gX‘‘l above, be exercised if a takeover uITer for the Company becomes 
unconditional or if the Court aancoons a compromise or arrangement under section 209 of the Companies Act 
1948. Similarly . subject to paragraph (gX**) abo ' e > options ihay be exercised for ax months following the parwngof 
a resolution four the voluntary winding up of the Company and shall thereafter lapse. 

(k) Amendments 

The Rules of the Savings Related Scheme may be amended by the Directors in any respect provided that: 

(i) no amendment may be made to the following without prior consent of the Company in general 
meeting; — 

— the periods during which options may be offered; 

—the basis of calculation of the subscription price; 

—the total number oT shares available for the Savings Related Scheme: 

— the rules governing amendment ofthe Savings Related Scheme; 

—the rights attaching to the shares on their allotment following the exercise of options; 

—the persons eligible to part ici pate ; 

— the maximum contribution or each participant to the savings contract; 

—the basis of participation of employees in the Savings Related Scheme or die period during 
which options may be granted or exercised; 

■—the tufas governing reorganisation of capital, takeover or the winding up oTtbe Company; 

(ii) no amendment may be made without (be prior approval of the Inland Revenue. 

(iii) Tbe 1985 Executive Share Option Scheme (“tbe 1985 Scheme'') 

(a) Consrinjuon of the 1985 Scheme 

(i) The 1985 Scheme, Tor which Inland Revenue approval has been sought under the provisions of the 
Finance Act 1984, will be governed by the rules summarised herein and will be administered by the 
Director. 

(ii) The Directors may terminate the 1935 Scheme at any time or amend the rules but not so as to affect 
options already granted to participating employees or (except with the prior approval of shareholders 
in general meeting) the provisions of the 1985 Scheme relating to: 

(a) eligibility for participation: 

(b) tbe number of shares available for the 1985 Scheme and for individual participants; 

(c) the basis or subscription; 

(d) the exercise of options; or 

(e) the voting, dividend, (zander or other rights including those arising on liquidation. 

No amendment may be made without the prior approval of the Inland Revenue. 

(b) Eligibility 

Participation in the 1985 Scheme will be offered to executives who devote substantially the whole of their 
working time to their duties and who are not within two years ol retirement, at the sole discretion of (be Directors, 

(c) Shares 

The shares to be appropriated for issue under the 1985 Scheme wiD br Ordinary shares. 

(d) Share price 

The exercise price per share will not be less than the middle market quotation of tbe shares derived from The 
Stock Exchange Daily Official List Tor the three business days immediately preceding the date of grant of the option 
(or the nominal value of the shares if this is greater). 

(e) Rights and restrictions 

(i) An option granted under the 1985 Scheme may not be exercised before the third anniversary of the 
dale of grant (except in the circumstances mentioned in this paragraph e) or after the tenth anniversary 
ofthe date of grant. 

(ii) Ifan employee holding an unexercised option granted under the 1985 Scheme dies, his legal personal 
representatives may exercise that option in wholeor in part within twelve months after the date ofhis 
death; otherwise it will lapse. 

(ui) If a person holding an unexenjsed option granted under the 1985 Scheme ceases to be employed 
within the Group by reason of injury, disability, redundancy within the meaning of the Employment 
Protection (Consolidation) Act 1978, retirement, or chc company by which he is employed ceasing to 
be a member of ibe Group, he may exeztase the option in whole or in pan within tix months ofthe date 
of his ceasing to be employed Or, if later, the third anniversary of the date of grant of the option; 
otherwise it will lapse. 

(iv) If a person ceases to be employed within’ the Group for any reason other than those set out in (e)(iu) 
above any options then h*4d by him will lapse unless, in the case of an option granted no less than three 
years before the date of his ceasing to be employed, the Dircaors in their sole discretion otherwise 
decide. 

(v) IF an employee holds an uittacerebod option granted tinder the 1985 Scheme at the date when any 
person makes a general offer to acquire the whole ofthe issued ordinary share capital of the Company, 
he may exercise his option within four months from the date when such offer is dedared or becomes 
unconditional provided that if during such period the offeror issues a notice under section 209 of the 
Companies Act 1948 options wiD be exercisable for 14 days following such issue and will thereafter 
lapse. 

(vi) In the event of notice being given lor any scheme of reconstruction or amalgamation ofthe Company 
under section 206 or the Companies Aa 1948, an employee hakiing an option may exercise it within 
three months following sanction of Mich scheme by the Court. 

(vii) In the event of notice being given of a resolution for tbe voluntary winding up ofthe Company (other 
than for the purposes of reconstruction or amalgamation when outstanding options ore taken into 
account) outstanding options shall be exercisable until the commencement of the winding up. 


8. Premises 

Details of the principal premise! owned or faanl by the Group 'including the principal place of business at 

BirstaH. Wen Yorkshire) area* IciIIowb:— 

Freehold properti es 


(i) Limits 

(i) An individual will not be granted any options if the total subscription price for the shares comprised in 
those options, when added to the total subscription price of shares under options already granted to 
him under the 1985 Scheme or any other share opt ion scheme tothcr than a Finance Aa 1980 Save As 
You Earn scheme I. at any time in the preceding ten years would exceed four rimes hi* annual 
remuneration subject to PAYE at the time of the proposed grant of any such options. 

(ii) The aggregate number of shares put under option pursuant to this and anv other share option scheme 
(except a Finance Act 1980 Save .As You Earn scheme) in the preceding ten years (w hich options have 
been exeiciiedor remain exercisable) will not exceed 5 percent, ofthe issued ordinary share capital of 
the Company from time to time and in any event will not exceed 8,750,000 shares. 

(g) Adjustment 

Tbe Board may adjust (subject ro confirmation in writing by the auditors for the time being that such 
adjustment is fair and reasonable in their opinion and subject to Inland Revenue approval) the number of shares 
under option and available for option, and/or the option price, to take account of any capitalisation issue, rights 
issue, consolidation, sub-division or reduction of capital of tbe Company or the making by the Company of an 
exempt distribution by vinuc of Parti of Schedule 1 8 to the Finance Act 1580 (Le. a deme r ger of a subsidiary or its 
trade). 

(h) Rights attaching to shares 

Shares allotted on exercise of an option will rank pari passu in ail respects with the shares then in issue except 
that they will not rank for any dividend or distribution ofthe Company announced prior to the date oT exercise. 

6. Placing agreement 

By an agreement dated 18th June, 1985 made between (i) The Company, (2) G. A. Thomas and 
J. B. McDonald, (3) L. H. Silver, (4) O. Brash. J. S. Huntley, D. W. Komrowcr, G. E. Moore, M. S. Silver 
and E. Smith (51 Warburgs and (tit County Bank, Warburgs and Couiiry Bonk have agreed, subject to the 
admission to the Official List of the Ordinary shares in the Company and the completion of tbe sale and purchase 
agreement referred to in paragraph 7 (ix) below not later than 2 1st June, 1925 lor such later date as may be agreed), 
to purchase or procure purchasers for 10,000,000 shares at 30p per share. 

7, Material contracts 

The following contracts! not being contracts entered into in the ordinary course ofbusiness) have been entered 
into by the Company or its subsidiaries within two years immediately preceding tbe date of this document and are, 
or may be, material. — 

(i) Agreement dated 30th March. 1 984 between Hambros Bank Limited, the Company and the Directors of 
the Company relating to the subscription for 9.45 million Ordinary shores at I8p per share in cash. 

(ii) Agreement dated 12ih July. 1984 between Berkley Wallcoverings Inc f"3erk!ey”), the holders of its 
common shares ( including the Company) and General T nut of Canada whereto-, in connection with a 
public offering ol convertible W preferred shares orBeridev on the Montreal Stock Exchange, atotalof2.4 
million common sham of Berkley (including 800,000 ol the Company’s holding of 1 , 000,000 such shares) 
were deposited in escrow on the terms therein stated. 

(ill) Agreement constiru ted by an exchange of telexes between the Company and Les Placements Essagai Socfetf 
en Commandite dated 2 !m November. 1984 and 26th November. 19&1, being an option agreement over 
the 1.000,000 Berkley shares mentioned in (ii) above. 

(Iv) Agreement dated 29th November. 1984 between the Company and William Morris Fine Arts Public 
Limited Company ("Wfllum Morris") for the sale of the wallcovering interestvof the Company io William 
Morris Co r a consideration of approximately £3.53 million, satisfied as to £500.0/0 by shims in WiQiara 
Morris (sold as mentioned m contract (vi) below) and the balance ir. cash. 

(v) Letter agreement dated 2?th Nov ember, 1934 betwern Hanover Grand Limited and the Company far ibe 
purchase of 2.083. 333 William Moms shares ar a price of 24p per shire in cash. 

(vi) Contract notes dated 30th April, 1985 and 10th May. 1935 for the sale of respectively 100,000 and 1 ,983,333 
Ordinary shares of William Moms for a total cortoxleraiion of £554,070 (net of expenses of sale). 

(vii) Agreement dated 2lst June, 1383 between Kalon. JCT b00 Limited and Energy Funding 1 1982) Limited 
relating to the establishment of a joint venture far the development of oil 3iul gas interests. 

(viii) Agreement dated 7th September, 1983 between Kolon, Martin Jovce & Associates anil Mansion 
Development Group Limited, relating to the construction ofa laboratory Uovk and administration hfock at 
Huddersfield Rood. Biruall for the yum cl £91 5.00U. 

(ix) Agreement dated 2 3rd Mjv . 1985 between L. H. Silver and others, L H. Silver. Kolon, Smyth -Morns 
S. A. and others, the Company ami G. A . Thomas and J. B. McDonald for the acquisition of the entire 
issued share capita] of Kokin. 

(x) The placing agreement referred to in paragraph 6 above. 






Buildings Laud 


Location 

Occupation 

Description 


sq.ft. 

Acres 

!- j ■ 

Huddersfield Road, 

Kalon 

Group headauartcTS, factory. 

299,511 

60 


Binull 


and warehouses 




t 

Bradfoid Road, 

S myth- Morris 

Industrial property 


19.276 

0.37 

is r ’ 

Eadey 

(Chemicals) 






George Street, 

Kiridees Chemicals 

TndustrbJ property 


26.584 

1.68 

tii 3 

Bailey 






11 3 

Wide Lane, Motley 

Leeds Paint 

Factory and warehouses 


121,689 

G.9 

' ■i •; 


Manufacturing 





:t i 


Company and 







Silver Paint & Lacquer 





•: 


Company 





v) ;• 

Bfesrington, Eire 

Summit Chemicals 

Industrial properly 


10,500 

2.5 



Limited 






Northgate, 

Lcyland •• 

Factory and offices 


124,000 

5.7G 

f 

Leyiand, Preston 







Brook Mill, 

Lcyland 

Warehouse and office:. 


138,000 

9.25 

- 1 

Lcyland, Preston 



Current 







annual 

Rem 

Date of . 


Leasehold properties 


Lease 

rental 

review 

next rent 

f-. 

Location 

Occupation Description 

Arcs Details 

ECfiO 

period 

review 


Western Road, 

Carson Imhiiirj^t 

170, TOO 123 years 

200 

7 years 

May 

- 

Mitcham 

Hadficids premises 

. sq.ft. from 1.3.69 



1990 

V . 

Cramliograu 

Pomona/ Ctoaakala 

27,«M 42 years 

20 

li years 

October 

o . 


Hnrgen factory 

sq.ft.- from 27.10.66 



1994 


Madrid, Spain 

Smyth- Faaoiy, . 

2(1,000 Short :-rm 

28 

— 

— ‘ 

;V 


Moms office md 

aq. ft. tenancy 






S.A. warehouse 







Trade depots 

The Croup operates 40 trade depots located throughout the United Kingdom situated as follow*; - 


South Ease 

North East 

Nost£ West 

.1 1 

London, Bloomsbury 

Houghton -le-Spring 

Barrow 


London, Tooting 

Middlesbrough 

Blackpool 

• * 

London, Edmonton 

Newcastfa-ucian - 1 yne 

Bohan 

i . r- 


Sunderland 

Caricde 

C " 

South Wales and Sooth West 


Lcyland 


Bristol 

Yorkshire 

Liverpool 

. J*- 

Cardiff 

Banuky 

Llandudno 


Plymouth 

Doncastcr 

Manchester 


Pool: 

H arrogate 

Morecatmbe 

. 1 

Swansea 

Huddersfield 

Oldham 



Leeds 

Preston 


Midlands 

Sheffield 

Southport 


Aston 

York 

Stockport 


Burslem 


Wigan 


Coventry 

East Anglia 



Leicester 

. Kinsa Lytm. 

Scotland 

i-.r 



* Edinburgh 



, 

Glasgow 



9. Taxation 

(a) Tbe Directors have been advised that, after completion ofthe merger and Use placing, the Company ii not 
likely to be a doae company as defined in tbe Income and Corporation Taxes Aa 197Q. 

(b) Clearance has been obtained from the Inland Revenue under section 464 of the Income and Corporation 
Taxes Act 1970 and section 88 of the Capital Goins Tax Act 1979 in respect of tbe reorganisation of share 
capital referred to in paragraph 1 above and the merger with Kalon. 

(c) The Directors have been advised that no material liability for capita! transfer tax will fall upon the Company or 
any subsidiary as a result of the placing or as a result of the merger with Kalon but, under tbe placing 
agreement refereed to above, Mr. L. H. Stiver has given certain indemnities in relation to, inter aha, capital 
transfer tax. 

(d) Under current United Kingdom legislation, no taxation wi If be withheld from dividend payments by the 
Company but when paying a dividend the Company has to remit to the Inland Revenue an amount of 
advance corporation tax (“ACT ') at a rate which « related to the basic rate of income tax and is currently 
3/7ths~of tbe dividend paid. Accordingly, the ACT related n a dividend currently equals 30 per cent, of tbe 
sum of the cash dividend plus tbe ACTT. 

For shareholders resident in ibe United Kingdom, an amount equal to die ACT paid is available as a tax 
credit, whidi individual shareholders who are so resident may set off against their total income ox liability or, 
in appropriate cases, reclaim in cash, A United Kingdom retident corporate shareholder will not be liaMc to 
United Kingdom corporation tax on any dividend recdvedL 

Whether holders ofshares in the Com pony who are resident tncountriesotfaer^han the United Kingdom are 
entitled to a payment from the Inland Revenue of a proportion of the tax credit in respect of dividends on such 
shares depends in general upon die provisions of any double tax convention or agreem en t Whkh exists 
between such countries and the Um'trei Kingdom. Persons wbo are not resident in the Unfeed Kingdom 
should consult their own tax advisers on the posable applicability of such provisions, die procedure lor 
claiming payrnentaod what relief onr credit miy be claimed forsuch tax credit in daejutisdictiotis In which they 
are resident. 

10- Working capital 

The Directors are of the opinion that, having regard to the bank facilities available to the Company «nd its 
subsidiaries, the Group has sufficient working capital for its presenkrenuiremems. 

11. General '*- 

(a) The accounts of Inland fig ihe'tfarcc lH M tKi 'Jyeara ended 31st Dece m ber, .1984; have been audited by Peat, 

Marwick, MnchcB&Co. Tbe aomunaofKaloa for the tfchefc financial years ended 3 1st December, 1984 have 
been audited by Robson Rhodes. .. ;■ ■ ~ 

(b) The financial information conramed hi this document docs not constitute fuOgroup account* within the 
meaning of section 1 1 of the Caropan ic&Act 1961 . TuS o»*jl«fcned accounts far Kalon and Lfcybrirf relating 
(orach financial year to which cbe in formation relates have been ddhercd cothe RcgxsoW afCtttnpiaucs with 
the exception of those for tbe year ended 51st December, 1984 which baw not yet been so ddivered.The 
auditors of each company have made unqualified reports- under section 14 ofthe Companies Aa 1967 in 
respect of each such accounts. , 

(c) Robson Rhodes and Peat, Marwick, Mitcindl&Gia. have given and not widadrawn their respective written' 
consents to the issue of ihudocumeot with the inclusion herein of thcirrcpartaand the references thereto and to 
their names in the form and context in which they appear. 

(d) Simon Houhton and Partners, AircyEncwiale & Go., j.Trevor&Soos and G.F.SipgfetOftfr Co. have given 

and have not withdrawn their respective written consents to the publication of this document with the 
indusion ofthe references » them and to their valuations (as (be ease may bejin the feruj and context in which 
they appear. _ 

(e) Save as discloied herein, there ha* been no material change in the financial or reading position of Kahmor 
Lcyland since Slsi December, 1984. 

(1) Save as disclosed herein: — 

(0. neither Lejdand nor Kafoonor any oT their subsidiaries w Direcrare oorany person considered no be 

acting in concert with them owns, any shares of Lcyland or Kakm rior baa Kakm or any of its 
subsidiaries or Directoraar any perron considered to be acting in concert with them dealt for value in 
any Ordinary shares or cgxkBM of Leytand since 4th April.T 984; 

(ii) there is no ag reeme n t, anangtsacm or understanding between Kalon or any.of its subsidiaries or any 

person acting in concert with any of them or any.Diraaqr or reornt Director or shareholder or recent 
shareholder of Lcyland or any other person having any connection with or dependent or conditional 
on the merger or any related transactions. In particular and save for shares m be placed pttrsuaru to the 
placing agreement referred to above, the shares issued pursuant to the merger wffl not be transferred to 
any other person; . 

(ui) ft is not proposed in rannrerion with the merger that any paymeraror other benefit shall bo made or 

given to any Director of Lcyland as compensation for loss of office or as consideration for, or in 
connection with, his office; 

(Iv) the emoluments of the directors of Kalon will not be affected by the merger nr by any 

transaction; . 

(v) . the total emoluments ofthe Directors will not be varied in consequence of the metger. 

(g) The following table shows the middle marker quotations, derived from The Stofck Exchange Daily Official 
Lin, of Ordinary shares on the first dealing day of each month for tbe last six months up to the date of 
suspension ofthe fisting and on 3nl April, 1 935 (the lost dealing day before the announcement ofthe merger 
and suspension oflisting):— 


1st November, 1084 : 

’ ' 27 

3rd December, 1984' - 

- . : so ... 

2nd January, 19B5' - 

35- 

1st February, 1985 

32 

1st March, 1985 

37 

1st April, 1985 

'33 

Sid April. 1985 

35 • 


(h) Neither die Company nor any of iusubskUartes is involved in any-legal or arbitration .proceedings which may 

have or b*ve had during tku: twelve mouths preceding tbe dare of Uus document a significant effect on the 
Company's financial position nor, so fiir as the Directors are.awnie, are any such proceeffings pending or 
threatened against the Company oir any of its sahadtaries. . . 

(i) It is expected that listing of the Qttfiriary^iarn will be granted by the<k>uncacifThe Stock Exchange on 2 1st 
June, 1985 and that dealings vrift eammence on 24tiijune, 19fi5: 

(j) Tbe expenses of the listing and placing', including the com of preparing, and circulating this document, are 
estimated to amount to £650,000 exduovtp of VAT and are payable by tfacQampany. 

(k) The placing price repi«ei«s a preroium of 15pm the ncimitial value of 15p per Otdinaryshme. 

12. Document* for inspection 

The following documents or copies thereof may be inspected at the offices of Ashurat, Morris, Crisp & Co. 
Broadgate House, 7 Eldon Street, London EC2M 7HD during normal business ham-son any weekday, Saturdays 

and public holidays excepted, for a period of fourteen days fotfawing the date or publication of this document; 

(a) the Memorandum and Ankles of Association of tbe Company; , 

<b) the audited coisnlidated xcoounti of Kalon and Lcyland for the two years ended Sl*t December, 1983 and 
1984; •* ■ 

(O the reports ofRobsoo Rhodes and Peat. Marvrkfc.hlftchea 8t Ca. and the stMypaprat>f| W tp l |t mgwwI t tercto . 

(d) the service agreements referred to fa paragraph 4 above; 

(e) the shore schemes referred to in paragraph 5 abovr; 

<0 the material contracts referred to fa paragraph T above; 

IK) tire valuations of property ofthe Gretip referred to in Farts IV and .V) • 

(h) the consents referred to in paragraphs 1 1(e) and 11(d) above; and .. • , 

(•) the letter to shareholders of Leytand dated 23rd May, 1985. ' 


... - . •• . . .• t • •«.- V- (W. -W. • . w-V 


Dated 1 8 th June, 1985. 
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EVERYBODY needs heroes, 
particularly when times are 
tough. As Western Europe 
struggles with sluggish growth 
and rising unemployment, the 
quest for economic rejuvenation 
almost everywhere has created 
Its own man of the hour— the 
plucky and ingenious entre- 
preneur. 

Tributes to "small is beauti- 
ful" arid exhortations to greater 
individual risk-taking are now 
heard as often from Socialist 
ministers in France as in 
Britain and West Germany. In 
almost every country, steps 
have ben taken or are planned 
to stimulate smaH business acti- 
vity by cutting red tape and 
providing fiscal incentives. 

Venture capital funds, almost 
unknown in most of Europe a 
few years ago, are springing up 
to provide equity finance for 
“ start-up " companies. The 
Brussels-based European Ven- 
ture Capital Association 
(EVCA), formed in 1983 with 
EEC support, now has more 
than 100 members and esti- 
mates that almost Ecu 5bn is 
available for investment. 

The one element an conspicu- 
ously short supply so far is 
entrepreneurs; or, rather, 
enough of them with the drive, 
vision and management flair 
needed to turn today's small 
firms -into tomorrow’s big busi- 
nesses. “ The number of poten- 
tial growth companies in 
Europe run by people with a 
growth mentality is very 5 mail," 
says Raymond Appleyard, head 
of the EEC Commission's inno- 
vation division. 

An EEC study of 40-odd 
newly-formed European firms in 
the late 1970s found that few 
had coherent business plans for 
future growth and none was 
seriously trying to expand out- 
side its borne market. By some 
estimates, lack of suitable 
opportunities has also driven 
European venture capitalists to 
invest more than half their 
funds so far outside Europe — 
chiefly In the U.S. 

Academics, government offi- 
cials and financiers agonise 
endlessly over the reasons. Is 
ft just a question of time? Are 
further changes in government 
policies needed? Or is it that, as 
one senior EEC official won- 
dered aloud recently: “Maybe 
we Europeans just aren't very 
competitive people?" 

Even fervent enthusiasts be- 
lieve it will be at least a decade 
before Europe masters the 
formula for success. “ I am an 
optimist, but it would take a 
miracle to catch up with the 
U-S.,'' says Maurice Tchenio. 
head of the Baris affiliate of 
Alan Patricof Associates, a lead- 
ing American venture capital 
firm. “The best we can hope 
for is to keep the gap constant" 
The pace has, nonetheless, 
quickened since the late 1970s. 
Most of it is still centred in 
Britain, the first country in 
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Europe to embrace the entre- 
preneurship cult. From 2981 to 
1984, Ecu lbn of venture capital 
investments were made in the 
UK, two-thirds of the EEC total, 
according to accountants Peat 
Marwick MitchelL That com- 
pares with Ecu 12bn in invest- 
ments made in the U.S. in the 
same period. 

Hie UK Unlisted Securities 
Market, established in late 1980, 
is also by far the biggest 
vehicle in Europe for the issu- 
ing and trading of shares in 
small firms, with some 300 
companies quoted. Areas like 
Cambridge and the M4 motor- 
way corridor have led the way 
as havens of high-technology 
enterprise, while the UK has 
pioneered the trend on manage- 
ment buy-outs; there have been 
more than 400 in the past three 
years. 

Some of these phenomena 
have lately spread to continen- 
tal Europe. More than 70 com- 
panies have obtained quotations 
on France's unlisted market 
since it was established m early 
1983, and many have performed 
spectacularly well. The Dutch 
“parallel " market features 
about 40 firms. 

In West Germany, though 
equity financing is scarce, 
clusters of new high-technology 
companies are springing up in 
West Berlin, around Munich 
and in Baden-Wuerttemberg. In 
Italy, which has long bad a 
flourishing small business 
sector, several groups of man- 
agers have spun off from larger 
companies such as Olivetti -and 
Fiat to set up on their own. 


Europe's new-found enthusi- 
asm for entrepreneurs owes 
much to experience in the U.S., 
where it is estimated that as 
many as two-thirds of all net 
new jobs created to the early 
1970s were in b usinesses. 
Just as important Is Che 
stimulus to innovation from 
sma ll American companies, 
which have proved highly effec- 
tive at diffusing technology, 
turning bright ideas into pro- 
ducts much more rapidly than 
large, bureaucratic organisa- 
tions. 

Europe's lag does not seem 
due to any inability to create 
new firms. Indeed, compared 
with the 600,000 businesses 
formed in the U.S. in 1983, 
170,000 were created In Britain 
and an estimated 150,000 in 
West Germany, roughly equiva- 
lent in relation to population. 
The problem, rather, lies in 
getting them to develop. 

In some countries, the odds 
are stacked against new bad- 
nesses right from the start In 
Belgium, it can be a real chal- 
lenge just <to become incorpora- 
ted, as EVCA has found to its 
chagrin. In spite of a helping 
hand from King Baodomn 
himself, it has waited more 
than 18 months for official pub- 
lication of its articles of asso- 
ciation, without which it could 
not even open its own bank 
account 

In West Germany, which has 
many thousands of wnaii family- 
owned companies, local cham- 
bers of commerce and banks do 
a lot to help new businesses get 
started. ' The Federal Govern- 



ment and several states also pro- 
vide generous development sub- 
sidies to small higb-teefanofiogy 
firms. Many of the new ventures 
are in computer software, which 
involves only a small invest- 
ment in fixed assets. 

But the German legal system 
frowns on risk-taking; owners of 
family businesses which go 
bankrupt are subject to unlimi- 
ted liability for up to 25 years. 
"If your company fails, you 
lose your whole reputation,” 
says Dr Albrecht Angstenber- 
ger, research director of 
Lertron, a two-year-old German; 
maker of advanced printed cir- 
cuit boards. “It’s very hard to 
start again.” 

U.S. experience suggests. 
Though, that a high casualty 
rate is a key element of a flour- 
ishing entrepreneurial economy. 
One study has found that 
American firms with fewer than 
20 employees have less than a 
40 per cent chance of surviving 
more than four years. 

In Italy, rules which exempt 
employers with fewer than 35 
staff from social security contri- 
butions are blamed for dis- 
couraging companies from get- 
ting bigger. Those which do, 
often split themselves in two or 
are forced to merge with larger . 
concerns.. „ j ... . 


Finding the right sales and 
distribution channels can also 
be a struggle. “There is far 
more clarity about markets and 
business statistics in the U.S. 
— it’s far simpler there to find 
out who to sell to.” says Geoff 
Taylor, managing director of 31 
Ventures, Britain's oldest and 
largest venture capital fund. 

Large European companies 
are often criticised for not do- 
ing more to help wnaii entre- 
preneurs. Though companies 
including Pilkmgton, Shell, Sie- 
mens, Philips and Olivetti have 
joined the ranks of venture 
capitalists, relatively few have 
made a point of including 
newly-formed firms among their 
suppliers and subcontractors. 

“If s no big deal for a com- 
pany Hke Thorn EMI or Fer- 
ranti to invest half a million 
pounds in the equity of a small 
company,” says Taylor. “It's a 
much bigger risk for them to 
buy sub-assemblies from an un- 
known supplier." European gov- 
ernments also like to stick with 
long-established suppliers. In 
the U.S., by oontrast, the fed- 
eral government sets minunmn 
quotas for orders from small 
businesses; they supplied almost 
20 per cent of the Pentagon’s 
$124bn procurement last year. 

In the UJL, telecomuni cations 


has also been a fertile sector 
for start-up companies backed 
by venture capital But accord- 
ing to Malcolm Ross of consult- 
ants Arthur D. little, -there is 
almost no scope for snch activity 
in continental Europe because 
national telecommunications 
monopolies exclude all but a 
few favoured suppliers from 
their markets. 

However, it Is also widely 
conceded that much of the 
blame Bee with European entre- 
preneurs, who are often far less 
experienced and less motivated 
than those m the UjS. Studies 
in the UK have consistently 
found that high-technology start- 
ops fail mostly because of basic 
management errors such as 
underestimating development 
times, giving product engineer- 
ing priority over marketing or 
inadequate financing. 

A common, diagnosis is that 
too few proven senior managers 
are leaving the status and 
security of jobs with big com- 
panies to set up on their own. 

Robb WUmot, chairman of 
Britain’s ICL, argues that many 
European managers who leave 
large firms to set up on* their 
own do so because they only 
want to run small businesses, 
not to- got rich by growing fast. 
“Small firms may create jobs. 


but only big companies create 
wealth," he says. 

A second, widely Warned con- 
straint to growth is the marked 
aversion of many snail busi- 
nessmen, especially on the Con- 
tinent, to surrendering control 
of their companies to gain 
equity capital for expansion. 
“Many people would rather own 
100 per cent of a small company 
than 20 per cent of a big one,” 
says Dr Carlo de Benedetti, 
chairman of Olivetti. 

This attitude is particularly 
prevalent in West Germany, 
where a shortage of equity 
capital after the war left most 
companies with no option but to 
rely heavily on bank borrowing. 
Though equity issues have 
slowly gained popularity in the 
past two years, Germany still 
has only about 440 quoted com- 
panies, and trading on the 
Frankfurt bourse is limited to 
two hours a day. 

Some venture capitalists say 
they are reluctant to invest un- 
less there is a variety of proven 
“exit” mechanisms, notably 
easy access to equity markets, 
to enable them to realise their 
investments quickly. In fact, 
only a small fraction of venture- 
boond - companies go public In 
the US.— rtoe peak was 120 in 
1983; but .the existence of a 


vigorous stock market provides 
psychological reassurance as 
well as a yardstick to value 
the massy firms which make pri- 
vate share ptaoemena or are 
taken over. 

' One solution under study is 
a proposal to create a Europe- 
wide over-the-counter market, 
modelled oh the U.S, Nasdaq, 
on which Ecu-denominated 
shares could be traded. A fea- 
sibility study by ELRAsMciates, 
a Geneva-based financial ser- 
vices firm, as due to .be. pub- 
lished later this year. 

The scheme faces many ob- 
stacles, however. Among feem 
are national exchange controls, 
a ban on German ritiaens hold- 
ing Ecodenomfcnated assets and 
resistance from some fina n cial 

institutions, notably in London, - 

whicb fear that it would under- 
mine their securities trading 
business. - 

Though its progress eo far 
has been limited, Europe's drive 
to create more entrepreneur- 
ship has been blessed, by 
exceptionally favourable cir- 
cumstances in the past thr.se 
years: a recovery, albeit modest, 
in several European economies, 
a proliferation of government 
support schemes and— perhaps 
most important— buoyant stock 

markets. 

But recent problems at com- 
panies such as Britain’s Sinclair 
Research and Acorn Computers, 
provide a sharp reminder that 
high-fly ere— an d investor confi- 
dence— can be grounded over- 
night. “ I foresee a hell of 
a change in the dimate if we 
have a couple of years of 
falling share prices,” says Robin 
Hodgson, managing director of 
Granville Securities of -London, 
a licensed securities dealer and 
fund manager. 

How well-equipped Europe is 
to deal with a patch of turbu- 
lence is uncertain, and some 
wonder whether- management 
resources are up to the task. 
Bert Twaalfhoven, an ebulli- 
ent Dutch entrepreneur who is 
president of In divers, a cluster 
of small industrial companies, 
claims that only a handful of 
venture capital firms in the 
Netherlands really understands 
the problems of runnorig small 
businesses. 

Optimists argue that Europe’s 
budding entrepreneurs wiM only 
prosper in the long run if they 
learn to survive a crisis. For a 
lesson in how to do it; they 
need only look — once more — to 
the U.S.; many venture capital- 
ists there are now struggling, to 
cope with companies which have 
gone sour and have abruptly 
curtailed their new invest- 
ments. 

This Is tha second article it 1 this 
series; the first appeared on An* 17 
end the nest will appear on Jutte- : g 1 . 
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Looking for a heavyweight 
Incentive Programme? 



(How about over 27,000 tons?) 


When you want to motivate your key people 
into thinking Big— your incentive programme has to 
think Big with them. To that end there is no grander 
design than the complete luxury of a P&O Cruise - 
ith the Ultimate trouble-free incentive. 

A Floating Dream 

Our Cruise ships are floating hotels carrying 
. passengers to exotic destinations smoothly and 
efficiently as they while away the hours wining and 
dining elegantly, with dancing and entertainment 
nightly. 

Bespoke Packages 
At P&O our aim is to tailor our facilities to suit 
your personal needs- whether you need to 
motivate 3 salespeople or an entire dealer network. 
Whatever your requirements we can create an 
itinerary to please — of all cruise lines P&O ha\-e the 
widest choice. 


Here are just a few of the destinations we can 
offer: Caribbean; die Greek Islands; Turkey; 
Egypt; The Holy Land; Yugoslavia; Scandinavia; 
Alaska. Plus the unique P&O “Red Carpet” 
treatment. 

If you would like to find out more about P&O 
Incentives, just telephone Colin Cooper, Group 
Sales Manageron 01-283 8080 or cut the coupon 
below for a P&O Incentive brochure. 

r Send this completed coupon to. Colin Cooper, Group — i 
| Sales Manager, P&O Incentives, Canberra House, 

| 47 Middlesex Street, London E17AL 

) Name: 

I Title- 

I COflipmiv*: 


I Address: 


Postcode 


P&O 


INCENTTVESj 


BASE LENDING RATES 


ABN. Bank 12*% 

Allied Irish Bonk 12}% 

American Express Bk. 12}% 

Henry Ansbacher 12}% 

Amro Bank 12}% 

Associates Cap. Corp— . 13 % 

Banco de Bilbao 12}% 

Bank Hapoalim 12}% 

BCQ 12}% 

Bank of Ireland 12|% 

Bank of Cyprus 12}% 

Bank of India 12}% 

Bank of Scotland 12}% 

Banque Beige Ltd. ... 12}% 

Barclays Bank. 12}% 

Beneficial Trust Ltd.... 13}% 
Brit. Bank of Mid. East 12}% 

I Brown Shipley 12}% 

CL Bank Nederland... 12}% 
Canada Permanent ... 121 % 

Cayzer Ltd. 12}% 

Cedar Holdings 13 % 

l Charterhouse Japhet... 12}% 
Cboulartons** 

Citibank NA 12}% 

Citibank Savings U2|% 

Clydesdale Bank 12}% 

C. E. Coates & Co. Ltd. 13 % 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 12} % 

Cooperative Bank +12}% 

The Cyprus Popular Bk. 12} % 
Dunbar & Co. Ltd. ... 12}% 

Duncan Lawrle 12 }% 

E. T. Trust 13 % 

Exeter Trust Ltd. 13 % 

First Nat Fin. Corp.... 13}% 
First Nat Secs. Ltd. ... 13}% 

I Robert Fleming & Co. 12}% 
Robert Fraser & Ptns. 13}% 

Grindlaya Bank $12}% 

I G uinne ss Mahon 12}% 

l Hambros Bank 121% 

Heritable & Gen. Trust 12}% 


■ HID Samuel §12}% 

C. Hoaro & Co 12}% 

Hongkone & Shanghai 121% 
Johnson Hatthey Bkrs. 12}% 
Ka owsley & Co. Ltd.... 13 % 

Lloyds Bank 12}% 

Edward Manson & Co. 131% 
Meghraj & Sons Ltd... 12}% 
Midland Bank 12}% 

■ Morgan Grenfell 12}% 

. Mount-Credit Corp.Ltd. 12 }% 

National Bk. of Kuwait 12}% 
National Girobank ... 12}% 
National Westminster 12}% 

' Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust.. 12}% 

People's Trust 

Provincial Trust Ltd 13} 

R. Raphael & Sons ... 12 } 

P. S. RefSon. 12}% 

Roxburgh e Guarantee 13} % 
Royal Bank of Scotland 12}% 
Royal Trust Co. Canada 12 }% 

■ J. Henry Schroder Wagg 12 
Standard Chartered ...[ 

TCB 12} 

Trustee Savings Bank 12 }% 
United Bank of Kuwait 12}% 
United Mizrahi Bank... J2i<R 
Westpac Banking Corp. 12}% 
Whiteaway Laidlaw ... 13 % 
Williams & Glyn’s ... 12 *% 
Yorkshire Bank 12}% 

■ Mambars of tho Accepting Housaa 
Ccmmrttoa. 

* 7 day deposits 94%. 1 month 
104%. Top Tisr-£2.500+ at 3 
monthly notice 124%. At call whan 
El 0.000+ remains deposited. 

♦ Call deposits £1.000 and over 
94% gross. 

n 21 -day deposits ovar £ 1.000 104%. 

V Mortgage base reto. 

•* See Provincial Trust Ltd. 

E Demand deposits 94%. 



Reserve yourself 

THE NEWEST ROOM IN 
HONGKONG 

Tb celebrate the Hongkong Hiltons friar 
anniversary we ve refurbished each of our 
guest rooms, with more amenities for 
the travelling executive; including a ' 

_ desk And, of course, theres our 
- | *j* _ excellent business centre. 

Enjcy one of the newest rooms in town, 
fogether with the kind of service that orw 
comes with 21 years’ experience 

HongfcongH&on offersyou ; — 

• De hose accommodation 

• Qon\ fortablepartourareain 
every room. 

• Vniqey' security dooriocks. 

“ Deated outdoor swimming 

POOL 



Hongkong Hilton 

WHERE THE WORLD IS AT HOME** 


4 

Hotelorl 

Service — inlondonS32 17S7 

*pd elsewhere in the UK 
Preefone2I24. 





r ? YOUR COMPANY is ready for 
expanaon or relocation, you have a 
difficult decision io make. 

Expand where, relocate where? 
Almost every industrial location can 
claim some fairly powerful advantages. 
But very few have everything. 

When you compare them all, claim by 
claim, detail by detail, Newport Gwent 
looks very attr a c tiv e indeed. 

Start op costs, rent and rates, are low 
There are a range of grants available. 
The M4 is on the doorstep. London, 
Birmingham and the south coast can all 
be readied in under 2 hours. 

And you would be living and working 


in some of the most delightful country- 
side in Britain. . 

It all adds up to the very powerful 
Newport Argument. 

Return the coupon to me, Gareth Isaac, 
at the Borough of Newport, Civic Centre, 
Newport, Gwent NP94UR or phone 0633 
56906, and 211 make sure you get The 
Newport Argument’ without delay. • 


Frame. 
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POSITION . 
COMPANY. 
ADDRESS - 
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Helmsmen 

fora 
wide 
choice of 
pKOnalor 

ivKnm 

lockers 



HELMSMAN LOCKERS 


Northern Vtoy, Bury St Edmuoas 
Suffolk. Tot: <02841 2812 
Tolox: 817359 




LESSER HOTEL UNITS 


We never stay 



► Proven system 

► Rapid and cost effective 

► Desigi flexibility 

► Extensi ons or new build 


HoltmoB Dvr. 
Laser Butttaja 


LM. 

6LRW:C2Q282A14I 


L- 


nrisis 


— Building for today. — 
Planning for tomorrow 




BUBJ3CM5 SYSTEMS 



K3NILF1SK 




F.T. CROSS 



a a 



I'm u™r.' 

* A non *ir r * ... 

r../ 

i,!* , n C) : 

‘ ; 

” 

.. ' r .1*1.,., 


4v o: " ... 

Nn ‘ «ii, 

■!**! 


"IV; 


Pr,-, 


Vv.i;. 

IlH.f,. 


'Eri!,. , ■ i' • 


-v 

'■ 

1s 5Ht, 3h nv\ 

: 

. 

S '?< 

'"i r , ■ on 











31 











s: • >v : Y 



* -m _r* 


Financial Times Wednesday June 19 1985 

FT COMMERCIAL LAW REPORTS 

U.S. discovery of documents 
banned in English case 


FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 


SOUTH CAROLINA INSURANCE CO v ASSURANTIE MAATSHAPPU DE ZEVEN PROVINCIEN 
Court of Appeal (Lord Justice Griffiths. Lord Justice Slade and Lord Justice Lloyd): Mav 23 1985 

THE COURT will restrain a pursuant to 28 United States be settled In accordance with tribunal would not be wlttiin 
litigant from seeking to Code section 1782. By that English procedure. Section 1782.” 

obtain nre-trlal dirnmn ,.t petition they sought an order There was a radically different nnct , th( , na riies had chosen or 


litigant from seeking to 
obtain pre-trial discovery of 
documents against a third 
party In the U.S., in that pre- 
trial discovery and discovery 

are not Somh ^oHna^rn^rme T* . In England the parties mast of TST M procure, 

party to the action are not affidavit in nnnncmnn i n ihp firet define the issues by plead- t itifaifon was ejcuensive 

**« Ba tsi Petition by Apri? 29. Before t£l enough, and if a party fighting a 

rules of procedure to which date South 'Carolina took out a w . ere closed did discovery take case ^ England had to face die 

the court is subject. summons in the English court in hmiied to prospect of fighting procedural 

The Court of Appeal so held lhe action against Zeven, seeking Joww ormnfrni'Sf th^nnnosite baMjes iTt ® nother i tion it 

when dismissing an appeal by 311 order that the defendants °£.£?.EH™ J* ,vL oP s! 2 f.I* might impose intolerable 

defendants. A&sura/iriE! Meat- withdraw their petition or be issues burdens and encourage the worst 

shappij De Zeven Provincien enjoined from proceedings fur- nr? v °L , „» w ,« (llia i and roost oppressive form^of 

(“Zeven**), Arabian Seas Insur- ther I and for a declaration that - a 2? ly procedural forum shopping. The 

a nee Co and A1 Ahlia Insurance the motion for pre-uial discovery courts must set their face against 

Co, from Mr Justice Hobbouse's ln th e ~'- s - was an abuse of the iifSf ted TT (U i5? T i^ any such situation developing, 

order res train ting them from Process of the English court. As Justice Hobhouse bad said. 


section 1782.** 

petition they sought an order There was a radically different Qnce lhe parlies had chosen or 
that lhe underwriting agents and approach to the trial of civil suits accepted the court in which their 

the loss adjusters produce the in England and America. The dispute was to be tried, they 

documents. difference centred on the rausl a bide by the procedure of 

The District Court ruled that approach i to discovery’- that country, and the court must 

South Carolina must file its * n ““Stead the parties mast be maslcr of lls own procedure. 
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3 united ajscovery net ore pieaa- such situation developing. - 
ings It had no genera .1 power ^ Jusvioe Hobhouse bad said, 
to order discovery against third tte would }ose om>1 ol 
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District of Washington at SeanlT P y ^ nJerul ^ l 4 WJtne ^ to a ” end an inherent jurisdiction to make 

ajrasaLTrs m SI" a ssssr jssajsts 

gs“ SS& «22 \oiliei « SdSS a s nce its “ pro - 

JKSSiw c£. ^ Ca 0hna wlhd « wal °£ PeuBoo. early stage in the UlJga Uon. and “oT&e facts of the present 

r non nTCTirnr rvTPvrnrc The defendants now appealed. ve5 7 wide ranging discovery case the judge made the right 

Lw th^ sSSh ^ T* 1 * American judge. Judge p° k - plaee of a f haracleT order. He refused to make a 

AmlricW i™™™ Barbara J. Rolhstein stayed pro- foreign to and impermissible declaration and was right to do 
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Insurance Co. 

LORD JUSTICE GRIFFITHS 
said that South Carolina, an 
American insurance company, 
reinsured another American com- 
pany and then reinsured that 
risk on the London market with 
Zeven, Arabian Seas and A1 
Ahlia. 


ceedings pending judgment in undot English procedure. 


England. 


so. It would be very exceptional 
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The icdicatioiis were, however, for a court to make a declare- I £S«JlTS T . ,, !!r_' 7 bp 7 J 


Seel inn 17 JS? nn which the f 11 ®* ib e American court would tion on an interlocutory 

defendants relied, nrovided that “t order discovery under sec- application. Only in wtiolly 

S' tStS? nSSt = ed rn^v tion 1782 Which was not obtain- exceptional cases would e party 


Akli* " j a I The Did r-ir-t (Vnrt mav 11 °n 17BZ Wfltcn was DOt ODiaiD- exceptional cases WOIUB « . 

AbUa - order fa DeSnf to^nroduS aW e in tbe foreign country in be justified in seeking a foreign 

It called on Zeven to pay sub- a document for ‘use m nro- which litigation was proceeding, procedural remedy related to 

stanbal sums under the re- ceedincs in a foreien or inter- ^ Selas Corporation of discovery without reference to 

insurance contracts. Zeven re- national tribunal . - . The order America v The Electric Finance the English court. 

{used to pay and disputed may be made ... upon the appU- Company Judge New com be said The appeal should 

liability. cation of any interested “this court should not . . . under dismissed. 

By a writ dated December 12 person. ..." section 2782 aHow litigants to /“•*“* Slade and 


freon. . . section 2782 aHow litigants to „ Lord Justice Slade and Lord. 

t circumvent iin» restriction Justiw Lloyd agreed. 

J h ?”L c ?hi d imposed on discovery bjfbreign For the defendants: Jonathan. 

^*I end 2£,*f„ tribunals .' 1 In John Deere r Sumpiion (Clyde and Co.). 


1984 South Carolina commenced 
an action against Zeven. On 


but that the defendants were 


February 28 1985 it commenced interested persons. They said «f i^i! 

a second action against A1 the documents were essential to Sp&T¥ i Court of Appeals 


a second action against A1 the documents were essential to ^t>erm fUA uourt oj Appeals , 

AhUa and Arabian Seas. {Eg mSduS $ tbT EnSlsh 171 ^ Court) Judge Garth said Simona fHertert Smith 

Zeven indicated that a number action, and that it was in the ^ n( JS nt OT 1 0 { hp d ^^ V rt?' JS?! ° »« t»***«i n.^Sae 

of substantial defences would interest of justice that they ™ 

be raised including allegations should be seen at the earliest “Shed procedures of a foreign 
of misrepresentation and non- opportunity. 


Sumption (Clyde and Co.). 

For South Carolina: Chris- 


By RacbeL Davies 
Barrister 


disclosure. The same defences 


submitted that their 


would be raised in tbe other two conduct was neither unjust nor 
actions, and m dl probability the unconscionable, but that they 


actions would be consolidated. h a d dr i 

In order to make good those unjust and 

defences the three defendants behaviour of 


had been driven to it by the 
unjust and unconscionable 
behaviour of South Carolina 


wished to see the documentation who. In breach ol an insurer's 
that underlay the placing of the duty of good faith, had 
reinsurance. The documents were obstructed their access to the 
in the possession of underwriting documents. 


agents and loss adjusters in 
Washington. 


Despite the weight of their 
arguments. Mr Justice Hob- 


The defendants asked tbe house was right to make the 
underwriting agents if they order that he did. 
could inspect the documents. h was a fundamental prin- 
Tbe agents referred the request ciple of universal acceptance that 
to their principal who consulted a u matters of procedure were 
South Carolina. The request was governed by the domestic law of 
refused. The defendants there- the country in which proceed- 
fore decided to use the American were brought 


pre-trial discovery procedure to 
obtain the documents. 

On March 28 1988 they lodged 


Each of the defendants had 
submitted to the jurisdiction of 
the English Commercial. Court. 


with the District Court at Seattle That being-’ so they must have 
a petition for judicial assistance accepted that the -dispute should 


IRAN SURVEY 

Reprint 

A bound reprint of this Survey 
is now available from: 

Nicola Banham 

Financial Times Publicity Department 
Bracken House, 10 Cannon Street 
London EC4P 4BY 

Price £5.00. Cheques to be made payable to 
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F.T. CROSSWORD PUZZLE No. 5,747 I APPOINTMENTS 



International consumer markets 
head at Bank of America 


ACROSS 

1 Illegal takeover 16) 

4 Various trades — so different 

< 8 > « -j 

9 A non-drinker going inside 
managed to find a suck ( 6 ) 

10 Acceptable excuses given 
by a social worker (8) 

11 In a bad way (6) 

12 Suggesting a naughts cinia 
being deceitful (8) 

13 Hotel using very little 

tinned food (3) . 

li He offers drinks about 
eleven ( 6 ) 

17 Marta the wrong section ( i ) 
21 Letter about a sportsman 
causing contention ( 6 ) 

25 Note neat shrub (3) 

26 Not one with aspirations — 

not any more (2, 6) 

27 Depression about the city 
appears appropriate ifi) 

28 A grim lad rendering a song 

29 Flagrant licence ( 6 » . 

30 People living in Belgium as 

subject people (5. 3) 

31 The landlord's correspond- 
ence ( 6 ) 

1 Spare man needed for 

cheese-making (») 

2 Annoyed about a Greek 
character being told <« 

3 An ecclesiastic ira— nothing 

5 Only heartless men are 

pompous ( 6 ) . . 

6 Love to get together, so it s 
said ( 6 ) 


7 An American soldier in the 
cart turned very sad ( 6 ) 

8 Feel sentimental about 
silver in senility ( 6 ) 

12 Cutting equipment put 
right after misshapen coin 
is discovered (7) 

15 Issue some reasonable 
orders ( 8 ) 

26 Basis for a degree (S) 

18 Music played nowadays m 
peaceful surroundings (S) 

19 Nasty beast imprisoning 
people underground (S> 

20 A person willing to have a 
go at gold ( 8 ) 

22 Strike in a recession, as is 
natural ( 6 ) 

23 Quiet trainee bound to 
obtain contract ( 6 ) 

24 Perfect for the National 
Trust in Ireland ( 6 ) 

25 Got a worker to accept 
about a thousand ( 6 ) 
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BANKAMERICA CORPORA- 
TION has appointed Mr Les 
BUler as director of Inter- 
national consumer markets. He 
will manage the bank’s retail 
operations overseas, and will be 
based Initially in London. He 
joins from Citibank, where he 
was regional consumer business 
manager for the UK, Ireland and 
Scandinavia. 

* 

Following the acquisition of 
MUIRHEAD by the RHP Group. 
Sir Raymond Brown has resigned 
as chairman of Muirhead and is 
replaced by Mr Peter Holmes, 
rhp group chief executive. Mr 
B. D. Crosby bas been appointed 
managing director of Muirhead. 
Mr Crosby is an executive direc- 
tor of RHP Group. He has 
relinquished his responsibilities 
as managing director of RHP 
Bearings but maintains respon- 
sibility for RHP Aerospace. 

* 

BET has appointed Mr Ted 
Weston, managing director of 
Initial, as a director. BET has 
had a shareholding in Ini tial 
since 1950 and, last month, made 
a successful public offer for the 
remaining 58 per cent of the 
shares- 

* 

Mrs Uliana Archibald will be 
joining the board of FEN- 
CHURCH GROUP INTERNA- 
TIONAL on July 1 and will be 
appointed managing director of 
CIS International and Fenchnrch 
International Consultants. Mrs 
Archibald joins from Lloyd’s 
where she bas been special 
adviser for EEC and interna- 
tional affairs. 

* 

Mr A. V. (Dickie) Alexander, 
chairman of Sedgwick Group 
Underwriting Services, and a 
non-executive director of Sedg- 
wick Group, bas been re-elected 
chairman of the BRITISH 
INSURANCE BROKERS’ ASSO- 
CIATION. Both Mr Brian 
Denney, of Denney O’Hara, and 
Mr David Palmer, chairman and 
chief executive of Willis Faber, 
have been re-elected as deputy 
chairmen of the Association. 

* 

SIEMENS LIMITED has 
appointed four board directors: 
Dr Hans Vogelsang and Dr 
Gerhard Kuehae, both members 
of Siemens AG’s management 
board, will serve as non-execu- 
tive directors. Mr Bernd J. 
Meloch and Mr Hans-Hartin 
Stefnie have been promoted 
from divisional directors within 
Siemens Ltd to full executive 
directors. Mr Meloch’s principal 
responsibilities are the electrical 
power engineering and automa- 
tion activities largely based in 
Congleton, Cheshire. Mr Steinle 
is responsible for all all of 
Siemen’s telecommunications and 
electronic' components interests 
in the UK. 

* 

Mr I. W. Galloway has been 
appointed managing, director of 
RHP INDUSTRIAL BEARINGS 
at Newark, a division of RHP 
Bearings within RHP Group- He 


joined RHP in 1982 as sales 
director of RHP Industrial 
Bearings. 

+ 

BR SOUTHERN RECION has 
appointed Hr John Ellis as 
deputy general manager. He 
succeeds Mr Gordon Pcttitt who 
became the region's general 
manager in April. Mr Ellis was 
assistant general manager 
(south) of Eastern Region. 

■* 

Hr Bernard V. Hide has been 
appointed a director of JARVIS 
BROTHERS A BREWSTER 
(CONSTRUCTION), a wholly 
owned subsidiary of Tbe British 
Land Company. He was formerly 
with Farrow Construction and 
latterly manager of the housing 
division of Lovell Farrow Con- 
struction Group during which 
time he .had group responsibility 
for partners, speculative and 
sheltered housing projects. 

* 

Mr Andrew Stafford-Dcitsch 
has been appointed an executive 
director of J. ROTHSCHILD 
HOLDINGS. 

* 

TEMPCO UNION has formed a 
specialised distribution division 
with Hr Simon Bellinger as man- 
aging director. He 'has joined 
from tiie Currys Group, where 
he was a divisional manager' 

Hr Brian Inman moves from 
distribution director to commer- 
cial director of the new division, 
with responsibility for maintain- 
ing existing business and secur- 
ing new contracts. 

dr 

Mr Graeme Farquharson has 
joined the hoard of HILL 
MARTIN (INSURANCE BRO- 
KERS), a wboly owned subsidiary 
of Hill Martin. 

* 

Mr R. E. Morgan has been 
appointed director and general 
manager of THE DOVER ENGI- 
NEERING WORKS, part of the 
Newman Industries Group. . 

Ml 

NORWICH UNION INSUR- 
ANCE has appointed two direc- 
tors to the boards of the prin-. 
cipal companies of the group. 
They are Mr Hugh Scurfieid, 
general manager and actuary of 
the Norwich Union Life Insur- 
ance Society, and Hr Allan 
Bridgewater, general manager of 
the Norwich Union Fire Insur- 
ance Society. Both retain their 
executive responsibilities. The 
appointments are from July 1. 

* 

Mr Douglas Beutledge, direc- 
tor and agency manager of 
BRITANNIC ASSURANCE, will 
be retiring at the end of July, 
fir F. C Hull has been elected 
a director. He is accountant to 
the company. 

★ 

Mr Peter C. Le Mesurier has 
been appointed group financial 
controller Of JOHNSON 
MATTHEV from July ,1. Mr Le 
Mesurier has been group budget 
controller since November 1984 
and was previously a divisional 
finance director with Grand 
Metropolitan Group. 
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COMMODITIES AND AGRICULTURE 


Australia 
and U.S. in 
talks on 
grain sales 

By Our Commodhtei Staff 

AUSTRALIAN AND U.S. grain 
officials met in Washington 
yesterday to discuss the impact 
of the recent American grain 
export enhancement pro- 
gramme. 

The U.S. Department of 
Agriculture is expected to 
announce this week a further 
step in the export programme, 
following similar lines to the 
big cut-price wheat sale to 
Algeria last month. Egypt and 
Morocco have been mentioned 
as two possible target areas. 

Although the U.S. programme 
was aimed primarily at recap- 
turing markets lost to the Euro- 
pean Community, Australia 
fears that it may be one of the 
main sufferers. It is worried 
that the EEC, having been 
forced out of some markets will 
merely turn to other areas 
traditionally served by other 
grain exporting countries, in- 
cluding Australia. Mr Bob 
Hawke, the Australian Prime 
Minister, said in Canberra that 
Australia will seek to have U.S. 
efforts aimed at retaliating 
against the European Commun- 
ity's export subsidies dealt with 
in a broader framework. 

Meanwhile Australian Wheat 
Board announced it had sold a 
further 400,000 tonnes of wheat 
to China for delivery this year. 
The sale is the second one 
since a long-term agreement be- 
tween Australia and China ex- 
pired at the end of 1984. In 
April tins year Australia said it 
had sold 600,000 tonnes of 
wheat to China. 

The Chinese, while continu- 
ing to import wheat, are 
stepping up their exports of 
feed grains. Reuter reported 
from Peking that China 
exported 956,000 tonnes of 
maize to South Korea during 
the first four months of 1985, 
overtaking the U.S. as the main 
supplier. 

In Moscow the U.S. and the 
Soviet Union agreed to resume 
agricultural co-operation, Mr 
Daniel Amstutz, the U.S. agri- 
culture under-secretary, an- 
nounced. 


Dollar’s decline 
lifts gold price 

BY JOHN EDWARDS, COMMODITIES EDITOR 


GOLD CONTINUED Its recent 
upward surge yesterday boosted 
by a further weakening in the 
value of the dollar and the re- 
duction in U.S. interest rates. 
The London gold bullion spot 
price gained $5.50 to close at 
$324.75 an ounce. Its highest 
level for more than a month. 

The London free market price 
of platinum Jumped by $8-90 to 
$279.15 an ounce. Silver was 

nicn sharply higher in dollar 
terms. The spot price was 
lifted by 9.4 cents to 630.4 cents 
an ounce at the London bullion 
fixing but the sterling equiva- 
lent was only a modest 2.2p up 
at 489.65p. , . 

The rise in the value of 
sterling compared with the 
dollar was a generally depres- 
sing influence on base metal 
prices on the London Metal 
Exchange. Aluminium, nickel, 
tin and zinc values were all 
marked lower. But copper and 


lead resisted the downward 
trend. Copper was held steady 
by a renewed “squeeze” on sup- 
plies immediately available to 
the market, which narrowed the 
gap between the cash price and 
three months quotation on the 
higher grade market The 
firmer trend was helped by a 
rise in early dealings on the 
New York copper market 
• Charles Barker City. London 
based advertising and public 
relations agency, announced 
yesterday that it has been 
appointed by a number of cop- 
per producers to prepare de- 
tailed proposals for a generic 
campaign to improve the 
“image” of copper and stress 
its importance as an industrial 
raw material. If the proposals 
are accepted between $6m and 
$10m will be spent over three to 
five years in promoting copper 
in four countries — France, Ger- 
many, Italy and the UK. 


European zinc quotation 
lowered to $880 a tonne 


BY OUR COMMODITIES EDITOR 


THE MOVE to cut the Euro- 
pean zinc producer price by $50 
to $880 a tonne initialed by 
Metallgesellschaft last week was 
yesterday followed by the rest, 
of the producers. As a result' 
the Metal Bulletin quotation 
was formally lowered to $880 — 
die second reduction In less 
than a month. 

Although the downward trend 
in t.me zinc values continued 
yesterday, reflecting the rise in 
the value of sterling, the cash 
price moved back up to a slight 
premium over three months' 
quotation following a renewed 
scarcity of immediately avail- 
able supplies. 

Preussag, West German 
smelters, announcing that it waa 
cutting its official producer 
price to $880. 

„ Weekly metal prices supplied 
by Metal Bulletin: 

ANTIMONY: European free 
market, 99.6 per cent. - $ per 
tonne, i n war ehouse. 2,656-2,750. 

BISMUTH: European free 
market, min 99.99 per cent, $ 


per lb, tonne lots in warehouse, 

3.90420. 

CADMIUM: European free 
market, min 9925 per cent, $ 
per lb. In warehouse, ingots, 
0.67-0.73, sticks, 0.72-0.78. 

COBALT: European free 

market, 99.5 per cent, $ per lb, 
in warehouse, 1125-11.35. 

MERCURY: European free 
market, min 99.99 per cent, $ 
per flask, in warehouse, 287-297. 

MOLYBDENUM: European 
free market, drummed molybdie 
oxide, $ per lb Mo, In ware- 
house, 3.30-3.45. 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb. In w areho use, 6.65-7 J5. 

TUNGSTEN ORE: European 
free market, standard min 65 
per cent, $ per tonne unit WO,, 
cif, 50-65. 

VANADIUM: European Free 
market, min 98 per cent Vi(V 
other sources, $ per lb V*0*, cif, 
2.05-2.10. 

URANIUM: Nuexco exchange 
value, $ per lb U*0», 15.00. 


Brazil may 
cut orange 
juice 

minimum 

By Our Coti u noditiw Staff 

BRAZIL MAY cut its mlnim^ nj 
export price for frozen orange 
juice from $1,800 a tonne to 
$1,500, according to reports cir- 
culating in the New York 
market 

The rumours caused a sharp 
fall jn the New York futures 
market on Monday night but 
values steadied a little in early 
trading yesterday. . 

WEST GERMANY was well 
clear at the top of the Euro- 
pean rabies league last year 
with. 7,055 recorded ' animal 
deaths from the disease, accord- 
ing to figures released by the 
World Health Organisation. 
France had the next highest 
number of cases, 2,871, followed 
by Czechoslovakia with 2,444 
and East Germany wtth 2,015. 
The European total was 23,618 

• INDONESIA plans to expand 
the annual capacity of - its 
aluminium smelter plant In 
north Sumatra to 400,000 tonnes 
from 225,000 tonnes. The expan- 
sion project is expected to be 
completed in 1990. 

• GUYANA is aiming to 
diversify its bauxite production 
away from its current depend- 
ence on calcined bauxite with 
technical assistance from 
Reynolds Metals Company of 
the UBm according to Mr Carl 
Greenidge, the Finance Minis- 
ter. 

• THAILAND Is to ask the UiL 
and Japan to buy additional non- 
quota sugar at premium prices. 
Senior Thai government delega- 
tions will seek high-level talks 
soon with the U.S. for possible 
additional imports of its raw. 
sugar outside the 35.560 tonne 
export quota Thailand received 
for the year ending September 
30. 

• CHINA has assured Malaysia 
it will keep direct purchases of 
rubber this year near 1984’s 
level of 115,000 tonnes. Malay- 
sia recently asked China 
to step up direct purchases 
which have fallen to between 

3.000 and 4.000 tonnes a month 
since February compared with 

8.000 to 9,000 a month last year. 

Traders said China had 

bought more rubber from 
Thailand than Malaysia in the 
last four months. 


Mixed outlook for steam coal trade 





' .3 


IT IS already clear that 1985 
is going to be a year of 
extremely mixed fortunes in 
steam coal trading into Europe. 
For Poland aid the UK ship- 
ments are going to be well 
below par while for almost all 
other steam coal shippers 1985 
will show a marked improve- 
ment on last year, at least as 
far as tonnages are concerned. 
For prices, the misery is shared, 
with no sign yet that levels 
are going to recover from the 
$41 a tonne level for South 
African benchmark coal. 

At the start of the year 
prices were running at $43.50 
a tonne (fob barge) but fell 
back by $2 when the UK miners 
went back to work. With a 
period of slack demand ahead 
the $41 spot price looks difficult 
to sustain. 

" One curious development has 
emerged in recent weeks — the 
passing of the mantle of price 
setter from Sooth Africa atone 
to South Africa and Australia 
together. In light of the higher 
ocean freight charges for 


transporting Australian coal to 
Europe and much, higher mining 
costs, the development would 
seem to defy economic logic. 
But recent prices for Australian 
material have been more than 
a match for South African 
prices. 


INTERNATIONAL COAL REPORT 
SPOT STEAM COAL MARKER 
PRICE 

June, 1985 $«-« 

May. 198S SI 4-41 

Jane, 1984 $4X50 

(South African 10,600 Btu/lb 02% 
sulphur, fob barge, Rotterdam) 


Some explanation for these, 
price levels lies in the freight 
advantage of some of the very 
large vessels now plying the 
Australia-Continent trade with 
a 155,000-tonne cargo— Aus- 
tralia's largest-ever steam coal 
shipment — having recently been 
loaded at Abbots Point for the 
Danish utility buyer ElkrafL 


BY GERARD McLOSKEY 

Another explanation lies in 
the sheer volume of coal now 
moving' out of Australia. A re- 
cord '«m tonnes is expected to 
be exported by the end of the 
Australian financial year on 
June 80. up from 66.5m tonnes 
in the same 1983-84 period. In 
order to find a market for this 
tonnage the Australian shippers 
are having to accept buyer- 
detonw n ed prices. But they 
run a very real risk that the 

Canberra government will inter- 
vene and withhold export per- 
mits if the prices get too low. 

In contrast with Australia, 
reJatively^nodest tonnage in- 
creases are expected for South 
African . shipments this year 
.taking exports to around 40m 
tonnes. . And much of this is 
already -sold. 

Although some growth in 
demand is ‘expected in Japan 
and the Far East during the 
next few months, ft is to Europe 
that most attention has 
switched. Expanding consump- 
tion on the back of 14,000 mega- 
watts of new coal capacity due 


to come on Use among Euro- 
pean electricity utilities tH* 
year, is socking to steam teal 
in unprecedented whhnea. 
While some of this -'rolftme - 
which represents over. - 25m 
tonnes of annual coalooosump. 
tjoo — will be repiacefaag : coal 
capacity and some w«B be 
designed for burning domestic, 
ally-produced cbalj®*®. ®S 
Draac extension to the UK), 
many were built take 

imported coal alone. 

An expected ragged export 
performance by the National 
Qpal Board and the recent 
revelation that Polish... coal 
exporter Weglokoks may be 7m 
tonnes down on 1984's 43m 
tonnes of exports— aU the 
deficit being to steam coal ship- 
ments — has presented many 
coal salesmen with a much 
larger European market than 
they had expected only months . 
ago. 

Gerard McCloshey is editor of 
the FT International . Cool 
Report. ' 


Pig disease scheme attacked 


BY A CORRESPONDENT 

PIG PRODUCERS are up in 
arms about a Ministry of Agri- 
culture scheme . to eradicate 
disease in their herds which 
they say is a waste of money. 

Fanners. based in Suffolk, one 
of the main pig producing 
regions in the UK, have formed 
a protest group to- try and end 
the costly programme aimed at 
wiping out Aujeszky's disease — 
a kind of porcine herpes. 

Although farmers themselves 
voted In a poll in favour of the 
producer-financed eradication 
scheme over two years ago, 
many now claim that they were 
badly misled about the cost by 
the Government They say the 
vote would have gone very 
differently if the full facts had 
been known. 

The Pig Disease Eradication 
Fund, set up to administer the 
scheme, brings in some £4m a 
year through its sales levy of 
30p per pig, but this has proved 
quite insufficient to meet the 
cost of compensation to pro- 
ducers whose diseased animals 
have had to be slaughtered. 


As a result the Fund has an': 
overdraft of £14m. This means 
pig producers will have to go- 
on paying the 30p levy for many, 
years to come. 

With the pig market entering ' 
the downside of its notorious 
price cycle after peaking last 
autumn thta is an increasingly 
burdensome drain on profit- 
ability, opponents of the scheme 
claim. 

The angty pig fanners point 
out that when they were first 
asked about funding eradication 
they were told it might cost 
£6m and prove a relatively 
short-lived affair. But it -has 
already cost many, times that 
and there -are growing doubts as 
to whether the disease, which 
in the past has flared up and 
then receded, can be completely 
wiped out 

Only last month, Aujeszky's 
claimed one of its largest ever 
casualties when 2,700 pigs from 
one herd bad to be slaughtered. 

The House of Commons select 
committee on agriculture 
recently published a report on 


the troubled Aujeszky's pro- 
gramme, which urged the Gov- 
ernment to look sympathetic- 
ally on producer demands for 
help. . 

The pig- lobby wants that to 
take the form of Government 
cash to help write pff the eradi- 
cation company's overdraft — 
but so far the Ministry of Agri- 
culture has refused to sanction 
such a grant for a project 
which it argues was mitered into 
voluntarily by the pig industry. 
That position was reaffirmed 
this week by Mr Michael 
Jopling, the Agriculture 
Minister, when he rqet Fund 
representatives. 

» The immediate aim of the 
new protest group is therefore 
ip try and organise a new poll 
of producers to overrule the 
original decision. 

' But that campaign is likely to 
split the ranks of pig producers. 
Many will stoutly defend the 
need to stamp out Aujeszky’s 
disease, arguing that maintain- 
ing -the health of the national 
pig herd is vital 


Glut threatens 
Indonesian rice 
programme 

By Our Commodities Staff 
JAKARTA — Indonesia , afte r 
achieving record rice output 
last year, is facing storage and 
price problems which threaten 
to jeopardise its rice pro- 
gramme and cut production, 
according to western agricul- 
tural experts. 

Rice production rose 6.4 per 
cent to 1984 to 25.8m tonnes, 
turning Indonesia from the 
world’s biggest rice buyer into 
a net exporter. . . The country's 
five-year plan, started last 
year, projects further gains in 
output and Mr Arhmad Affandi, 
the Agriculture Minister ex- 
pects output to rise by 4 per 
cent this year. 

The experts say, however, 
millions of farmers -who- are 
finding it hard to sell their 
crops may turn to other more 
profitable crops when they see 
their income falling. “ This 
could jeopardise government 
rice policy.” one noted. Presi- 
dent Suharto has made increas- 
ing rice output a cornerstone 
of his food policies 
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LONDON MARKETS 


U.S. MARKETS 


BASE METALS 

LME prices supplied by 
Amalgamated Metal Trading 

ALUMINIUM 


Unofficial + or 
|closa<p.ni.) — 

| £ par tonne 

Htghflow 

Cash 

3 months 

1794.5-5.6 -9.5 1 
1 515.5-6 1+9.5 

B22j813A 


Official dosing (am): Cash 795-. 5 
(810 5-1): thrva months 816.6-7 (8Z7-8): 
sanlamant 795.5 (811). Final Kerb 
closo: 816-17. Turnover: 11,475 tonnai. 


COPPER 


Higher grade 


Unofflc li + or | 

, dote ■; — Hlgh/Low 


Cash j 113B-50i + B 11154.1155 

T hree m'nth sl 1156 J-?{— 9.5 |ll*lH15(l 

Official dosing (am): Caah 1.132.5-3 
(1.132- 5. three months 1.138-40 
(1.144 5-6 5): settlement 1.133 (1,132.5). 
Final Kerb Close: 1,138-9. 


Cathode* 

Cash • 1111-3 • + ! — 

Three m'nlhei 11U-6 >—9.8 11MH1M 

Official doling (am): Caah 1. 118-20 
(1.115-20): three months 1.128.5-8 
(1.130-32): settlement 1.120 (1.120). 
Turnover 28.200 tonnai. U S. Producer 
prices: 66-70 cents per pound. 


LEAD 



Unofficial + or 1 
iclosotp.m.) — I 
1 £ per tonne 

High/low 

Caah 

3 months 

1 304-6 
. 303 .6 

1 — 6 

-.95 

SK/BOS 
! 304/401 



Official doe>ng (am): Cash SOL5 
(306 5.7 1: three months 301-2 (306 5-6): 
smilement 305 )307). Final Kerb doaw 
3C3-4 Turnover: 6,325 tonnes. U.S. 
Spot: 19-21 cents per pound. 


NICKEL 


Unofficial + or 
doaetp.m.i — 
£ par tonne 


Cash 

3 months 


433041 —50 !4SM|4SK 
4360 -S —33.5 •MBiCflB 


High,' low 


Officml dosing (am): Cash 4.375-80 
(4.395.40): three months 4.290-5 (4,300- 
5>. aoniomerrt 4.380 (4.400) Final kerb 
c'oae. 4.265-68 Turnover. 1,588 tonnes 


TIN 


High grade Unofficial + or HiglU'low 
close ip. rm. — I for day 
1! per tonne 


Cash . B3B560S -13? 9030 0620 

3 months 9485-98 -45 19490(4490 


Official doling (am): Cash 9.580-70 
(9.740-50): three monihe 9.SQ0-10 
(9.550-5): eettlemant 8.670 (9,750). 
STANDARD — — 


Standard • 

Sash [0500.6 
s months 9480 90 


'—120 0660/06SB 
!— «J.6 flfiOSj 9460 


Official dosing (am): Caah 9.650.B 
(9.740-50): three months 9.5005 (9.560. 
1). settlement 8.655 (9.750). Final Kerb 
dose: 9.475-80. Turnover: 1,550 tonnes. 
Strsits tin SM29B0 kg. 


ZINC 



, Unoffiolal + or High/ low 


igiosbi p.m.’ — 


£ per tonne 


1 558-70 -8.5 J 

3 months 

1 666-7 i > 12.26 '074A/S64 


Official closing (am); Cash SB-9 
570-1): throe months 565-5-05 

575- -5): settlement 569 (071), Pi"*' 
!crb close: 5G4-S. Turnover 9.166 
unites. U.S. Prune Western: 44.5-47.75 
wnia per pound. 


MAIN PRICE CHANGES otherwise . stated. 


METALS 

1985 — ago 

Aluminium — 

£1100 I [£1100 

Copper 

Cash h Grade.— 

£1199.51+8 t£1174 
£113B.7fi|-8.E Sll77 J5 


Lead Cash .... 

£308 . (£202.5 

£303^51— 0-2&£2fl7.5 


Nickel — 

Free Mkt 


Palladium oz.... 
Platinum oe — 

Quicksilver? 

Silver troy oz ... 

8 mths.— 

Tin oash....~ 

3 mths 

Tungsten - 

Wolfram 22 o«ib 
Zin c ... 

S mths 

Producers . 


252 /282c j | 2 B( 1 / 280 c 

3109.79:+ 3.50 *106.75 
*979.16 1 + 8.90, *974.60 

sasa 2901 I62M12M 

48S.6Bp, + 3 JV486.B0p 
504.1501 + 1 30)60 1.55p 
£9695 r— 180 £9536 
£9488 1—47.5^9497.6 

•75.39 r 379.03 

3S6/60 I *68/71 

£669 ■ — 8.5 ffi035.8 

£566.5 T2J5US646.25 

*880 | 1*9801880 


June 18 4- or Month 
1985 — ago 

OILS 

Coconut (Phil) - *095v ' l -1ff'iTO9 
Palm Malayan f * B 70y ■* *595 

SEEDS 

Copra Phil rSSTO* 'C.TZ.Z *406 
Soyabean <UJB.) l»E35 .7Cw<— 8^&93a.7a 
GRAINS 

Barley Fut. Septj£97.40 i+ffliaMS.* 

Maize >£146.501 [£150.0 

Wheat Fut 8ept£ 98.85 -0.06 (£121.48 

Wo. a Hard Wlnt^ t i I _t_ 

OTHERS 


Cocoa Pt Sept. i£l7l7TSj=I9TETJSr^ 
Coffee Ft. Sept. f£307i.5(— 41 1x9076.5 

Cotton A index 62.70 .. 64.80c 

Gas Oil Aug. *911 1+8.261*815.6 

Rubber (kilo) 67p i-l i63p 

Sugar (raw) SSS.Svu 1—0.5 i*90 

Wooltops 64a ijgTgjdjo i -.~...K76pkll o 

t Unauoted. u Aug. vJuno-July. 
w Sept, y July, z July-Aug, t Per 
76 lb flask, c Cents per pound. 


GOLD 

Gold rose S54 an ounce from Mon- 
day’s doss In the London bullion mar- 
ket yesterday to finish at S324*x-325- 
The metal opened at S3184i-31S^ and 
tradad between a high of S324\-32fP» 
and s low of S318V319. Trading waa 
Influenced primarily by a sharp decline 
in the value of the dollar and a reduc- 
tion In U.S. interest rates. 

SOLD BULLION (fine ounce) June 18 


Close 13 2* Lg -325 (£250 is 351) 

Opening 8318V319U (£240 2<WU S » 

M'ltTafU. *391.60 (£249.948) 

Aft'n*nflX. 8483.75 (£950.097) 


GOLD AND PLATINUM COINS 


Kr'g , r'nd.*3J3 833ii 
>8 Krug. 11791731s 
M Krug. SB8U-884* 
1/16 Krug. *36 36i| 
Mapleleaf S3341g 330 
New Bov. 3781a 77 
tl New Sov 3463* -1 7 14 
Old SOV. 578-7911 
130 Eagle 34 56-495 
Noble «a* *878-88114 


(£96611-20714) 

(£1321i 1339s; 

<£6B-68lii 
(£87 >4-2814) 
(£368 -858%) 
(£B9 B9tii 
(£36 36ii) 

(£6014.61 it) 

(£3613815*1 

(£316le-219| 


SILVER 

Silver was fixed 2.2p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 489.65p. 
U S cant equivalents Of tbs fixing 
levels wore: apoi 630 4c. up 9 4c. three- 
month 641 Be. up 8 95c: six-month 
653 75c. up 9c; and 12-month 679 33c. 
up 9 4c The metal opened at 4074 
490*jp {627 -630c) and closed at 482V 
496* *p (638-641 c) 


SILVEfl Buinon -»-Or! I-M.E. |+or 
per fixing — ] p.m. ; — 
troy i price ! UnoffiClj 


Spot [489.615 D *2jS' 491.0p +3 

7ntontlta.604.lBp j+I.EOi S06.5p +3 
6 months .; d 18. 60p +l.*5i — I — 
18monttn:fi46.8fip +2.70' — I — 


LME — Turnover: 48 (32) lots of 
10.000 ox. 

Three months high 507, low 505: final 
Kerb 505-7. 


FREIGHT FUTURES 

The market opened on an easier note 
and continued to slide throughout the 
day, recovering slightly on the close. 
Lacklustre trade reflected an inactive 
physical market, reports Clarkson Wolff. 
The Baltic Freight Index was 929. 
down 2.6. 


Close H lari/ Low Pros. 

July 887/890 087/689 885/883 
Cot* 912/913 916/919 918/910 

Jen. 910/915 913.918 - 

April 948.980 960/968 . — 

July 910,088 013:025 1 — 

Oct. 970.995 975(980 — 

Jen. 960/1080.990/1085 — 

April 1820/ 1PM 1068/1180 — 

Turnover: 41 (37). 


GRAINS 

Old crop wheat lost ground through- 
out tha day as longs liquidated ahead 
of the EEC tender and physical demand 
diminished. New crops traded either 
aids of unchanged, reports Muirpacs. 


WHEAT | BARLEY 

lYestenrys + orYestetPys-f or 
Mirth close 1 — close 1 — 


July— I 116.50 — i.mj - • — 

Sept- 98 28 ’-O.TOi 97.40 '+0.1B 
NOV—! 101.55 +0.06. 101.85 >0.20 

Jen — : 105.30 1+0. Ifll 104.70 +0.08 

Mar...! 108.45 1-0.05; 107.80 + 0.15 

May - 1 111 .68 I— Q.iol 110.80 >0.15 

Business done— Wheat: July 117.40- 
6.50. Sept 98.35-8.25, Nov 101 .60-1.50. 
Jen 106.30-5.15. Mar HH.5S-8A5. May 
111.65 only. Salsa: 183 lots of 100 
tonnes. Barley: Sept 97 40 only. Nov 
101.25-1.20. Jan 104.76-470. Mar 107.80 
only. May untraded. Seles: 51 lota of 
100 tonnes. 

LONDON GRAINS — Whast: U.S. dark 
northern spring no 1 15 par cent July 
141.75. Aug 137.25, Sept 138.36. Oct 
142.3S sellers transhipment cast coast. 
U 5. no 2 soft rad winter July 126.50. 
Aug 127.50, Sept 129 to. Oct 131.50 
sellars. EC harvest 118 quoted. Engl >5 
teed lob June 121. Aug/Sept 99.00, 
Sept 100. Oct/Dec 104.60, Jan/Mar 
110 sellars. Maize: U.S. no 3 yellow/ 
French transhipment east coast June 
146.50 sellers. Beriey: English feed tab 
July/Aug 97.50 sellar east coast. Rest 
unauoted. 

HGCA — Locational ex-farm spot 
prices. Feed — Bartey; s. East 110 4a 
W. Mids 189 90. N. West 113 10. The 
UK monetary coefficient tar the weak 
beginning Monday June 24 (basad on 
HGCA eaiculauens using five days’ 
e (change rates) is expected to remain 
unchanged 

COFFEE 

Continued trade and dealer selling 
together with steadier sterling prompted 
a gradual decline, reports DBL Comie- 
sion House buying and a rally In New 
York encourage* s recovery but priew 
fell again towards the dose. 


COFFEE ‘Y«**nry* ! + or] Business 
. Close — ; Done 


July.™ 

BOSS 84 

-28.6 2047-28 

Nov. — . 

— 2115-30 

—38.5 2 1+2 16 

Jen.™. 

— sisi 6a 

2X48 52 

-47.0 81B9-50 
.—51.0 2190-45 

May— 

— J1&0 60 

>-36.02165-80 

July.— 

214070 

1 -4ao — 


Sales: 4.Q06 (1.684) lots of 5 tonnes, 
ICO indicator prioea (U.S. cents per 
pound) tar June 17: Comp daily 1979 
132.30 (133-26): 15-dsy average 131 to 
(131.96). 

RUBBER 

The London physical market opened 
sharply easier, attracted little Interest 
throughout the day and closed quiet 
and uncartain, reports Lewis and Feat. 
Closing prices (buyers) spot 67.00P 
(68-00p): July 68.50p (89-75p): August 
07.OOp 1 69. 50c). The Kuala Lumpur fob 
price far R$S No 1 waa 200-0 (204.5) 
cents a kg and for SMR 20 waa 175.0 
(176.0). 


INDICES '-.-TT-r 
FINANCIAL TIMES 


Juna i7{Juna WiM'th ago 


984.60 1*78.29 285.79 j 

soijn 


(Base; Arty « 1862-100) 

REUTERS 

June - 7B(Ju no X VIM'S? 'agoYwiigo 


toJunemf 
911 789.0 1 


178U 11789.0 1 1847.6 1981.1 


(Base; September IS 1831 - 100) 

MOODY’S 


May 14 May 13)M’th ago; 

Year ago 

921.J 925.g| - j 

— 


(Beam December SI 1831 - 100} 

DOW JONES 


Dow | June I June ~j Month 1 Year 
Jones 17 | 14 ! ago | ago 

Spot .119.35119.06 — I136JJ9 

Fut. H80A8.181.18j _|l 36.87 

(Base: December 81 ISM “ 100) 


COCOA 

Futures began slightly stronger than 
due in quiet conditions. During late 
boding the weakness of the dollar 
caused a drift in prices. Some light 
consumer price fining was noted but 
origins were withdrawn. Life-ef-contracr 
Iowa were registered for the new crop 
positions, reports Gill and Duffus. 



July 1 1771-1 77H j— 14u0] 17BB-1T7t 

Sept J 1717-1718 ' — lB.q 1742-1717 

Dee. J 1686-1687 (-19.0 170B-TBK 

^ 1699-1700 16.5 1718-1700 

,1718 1719 -10.5 1733-1718 

July — J 17*6-1730 1—18.0 1758-1738 

Sept.— i 1730-1740 —18.3 — 

Sales: 3,414 (2,105) lots of 10 tonnes. 

ICCO indicator prices (U.S. cents 
par pound). Dolly price tar June 18: 
94.47 (84.19); five-day average far 

June 19: 96.02 (95.47). 


SUGAR 

LONDON DAILY PRICE— Row sugar 
S92.B0 (£77.50). down 50c (down 
£1.50) a tonne lor June- July- Aug uet 
delivery. White sugar S133.00. down 
81.00. The market again ran Into sell- 
ing above 595.00. basis October, and 
prices drifted lower before recovering, 
reports C. Ccemikow. 


No. 6 YesTday's! Previous ■ Business 


Con- 1 close 
tract 1 


dose 


done 


_ I per tonne 

Aug 8S.« 9S.8 88 J Bi.8 , 94.4- 92 3. 

Oot 84.8- Sfi.O 94J64.B 85.4- 91.2 

Dea 99.6- 1NJ! ft3.2 100.* IM.O-SB.n 

Mar. 1111^111.4 1 18.8-1 11. 2l 112JE-1 1DJ) 

May^..! 1S0JM20.4 11B.0-11M 114.4- 
Aug 128 J) 1 204 120.6-121.8 120.5-114 j 

Oct--.l U4.4_1»,B. 124,5- 12 6.0J - £ 

Sales: lets of 50 tonnes. 

Tate end Lyle delivery pries for 
granulated basis auger woe £172.50 
(£173.50) a tonne tar expert. 

Int ern atio na l Sugar Agreement— 
(U.S. cantg per pound fob and otowad 
Canbbaan ports.) Prices for June 17: 
Daily prica 2.89 (2.96); 16-day average 
2.80 (2.79). 


SOYABEAN MEAL 

The market opened unchanged to 50p 
lower in dull trade, report* T. G. 
Roddick. Price# remained within 
narrow ranges during the afternoon. 

! Yesterday i- or' Buetheae' 


close 


— i Done 


■per tonne 

June. ;1 17.0 122.5 +8 25. — 

August 1114.4 114.5 +0.35 — 

October ....1 114.B- 1».0 -0,40116.0-114.5 

pee 121 . 1- 1213 J+ lJ», 181 /l-t 2 WI 

Fab- 1285-127 8 •+ 1.B9. — 

Apr 127.0- 1285 : + O.Mi — 

June.-. » 128.5 127 J +055 — 


Selee:l4a (161) kns of 20 tonnes. 


OILv V. : r.p 

76 - thin trading Arab Gulf Obdaa 
eoftflnad 5-10c while Brant firmed. 
Nymex opened 11c up for July end 
waa 15c up at 1 pm E5T after trading 
within a 6c nytga. In the petroleum 
products market gas oil prices firmed 
on tight prompt gas oil supply, good 
demand on die barges and a firm 
' Nymex. Deqprts this the gas oil market 
was very quiet with no deals identified. 


SPOT PRICES 


' (Change 

1 Latest 14-or — 
CRUDE OIL-FOB (* per barrel)— July 


Arab Light — » 
Arab Heavy.-- 

Dubai. 


88.70 8850 1-0.05 

*450-8550 |-0.10 
_l *5.30 *5.40 ►— aio 


Brent Blend 80.15-8855 +0.178 

W.T.I. (1pm e«t) 87.85-87.40 1 + 0J2B 

Forcados (Nlqeriaj .] 8B.15-88.25ri +0.185 

Ural*. (Cif NME) ' 8555-85.40*1 — 

1 ( 
PRODUCTS— North West Europe 
Prompt delivery crif (8 per bonne) 
Premium gasoil no -1 880-288 1 — 

Gae Oil 1 216-218 J+8.B 

Heavy fuel oil 1 1361281-05 

* June 

Petroleum Argus estimates 


GAS OIL FUTURES 


Yest-day** + on BusInM 
Month | Close 1 — 1 Done 


I 1U5. 
par tonne - 


July. 
Aug . 
lap. 
Oct- 


21 3. 00 + 1.7Si 21855- 12.D0 

211.00 + 255; 211561050 
*11.89 +8.00 21155- 10.D0 
21359 +1.75 21355-1255 
*16.80 +1.79 2 1(50-15. DO 

216.00 -05* 21856 

217.60 1501 — 

Turnover 610 (1.430} lots of 100 
tonnss. 


POTATOES 


DsspJts unaltered fundamental, 
futures continued 10 rally as shorts 
covered open positions, reports Coley 
snd. Harper. 


[Yesterday's. Previous [Buslneai 
Month I ctaac 1 close I Pone 


Nov— 

Feb— 

■SB=j 


£ per bonne 
69.00 I 67.60 
66.50 I 66.90 
77.90 1 76.90 

8350 i 61.60 


E9.D06T50 

8858 

7858-7750 

8358-8258 


Sales: 379 (518) lots of 40 tonnes. 


PIGMEAT 

A oick-up in physical demand was 
reflected in the futures market where 
pricsc cl osed near die recent highs, 
reports CCST Commodities. 


Month 


Yeeterdeysi Previous (Business 
dose I 


close 


done 


p. per kilo (deadwsight] 

AUg 103.80 105.80 .1M.SD.1DB.N 

Oct 107.70 I 187.70 1108.63- W7.fi) 

Bov™...! 108.00 1 108.10 .1085B-TISJB 

Feb i 99.70 99.80 — 

April-.. 100.00 . 99.70 MKJ.ffiS 
June.—' 99.60 98.60 5858 


Sales: 64 (13) lots of 60 carcases, 
3.250 kg. 


MEAT 

SMITHFIELD — Pence per pound. Beef: 
Scottish killed sides 78.0 to 82.0: 
English hindquarters 93.0 to 98.0. tate- 
quanars E2.0 to 35.0; Ulster hnMf- 
autrtora 900 to 98.0. Veal: Dutch 
funds end ends 138.0 10 140.0. Lamb: 
English smell BOO to 86.0. medium 
80-0 to 84.0. heavy 780 to 80.0: 
Imported: New Zealand PL ES 5 to 87.0. 
PX 65.0 to 65 6T Pprk: English, under 
100 lb 500 to 58.5, 100-1 20 lb 60.5 to 
68.0. 120-160 lb 44.5 W 48.0. 

MEAT COMMISSION— Average ' fst- 
sinck prices at representative markets. 
GB— Csttla 89 44p par kg Iw (+0.04). 
GB— Sheep 181 .62p per kg ext dew 
( — 7.18), GB — Pigs 82A8p par kg Iw 
(+3.97J. 


HEATING OIL rallied, with 
nftwf of - this- Arength ih r fhe : 

-'ne*rfiy~ moothb, ' on expictae' 
ttons of 1 further draw down 
of distillate stocks tod on 
profit-taking following recent 
declines triggered by rumours 
of impending crude oil price 
cuts, reports Heinold Com- 
modities. Wheat traded mixed 
as the hard red whiter wheat 
harvest was resumed again 
following recent rain*. Maize 
and soyabeans moved higher 
mostly mi baying related to a 
better tone In currencies. 
Soya oil traded mixed as 
technical selling and proces- 
sor hedging depressed nearby 
values. Precious metals 
moved sharply higher as 
weakness to Federal Reserve 
funds fuelled expectations 
that a cut in the discount 
rate was imminent Copper 
aluminium benefited 
from a firm tone to precious 
metals. Sugar was steady on 
the strength to outside 
markets. Cocoa found scat- 
tered support from reports of 
improve; 1 , physical offtake. 
Coffee remained steady on the 
lack of fresh initiatives. 
Cotton declined in response 
to reports of poor demand. 

NEW YORK 


W032ON 60,000 lb,-.cents/lb 

77~ 


_ Ctosa. 

— High— — Low — 


July 

63.30 

"63.46 

62.90 ' 

’63.43 

Oct ; 

01.65 

61 to 

61j40 • 

61.69 

Dec 

81.77 

61 to 

61.05 

61 to 

March 

62.76 

02.77 

02.03 

*2.85 

May 

62.96 

63.00 

62.90 

*3 06 

Juty 

03.31 

83to - 

82-97 

63to 

Oct, 

59.57 

69.70 

59-50 

09.95 

Psc 1 , 

58to 

59.00 

6866 

69.10 


CHICAGO . 

tty* jOAma-40,000 nr tratrt^tb .7 




CRUDE 
. goUqns. 


OIL (LIGHT) 42,000 U.S. 
S/bwrals 


Ctosa 
June 57.97 

August 60.07 

Oct 91.56 

Dec 0258 

Feb 6357 

April 64JO 

June 65.10 


High 

50-00 

61.40 

62.10 

6352 

68.97 


65.00 64.30 

86.10 6490 


Low 
6797 90.47 

0035 61.72 

8152 0252 

82.85 6356 

6355 04. K) 


8*50 

6855 



Ctosa 

High 

Cow 

Prev 

July 

Z7.31 

27.40 

27.31 

2723 

August 

26.38 

26.48 

26.30 

26-22 

Sept 

2S.78 

26-31 

26.68 

25.08 

Oct 

26.35 

26.55 

26.33 

25 28 

Nov 

25.06 

25.22 

25.00 

2S.00 

Dec 

24.79 

24.94. 

24.76 

24.73 

Jan 

24.51 

24.7S 

24.50 

24.50 

Fob , 

24.40 

24.69 

24.38 

24.34 

March 

94to 

24.48 

24 JO 

2422 

GOLD 100 troy 

os, S/trpy os 



Ctosa 

Hlqh 

Low . 

Prav 

Juna 

327.7 

328-2 

322.0 

318.9 

July 

328.8 

— 

— 

319.8 

August 

330.5 

331.3 

326.0 

32141 

Oct 

334.0 

334.5 

3202 

STS 3 

Dac 

337.8 

339.0 

3320 

329.1 

Feb 

341.9 

341.0 

336.8 

333.1 

April 

3456 

345.0 

343.1 

337.1 

Jixio 

390.4 

— 


341.6 

August 

365.1 

360.0 

3? 2.6 

3403 

Oct , 

360.0 

— 


351.1 

Dac 

364 9 

3SB.4 

358-4 

3E6 J 

Feb 1 

370.1 

368.7 

386.3 

381.1 

April 

37S.4 

— 


366.4 


LIVE HOGS 30000 lbs, cants/lb 

Low Prav 
40.70 4852 


Ctosa 
Juna 49.07 

July 50.92 

August 8056 

Oct 4756 

Dec 4097 

Feb 50.06 

April 46.55 

June 48.86 

July 48.36 


High 

40.10 

51.10 
60.05 
47.40 
4006 
5040 
46.55 
4856 
49.50 


6052 51.02 

60.10 60.62 
47.15 4755 

48.00 4852 

60.00 8057 

4655 46.40 

48.89 40.67 

4255 49-60 


MAIZE 5400 bu 
cems/E6l b-buehal 


min. 


Close 
July 170.6 

Sept 258.0 

Dec 262.4 

Match 2*15 

May 264.4 

July 264.0 

Sept 250.0 


High 

177.0 

268.0 

263.0 
2615 
2845 

264.0 

250.0 


' '■ ■ !‘ , V ; ‘--s-ie* 

Low Prav . ' "l - J » . 

Z75.0 275.0 ..... , 

266.6 2674 fW-' 

2514 -2514 
2604 5604 

263.6 2634 

263-2 2624 

250.0 2484 


PORK BELLIES 38.000 lbs, cants/lb 


HEATING OIL 42.000 U.S. gelkms, 
cants/U.S. gallons 


ALUMINIUM 40000 lb, coma/lb 



Latest 

Hlqh 



July 

88 JO 

68.80 

08.30 

68.06 

August 

87.40 

6015 

07 40 

8720 

Sapt 

07.40 

88.00 

67.45 

67.43 

Oct 

0006 

88.85. 

88.20 

88.11 

Nov 

89.00 

09.10 

68.90 

68.76 

Dec 

89.60 

09-80 

69.50 

69.90 

Jon 

70.10 

70.10 

70.10 

7025 


July 

Close 

High 



88.36 

68.46 

67.70 


August 

67.62 

0780 

07.07 

87.77 


74-85 

7BJ0 

74.46 

74to 

March 

74.00 

74.80 

7420 

74.55 


75.27 

75.27 

75.00 

7527 

July 

7520 

7520 

73.00 

7520 


j ONEY MAR 

London 


canta/OMb-buahal 


OR AN 05 JUICE 15.000 lb. cants/ib 


Juna 

July 

August 

Sflpt 

Dae 

Jan 

March 

May 

July 

Sept 


4525 

7^ 



4420 

July 

14225 

142.70 

141 .75 

141.76 

45.40 

43.50 

4425 

4426 

Sapt 

138.70 

138.70 

137.75 

137.75 

48.75 

— 

— 

4620 

Nov 

1*7.00 

137.00 

138.50 

136.36 

46.10 

46to 

4620 

45. BE 

Jon 

136.36 

138 JO 

13*26 

13820 

47.10 

48to 

48.76 

4625 

March 

136.80 

13825 

130.25 

13825 

47.45 

— 

— 

47.00 

May 

136.00 

— 

— 

13625 

48.15 

— 

— 

47.70 

July 

138.80 

— 



4825 

— 

— 

48.40 

Sept 

130.60 

_ 

— 

138.25 

A9J5S 

— 

— 

48.10 

Nov 

136.60 

— 

— 

138.25 


, J Ctoaa Hlqh 

July 585-2 . 5SS.4 

August 6765 577.0 

Sapt 567.0 6675 

Nov 6684 5684 

i? 1 . E2-° sw-o 

. 588.0 688.0 

“V 6M.0 5694 

July .599.4 *00.0 


low Frev 

580.0 - 5B0.B 

5714 672.0 

6625 6*24” 

6635 6634 

6724 973.0 

5814 9824 

661.0 6904 

5964 5954 


COCOA 10 toraiae, SAonnas 



Latest 

High 

LOW 

Prav 

July 

2032 

2048 

2000 

MW 

Sapt 

2013 

2027 

2007 

2003 

Dec 

1965 

1996 

1978 

1972 

March 

1994 

2007 

1990 

197B 

May 

2010 

2DT7 

2015 

1985 

July 

2025 

— 

— 

2002 


COFFEE " C ” 37400 fb, cants /lb 


Close Htgfa Low Frev 
July 145.37 14S5D 144 BO 14650 

Sept 14056 147.28 14035 14751 

Dee 1*7 71 148 00 1*7 16 147 39 

March 1*7 JS 14758 146.75 147.40 

May 1465* — — 14653 

Jllfy 146.00 — — 14640 


COPPER 26,000 lb, eente/lb 


June 

July 

August 

Sapt 

Dac 

Jen 

March 

May 

July 

Sept 


Low 

61.00 

6146 


Close H/nh 

61.70 6150 

6140 6240 

6255 — 

6240 6240 6145 

6346 8440 

64.10 — 

8440 6345 

6450 
6840 

65.70 — 


1.10 


03.90 
6445 6445 

05.10 85.10 


Prav 
60.60 
6040 
61.25 
01.70 
6240 
63 05 
B3to 
63.90 
6*45 
6440 



Clove 

High 



June 

278.1 

— 


267.9 

July 

Z79.0 

280.3 

274.0 


August 

281.3 

275.0 

275.0 

271.1 

Oct 

283.7 

285 Jt 

278.0 

Z73J 

Jan 

288.7 

290.0 

2864) 

Z7H.1 

April 

293.9 

292.5 

289.0 

283.1 

July 

299.8 

302.0 

297.6 

283.0 

SILVER 5,000 troy os. cents/troy oz 


Close 

Htqh 

Low 


Juna 

8482 

mujo 

646.0 

623.8 

July 

660.0 

654.0 

033.0 

626.5 

August 

653 5 

— 


6284) 

Sapt 

867.8 

661.0 

640.5 

633.1 

D«a 

689.8 

674.0 

662.0 


Jan 

673 9 

873.0 

671 0 

64841 

March 

882.0 

679.0 

664.0 

SS6.7 

May 

890.7 

682.0 

679.0 

6G6 3 

July 

700 0 

6*7.0 

886.0 

8714 5 

Sept 

■709.9 

— 


8&4J 

SUGAR 
cents /1b 

WORLD 

W 11 " 

112.000 ib. 


SOYABEAN MEAL WO to ne. S/Km 
Clan 

July 1235 

August 125.9 

Sept 128.4 

Oct 130.7 

Dec 1364 

Jen 138.0 

March 141.9 

146.0 

160.1 


July 


Hlqh 

Low 

Prav 

123.4 

121.1 

121.7 

126.0 

123.7 

124.4 

128.6 

126.4 

126.9 

130.8 

128.9 

129J 

136 J 

134.0 

134 J 

138.0 

136J 

136J 

142.5 

141.5 

141.6 

148.0 

1464) 

148.0 

— 

— 

151.6 


SOYABLAN UIL 60.000 lb,. «SS7ib" 


«... Cta*" Utah 

Jtfy 3042 30.95 

August 2943 29.70 

Sept 2840 28. GS 

2 “ S’- 30 ' ®45 

s 

J" - 5-M 26.10 

March 25.40 25.69 

Stay 28.07 23.15 

July 24.70 24.78 

Au « u * t 2^-86 24.70 

W«AT 6.000 bu IntoT 
wn/aiL bushef 


Law 

3040 

2950 

28.10 

2750 

285S 

2640 

26.40 

-25.00 

24.70 

3*45 



2746 
2642 
. 2647 
26.40 
.24.99 
24.67 
24.65 


July 

Sept 

Oct 

Jan 

Match 

May 

July 

Sant 

Oct 


248 

347 

3.17 

3to 

iS 

459 

445 

4.61 


299 

2 . 00 - 

3.1* 

3.63 

3.94 

4.08 

459 


Low 

2.91 

2.99 

2.07 

3.44 

3.82 

4.01 

451 


4.56 4.66 


Prav 
256 
3.0* 
3 16 
348 

3.61 
4.08 
441 
4.39 

4.61 


Julv Prav 

S-S 327.0 328.6 

Sf SH'JM IM 

M*fa S-5 33 *J> 335.2 

Mw St! S* 6 331-6 334.6 

SPOT 308.0 3064 3064 

IB^TamnliW “ Chicago Iooh Isrd 
Yore w ^° urTd - 

. (561 -MSO) nuiM 

oun„ 039,0 <«B 0> eentt per troy 


OTHER MARKETS 


9 *,* » 1 *** 
^ ,u nr ij 


V * 

'kt* 1. i*ts 

'V ' ' K '* 

ft 

fixi 


WOOL FUTURES 


LONDON NEW ZEALAND CROSS- 

BRB3S — Close (in order buyer, sellar, 

business). New Zealand cant* per kg. COTTON 
Aug 536. 637. 537-536: Oct 537. 53*. 1 1 

637: Dac 536, 537. nil; Jan 937, B38. 

636-637; M. r B*3, 546, 547-5*6: May 
560. 552. 554-592: Aug 84. 566. 5B9: 

Oct 564, 567, nil; Dec 663. 568, oil. 

Seles: 44. 


S2S- " , I : „ Ju| 7 “® 0 ' oils Oct 
I 1 ? 0, n,,s 1,06 8200. 655.0. nil. 
Seles: 19. 


SYDNEY GREASY WOOU-Cloes (In 
order buyer, seller, business), 
Australian cents par kg, July 64S.0. 
B5B.0. 647.0: Oct 633.0, 634.9, 634.0s 
Dac 033.0. 835.0. 834.0-633.0; Msr 
637-0, 638.0, B3B.0to7.0: May 642J), 


UVHIPOOL^No spot or ehipmsm 
ulcs ware recorded. Operations were 
at minimum lewis and demand failed 
to sbow any expansion. 

HGCA— Locational ex-farm spar 
pneesi Feed bstfay: S. Esst IIDto 
W Mids lOStok N. Wen 113.10. tK 
UK monetary toufficisnt for the week 

5!Si n . ninB Mond «r JP"® » (be eed on 

HGCA calculations using five days* 
exchange mas) Is expected to remain 
unchanged. 


HIDES 

. (MeitctiebMr}. 

M0*21i. 10 ®.4p . s kg 

WfiB'.B kO- 

» 6 S S tfriWn) Cow * : “ n * r 

driwn®’ ° ■ " k ° « llh - 

PARIS 

COCOA — (FFr par 100 kg): July m 

May 2020 bid. July 
«08 bid. Sept 2030 bidT^ 



'e.'V wta* 

K 4, ’•* a. 

s'* t,! - * 

• ■ v, 4 a „ 

^ fir- 



% IftYa. . 



i 


* ihr t , 

! ,r "«r ail! ; 


& 


*■ 
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CURRENCIES, MONEY and CAPITAL MARKETS 

foreign exchanges financial futures 


35 


markets yesterday to 

beat level since Man* tqS? 1 £? 

exchange range todex flSSLrt S 

S'? Sd^Mond 0 ® penia s level of 
783 and Monday’s dose of 7 a? 

pe pound’s firmer trend wL 2* 
just confined to the 

J2J5Jp» recartad^S 

*■* 

b*"3esst3s “ 

g“£r »tea but totteoSS 
relatively high 
wMeh provSIa 
the backb one o f support. Sterling 
rose to SIJS9990.15000, a vSe rf 
£“* from Monday and againS 
the IMnut finished at DM 3.9350 
compaaed with 35M 33050. HwS 
also higher against the ^wSs 
at SwFf 33000 from 
SwFr 83925 and FFr 12.0250 
Irma ITT 113575. A gainst the 
yen it clued at Y322 from YSlBh 
Pf dolfcr feU sharply hi 

reaction to a cut in prime rates 
to 9i per cent end a reduction in 
broker loan rates to 8 per cent. 
Confidence -was further under- 
mined by an announcement nwt 
the UJ5. Treasury had fined four 


pound 


maj or ban ks in excess of ym 
for currency law vmLttfoas and 
flat a. further 140 hanks were 
mttier investigation. ta addition 
a surprise Itllol lg.7 pear cent in 
housing starts underlined 
mors about the current pace of 
economic growth. 

Against this baciqsrotmd .and 
expectations of a 
farther cut in the TLS. discount 
*£*• dollar retreated in 

fifrly. thin trading. Reaction 
towards tomorrow’s second 

Quarter GKp fimeh Bsttmate is 
Jibely to he rather unpredictable 


nice the dollar's o m - en ft value 
already discounts a further slow- 
down in the pace of CJSL 
ecomumc growth. The floBar 
dosed at DM 3.0280 down fnsn 
DM 3-0615 and Y247.5G from 
T248JB5 l Against the Swiss 
franc ft fell to 5wPr 23385 from 
SwFr 25755 and FFr 93425 com- 
pared with FFr 93350. On Bank 
of England figures, the dollar’s 
ex chan ge rate index fen to 1442 
from 1453. 

D-MARK — Trading range 
against the doidar in 1985 is 
£4310 to 25730. May avenge 


3JL924. Exchange rate Index 
122.3 against 120.8 dx months 
ago. 

The dollar closed at DM 3.0415 
against the D-mark in Frankfurt 
after a level of DM 3.0445. 
A softer Fed funds rats 
prompted selling but resistance 
increased around the DM 2-04 
level and it was not until after 
the close of banks in Frankfurt 
that the dollar conclusively 
below this level. Much now 
depends on tomorrow's U5 
CMP flash estimate. 


_EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

rates 

centre] 

Currency 

June 18 
igitatbs 

% change 
from 
rate 

cat ill ■) 

Y. cfwtfle 
Aratgcnco 
toured for 

Hmft-% 

Dhrarganc* 

Belgian Irene 

44-9008 

JKJfWlI 

+«.79 

+0*4 

±1*471 

■Danish krona 

*.14104 

BJHMS 

—0*9 

—0.94 

-<-1*419 

German D-mark. 

9.9IK14 

3L244S3 

4-0.12 



French franc 

8*7458 

IL8478B 

— 0l39 

-0*4 

±1*889 

Dutch gslldar 

2*2595 

**2991 

+0.16 

+OJ21 

±1*171 


0.72509 

0.71 7006 

-1-20 

—1-15 

±1*673 

itafian lira 

7403*9 

1432.62 

+2.08 

+2*B 

±4*410 


K30 am 

79* 

79.7 

S.M am 

79* 

79.C 

20*0 am 

89* 

79.7 

ruw am 

80* 

79.6 

Nook 

80* 

79.6 

LM pm 

89.1 

79.6 

2*0 pa 

80* 

79.6 

3*9 pm 

80* 

79.6 

4.90 prn 

80* 

-79.7 


£ IN NEW YORK 


dune IB ; Prav. Oku* 


Changes »r» for 'Ecu, therefore position change denotes ■ 
week cogency, Adjustment ealcnlaiad by Wnenctsl Tttees. 



Forward premiums and discounts apply 
to the O S. dollar 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


June IS 


Day's 

spread 


Cfoas 


One month 


U.S. 1*81&-~1*005 
Canada 1. 7590-1 .7750 
Nethlnd. 4*0V-4-4Sf« 
Belgium 78 .78-79 .£o 
Denmark 14.03-I4.16i> 
Ireland UM85-1.2SB0 
W. Gar. 3J90V334 
224VZ27S 
2M-22S\ 


Portugal 

Spain 

Inly 

Norway 

France 

Sweden 

Japan 

Austria 

Swhz. 


1.2990-13000 0.58-0. 55c pm 
1.773D-1.7760 tUSMIAOe pm 
£*4V4*5f. 2V2c pm 

'>&40-7B.Se 30-24C pm 

T4.14VM.T5lj 2VTLore,pm 
1-2566-1.2576 O-15-O-OSp pm 
3-93-3JM 2>tAplp. 

224V227** 166-54Scdfs 

225-225** 40-70cdla 


% 

pm. 


Three 


S22 1.554.30pm 
3 j 01 130-1. 16pm 
MW Wr«pm 
4.05 7S46pnr 
1X7 XVTpm 
djb tue>a.ioptn 
721 IWife 
~W*B 4StM4GSdfia 

— — — ■ — ™ ^ • iu «w um 

Mwrzsw, i-ai»«fc mSST 

TinaVIIJKPa *aOi» fmArile —on? VltBe 
S'S'* 2 ’ 08 12.02-124X3 2VZC pm 2*7 SVSpm 

J54P52£ Z '* Mgay-ll-UPa SV-ttaoredto —4*4 TtV~Qdla 
3TWr^J» 32IV322V 1J»-1.7Dy pm 6-S2 RJO^MUpm 

“P£r*?‘2& 27*2-27.58 ISVISVxro pm 6*1 39V3fPapni 

3-28V3-30 1 ! SJBVSMPa 2V2o pm 733 5vS*pm 

Belgian rate ia tor convertible franca. Financial franc 8000-80.10. 
Six-month forward dottar 2.77-2.72C pro. 12-month 4 .45-4 .30c phi. 


% 

pa- 

Jana 18 

Defe 

uptred 

Ctawe 

One month 

It Three 
pja. marrtba 

% 

P-e- 

4.69 

2J7 

6*8 

3*5 

UXf 

Lratendt 
Canada 
Nath bid. 

1*8W-UOOS 

1X081-1.0344 

1*670-1-3700 

3.4150-3*360 

1*890-1*000 
1 .0328-14*33 
1*878-1*660 
**180-3-4170 

0*8J>*6cpm 
D*M*4c p<n 
DJtoJfcJb 
0.18-O.ICc pm 

5*2 1-55-1 .50pm 
4*8 1.10-1 -OOpro 
-2*3 0*44L69dIs 
0*1 0.71-0. 67pro 

4.69 

ADO 

-1*4 

0*0 


2.16 
0*2 
8.67 
-T7 .21 
— 3.TI 

-1.19 
-0 J8 
3 AS 


Belgium fl.KUI^I 6T.1OA1.20 SVOScdis 
Denmark 10J68VML96 IOlSSVIOJM, MSomdit 
W. Gar. 3AZ753JID0 3JJZ78-XDZ86 033-Oj48pf pm 
Portugal 173Vt75b T73VT76 200-500C die 

Spain 1733S-THJT 173-50-173*0 W7-1220 Ute 


AM 

bQ 


3A36V1AM*i 1334-1337 
tTULIWi R.74V4-W 
9-24-9J0 MUJA 

B.74-MCU 4.78V8.70 

MMMt» 247JSKKUS 
ZUtVflJRi 2138-2133 


-1.17 14-Wjdts 1.12 
—SLOT 5-SSdta -132 
139 IlSI-I^Epm 136 
—24.14 000-13500 -22.41 
-738 3KL3AMH* -833 


W-MUire-dls —Ml 30-3KB* -MS 


Italy 
Norway 
France 
Sweden 
Japan 
Austria 

Switz. 

tUt wd Ireland ere quoted in US. currency. . . 

'drscwmt* apply to the U.S. dollar end not to tha Individual currency. 
Belgian rata ia lor c o nve r tible franca. Financial Trane 0135-6135. 


3V4ora (He 

ZlrlPicdis 

6Y3>«oradls 
DJMMiypn 
2-1 I «gTo pm 


-5.13 lOVIIdie -430 
-337 SVTds -236 
-833 taViSOcH* “436 
230 039-0. 74pm 133 
031 5-2>jpm 0.70 

23S 130436pm 2.16 

Fbrward pramlumi end 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 


June IB 


Argentina Ptto. 
Acratra/Ia Dollar, 
BnaH ■Cmaolro-] 
Finland Markka^ 
Greek Drachma. 
HongKonfl Dollar 

KuwaitOtnarfKD) 
Luxembourg F r 
Malaysia DoilarJ 
NemZaalandDlr] 
Saudi Arab Rival 
Singapore Dollar 
Sth African Bond 
U JUL Dlrtuun — 1 


NIA 

J.04O5-LC443 
7,480-7,461 
8.3590 B3B45 
171.06476J66 
U.BMD. IM6WI 
11730* 
0.3917 0,3923 
79.40 -70. GO I 
8.1800-3.1860 ) 
8JB050 2.B18E j 
4.7170-4.7880 ! 
83760 23820 
23196 8331S 
4.7440 4.74B0' 


N/A 

130 15-13040 
6.750-5,770 
6383043850 


Franc a- 


13334-136.76 Germany 

V.7860-7.7680 


SSon 


9830* 

joiawu 

61,10-61 80 'jNovway 

8.46 15 -2.4636 ’Portugal—. 

£.1690-23740 Spain 

3.6610-3^620 SvmMn 

UM&13S65 Owltzeriand^.— 
1.9686-1 9660 United States—! 
3.6720-3^730 Yugoslavia ' 


Note Rates 
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874087.70 

78JOO.70 80 

14.00-14.14 

1U0O18.GS 

3J9B3J» 
24808538 
310328 
•4.40 4.44 
1134-11.36 
818-888 
880-886 
1130 11.41 
3.87S4 33W» 
l-87ia lJMlc 
340360 
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Oanedian <Jo8ar— 
Austrian aotiming 

Belgian franc 

Daitiali Kroner — 
DeutaoM martu-J 
8wta franc—-..- 
Guilder. 


Freflob franc 1 

Lira 
V 


Sank df 
England 
.Index 


Morgan 

IS^S 


sas 

1443 

67.6 
138.4 

894 

77.7 
£823 
1403 
112.7 

GS.l 

40.4 

106.0 


June IB 


4-89.7 

-*3 

+3.4 

—11.0 


4-V3 

♦6.0 

+60 

-15.4 

—173 

+123 


Morgan Guaranty 

11MMfl82-Ma 
(ban awe rage IBIS' 


of England hatox 
WB. 



Bank Special i European 
rate Dra wing Currency 
* Rlghta Unit 

Wl776w5 16671937 


999268 

679 G — I 
MM 813706 

613601 
103886 
5.04803 
3.43081 

937946 

N/A Mg 

846346 
677107 
174.130 
®_ga033 
235692 


6737799 
U00968| 
15u7741 

453066 

036046 

2344531 

620299J 

6.84788B 
345662 
188386 
6.46312 
1883BS 
6.49660 
■1X38561 
130-1*0; 903618 


US« 93710881 6717005 
•CJ/SOR am for June 17: 13BB44. 


EXCHANGE CROSS RATES 


Jon* IB 


(Pound SfrUng] 


Pound Sterling 
U3. Dollar 


Deutschemark 
Japanese Yen l^XM 


French Franc 10 
Swroa Franc 


Dutuh Guilder 
Italian LHratoOD 


Canadian Dollar 
Belgian Franc 100 


X 

6770 


0364 

6106. 


0338 

OlBOS 


tUMG 

0.397 


6564 

1359 


‘IMLOoMar 


1300 

6 


6330 

4336 


1381 

0394 


0398 

6516 


6738 

1356 


Deutaohem k^rpaneseYanj Fie ncbFcano; Swim Franc 


3335 

3.028 


1832 


3372 

X182 


0385 

1365 


8318 

■4338 


382.0 

847.6 


.8X83 

1006" 


867.8 

97J6B 


72.40 

1873 


15X5 

405.3 


T2TJ3 

9348 


.3056 

-3734 


26 

3344 


2.704 

4.776 


6777 

15.14 


8.800 

6638 


6839 

1025 


6744 

X 


6742 

1.511 


1.860 

4.164 


PutoH OuiM) RaBan Urn 


6448 

un 


LUO 

13LB1 


3399 

1348 


X76S 


8306 

6598 


Kauada DoOaHBalgiaa Franc 


8518. 

19OTL 


639.5 

7886 


8064 

7633 


8663 

1006 


1419. 

3169. 


X77S 

1386 


0351 

5311 


XA76 

0338 


6399 

6705 


1. 

8338 


7646 

4X16 


8619 

2467 


4607 

2438 


1738 

8X68 


44.77 

106 


EURO-CURRENCY INTEREST RATES (fllartcet closing rates) 


June IB 


Short-term 


7 days’ notice _J 


Three months, 
six months. 


One year 


SterUng 

u*. 

Dollar 

Canadian 

Dollar 

Dutch 

Uu Oder 

i! 

D-mark 

FTonoh 

TVanc 

Italian 

■Urn 

Belglac 

Cow. 

iFtane 

Ftau 

Yen 

Danish 

Krona 

Ufls-lBSe 
28lf IRSg 
IRfe 18ft 

sua 

uit-xa 

6Ts-7 

W» 

7rt8* 

)F9i* 
9Xfl Bfe 
BtoBfe 
PlS-Bfe 
Sfe-Bfe 
Bfe-Bfe 

m 

p 

1H-t% 

Ife-lij 

*l4«#B 

Bl4«% 

•514*88 

5>4-6fe 

Si 

lOlfl-HJU 

lOia-lOia 

lOtg-lDU 

rou-iofe 

IStISS 

13i«-14t« 

IS 7a- 147* 
156a -14ia 

13VI*tfl 

ISto-ZA 

1414-14X2 

BfeJBSc 

6N*I 

BSs«s 

Wa-ma 

B5a» 

«SSD7» 

«4-P 

D-9U 


10-lOit ' 
BTslOfe 
Sis-ZOfe 
Bfe-lOis 

sal? : 

99s 01s 


Asian S (doling rates ia Singapore): Short-term 
six month* 7»*-7“» per cent: «» you P«« 

five years 10-10*. per cant nominal. Short-tanu rates 


7V-7H per cent; seven da ye 7V7V P*f cent; one month 7V7V per cent; three months 7 r *-T t * per cant: 
nt. Lofig-nun Eurodollars: two years Wr8>. per tram: tinea yean 9^64 par cent; tour years BV1Q per cant: 
are call <er U.6 doJIhrs and Japanese yen: others two days’ notice. 


MONEY MARKETS 


London rates slightly easier 



the $L30 level against a weaken- 
ing dollar on the foreign ex- 
changes. Sentiment was awo 
encouraged by expectations the 
U.S. Federal Reserve wil cut 
its discount rate by anntner 
i per cent to 7 per cent towar&s 
£he end of the week. Th e P-& 
central bank drained reserves 
from the New York bantams 
system by overnight matched 
sales, but only when the Federal 
funds rata had fallen to «{P*? 
cent Earlier in the dsy Morgan 
Guaranty became the first major 
U.S. bank to reduce its P™® 
rate to 9$ per cent from 10 per 
cent. 

Although lower 

rates have renewed hopes «a 
redaction in London razes a note 


three-month bank bills to 11H 
pa- cent Tram llti per cent. 

The Bank of England initially 
forecast * market surplus of 
ClOQm, but changed this to a 
shortage of £5Qm before lunch 
and to a shortage of £L00m in 
the afternoon. 

The authorities did not operate 
in the market in the morning 
and in die afternoon gave help 
of £93m through outright pur- 
chases of £Ktai bask bills in 
band 2 (15-33 days maturity) at 

MONEY RATES 


ia* per cent; and £fen bank bills 
in band 4 (04-91 days) at 12 per 
cent 

Bills maturing in offi cia l 
hands, rep&yment of late assist- 
ance and a take-up of Treasury 
Mila -dtained fSMm, while the 
renewal of Temporary facflittes 
secured by gilt edged stock and 
export credits -absorbed a net 
£20m. These were offset by 
Exchequer transactions adding 
£37350. to liquidity anl a fall in 
the note eirculatioa of £45m. 


electric scheme. 

The rate for one-month money 
applicable To the repurchase 
agreements an gilts and export 
credits was 12H per cent 

In the afternoon the Bank of 
England also announced another 
temporary facility available to 
the "banking system of up to 
£lbn from June 21 to July 3L 
This is to ease shortages caused 
by a call of £L2tm on share- 
holders for the second instal- 
ment on British Telecom shares. 


Jim* IB 


Ovwnti 


One month 

Two month* — 
Thro* monthi. 
stx months. 
Lombard. 


Intervention . 


Frankfurt 
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ArasTdam 

Tokyo 

MBtn 

Droretos 
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5J5-5.6 


lis-lfe 

Slft-Hs 

67s-7 

5*6870 

6*3875 

1«7b-X51s 

lAES-H 

5.86 

BS»-9 

12is-uae 

12BB-38SB 

6.55- B.7D 
6*M.70 
0.6-5. 76 
5* 

iSifl 



6*8125 

i»sat 

85*9 

STs*to 

ISfe-lSia 
ISia-lSfe 
13 ‘a -12** 


UK clearing banks base 
lending rate 12* per cent 
since June 12 

of caution continue® to oveA^ 
the market ahead of Jh a meet 
ine of Onee ministers on ~ 
Bai& UK maney supply 
figures on July 9. 

Three-month sterling _ inter- 
bank declined to 12A-12A par 

discount houses buying rates tor 

FT LONDON 
INTERBANK FIXING 

(11.00 ajn. June IB 

TMw uim an U-8. fl ° aOT 

offer 7 U8 


DM 71* 


LONDON MONEY RATES 


Discount Houses Deposit and GHI Rates 


Jane. 15 
1986 
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' 

llH 
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12*8 
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ecgd Kxati Ram Export Finance IV: Avtraga Ret* of lirtarwt patiod 
Mav € 8 G m SS 4(lncESw): 12877 per mk. Uroai Mi id *««"«* 

{** * Mvendayx' 'notice. «tirani aaVM tiajHT fixed, fimnu Houaaa Saw 

-rtra Finsncs MwiewAeeeototiBpu w par emit from June X Treasury Bondi 
R®“ riurara Sank flana for lanflaa 1ft Mr cant. 


The fixing W»« ** 
maana. reuntijiti J“ djv rfarfd ratio 

r^n^Mnlra^ai^l 5T-5 
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MONEY RATES 

NEW YORK (Lunchtiroa) 

Prime rata ... 9V» 

Brekar loan rata — B-8*> 

Fad Ion da n 

Fad Itihds at intervention ... A 

Treasury Mils 

Ons month — - 680 

Two month ... 685 

Throe month 6G7 

Six Month 682 

One year 699 


d_,_ (anblishM by me nnxncn v ----- 

^ 'London sad Scottish Claorrafl par 

Oapoait Rates for sums at smflto dsys* oodci i < M B-675 par 
Swl.M P mili: Avsrace -tender rata of diaceam 112224 yrar oam. Ontifiestts 
!jT«”E>aM«S. (SaSra 8): Oaportts €106200 and ovw hold under one month 
MDotfia ty- TK ««« ihfMx months IA pw entr 
months IA par oam: at«tm12 ramina 12 am- cant. UiUiar £166050 

rate to all deposits withdrawn tor nash 5 par emit. 
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Three year . 
four year . 
Rn year 
Swan year 

10 year 

30 year ...... 


HMV» 

■KWh 

W*V 

101** 

Wfo. 

1080* 

T09“to 


Upward trend 


Interest rate contracts were 
very strong on the London Inter- 
national Financial Futures 
Exchange yesterday as hopes 
continued to grow of a cut Is the 
U& Federal Reserve's discount 
rate later this week. This is 
expected to follow Thursday's 
flash estimate of U.S. second 
quarter gross national product, 
providing the figure confirms 
that growth hi the period in 
question has not recovered 
strongly after a disappointing 
first quarter. An overnight rate 
of 7 per cent for Federal funds 
In New York added to the bullish 
mood of the market, and this 
was further encouraged when 
the rate fell to 6( per cent 

LONDON 


Morgan Guaranty was quickly 
followed by other major banks 
in cutting its prime rate by £ per 
cent to 9} per cent, while the 
slowdown In economic growth 
received further confirmation by 
a fall of 13.7 per cent in May 
UJ3. housing starts. 

September Eurodollars dosed 
at the day's high of 92.38 com- 
pared with 9230 previously, 
after opening at 92 28. U.S. 
Treasury bonds for September 
delivery rose to 78-20 from 78-14, 
after opening at 78-18 and touch- 
ing a peak of 78-33. Sterling 
denominated contracts were en- 
couraged by the trend in U.S. 
Instruments and by the strength 
of the pound 


U.S. TREASURY BONDS 8% SKXWOO 
32nda of 100% 


THREE-MONTH EURODOLLAR Sim 


points 

of 100% 





Ctooe 

High 

Low 

Prav 

Sept 

92-38 

92.38 

92.28 

92*0 

Doc 

91*0 

91.90 

91*1 

91*2 

Marofa 

91.48 

81*0 

97*0 

91*9 

June 

91. -M 

91.10 

91.04 

91*2 

Sept 

90*2 





90.70 

Eat volume 5*41 

(5*14) 



Previous day's span tart 16*30 (16*78) 

THREE-MONTH STERLING 

£500.000 

po tarts 

Of 100% 





Ctooe 

High 

Low 

Prev 

Sept 

88.51 

88*3 

88*2 

88*8 

Dec 

88-98 

88.96 

88*2 

88*7 

Match 

89*8 

89.06 

89.02 

89.03 

June 

89.15 


— 

89*4 

Est volume 1*5( 

(834) 



Previous day's open bit 

6.045 

(5*56) 

20- YEAH 12% NOTIONAL 

GILT £50.000 

32nds of 100% 





Close High low Prav 
Juno 7&-Z4 79-26 79-17 79-17 

So pi 78-20 7B-25 78-06 79-14 

Dee 77-20 — — 77-14 

Eat volume 846 1X267) 

Previous day's open bit 2.7S9 (2.496) 

CHICAGO 


U.S. TREASURY BONDS (CUT) 8% 
SI 00.000 32nda of 100% 


Close Hlph Low Frew 
June 106-29 106-28 10520 106-12 

Sept 110-27 110-28 110-18 110-1S 

Dec 1 Hj07 111-11 111-11 110-23 

March 111-18 — — 110-31 

Eat volume 1-975 (918) 

Previous day's open bit UU (3LOB9) 
Baals quota (dun cash price of 13fc% 
Treasury 2003 lass equivalent price of 
new futures contract) —27 to —17 
(32nds). 


STERLING £26.000 8 per £ 


Close Hlqh Low Prev 
Sept 1-2810 12810 12710 1.2835 

Dec 1-2577 — — 1.2507 

March 12SSS — — 12420 

EM volume 235 (54) 

Previous day's open tart 4.182 (4.T76) 


DEUTSCHE MARKS DM 126000 S per 
DM 


Close fffeft Low Prev 

Sept 0JO07 0.3307 0.3290 0 3278 

B 0-3325 — — 0.3298 

Eat volume 106 (a) 

Previo u s day's open bit 302 (279) 


SWISS 

SwFr 

FRANCS SwFr 

125*00 

5 par 


Clous High 

Low 

Prev 

Sept 

0*942 — 

— 

0*898 

Est uoiuma 20 (1*69) 



Prevtoua 

: <toy*a open tart 202 <179) 

JAPANESE YEN Y12*m S par YUO 


Close High 

Low 

Prev 

Sapt 

0.4052 0.4040 

0.4049 

D.«m 

Eat volume 1 (5) 



Previous day's opaa tart 26Z (257) 


FT-SE MO INDEX £25 par lull Index 


Ocas tflfih Low Piav 

128.2S 129 JS 12820 128.70 

Sept 12601 129.46 128.50 12605 

Eat volume Z70 (312) 

Pkaetoo* day's open hit 1480 (1344) 
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Low 

Prav 

Juna 

79-27 

79-28 

79-12 

79-14 

Sapt 

78-21 

78-24 

78-07 

78-10 

Dec 

77-21 

77-21 

77-06 

77-00 

March 

70-21 

76-21 

78-00 

78-10 

June 

75-23 

7623 

75.14 

75-13 

Sapt 

74-29 

74-29 

74-17 

74-20 

Dec 

74*3 

74-03 

73-28 

73-28 

Man* 




73-05 

June 

— 

— 


72-14 

Sapt 

— 

— 
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Dec 

— 

— 

— 

71-07 

U.S. TREASURY BILLS 

(IMM) 
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pomu 

of 100% 
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Prav 

Sapt 

93*2 

93*4 

93-13 

83.09 
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92.68 

92.78 

92.73 

Match 

92.52 

92*2 

92*7 

82*8 
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92*3 

92*3 

92.16 

92.07 

Sept 

91.94 

91.94 

— 

91*0 

Dec 

91.85 

91.65 


91.62 

Man* 

91-42 

91.42 

— 

91.40 

Juna 

97*4 

91*4 

— 

91.20 
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Sim points of 

700% 
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Wgfa 

Low 

Prav 

June 

92.75 

92.75 


92.73 

Sept 

82*6 

92.67 

92J58 

92.52 

Dec 

92*2 

92*2 

92.15 

92.05 

March 

91-78 

91.78 

91.76 

91.61 

THREE-MONTH 

EURODOLLAR (IMM) 

Sim points of 

100% 




Latest 

Mod 

Low 

Prev 

Sept 

32*4 

92*8 

92*6 

82.20 

Dec 

91*7 

91.89 

91.79 

91.72 

March 

91*5 

91.87 

91*8 

01*9 

Juna 

91*9 

91.10 

91*5 

92.44 

Sep« 

90.79 

98.79 

90.75 

90.62 

Dec 

90*9 

90.43 

90.46 

90.34 

Man* 

re— 

90.18 

90.17 

90.05 

Juna 

89*6 

— 

89.96 

80.96 

STERLING (IMM) Sa par £ 


treat 

High 

Low 

Prev 

Sept 

1*785 

1*800 

1*750 

1*630 

Doc 

1*655 

1*575 

1.2835 

1.2510 

Man*' 


__ 

__ 

1*250 



_ 

rere. 

1*780 

Sept 

— 

— 

— 

1.2505 

GNMA 

100% 

(CRT) «% $100*00 32nds of 


Latest 

Miob 

low 

Prav 

June 

77-00 

77-00 

75-28 

76-26 

Sept 

7fU2 

75-14 

76-06 

78-05 

Dec 

75-21 

76-21 

75-16 

75-14 

Man* 




— 

June 

_ 


wa 

74-13 

Sapt 

— 

— 

— 

74-01 


PPLIj/DuOTnon 


me source 
you need for 


APDJ/Quotton brings you real-time 
financial facts and figures from the world's 


Retrieval Service and a cash-maiket profile. 
It's more than a pricing service; if5 a fast; 



analysis -now. 

For further information, contact 

Arthur Lake in London on 01-353 6723. 

HI OuoTRon 
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Legal Notices 


PIERRE JEAN PAUL LIMITED 
(IN VOLUNTARY LIQUIDATION) 


NOTICE IS HEREBY GIVEN, in pur- 
suance id section 300 of the Companies 
An 1948. that General Mootings a* die 
Members and Creditors ol tha above- 
named Company will be held at the 
otficss of Single & Company. Chartered 
Accdihi tents. New Bread Street House. 
35 New Broad Street. London EC2M 
1NH, on 24th June 1985 et 11.00 am. 
and 11.15 a.m. in the forenoon respec- 
tively, to receive in account showing 
haw the windtag-up of the Company 
ha4 been conducted and its property 
disposed of and to hear any explana- 
tion that may be furnished by the 
Liquidator end to Nse a Resolution 
as to tha disposal of the 'Book a. 
accounts and documents ol the 
Company. 

3rd June 19S5. 

S. K. S1NGLA, F.C.A., 

Liquidator. 


CLASSIFIED 

ADVERTISEMENT 


RATES 


Par 
lino 
{min. 
3 lineal 
£ 

Commercial & Industrial 
Property 10.50 

ResMantisI Property 600 

Appointments 11.00 

Business. Investment 
Opportunities 10.50 

Business lor Sale/ 

Wanted ' 10.50 

Personal BOO 

Motor Care 8.00 

Hotels & Travel 8.00 

Contracts ft Tenders 10.50 

Book Publishers — net 


Single 
column 
cm 
ffliin. 
3 ana) 
£ 

35.50 

27.00 

37.00 

35.50 

35 wi 

97.CZ 

27.00 
27.00 
3560 

17.50 


Premium goal Hons available 
£750 per single column cm extra 
For further deans write to: 

Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4BY 


Money Market Cheque 
Account Jersey 

CraatM CcrexxBcU Aaaud&m 

12.05 12.74 

[MxmwbdbncaCSQQ 

Annwl fcpoft and Acraam Quotable on nquau. 

Mannar. MubHore 

4. Don Soot Sr. Hctoc Jrw M. 0S3« 33S55. 

BASS OF SCOTLAND 

lUkidpoiiStiieFirbugiL lfi05) 


Persona/ 


FACT 

IT CAN LEAD TO BLOOD 
VE5SEL DAMAGE 
particularly » the eyes, 
kidneys and limbs 

DIABETES 

Join the BDA and send me a 
donation today 

Sir Horry Secombe. C BE. President 

BRITISH DIABETIC 
ASSOCIATION 
10 Queen Anna Street 
London WTM OBD 


EXPANSION SALE 

FINAL WEEK 
UP TO 50% OFF 
Due lo need ta expand Grand Piano 
stock, the opportunity exists to save 
El 00s to OOOOs on upright pianos 
Phone or barter trill visit: 
LONDON PIANO CENTRE 
38 WIGMORE STREET 
(next to Wigmoro Hall) 

TEL: 01-486 3111 or 01-435 7378 
But burryl We take: Arrrex, Dinars 
Barclaycard. Visa. Access 
Also credit quotations given 


Residential Property Motor Cars 


Overseas 


MALLORCA 

AMBASSADOR PARK 

PARADISE FOR THE HAPPY FEW 
Aa w uJu rive MedMo-raaea'i vfllaqe Is being eulK bv the MM on the most beautiful 
she on Mallorca. Mnl location. 20 mliwre* from Palma. Spaclou i, apar tments. 
1 to a oadrooms, *11 with large , terreee s. Var y . Mgs want* coostractioii and 


VBIT AMBASSADOR PARK AND BE CONVINCED 
For Information.- Glote Ptaa SJC. Moti-repoi 24. CM-1D0S 
Switzerland. Tel (21) 22 2S IX Tlx- 25 IBS mails ch. 
BROKER ENQUIRIES WELCOME 


SWITZERLAND 

Montrcux-Geneva Lake 

APARTHOTEL 

BONIVARD 

For Sale Luxurious Apartments 
From 1 to 5 rooms, overlooking the 
p rattiest part of Geneva Lake 
Price*: SwFil 23,000 
incl. equipment and furniture 
60% mortgage a valla bln 

at 5*1% Interest 

Regie de b Riviera SA. 

U Avenue du Casino 
1820 Momreux, Switzerland 
Tel: 021/035251 
Telex: 25873 ORIL CH 
Please contact the builder: 


WATERFRONT 

CONDO/HOTEL 

T«xaa Gulf Coast - Padre Island 
New development in operation with 
marina, pool, ape, golf course 
•djacent. Ottered at >4.3 million 
Joe Ginn. Ben 160279. San Antonie 
Texas 78217 - Tat (S12) 494-5680 


LAKE GENEVA-MONTREUX 

FOB SALE TO F0BEIGNERS 

4 Flats, lake vlaw, directly from 
builder, no sales commission 
Ready July 19®. Excellent 
individual financing available 
JB IMMOBILIBt SA 
Rue do Bourn 17. 1005 Lausanne 
Switzerland - Tab 1021) 20 91 07 
Tatox: 24463 BAIL CM 


Save up to £l1,5O0*b2r 

|j fonpor£^yosxrnewcap 

r ^We provide Tax Free can to mm the specification and 
detonation of your choke. It could be USA. Atria. Auatrafla 
or even Britain. Intercar tan abo owe you up to £5.403” (Tax fold) 
Here In Brttafct even without cutting out car tax. Find out it you qualify _ 
vBR our newr -MuU-Make- Showroom or Jen a* tor oar FREE Brodvire and Glade 

to TSx Free and Personal taqioit Car Buying intcrcar 

atro give FREE independent imbtaMd advice. OOTSfTTT -r^] 

•RMiwMneiwnw-aaMinHMm 350903 i 

r|tm)Me.xia p uwa ^i aa. wre u i— u . iite sa . iwwiMa»*s ' 



LEASING 

FIESTA 1100 L £149.89 

ESCORT 1300 L 5 DOOR £170.27 

SIERRA 1.6 L HATCH £195.22 

ORION 1800 L £181.81 

CAPRI 1600 LASER £187.09 

NEW GRANADA 1800 GL £24536 

SIERRA 1600 L ESTATE £211 .63 

The above monthly rentals relate to 
a 3 Year Leasa with no residual 
value and are subject to VAT. 

4 Year Flexible Leases. Lease 
Purchase and Contract Hire are 
also available nationwide 
For written detail on die above or 
lor any vehicle required, 
pfrniB contact: 

MOTOR CONTRACTS 
LIMITED 

Birmingham Road. Lichfield 
Staffordshire WS14 9QZ 
Tel: Lichfield (05432) 55208 
NOT IMPORTS ft BUSINESS 
USERS ONLY 


Rentals 


KEITH CARDALE GROVES 

BELGRAVIA 

Spectacular newly rafnibfshnd 4 
storey period terraced property 
available/ part furnished with 
beautiful floodlit gardens. 3 recap. 

kit. 5 double bedrme, 2 baths, 

1 shower room. 2 cloaks, separate 
staff quarters comprialng 2 rooms 

0.200 pw 

HOLLAND PARK BORDStS, WTI 
Modem Georgian style mews 
house set in private road tastefully 
furnished throughout. 2 recap. 

2 double bode, 1 single bed. 

2 'baths, c loak r m. Gan. Gge. 
£375 pw 

Contact Jennifer Rudnay 
Tel: 01-6296804 


America; mmm 

seek luxury furnished flats or 
houses up to £5D0 per week.. 
Usual fees required 
Phillips Kay & Lewis 
01-352 fill 

TELEX 27840 RESIDE G 



RENTALS: 
Quality Houses 
and Flats in 
SW Londojj^ Surrey, 

Tel: 037284 3811 
Telex; 895112, J 


. AN SCO M BE & 

R ENGLAND 

with offices in St John’s Wood 
and Kensington 
offer Che best services in 

residential lettings 

TEL: 01-722 7101 


D JAMES— Contact aa now on 
- - IB61 for tha Bast selection of 

rurmshed Bate and Musas to rent in 
Kittgeubridfle. Belgravia snd Cbeisea. 


RESIDENTIAL property advertising 
appears every 

SATURDAY AND WEDNESDAY 


VOLVO 


740 — Pface your order now 
Contact Steven Pearce or 
Leo Freegard 
TEL: 01-286 6151 

LEX BROOKLANDS 


Porsche 944, uophire/Porscho logo, 
sun roof, panic. 215s. logs, 
rmmediate delivery. List price. 
Poischo 944, black, sun roof, pdm, 
new. immediate delivery. 

BMW 320 Auto 82 Miles. 1 owner, 
black, s/roof. £5,495 
Mefcades 450 SL BO. cherished rogi- 
strauon. silver blue. FSH, £14.995 
Mercedes Benz 500 SU 83. Cfaam- 
pagne/full leather. FSH, £22,995 
Porsche 911 Cabriolet. A reg. bur. 
gandy/white full feather. 1 owner, 
FSH, £21,995 

Porsche 928 S Mk II. White, full red 
can-can leather, S/R, auto, im- 
mediate delivery. List 
Mercedes Beru 380 SEC, 64. Cham- 
pagne. 6.000 miles, as new. £28.995 

WflODBBIBGE of BtRHlNCHAH 

TEL: 021-449 4227 


Wanted 


ROAD RANGE LIVERPOOLr-CaSh buyers 
ter low-mlloee Merced e« Benz. 051- 
700 3437. 

BRADSHAW ft WEBB reillilre and oflor 
lew-mileage Mercedes. Pnooe 01-493 
7705, 01-352 7392. 


Holidays and Travel 
Flights 


Falcon 

NO 1 TO SWITZERLAND 


Falco n offe rs the definitive flight service 
1 to SWITZERLAND from as little as £ 

GENEVA, ZURICH & BASLE RETURN 

Ry dlred taom Oelwck m the most ftoobte charts service. 

I Take no chances book wens bonded ABTA member. 

Tele p hone ou- nwervailons lor further acuta. 




3*7 


ATOL 1337 


ACCESS ft BhRCLAYCMfD 

& 01-221 0088 190 Campden Hill Rd London WB 


the RELIABLE 

• CtilrUJt SWISS SPECIALIST 


NnUUH 1599 7*5 



W IM (QM 

2SH IBM 743 

Stent MSS JIM MS 

COfKQRDECHMTBt 

JUL/AU6 

UnntH-MOWSTUSA 

nuos/ai £2087 its. 


OLUMBUS 


BlaaniRMlBZMhUL 

U-SIIIRI 

unarm, nm 


FRANKFURT £66. Route £95, Paris £66. 
Zurich £90. N.Y. £119. Sun ft Stand. 
01-734 9303/437 0537. 


ALLIED AIB TRAVEL 

(International Business Centre) 
29 GLASSHOUSE STREET 
LONDON W1A SAP 
TELJEX: 296148 REGENT G 
Are you looking for personalised 
service, competitive fares in all 
classes, tben search no further 
PHONE: 01-734 6080 & ASK FOR 
MR N. MIRZA AT ALL1B) AIR 


Activity 


CHILDEN5 1 SUMMER CAMPS — Enter 
and summer. Brochure oareiit guide. 
Tel: 94B0 66135. 24 hoars. 
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Stratford-upon-Avon (0789) 204288 
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107 
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F6CCWUI 

Da Warrants 

ItTfiiflbal ftecQ 

EartnMreAwritanZ 
AbUbrtnertlldZF.Ta. 

•* iDaWarraets 

GenCaraslIdamL 
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{Iretatndem ln». I 
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62*sj Iteitaan Assets lOp 
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322 

138 

191 
40 

160 

165 

325 

193 

207 
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322 

488 

114 

107 

220 

103 

177 
98 

217 

174 

2B7 

98 

95 

119 
117 

130 
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101 
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I- 

11 

■250 
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44 
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4b 
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40 
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£17*4 
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38 
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a? 
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mT 1 
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139 
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«¥ 
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72 
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80 
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82 
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Da Coat. 2p I 

jG*s.SrWdrvl2*jo_. 1 

fGerutat Small to, I 

[Gtaanw St'Mrtr I 

Chtalar. . 


terawlirw ri Bi i - 


Da Wwrares - 
tHHMPhOp* . 


OaWarrans I 

Da 4^ 0* U1994 

(Jersey 6ea£l 

u»Hridm» 

era liry. Inc. lOp 

Da tap 2 b 

fegstane Iw. SOp — J 

Lake View Im 

feres. A London Im. _ 



DataeSp 

feaAUanc 

{Lbl ACa-l 50p 

Laa A Strahdyde 
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Ini. 
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1C 
260 
160 
91 
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294 
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88 
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99 
151 
86 
160 
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265 
86 
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lOBl j Metiay IntL 


Rl A C Dtrilnc. 10o 

DaCtelOp 
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hi 


+l 2 


-1 


-3 
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DaB. 


Da New Wms 

New Tokyo Ira. 50p_ 
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tab. AUMc Sec- 

Nth. BnL Canadian 

North Sea Assets SOp 

Ntta. American 
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Pacific Assets TaSOp- 
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rial Jtaets Tri 12b_ 
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tends* Meab Tri— 
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061, tebeco (BrJ FUO 

153 DaSfe9ftFU 1 

£15>i blbco NV FUO 


Da Star. Shi R. 1 — 1 



OaWarran 

DpQMP'BPta.. 
SaS.Ara.lmr.50p.- 

5at &*»’*■ 

73*^ScoL East, tor 

' Sottab ln»- 


SuSC Merc A 

SolHoclATO 1 

SCDtNBbOCBj 

ScaL Northern 1 

SK-MtaceTa 
10*3 Seoaod Market lM.5pJ 
“ SeaettmTa.Sas.J_ | 

Shires In*. 50p 

Da UxCmU 20034. 
SntalertasliwTri-.., 
Stewan Eat to, lOp _J 
S’ holders Far Eaa SI _J 

Stockholders I w 

TR Atstrafa Traa— 
TRCteof LbpObdTsi.. 
TRM.AGeaeral — 
It 

nt Hank America 
TRPadf*B«sBi_ 
rRPrap.liw.Ts_, 
rRTechntrioqy — 
rRTraaeeCorpe. 
rempieBar 


108 
202 

117 
64 
32 

163 
U2 
81 
76 
139 
221 
167 
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85 
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01 _ ■ 

371/rhrog. Sea Grtrarth - 
248 [Da tap. a 
2M 
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"b 
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39 
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855 
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41 

79 
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27 
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20 

45 

60 
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83 
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07 
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US 
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■UC lm* 12 fcp. 
Ne wra artMSec- 
liy*0TLAS(125_ 

45 
120 
45 
117 


H-2 


1+1 


165 

950 __ 

ooJhi, 


hi 


250 h2 


>1 


OcsnaCoRL- 
ParantaUfe- . 

Pvk Place InyJOp—j 

jfftm Intpri. 10p~ 

lSihcra>DB2 , rii-. r 

06 SEEC^pefaw 

92 & Bna 

196 fTnmcata.5enr.50c-' 214 

94 Oa Warrant | 110 

B . « (feCta*ATKk5dB j 85 

82 61 Wtttwltar 80 

34 25 ft Veteran hw Sp!T] 31 

19 ID ftvoragrecB lOp 10 . , 

250 1197 fYuJetanalQp J 235 I . 


125 

70 

♦145 

200 

05% 


I Ctrl 

13 

0 

L6 


2d 


bOt-7d 

nuod 


20 


25 
09% 

20 L7 
0.0 — 
10664 U 
b^0 JL5 
120 0 
40 30 
101 17 
08% 50 
h30 34 
*06 — 
0-1 L9 

9d4J 
35 

£31- 


QUU 

160 

T3.C 

0100 

7J% 

IK 

30! 

QBc 

06 

00 

OOlSc 

will 

NU 

02 

1106 

tl* 

vw 

m si 

1+120 

T120 

20SO5 

14.0 

10 

6007 

1J 

1405 

1A5 

hl97% 

Q41,% 

6X 

090 

i!5 
L38 
I 003 
j +04b 
1 bd 


\SA 

03 

66 

8.9 


«E 


3.4 

f7.9 

10 

4J 

24 

12 

20 

i«a 

22 

SJ 

05 

U 

65 

66 
L7 
4J 

2.9 

20 


15.4 


tan 9 

216 

150 

ISA 


108 

* 

210 


0 

100 


I35J 

100 

90 

22B 

12.9 


17.9 

116 

105 

0 

0 

0 

, 0 

114 
226 
19 J 
|43-9 
7 -* 
120 
U76 

202 


f 95 
34 208 


170 

9.9 

|(65> 

1100 

K6JJ 

U 

25 

355 


191(502) 


127 

75 


0 

285 


25. 0 
25 584 
16 1 92 
16 1 65 1135 
30 I 36 U02 


19 B 

Mgb Law ! 
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- I«-M 


E IJJSl™ 


146 

65 

■50 

74 

410 

145 

170 

32 

330 

573 

72 

Z36 

36 

160 

15 

304 , 
£m*| 

695 

175 

82 

56 

112 

J31 

cbV| 

128 


100 hAMriteita Pad I 100 

47 UiwflPet23p 47 


32 ClAraaEngZDp 33irkl 


54 lnAQmkBHkU5- 54 
900 ftMIUrHaiwASl- 340 
102 48#rfcti<y Evin. — 102 

120 [pwageOH- . „ J 122 


15 enaolOilAMiia— J 25 
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MINES— Continued 
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Diamond and Piatinum 

£4bU £37 lAagto-A* Iir50c .( 

450 T 3W toe Been DiSc 

700 575 1 Da4fePLR5 I 

01^745 lldptab Pita. 20c. I 
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•• i 
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+u 

040c 4.7 ■' 38 
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1 
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MO 

-10' 
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05 
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Finance 
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U5*|feg.AmCiBl50e — j 
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£65 Mag. Am. Gold R1 -J 
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075 tCemriRl 
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■□7^915 fcenar 40c 
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11 04 


1 (' 

14 I 64 

0 >30 
L2 5.7 
U j 62 

zb 31 
• 10 
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2B»JpACM50c 1 M 1*1 
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iS ! 
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M*ft<> 

18‘y.r-l 
63 ! 
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72 +2 

8^.. 
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4U 
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43 ■ 
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*w . 

16 lj ' 
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3 
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32 - 
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3‘.i - 
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112 : 

ifl 1 . 
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35 
82 
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aSi 

42 ! 
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94 1+1 
14 w; 
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24 


23 I 16 Wlxk Hill Him"-- J 
97 I blljl+Bond Carp 

144 1 102 iVBMFunniie 1 kua. J 

392 294 19CRASZ J 

92 52 Man- Brad 20c J 

20 KPjWCentraiKtaroortie j 

40 21 taCtemai PjciIic i 

4 2 MCWKCldUgA.-'W.tiU 

toy ovlfCoqMnRn.NL I 

BV oiriptahirt Pjc Ni I 

12 OijlVEosle Cora 10c ' 

52 30 taEaxuwi20c ——I 

38 16*wPEtaMtn Petrel Aid. . I 
2Z7 138 >EinBMar Mnn. _..i 

9 6*j|vEiMHiUGoldN.L....1 
16b 7 WEflde Mw 20c. — j 

28 16 femcrerneCld. .— ' 

32 21 jPFpnayrtDil Gas ..] 

5b 24 WCen LvAMmrrah j 
570 345 IvGM KaigBBrlw25c. 

17 lto^pGmx Eastern Urn. 

32 27 (VGirta Victeru GoW 
b*ri 3 I9M MC Anri NL 20c — 

11 bVWHjgau NW -j 

41 20 yjaUmmeAUZ.- 

34 20 WHalMnerteNJ- — 

24 15 Windua Derm 11982). . 

6 3 IVIutaiaeGkINL 

38 26 IVJcenllhuBSAOJO — 

<2 30 WlamMkL Mint 

12 7 WUBao UmZOc j 

10*2 7iJtHOa Ora Gold Nl ... 
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38 I 26 lfMeuHEi50c J 
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72 
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5*) 
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5 
72 
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16 
23 
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62 
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15 
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182 
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126lPUaihl 5ecv SA025 I 
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29 mth. Xtagarli J 

41 IpOakhridge 50 l J 

2b WOflerEttrn NL- J 

65 (pPaBcmT Z5c 1 

3ijp Pan Pacific Pet NL . 

50 IParmta MngfEra 5P-J 

214 (pPikD-WaRsend 50c ...' 

bljjpPetart RnNL 

7 fFPoran Muang 

11 IpOMrnKatOMtGoN- 

232 femMBSOc 

38 IfSaBaaiha Espfa NL J 
9 ftSansaiEripl'aNL J 

58 jfSnsGwaiiaNL 

l<M9SUw.GokiIiekh- 

WjfrSnnhem PjcBlc 

70 raSomhem Rn 1 

3*jjfSeaBieniViawts25cI— I 

lb IPEpargMEtart’a ! 

7 teSwan Res 2Dc 

11 (iluan llraq AS025. 

22*yi9Utd Cokfllektt NI J 

feriCow 25e- 
9 TfWeaeraCni50c 
102 iWesrn. MferigSOc — I 
122 IpWhm Cratk 20c 

, 15 IfWindSor Res NL 

10>]l 5 IpYortc Resntitn. — . 


I F ; - i - 


Qiao o- 1 80 
05.62c: 00, 29 
| Ote O b j 15 

I Obc 2 4 j 7 4 

I -l-,_ 

• _;_i_ 

I — 

j CMc= !J | 17 


I _ 1 _ 1 _ 
_ 1 | 


( 8425c| 0.7 I 1 
O9415! 41 

+2 -J - I - 


-1 




7*;4+1i 
11^ 


42 

lbV| 

14 

193 

13b 

33 

5 


T9d lb 
QlOcjO.4 

207^4 - 


OVERSEAS TRADERS 


Ulk 

41 4 
95 

156 . 

6*4 

Z10 

£61*4 

475 

455 

32 

190 

65 

52 

170 

170 

■36B 

85 

575 

42 


African lake. 

BortkMCtmwJlOp^ n 

10p 

FkdayUanesJ 

3*>F>ri Pacific bn 5c 

139 ICmAOefha 

£SO*2jGLNthaQ0 


iH'rVns.Craaa.... 
□ 


415 
380 
26 
159 
42 

jOcewi Wtsm 20p — I 
127 [Parson- 2 «Jl10b_J 
Da-A-WVMp 
REAHMgL 



fean Darby USOb J 


465 (Steel BraS- 


26 ught K ens. 20p — i 




185 
£ 53 * 4 -. 
415 


Z7^ 

368 

60 

SX 

365 

165 

335 


67 


41 1-1 


hi 


+3 


00 Je 
100 
012% 
200 
1BJ5 
10 
tin fl 

30 

a 

T5^ 


hL2S82 

a3i3 

L7 

lb 

& 

lb 


160 


20 (bb 

23 87 


, ♦ 

|125 

.95 

I3L2 

♦ 


bb {12351 
53 . 

85 ((871 
03 

BJkaa 


PLANTATIONS 


1985 

W laul 


94 

235 

15?j 

■sa 

1*3 

97 

106 

66 

90 


vl "* 


Rubkers, PNa Oil 


95*4tam.PlwxsMSO0 — 
feasdCefflraJlOp — 
harrites«Uy.PI.MSl.- 

kdgtumt 1150c 

pCtwto Kearny MSI — 
tayPWUSl^JJ 
efimnslm-Kki J 


□mj920 


□3 

735 

no! 

iga 

225 ■ 
1481 


04VfewrieGra.a- 


Teas 


McLndRbtseia 
DpBfetawJI. 9092-1 
a 


242 
10b 
730 

273 tPUtetkiiAGeiilnS-l 

480 


anJ 


&5 

765 


535 


M JCwlArt 



300)4.4 

1W.W40 

84fl?b 

H2d 9 
200I3* 


MINES 

Central Rand 

DaesRl 



asPi 






571 

♦is 

— 

— 

97 


— 

— 


+v 

tttUflOc 

XI 

220 


5010C 

9 

343a 

hio 

tod 

23 


1186 

706 

322 ■■ 

□7yQ2 


256 
173 
279 

164 , 

£31 M £21 
107 - 


OO 

409 |vtamMBdteM5c — | 
168 faaOaggiRl 


EtateniTnB.tai.SOcJ 
378 ERG0RO50 
561 fetabriel25c 


□suaxuomia 


90a. 


Eastern Rand 


197 fe*iw65c 
115 towaateRJLS 

198 MfttoiilAJ5e — j 
120 

.. ferbettaakRl 
47>jfeLNi9ri 


335 


J 

04 


2X7 

155 




50**1 


-I* 



ObU CUV EfeorafamewRl — 
Jz^aBVDneWntttaRl----- 
" 525 □aBtaraR)GkL20c. 

J79 BttugRl. 


as 


485 kUyMrtZSt 


£Z3VBoHets Rl^H 
17D Peeftrata R020. 


Far West Rand 

513 _ 
£2todkV 


748 
257 ^ 

522 369 tUMteerilOc.-, 
£346 OtojQoerSeldRl 
£206 OS$JtewiKl 
£41 ‘ ' ■' 

885 


— 1 


£85*2 £6tfj Had Reefs SOc 

666 540 VetaewteW- — 

41b 278 Weatra Areas Rl 

£39*| £29 dfesteffl Dees R2 — 
WjxifealOc 


□2VH* 

OWi. 


643 

281 

406 


£31«,+* 
□7*2 — 
£33% elk 
6I9b -27 
£705,45, 


812 


TO 


kw 


140 

1115 
5b 
73 

44 

30 
4b 

&o 

S3 
7.7 
4.9 
19.8 
75 
12.4 
6b 

UUd * 160 


QlBOc 6 
0815c 8 
B30c 6 
220c 4 

imoc 0 

050c ZJ 

TRV 

WIOc « 
5230c 9 
0<t20c 10 
153100 LI 
Q13d0dlb 
0240 9 
tQSOr 3-1 
0450a 2.7 



0-FJS. 
Mtaesa— , 
SmeDee-SOc — j 

GeduMSOc — 


Brand SOc 

Stey«50c 

Hefei* R1 

_mjel ■! 

... 555 (WrtWfeSOc J 

£29>*l £2ZV<* .HDtdHigsSflc .* 


m i«dil 

£20 +k 4065(124 

SPiSl^S* 

£28 k*y l«Q350a3A 
£20 kt l*0450d 13 
CUW+V teO2Oril0 
667 1+1 TtUQld 12 
580 M2 Ml'feiLO 
£23U [ *h 140565c! V) 


hi 

172 

!« 
; 6-9 
09 
hi 
60 
I 9.9 
19b 


290 

250 

175 

650 

27 

55 

38 

650 

275 

275 

285 

SO 

305 


55 

48 

350 

120 

550 

40 

215 

260 

£22*j( 

310 

300 

55 

375 

685 

a«5*» 

□4*3 



Tins 


230 fengetBesiSMl 
180 Mtapcng lip.. — _J 
130 IfToariBk H. Tin StU—J 
220 (TrantaiSMl J 


135 PCeraemal Mnfb. — 

70 PDfe ResCorp 

450 tans.MDnta.10c 

28 Knne* liri. IrlOp 

157 HaapunAnaslOp— 

155 PHi9tiwB0dRes 

£10 Homesuke Mining SI . 
190 PMcFlidey Red Lake J 
195 pUvsta Eaferahaas J 
S WewSWhaRrsCSl J 
260 NorthgwCSl 

570 RTZ 

025*4 Da4 _ 

UD 1? Tara Eran SI - 




39 




36 


— 

135 

— 

— 

90 

... , — 


450 

.. .. 10100c 

14 

30 

. . .. — 

— 

177 

♦2 335 

21 

165 

-3 - 

— 

EM*, 

-s, 020c 

— 

210 

... — 

— 

250 

+20 - 

— 

42 

— 

— 

262 

-13 — 

— 

578 

+5 3D£ 

2.7 

027 

+1*2 Q9V*J 

14.0 

Ol 




17.7 

Bb 

53 

170 

52 


100 

20 

10 


4.9 

17.7 


NOTES 


Unem nberanse mmratr d. pnees tata net dmCnaB we m pnxr and 
demmanore are 25a Esumted prtcciejniwy. ratut and cawn are based 
on UtstaanutareBona am nouns and. wkfreinsslbw, w* updated on had- 
yeraly h »« *s. P'Es are cate r la ted on ~ner' dnirMbn bkh, eamatys per 
rive Bern, coarao e d on prald alter tmauoa ana in u Cn w ACT wbrre 
appbeaDle; br*tXnea fqrrts ladktae 10 -per cent or mare rtHerence d 
ctaartta et * VTai" Catraan an. Ctwere are bated on •’main—- rt rird i BWa i.- 
tbw cooaares wross diaroran cons to pratn alter uxaum. rutortny 
prafitslfesses M nctadfeg eriimtH entem ql pfftetuble ACT. 


VIcMS are Based nr mtddle prim, ore gross, adntrird to ACT of 30 per can 
aad adow tar salae s I declared ami lbaww and nyin. 

"Tap Stock" 

Hlfa and Lows Barittd was hare been adorned » allow tar ngn ones 
tar cariL 

t feterlm me bauwd or rand 
4 bternp snee reteceri passed or oeftrred 
J1 Ta»-tree ra oco-resakwa wi aoplicaucn. 

9 Frames ra- report aaaned. 

* Mm DHMitaly UK tateri; aetafeps peramtid under Rule 595t4Kal. 

9 U5M; opt hoed on Stack Eaounse and company not tubiected n same 
dewee ta regultaioa as Inted tecumm. 

11 Deak * under Rule 535(3). 

Price as tone 01 wtoenuoB 
1 iBtbcatrdcPnilriid atter oendrag senp araer ngns itor: amer reUeet to 
p reta vs d+nacHt or tarecaa. 

+ upjrr He or reorganisation m cregrets. 

4 Not CBowardCile. 

* Sam ksenm: reda c ed llnal aodrar reduced urenras nOKSfd 

6 FprecwH toataeod; caaer on eamfegs imtlwed by lateri iweren BatemeoL 
1 Corer aPows tar camenMn id stores nn now rate ny tor Wndcodsar 
rpidong pair tar rerinaed tfMdend 

* Cater does not allow lor Cures wtoch may 300 rate tar Btrtdmd as a 
heart dm. No P--£ ratio irtuatty prowonf. 

No par vine. 

B-Fr. Betgtm Francs. Fr. French Fronts ||v*id Bawd on a wu apt i oo 
Tremrrr BIH Rate nays pnrhanprd utal nauray of Rack, a Tar fere, 
h Flpmes fused on mtoereus or otber otter dstunaie c Cents d Drnoendrate 
paid Dr payable or part ol capaaL corer based on dindend on lul caprtta 
e R e dewp u v yteta. I Flat yieta. g Assumed W-iOnta and » w*d. b Aswneo 
dfcrldend and ytald alter ccnp issue. J Payment (torn c*ul tdaraes. k Kenya, 
to Interim rapber that preneu rota*, n R>yas issue preamp. « Enqs based 
v pretWHvy hgores. s Dindend and yield ercJadr a special taymret. 
t Indicated dmdnta. carer redes ta pmtoos ametnd. PIE ratio baud oo 
larea anruri urrengs. u Forecast O M de a tf: carer based on ptraa j+art 
eam ln pi . * Staafea la ksol Cu. x Dnndend cowr u veeu ol 100 braes, 
y DMdrnd and yield based oa merger terms. ; Cnideed and ylrta locltrie a 
spedta Mraenc Corer does not anhr u Bpecui payment. A Met dfeideae aad 
yfeU. B Prat e rence ahndend passed or deferrea C Canadian. C Mnnagra 
tender price. F Dnndend and yield based Bn pnMPfCtus dr dtbet olficul 
etxbnaus tor 1984-85. B Ovsumen aeresmd JOB yw id after pending oar* aad I 
dr rigras issue H Dmdend aad yreld based on prospectus or aihrr otfldta 
enuoaw lor 1484. K Ftgmcs based on prosorcus nr ariudal rwlnulrs tar 
1984. M Dtadead nd ytek* tased oa praspraat « other ofTtui triuuui ta- 
1985-86. N Dividend and rwto based on prosoectus w OWer official rriiwaias 
tar 1985. P Figwes based v oroscecun or w official ettanatet Ire 1983. 
Q Grata T Fraores asuned. Z DMdend total id dole 

-m ana nc in d rd wt cn send issue, rei ngats; on ata d« 
capful dribrnt 


REGIONAL & IRISH STOCKS 

The toHoMung *s 9 se*eeiran of ffeio^* ana insh sicw. tot latter beuiq 

OUfled In irtsli currency. 


Albny IraZOp 

Cratg 6 Rose □ ._ 
Fmljy Pag. 5p...»._ 

HrarimsBrew 

HoiUJosI 2fe 

loMSua.a 

IRISH 
Ford U*e% 1968 _ 
NdL 94)9* 84189 — 


1+3 


IOC 

90S 

u 

238 

750 

78 


£97\ .. 

£92U +*1 


Carml InCL, 
OriHinGte-. 


Bn. 13% 9702 l£UBV+*j 


Henon Hldgs 

Insh Roues— 

Jacob W A R.) 

Uiuure 


175 

... 

50 


125 

+i' 

S3 


59 

+i 

16 


45 

- H 

1 80 

1 85 



4 Recent Igsues’' and “Rights" Page 36 


Us antes a ndiiie to mrj Ctuapaiy dealt to oa Stock 
Extimgts ttraughsnt die Ureted Kiogtfom for 8 lee at £880 per 
amen tor each uenrity. 


Far Options see Unit Trusts 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Cash shortages again limit turnover but gilts 

respond to rise in sterling 


Account Dealing Dates 
Option 

•First Declare- Last Account 
Dealings tfons Dealings Day 
Jane 3 Jane 13 Jane 14 Jane 24 
June 17 Jane 27 Jane 28 Jab 8 
+uiy X July XI July 12 July 22 
■ " How-time ~ (toolings moy take 
Ulooo from 9-30 am torn business days 
earlier. 


news of a senior official's dis- 
missal. 

Stockbrokers Wood Macken- 
zie’s optimistic review of Corn- 
Cash shortages continued to posite Insurances attracted 
restrict business in London buyers to the sector and gains 
markets yesterday a*Ml i although ran gin g to 7 were soon recorded, 
the undertone remained firm, Later, prices drifted hack on 
only Gilt-edged securities lack, of follow-through support 
recorded any appreciable change, and sporadic profit-taking to 
Several pointers emerged to close easier for choice. Snn 
encourage potential investors in Alliance, for e x a m ple, retreated 
the latter area including a strong from an initial 465p to finish 5 
exchange rate, which mainly down at 455p, while Royals ended 
reflected renewed dollar weak- 3 off at B80p, after 680p. 
ness, and widespread speculation Arthur Bell attracted yet an- 
of lower U.S. interest rates. other active twoway business, 
A major U.S. bank followed closing 3 cheaper at 270p — stilt 
Southwest St Louis by catting 40 above die hostile share-ex- 
the rate charged to prime bor- change bid from Guinness, 
rowers by i per centage point Fellow distillers Invergordon 
to 9J per cent. Hopes were also rose 4 more to 135p. Breweries 
Ugh that the Federal Reserve gained ground, partly reflecting 
would soon reduce its discount th e current interest in Allied- 
rale in order to stimulate a Lyons. Whitbread A rose 4 to 
flagging economy; the “flash” 225p, after 227p, while Bass 
forecast of GNP will be released touched 549p before closing only 


tomorrow afternoon. 


2 firmer at 


_ 545p. A-vong 

With some operators taking Regionals. Mansfield eased a 
time off for the start of Royal cupie of pence to 367p following 
Ascot, demand for Gilt-edged the annual profits downturn, 
stocks was insufficient to test the Price movements in the lead- 
authorities’ tap levels. Late in ^ buildings were restricted to 
the session, however, partly -paid a few pence j D either direction. 
Treasury 10 per Mat 2004 edged Roland slipped back S to 273p. 
up t-o 301. the price the Govern- did xaylor Woodrow, 395p; the 
merit broker is assumed to be a tattert “new ” shares! eased. 3 
seller, rf brf. Longer-dated Gilts tQ 25p premium. Meyer Inter- 
nally achieved gams extending touched 145p immedi- 

S&reSWBSr-dTSS 

Most leading equities were coq- a besf e o?242p U S I Se vrake 

oV£ j&LA- Jggg 

off in front of tomorrow’s debut P™.® 15 ^JLt“ c 22!Sl 
of Abbey Life. The generally 

subdued trading conditions were Berkeley Group 8 w lMp. 
in part attributed to WaU tative support lifted Bett 
Street’s negative performance on Brothers 5 to 59p and GaJIiford 


financial times stock indices 


June 

18 


June 

17 


June 

14 


June 

13 


June I June 
12 1 11 


year 

■80 


Government 8eea...~j 81-86i 81.73 Bl.W 82.46! ei.66, 81.68 79.50 

Fixed Interest ' 86.25: 86.16 86.121 86. li; 86.15 88. lit 83.00 

Ordinary ! 985.8; 988j! 979.1, 977.0; 984.0 998.4] 8324 

Gold Mines — 436.8 43L«j 438.8 429.6. 428.8; 424A 666.0 

Ord. Dhf. Yield : 4.70i 4.6fl, 4.72 4.72, 4.68j ' 4.6a' 4.76 

Earnings, YW-SdUlft 11.75; 11.7*; 11.81; 11.801 11.72! 11.58 11.05 
P/E Ratio met) i‘) — / 10.30 10.42" 10.34; lO.Se, 10.4S| 10,54! 10.86 
Total bargains (Est. : 22,656; 23,331* 23,567; 21,181 I 31.18)1 22,062' 19,364 
Equity turnover £mJ — j 323.24 64<L56 3*^* 1 i*‘ 78 235.44 

‘ 20,406. 22,861 19,043 17,766 17,3 4 14,733 
172.1- 234.2. *_ ... ■ _j.6. HB.7 


Equity bargains. 1 — 

Shares traded (ml)-- — 


10 am 991.1. 11 am 989.2. Noon 9908. 1 pm 969.5. 

2 pm 968-8. 3 pm 998.3. 

Basis 100 Govt. Secs. 15/10/26. Fixed let. 1926. Ordinary 1/7/35, 
Gold Mines 12/10/55. SE Activity 1974. 

latest Index 01-248 8028. 

*Nil-10.06. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


Govt. Sees. 


Fixed lot- 


1985 


(since Comp!lat*n 


High | tow 


82.00 | 78.02 


j(16/4) 

86.38 

(416) 


Ordinary.— 
Gold Sines 


PBHj 

82.17 

(28/1) 


1024.6, 998.7 
(22/1) ; (8/1) 
636.9 1 421.9 
(16/4) (IM) 


High 


127.4 
(8)1/56) 

160.4 


k28/11/4rt (3/T/76) 


1094 JS 
((22/1/86) 
734.7 
1(16/2/92) 


LOW 


40.18 

(8/1/76/ 

50.53 


(28/6/40) 

43.5 


125.9 


, Daily 
Gilt Edged 
1 Bargains... 
Equities 
Bargains.—' 132.2 

. Value ... 663.3 

|B day Average) 


June 

17 


June 

14 


49.4 


_ ns 

Eau 

Bargains. 


(2sn0/71>] Value- 


132.0 


126.2 

823.1 


138.4 


146.1 

1294.7 


137.9 


123.7 

814.7 


to a 19% low of 203p on the pro- 
posed £7.4m rights issue, while 
J. H. Fetuer reflected disap. 
poltrtirg first-half profits with a 
fall Cri 10 to 125p. Profit-taking 
after the recent good rise on 
Falmouth development hopes 
left A. and P. Appledore 10 
down at 360p. Ecofarie were 
quoted ex the rights issue at 20p, 
down 7, with the Deferred shares 
5 easier at 17p. Interest in the 
leaders was at a low ebb and 
Hanson Tru st fin ally eased 5 at 
193p as did BTR to 357p. 

BL rose 6 to 39p following Ote 
Government sanction of a second 
joint venture with Honda. Else- 
where in Motors, Loeas 
Industries touched a new high of 
340p, but later eased to 335p< a 
net loss of 2. 

The favourable " reception, 
afforded the proposed merger 
stimulated another lively 
business in Nottin gham Manu- 
facturing, which attained a new 
peak of 27 2p before closing 12 
up on balance at 288p, and . 
Vantoma Vlyeila, 21 higher at 
365p, after 370p. • 

Oils better 

Dealers reported a much 
healthier trend in the recently 
unsettled oil sector. The leaders, 
having -shrugged off Monday’s - 
news of an oil price cut by 
Mexico end the oil price \ /arcing 
(issued by the Saudi Arabian oil 
minister, edged higher through- 
out the session helped by U.S. 
suppose and “cheap" buying. 

BP and Shell closed with, mar- 
ginal gains at S28p and 
685p respectively, but LASMO 
rose 5 to 252p and Britoil added 
a few pence at 217p, after 219p. 
Tricentrol returned to favour, 
amid revived speculation of a 


before closing a net 6 up at 214p; Wardle Storeys, 193p. 
Hanson Trust and Anheuser- 

Bosch were mentioned as pos- StOTCS QD a gain 
sible bidders but dealers „ , u r . 

regarded both as unlikely Speculative stocks 
contenders. 


meat seemingly unsettled by 3 to the good at 134p. 


FT-ACTU ARIES SHARE INDICES 

These Infices are the joint compaation off the Financial Times, 
the Institute of Actuaries ami the Faculty of Actuaries 


90ip, after 92$p, amid vague sug- respectively. 

Extd jump 


EQUITY GROUPS 
& SUB-SECTIONS 

Rgares in pucnOwscs show nraber of 
stocks per section 


Tues Jane 18 1985 


beta 

No. 


si 


51 


59 


99 


CAPITAL GOODS (207)- 
Bufhflng Materials (23) . 


Contracting, Cons tr uc ti on (29) . 

Electricals 04) 

Electronics 07) 


Mechanical Engineering (63) .. 
Metals and Met* Forming (7). 
Motets 071 


Other Industrial Materials 07) 

CONSUMER GROUP (178) 

Brewers and Dbtillecs (23) 

Food Manufacturing (20) 

Food Retailing 04). 


HaMth and Household PredMU (9). 

Lebare (23L 


Newspapers, Poblisliing (12). 
Packaging and Paper 04) — 
Stem (41) 


Textiles 09). 
Tobaccos (3). 


OTHER GROUPS (98). 
Chemicals 07) 


Office Equipment (4) 

Stripping and Transport (12). 
Misce l laneous (63). 


T elephone Networks (2) . 


INDUSTRIAL GROUP (483) 


0BsQ7). 


500 SHARE INDEX (580). 


FIMAHCIAL GROUP (US). 
Baris (6) 

Insurance (Life) (8) 


Insurance (Compo sit e) (7) . 
Insurance (Broken) (7)_ 

Merchant Banks OD 

Property (50). 


Other Financial (24). 


iMestment Trusts (106) . 

Mining Finance (4) 

Ovmcas Traders 04) _ 


ALL-SHARE INDEX (737). 


FT-SE 100 SHAKE INQE) 


52251 


517.35 
1 753.79 
142653 


38107 

19643 

U749| 

953.92 

61657 

50005 

156345 


663.92 

178949 

336.98 

433.761 

34133 

830.96 

68344 

74442 

|l78A9 

112536 


637.77 


113LS5 


67930 


469.91 
465301 
74830 
1 36532 1 
112239 


616.91 

27L56 


58140 

28046 

64748 


62L21 


Index 

No. 


22844 


-83 

+03 

+03 

-13 

-03 


—6.9 

+03 

+1.7 

+03 

+04 

-07 

—06 

HU 

+8.7 

+14 

-03 

+02 

-03 

+02 

-07 

+13 


+03 


+03 


+03 


+03 

-05 

-84 

+03 

+14 

+03 

+04 


-Ol 

+13 

+03 


+01 


| Day's! 


-3.9 


w 

(MmJ 


Gras 

ON. 

Hem 

(ACTat 

30%) 


1069 

1234 

1331 

1142 

ia 4 4 
1060 
1264 
1249 
738 
9.77 
1135 

541 

630 

095 

731 

1135 

749 

1639 

1748 

097 

13.97 

736 

831 

736 

745 


938 


1630 


1645 


835 


643 

930 


1140 

931 


Day's 

m 


2287.9 


434 

545 

547. 

530 

361 

463 

734 

543 


432 

490 

236 

237 
4.90 
439 

439 
331 
443 
532 

440 
4.99 
430 
447 
349 
338 


445 


736 


533 
744 
424 

534 
347 
432 
335 
641 


334 

545 

637 


OUT'S 

Low 


22834 


Est 

WE 

Ratio 

(Net) 


31.70 

932 

9.70 

1146 

1239 

1149 

9.90 

963 

1626 

1243 

1130 

1037 

2340 

18.98 

1442 

1738 


1736 

6.91 

634 

3446 

845 

1635 

1*20 

1648 

1642 


1233 


to tele 


7. 
736 
1649 
2834 
1438 
530 
331 
335 
1237 
095 
838 
inyy 

1237 

1039 

1338 


5.93 

8.96 

638 

1744 

630 

1537 

558 

2543 

094 

070 


17 


No. 


52536 
51934 
1 75163 
[142232 
[1459401 
138137 
196.98 
167.94 
96235 
65834 
60631 
1 49075 
1155663 
1 107064 
66739 
179131 
33636 
62951 
33647 
84133 
68148 
74634 
1 17833 
112335 


88241 


63731 


Frl 

Jane 

14 


ftL 


Ihr 

Jme 

13 


Index 

No. 


921.79 


51342 


74938 

142737 

142331 

129098 

195351 


95040 
66332 
598331 
149439 
115064 
1107847 
166537 
178238 
133730 
622.76 
32935 
836.93 
67959 
74131 
1 17648 
111069 
1845.92 
34434 


51938 
1 75639 
144334 
143133 


65531 

59635 


155139 

107139 

1670851 

179258 

133735 

62096 


84137 
68130 
74532 
1 17060 
112342 


Year 


48741 


65431 

155421 

171734 

24634 


12044 

635.99 

50075 


374.97 

133338 

78435 


132931 

233.97 


261.98 

63266 

43636 

57639 

12236 


83 


1165 


i nmtsri irnTTn 


49L75 


057 


1622 


2229 

1324 


3026 

1330 


Jane 

17 


12844 


056 

1131 

1431 

853 

2028 

2.95 

834 

667 


529 

2035 


June 

14 


12705 


67839 


46965 
46454 
75222 
1 366951 
122131 
1224 35 
61523 
269481 


58163 

27539 

64564 


62053 


June 

13 


12755 


67346 


46739 

462.981 

75368 


112137 


61234 

260321 


27537 


Jane 

12 


1278.9 


67644 


46225 

75439 

36134 


27432 

64738 


61030 


June 

U 


12914 


539.91 


36337 

343.98 

462.91 


72014 


56469 

23741 


47132 

29164 

527J1, 


Year 

J8L 


FIXED INTEREST 



PRICE 

INDICES 

Tea 

J» 

U 

Osfr 

ctongo 

% 

Mm 

Jm 

17 

toad). 

MR 

xd ad]. 
1985 
to tele 

1 

8riM rig— mat 1 

5 ytsn 

12748 

+009 

217J5 


534 

2 

5-15ymra 

121.% 

+027 

128.95 

035 

734 

3 

OwUynn — 

US-12 

+828 

13563 

089 

053 

4 

hre0eemaute_ 

24833 

+8Jtt 

14837 

— 

030 

5 

AD stocks 

1Z7J6 

+022 

127JQ 

038 

056 

6 

DtebailRM. 

1M23 

+027 

108.93 

— 

5.97 

7 

Pitfeirate 

7935 

-031 

7934 

— 

330 


10563 


AVERAGE GROSS - 
REDEMPTION YIELDS 


14 


British C ev ee a me n t 

Low 5 years. I 

Coupee 15 

25 rk... 
Medan 5 pas — 

tape* 15 years— _ 

25 jean — 

High 5 years ] 

Coupons 15 years. 


Irredeemables. 


25 years. 


DehsA 


5jeare. 

25 years 

25 


Ties 

tere 

38 


1032 
1858 
in ay 

1134 

1085 

1038 

1139 

1130 

1056 


21.93 

1131 

1131 


1243 


Jam 

17 


1035 

um 

1025 

1138 

1089 

1041 

1142 

1134 

1059 

1007 


1134 

1134 


1242 


Year 

9 

CuRtoJ 


1132 

1092 

1034 

1132 

1129 

1069 

1135 

1147 

1830 

1023 


2241 

1221 

1238 


22.92 


British Government index-unices stocks 


8 


AD stocks*. 


11035 


HUO 


11067 


021 


138 


ISanflatonrate 
16 1 


10 %* 1 


363 

343 


362 

342 


365 

345 


TFlai yield. Highs and lows record, hast date*, values and constituent changes are published in Shtortty Issues. A list of cnastitueats Is 
available from the Publisher?, Uw Financial Times, Bracken House, Canon Street, Lowton, EC4P 48Y, price 15 r, fay post 28p. 
•Corrected figures tor 17/tfSS. 


Extol were outstanding among 


Sterling quotations were higher 
hut gains here were restricted 
by the shap rise in the UK 
currency. 

The Gold Mines index ended 


*5 P ? Qciar ^. ( mis< ^ te ^ eou fcc indl f S " the day with a 53 improvement 

ssr'-sr'M as &T52 

tbTiSSviJ 5 totSiS 3 !? iS t0 R* 11 " 011 ^ Vaal Beefk, 
the companyand intends to In- fyoj, and St Helena, £181. 

crease it The appointment of „ . \ ' 

Mr Peter Le Mesurier as flnan- Baying of Golds spilled over 
cial controller prompted a rise Financials sector where 

of 7 to 90p in Johnson Matthey. Beers remained a Jobannes- 
while Bicado advanced 10 to lOOp buig favourite and put on 11 
on a broker’s upgraded profits more t0 . two^day im- 

forecast Impressive trading prevemenfc of 16. A^sold 
statements helped Associated higher at £68^ and 


Energy Services rise 5 to 57p 
and Platon International put on 
8 to 153p, while Doport gained 
4 to 44p to the accompaniment 
of vague takeover rumours. 
Revived speculative support 
lifted Christies International 11 
to 263p and Cope Allman 7 to 


Goldfields of Sooth Africa rose 1 
to £12}. 

UK Issues showed Consolidated 
Gold Fields a strong market and 
finally 16 to the good at 543p. 
Rio Tlnto-Zlnc attracted per- 
sistent support and hardened 5 
to 578p. Hampton Areas, 


178p. Sunlight, however, fell 7 scheduled to report preliminary 


EUROPEAN OPTIONS EXCHANGE 



Jun« 


Sapt. 



35 i 

10 

4Al 


1.10 [ 

Z 

0.10 

310 

— . ) 

31 

— . •' 

20 

— ! 

13 

0.06 [ 



0.05 | 

— 

0.10 . 

CIO 

crl 1 

7 

3,20 1 

270 

7 1 

3 

12.50 ■ 

— 


; TO 
:‘io30 

. 5.90 
1 3.10 
a 

; i.BO 


! v.io , 

1 10.20 l 


FL 543.20 


17 


858 181.50 




630 ■ 


18.60 | 
11430 I 

- i 


27 I - ) - . - 


500 

800 


3 
8.30 


80 I 4.20 ■ — I — < — 


JuL 


Oct 


Jan. 


ABN C 
ABN P 
AEON C 
AEON P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST O 
GIST P 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEOLC 
NEOLP 
NATN C 
NATNP 
PEO P 
PETTI P 
PETR C 
PHIL C 

PHIL P 
RD C 
RO P 
UNIL g 
UNIL P 


F1.480/ 883 < 
FL44QI 188 I 
. FLO 5 ac • 
n.iow 
FI 340 
0380 
FL110 
FLIOOj 
FI.60 
F1.76! 

FL190 
FI. 180 
FI.140 
FL60 
FL60 272 
FI. 60 308 
FI .60 BBS 
FL170 89 

FT. 160 
FI. 72.80 ■ 

FI.BBI 
FT. 5809 ! 

Pr.5.600: 
Fr.6300 : — 

FI.6SI 181 . 
FI.60; 604 | 
FLieOi 409 


10 

20 

10 

661 

61 

38 

30 


49 


66 

11 

167 

10 


8 1 

113 - 

14.80 l 

21 

[1630 

2.40 

226 

8.50 ) 

9 

11 

6.50 | 

834. ; 

8 

— 


1.90 ! 

32 

4 1 

22 

B.SO 

i.20 ; 

22 

5.60 < 

26 

8.80 

1A 

25 

3 I 

— 

i — 

2.10 , 

202 

5.70 ( 

67 j 

8 

1 

137 

1.60 ] 

- f 

— 

1.90 i 

28 

3.80 a! 

23 1 

6 

0.20 1 

222 

1.20 , 

— ! 

— 

2 

14 

1 530 

— 

i _ 


22 

; 3.20 1 — 

— r 

__ 

70 

; 2 


— 

1.40 A 

135 

5-59 : 

; 38 

1 8.30 

1 : 

48 

I 2.30 

- 

— 

1.80 

213 

i 3.60 

: 823 

! 4.70 

2.30 

64 

1 430 ; 

3 

, 4.70 

L20 

3 

3.70 ! 

— 

— 

0,50 

3 

1 l.BO I 

i 



— IDM&440 

— igl&JS 

FI. 459 .50 

FL99.70 

FJ. SSOJO 
n.i8a.5o 

fi.bS.e 


0.30 
0.50 I 
150 i 

aio ! 
0.80 
6 I 


FI. 190 438 230 

F1.360: 

FI. 340. 


30 

10 


w 


1.30 
1. 

340 
430 
700 
160 
216 I 1.60 
137 •! 9.50 
166 ‘ 530 
15 J 5.50 
140 ■ 6 


780 

582 

84 

14 

18 

881 


.30 A| — • — 

.50 6 | 81 

540 - I - 


FI. 68.60 
Fr.S^eO 

if 

468 I 2.60 lFr.ab.SO 
147 1 8.10 ' „ 

25 :18.B0 !F1.1Sf3.M 

26 I 7.50 [ „ 

3 9 ln.344 


TOTAL VOLUME IN CONTRA CTB: 19,388 

A— Aik B— Bid G=CaJI 


results on June 28, added a few 
pence at 177p. 

Platinums were generally 
firmer with Dnpalq 10 better at 
755p. 

Australians remained in the 
doldrums. Yet another indecisive 
performance by overnight 
Sydney and Melbourne markets 
saw the sector open a shade 
easier in London. . Thereafter 
business was . reduced to a 
trickle until the mid-afternoon 
when the upturn in bullion 
prompted light support through- 
out tiie list Gold Mines of 
Kalgooilie picked up to dose 10 
harder at 435p and North Kal> 
gusli rose 2 to\40p but Central 
Norseman and Poseidon ended 

the day a fraction easier on 
balance at 37Sp and 17Sp 


the more speculative issues 
Windsor Resources continued to 
attract support and put on 3 more 
to a year’s high of 33p. 

Traded Option volume re- 
mained disappointingly low. 
Total contracts struck yesterday 
amounted to only 4.949 compris- 
ing 2.962 calls and 1387 puts. 
The FT-SE 100 index contract 
contributed 282 calls and 231 
puts. Elsewhere, British. Telecom 
headed the list, attracting 375 
caHn and 509 puts. 410 of the 
latter transacted in the Novem- 
ber 170’s. 


RISES AND FALLS 
YESTERDAY 

Rises Falls Sama 

British Funds 

Coipns. Dorn, and 
Foreign Bonds ... 

Industrials 

Fin. and Props. ... 

OHS ..... 

Plantations - 

Minas 

Others 

Totals 

ACTIVE STOCKS 

Abovs average activity was noted in 
the following stocks yesterday. 

Closing Day's 


73 

11 

24 

26 

2 

49 

Z78 

2S7 

919 

99 

106 

348 

22 

41 

64 

0 

8 

IX 

51 

32 

96 

29 

115 

80 

sn 

570 1392 


Distillers The former were again Elsewhere in Chemicals, revived l42p before settling 10 higher £12m Indian coin contract which. Secondary issues showed 

heavily traded and rose to 22ln demand prompted a 7 gain in on balance at 140p. in turn, brought a sympathetic British Borneo a like amount 

— - Apart from British Telecom, gain of 5 in Acsls Jewellery to better at 325p and New London 

which improved 3 to 186p in an- 27p. Babcock moved up 5 to 150p Oil 12 up at 145p. Falcon Ke- 

tidpation of today’s preliminary in reply to Press comment and sources, on the other hand, 

results, leading Electricals John Brown hardened a couple dipped 5 to 80p and Caledonian 

again turned down again. The absence of pence to 31 p. APV, at 290p, Offshore lost 10 to 635p. 
showed to good advantage among of fresh support after Monday’s and Edbro, at 161p, moved up 8 Humours that Australia's Bell 

Group is about to launch a full 
bid for Bridge On saw the latter 

that, "in the light ^ of’the - Arthur 50 at 725p, while Our Price im- to 170p. Thorn EMI lost 8 at 88p. Leading issues drifted easier so weekended 0 th^day ^cfcteaper 

Bell situation, the shares were proved a similar amount to 570p. 425 p, while Philips L amps, still and Hawker dosed 4 off at 446p a t 340p 

worth a re-rating. Grand Metro- Takeover rumours stimulated reflecting the profits warning, and Pickers 5 down at 287p. 

politan meanwhile benefited from fresh demand tor Dnnhlll, 15 dropped i more to £111. Second- Revived hopes of a reduction gain Prnunrl 

talk that Liggett and Myers was better at 330p, and -buyers also ary stocks were featured by re- in mortgage rates and conse- uu ua ^ 

about to raise prices for generic displayed, interest in long-time newed weakness in BSR, which quent increase in disposable in- Hopes of an imminent cut in 

cigarettes in the U.S. The com- bid favourites Peters, 9 up at 83p dropped 8 to a 1985 low of 60p. come gave a fillip to Foods, the U.S. Federal Discount Kate 

blued strength of these three and James Beattie A, 7 better at Mierovftec, on the other hand, Teseo advanced 5 to 250p, while prompted a strong performance 

stocks supported the FT Ordinary 82p. Castle (GB) attracted late jumped 11 to 66p on news of the Argyll. 312p, and William Morel- from the bullion price which 

Share Index throughout the offi- support and finished 6 higher at £4m ICL contract Oxford Instrn- son, 124p, both hardened a few improved throughout the day to 

dal trade but in the after-hours’ 22p. Stead and Simpson A, often ments moved up 5 to 293p fol- pence. Unigate closed 5 up at close 35.5 highe at $324.75 an 

business the index moved lower mentioned as a possible target lowing comment on the results I76p following a “ buy ” recom- ounce — its best closing level 

to close 2Ja down on balance at for acquisition-minded Ward and Atlantic Computer rallied 10 mendation from brokers de since mid-March. 

985.8. White, spurted 15 to 218p; the to 335p. . Zoete *nd Bevan in the wake of south African Golds got off to 

TU:JI 0 _J *1**. former’s preliminary figures^ are Takeover favourite v TI. cop- the exceUeut preliminary figures, an Indifferent startTbutgradually 

Midland HanK rise expected- on Friday. Steinberg tinued to figure promlnent^r in Avan A. on" the .other hand, shed regained confidence in the wake 

Midland claimed most atten- hardened a few pence to 71p des- Engineerings, rising to 2S0p be- jo mire to 615p reflecting con- of bullion's firm showing- Over- 
turn among the clearing banks, pite the reduced annual profits, tore closing a net 4 better at tinued disappointment with the seas buyers took advantage of the 

rising 15 to 373p on vague Leading Retailers were again 276p. Awaiting further bid full-year results. Northern Foods, downturn in the dollar and 

rumours of a bid from Hanson generally content to hover developments. Untied Wire ad- 240p, and Fitch Lovell, 202p. demand gathered mnnuwtnn. 

Trust Barclays. however, around opening levels, with the vanced 11 to 193p, while Birmld added 4 apiece in front of annual after-houxs when dollar prices 

softened 4 to 373p with senti- exception of Maries and Spencer, Qua! cast improved a penny to results due today and tomorrow were showing substantial gni™ 


Stock 

price 

change 

A Hied -Lyons ... 

214 

+ 8 

Birmld Qualcaet 

904 

+ 1 

Body Shop Inti 

725 

+30 

Distiller* 

299 

+13 

Dunhill 

330 

+15 

Evnrad 

236 

- a 

Grand Metropolitan ... 

292 

+ 7 

New London Oil ...... . 

145 

+ 12 

Notts Manufacturing... 

268 

+12 

Strong and RjJiar 

140 

+10 

Vantona Vlyeila 

386 

+21 

Whitbread A ' 

225 

+ 4 


MONDAY’S 
ACTIVE STOCKS 

Bared on bargain! recorded in Stock 
Exchange Official List. 

No. of Mon. Day's 
Stock changes dose change 

Notts Manfg ... 21 256 +34 

Boots ........ 18 198 +10 

Royal Inaco 17 683 +18 

Vectla Stone 15 54 +14 

Appledore AM 13 370 +14 

Chmbrialii Phps ,13 79 — 6 

Beach am 12 3*3xd + 4 

Bell (Arthur) ... 12 Z73 +10 

Hanson Truitt/ 12 12pm - — 

I Cl 12 746 +8 

Pilkington Bros , -12 ;■ , - 29B +15 

Wtetiand • O' ■■ : 118- -ill 

BTR . - ,l .ar: \ aez +7 

Lucm Inda ~ 10 337 + * 

t NiLpaid 

OPTIONS 


First Last Last Far 
.Deal- Deal- Declare- Settle- 
ings ings . tion - ment 
Jane 10 Jane 21 Sept 12 Sept 23 
Jane 24 July 5 Sept 26 Oct 7 
July 8 July 19 Oct 10 Oct 21 
For rale indications see end of 
Share Information Service 
Honey was given for the call 
of French Kler, Picas ey, Son Oil 
Royalties, Bala, Sangers. Com- 
bined Technologies, A. Goldberg, 
TTpaillinn S iren and Coggins, 
Vosper. John Brown, Greycoat 
City Offices. Lament, Intervision 
and Thorn EML A put was taken 
out in Terrex, but no doubles 
were reported. 


equities 


<93 

178 

ISO 

375 

!76 

160 

W 

135 

S70 

*84 
$117 
<300 
ilSC 
140 
1180 
50 
41 
100 
S13B 
9176 
II II 
1120 
00 


iFJ*. 28/6 
[F.P.88/6 
F.P.2V7 


ISoLj d 

5=iSS* 

m* 


1988 


| High Lew 


stock 


l ft 


+«■ 


za 




;106 

190 

134 


200.10/9 863 
F,P"l 5/6 88 

F.pj31/8 178 
FJ*Jl2/7 18 
F.pJzi/B 135 
F.P.I - ! 77 
F-P.tfl/6 
F.P.31/6 
F.P. 28/6 
F.P.I 7/6 
FPdI8/7 
FJ>. 7/6 
F.P- 88/7 

fj». an 
F.P. 7/8 
IFJ*. — 

V.Pj 7/8 
'JP. 18/7 
■- 28/6 
12/5 


+ 1 


■48.6 | SAT 
l U3.0j X.ll . . _ 

! lABt ft.fi> SjtilbS 
13.65 3.1(0^ Bn 


F.Pj 



,104 I^Atibairerert XOp-.-. 

176 Aida Property W ... 1W 
126 Brent W4llwrl0p.M-.lS8 
195 Britlah Aaroapao* BWlgS 
80 J*Browna (C.) Oar 10p! 84 
188 !*ciaytorm 5*Hu2 D;1 fS 
11 iCIivfl Discount Wrrta^. 1* 

111 *CotoroH lOp — — V' ri2 
74«*|4.Cranbn>ekC‘ect.fip 77 
93 *Dat«»n InTI. Dp...^ 93 
ht Electron House 1 10p, 114 
J«HolniM AMarclLlOp; W 
|*Huntl*igh T«JH Sp_(2O0 i 

IBLlOp..... 142 '+2 

+ Moors* t* Croup Sp 188 | .... 

Nordic Inv.TruetlOp 60 ■ 

iSProntaprlnt lOp^... 148 |+1 . DLOl S-? 


i+"i " bgfiJli 3.4) 43ju.B 
; 097.0; a.ij bj^ib.4 

i u^o' a^j r«jpi 

■Lfipl 77 l+Ua bl "5, *-h 2 -K5- B 

I -■] 93 M I ul.01B.g i3m« 

lOp 114 [T....,; I»a.7| L9j 
viooiseo Ufi I 
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uXA 3.51 Llil.fi 
1JML0 
LfiEU 
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-j. Sherwood Corn , , 

SturgeHIdgsBOp 3M 

■pviawptan Bp. 1M +2 

*WoM 5p. - I »8 ' 


6S.75i 3.4 
tofi.O: 8.4| 
U1J6-4.W 
oZ.Sl 2.7| 


1.7)11.1 

S.ajK.4 


FIXED INTEREST STOCKS 



Stock 


si 

ton 


hi* or 


ilAUebono BS,* Cnv. Cum. RU PrL.^ B mh^ — - 
n Assoc. Brit. Eng. 8* Cure. Cnv. Rd.Prf. «ppra --■■■ 
n Oaparo Inda. 0% Cnv. Cum. 

Cape Inda. a« Cum. Cnv. Re^Pref^ 
i +Hurrtorpr1nt 61*% Cnv. Cum. Red. Prf 
j Kennedy Brookes SU% Cnv. Un. Ui. l «| 
j Lon. * Edln. file* Co ny.C um. Rd. Prf.. 
i Malaysia 10*4* Ln. 

£ Nationwide Bldg. Soe.l2>t* 9^6/83..... 


i RusacIi (A.) ^7 « Cum. Cnv. W. Prf-- 

|Spaln( Kingdom of) H4«* Ln 8010_~~ I 
i[woolwortri 8ia* Cnv. Una. Ln. 2000 ... t 



RIGHTS OFFERS 


Issue 

price 


OB 


195 

OL4^ 

350 

10 

190 

220 

210 

134 

BO 

186 

120 

370 

10 

ISO 

2 


F.P. 
NH 
Nil 
FJ>. 
NR 
HU 
Nil 
Nil 
F.P. 
F-P- 
NM 
FJ». 
Nil 
F^. 
FJ*. 
Nit | 


Latest 

Renunc. 

data 


1985 


High 


Low 


Stock 


16/7 

16/8 

on 

9/8 

26/7 

liri 

26/6 

lij7 

12/7 

12/7 

22.7 


296 I Anchor Chemical. — 

3pm l Anabaeher 

Uspm'I TAran Energy BOp 

372 Beazer (&H.) TOp 


X<«piJ*Ecobric A £1. 

QOpmiEmesi Ughtlna. 

5pm English China Clays- — 

SSpmjEvered 


164 


•if Godwin Warren ...... 


<*Oroavenor Square lOp. 

Spin Hanson Trust. 

223 fSuber 8p_ 

17pm Taylor Woodrow. 

.27 "The Times" Veneer . 

178 [Tomkins (FJi.l Bp.. — 
lepmiWIUalre Systems 



Renunciation data usually (sat day for dealing free of stamp duly. bJFIgsrai 
based on proepectus estnmstes. g Assumed dividend and yield, u Forecast 
dividend cover baaed on previous year's earnings, p Pence unless oihsrwisa 
indicated. 1 Isausd by tender. 1 Offered holders of ordinary sham aa a 
*• rights." ** Issued by way of capitalisation. 55 Reintroduced. 11 Issued 
In connection with reorganisation merger or takeover. ■ Allotment letters or 
fully paid. || introduction. 4 Unlisted Securities Market. 5 Piecing pries. 
T? De 


5 salt In under Rule 533 (3). 


NEW HIGHS AND 
LOWS FOR 1985 

. NEW HIGHS (49) 

BRITISH FUNDS C© 

Trrae. Spc K+9 Trees. 100 c 20M 
FndB. Si. PC -87-91 <£30 pe&fl 

FndB. Sue 1993 - Tress. 7ipc Z0J2-15 
Com. SJ.pc 2001 


Duatvcst Cap. 
Windsor Res. 


TRUSTS qi 

M.ad. Zed Dual Ca» 
MIMES <1> 


I NT- BJC. a ersus COVT. STLG. 111. (21 
N.Z. L1>inc2014 Sweden 13‘ioc Lrh ’IC 
- .CORPORATION UXAMS (1> 

ICC Sue l«*W' -- r - 1 . . 

arawERS tn 

Allied Lyons - Bell (A.) Sfapc Cnv. 
Clark edetuewi i9s»-2ool 

BUILDINGS <3) 

Btoddert Gaidford 

Copntrrsw# Frew- 

• STORES IS) 

Bests# Cl-i A, . vamone Vlyeila 

De Orett tAedrei 

CUCTfUCALS HI 

Electroni c MacUrte 

ENGINEERING O) 

BM Grom Edbro 

DlraiM Qualcnst Ransorecs situs 

Ceafortf Engineering 

FOODS (» 

Co I ten - * Stores Ueigete 

HOTELS <11 
GerfunloNs HaWB . 

. - INDUSTRIALS (10> 

Betdsey Malnmet 

„ Morrta <W.J Fine Arts 

Erelclne House Oak-rood 

Grampian Hides. Office A Electronic 

Kesutr _ __ FentUnd Inda. 

.. IN SURANCE 11) 

AWen Verslch. 

. MOTORS ni 

Lucas lode. . 

Ncvvsrakrs Cl) 


NEW LOWS (79) 

AMERICANS (14) 
CANADIANS (3) 

•on Valley Massey Feroutad 

Inco 

RANKS (1) 

First PecMc HkJus. 

ELECTRICALS (12) 

■ICC PkEHIMC 

BSR latl. RenWiew 

Fernell Electronics SC USA Inc. 

1 Mo t orola Sarasota TedHuMnr 

-MuMUone Elects..- - Synapse Computer 

Pertcom Wayae Kerr , 

_ POODS <13 

Barr (A. CJ 

INDUSTRIALS (19) 

Amoc. Brit Eng. Neil & Spencer 

porer COrp. Quotron System* 

Btowk 
Do. Dafd. 

Electrolux 
Paleon Inds. 

FtoteHo Cwors 


SchlumS ___ 
Soneeson rev.) AB 
Sunlight Services 
V.W. Thermau 
VI Men 


_ PAPER (21 
Crowe Inu. Prods. Usher Walker 

Ferry Pk**rma 

PROPERTY (1) 

TEXTILES QI 

Nottingham Mfg. 


Haneoo 

Grampian TV ““ 

Grei. Motors Jig""* 

Inti. Inc. Praire^ PER Yorlc^|oiiat 
Fbher (JO 

_ w TRUSTS (14) 

Cambrian Gerd. Cap. New Tokyo Inv. _ 

!*■ Swckhower* Far East 

Croce nt Japan Viking Resources 

pravton Far East AOIngworth 

F-AC- PacJffc Inv. Berkeiev Techno/ogv 

H ern I e g Far East Newmarket 

Gartmorn Inf. Fin. Ocean Co AS. 

g* rtMl *l'..&girtR. 0tL5 |4Soiin 

S^Srewre. 

s,,ko,w 

core. P lai «^ TAT,ONS <” 

GTOObrlH 

Allstate Explrtn. Meinvsla M Iotas 


LONDON TRADED OPTIONS 



C 

ALLS 



PUTS 


Option 

Jiy- 

Oct. 

Jan. 

Jiy. 

Oct. 

Jan. 

8.P. 

460 

73 

88 

•_ 

3 

10 



CB2G) 

BOO 

35 

B3 

67 

6 

IB 

22 


350 

11 

23 

38 

30 

33 

42 


600 

l»a 

15 

20 

77 

82 

87 

Cons. Gold 

460 

85 

100 


8 

6 

— 

(*342) 

soo 

47 

64 

76 

6 

15 . 

22 


5B0 

18 

38 

47 

27 

40 

50 


600 

B 

16 

26 

87 

72 

80 


Courtaulds 

130 

16 

22 

25 

2 

4 

5 

C144) 

140 

8 

14 

18 

4 

6 

9 

160 

li# 

Big 

10 

18 

20 

21 


Corn. Union 
(•223) 

180 

200 

220 

240 

46 

28 

14 

01* 

SO 

35 

23 

18 

43 

31 

19 

llB 

3 

• 8 
21 

4 

7 

13 

24 

11 

17 

27 

Q.C.C. 

160 

20 

28 

36 

3 

4 

6 

ri72> 

280 

9 

16 

22 

1Z 

14 

16 


200 

3 

8 

12 

30 

30 

31 


220 

2 

4 

— 

SO 

60 

— 

Grand Met. 

280 

23 

30 

37 

6 

B 

11 

(-8 901 

300 

10 

20 

27 

18 

22 

27 


330 

3 

7 

12 

42 

48 

47 

IJGJ. 

700 

66 

TO 

87 

6- 

17 

22 

(-759) 

750 

26 

42 

57 

22 

40 

50 


BOO 

S 

28 

50 

67 

77 

84 


850 

3 

11 


1117 

122 



Land Sac. 

280 , 

11 

20 

27 

6 I 

10 

14 

i*277) 

300 

4 

10 

18 

26 | 

26 

27 


330 i 

1 

3 

8 . 

55 ! 

56 

55 

Marks ft Sp. 

120 

16 

22 



2 

3 



C*134> j 

130 

7 

15 , 

28 

5 

7 

9 


140 

3 

S | 

11 

12 

14 ' 

17 


160 1 

1 

31*1 

6 1 

31 

33 | 

34 


600 

92 





_ 

_ 

C685) 

650 

4B 

60 

72 

7 

13 

20 


700 

14 

30 

42 

26 

35 

40 


750 

4 

18 

27 

66 


77 


800 

llfl 

4 


1118 

123 



TraTgar Haa 


aTgari 

(•356 ) 


323 

330 

353 

360 

383 

390 


15 

4 


48 

26 

9 


— I 2 
47 

26 

14 


B 

30 


6 

14 

38 


10 

23 

39 


1 




" 

' 1 

| | Option 

Aug. 

Nov. 

Fab. 

Aug. 

NOV, 

Feb. 

BAT Inda. 

300 

35 

43 

48 

8 



(*326) 

330 

20 

26 

30 

18 

30 

38 


360 

6 

1*1 

— . 

48 

BO 



390 

2 

4 

— 

75 

78 

— 

Barclays 

335 

50 

60 



3 

6 


(•374) 

360 

— 

— 

62 



13 ' 


38B 

20 

27 

— 

22 

27 



390 

— 

— 

S3 



35 

Brit. Aero 

360 

22 

30 

38 

9 

13 

20 

l*Jf») 

390 

10 

15 

22 

60 

35 

40' 


420 

4 

7 

11 

60 

83 

6B 


460 

1 

4 

— 

100 

100 


BL Telecom 

140 

47 



_ 




■ C184> 

160 

37 

_ 








160 

27 

33 






170 

20 

30 

_ 

2 

31* 



180 

14 

23 

29 

6 

71* 



200 


14 

18 

18 

20 

21 



2 

6 

11 

37 

37 

37 

Imperial Op. 

160 

31 

-- 

_ 

2i* 



(■186j 

180 

IS 

20 

24 

7 

10 

10 


200 

8 

12 

18 

18 

21 

24 



2’t 

6 

— 

56 

37 

‘ — 5> 


Option 


LASMO 

(*265j 


Lonrho 

C168) 


240 

260 

280 

293 

300 


140 

160 

180 

200 


CALL8 


Aug. 


32- 
20 ' 
12 ’ 
8 


P. AO. 
1*366; 


300 

330 

360 

390 

420 


34 

16 

4 

Ha 

73 

4S 

22 

10 

2 


Nov. 


43 

28 

36 

15 


20 

9 


PUTS 


Feb. | Aug. Nov. Feb. 


SO 

37 

27 

17 


24 

13 


6 

17 

33 

4B 


14 

S3 


32 

20 

35 

46 


e 

18 


38 

26 

35 

SB 


Bfe 

12 


52 

3B 

18 


Racal 

C1B2) 


180 

200 

220 

240 


ILTZ 

(*8771 


Vaal Reefs 
(■891) 


Ex 1C 

Ci 


.1980 
6) 


060 

GOO 

660 


18 

9 

4 

1»8 

B2 

26 

9 


26 

14 

7 


62 

45 

26 


34 

20 


60 

37 

18 


67 

43 


2 

3 

10 

28 

87 


8 

22 

40 

60 


6 

16 

30 


8 

22 

33 


31 

24 

40 


80 

90 

1O0 

110 


90 

92 

94 

96 

98 


lfi 

Big 

4U 

1J* 


15 

0)1 

01* 


17 

10 

t" 


16 

43 

82 


18 


23 

B2 


2»i 

111 


20 a 
6 

8 111 * 
“ 191* 


t U 

141 * 

21 


13 


oi a 

07. 


i*' 


61* 

101 * 

16 


0» 

lia 


Option 

June 

Sept. 

Dec. 

June 

aept. 

Deo.' 

BTH 

(*388) 

326 

350 

375 

390 

37 

15 

3 

55 

36 

25 

17 

80 

42 

35 

26 

1 

3 

18 

6 

16. 

SO 

43 

9 " 
23 
36 

45 

Beecham 

C338> 

830 

360 

390 

2 

1 

30 

13 

5 

87 

22 

12 

3 

£0 

60 

a 

27 

S3 

11 

32 

(•647) 

500 

BSO 

600 

48 

8 

2 

72 

27 

12 

84 

44 

22 

2 

10 

87 

6 

27 

8 . 

"35 

(*88.36) 

600 

650 

80 

30 

3 

108 

85 

32 

180 

85 

62 

2 

8 

23 

20 

37 

65 

26 

47 

(•281) 

180 

200 

220 

240 

52 

32 

13 

3 

59 

41 

24 

11 

ia 

18 

2 

2 

3 

12 

2 

2 

6 

16 

10 

(-198) 

196 

215 

236 

13 

3 

2 

OS, 

24 

16 j 
7 1 
4 1 

si 

16 

9 

11* 

7 

24 

44 

6 

13 

28 

46 

-15 

31 

t*291) 

300 

830 

360 

15 

3 

1 

01* 

29 

19 

P 

~38 

27 

12 

a 

12 

40 

70 

17 

29 

44 

21 

33 

48 

(-231) 

256 

280 

18 

F 

32 

16 

6 

37 

26 

11 

10 

35 

6 

13 

6 . 
18 

38 

34 

.80. 

(*i2a4> 

1250 

1300 

1350 

88 

88 

6 

2 

102 

60 

38 

20 

77 

48 

35 

i* 

22 

72 

13 

20 

45 


Option 

£19 
Ci 2 Bj 80 cta) 


1^: ^ 

1 10_9 O Iim 71 ” I — — 


D«e. Mar. 


4.40 
6.40 1 
, 9.20 i 
i 12.30 


6.00 

8.10 

11.10 

14JO 
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AUSTRIA 


June IB 

Price . + or 
Sch* - 

Creditanstalt...... 

386T _ 7b - ' 

Interunrail 
Uwnderbnnk 
PerlmooBBr 

,2.900 
> 877 ^4 

Steyr -Daimler 

Veltaoher Mag .. 

I 280 — 17 

580 

B^GIUH /LUXEMBOURG 

June 2B 

Wee + or 
Fra, : — 



Bang. Int. A. Lux 

Behs*rtB_ — 

OmentCBR. 

Cooker! 1 

2.015 -10 
6.020 .. , 
S.9B0 -40 ' 
2.4BS +3D 

OeihaJze. .. 

9.200 +50 
3.040 + 35 
6,560 +10 
2,010 +10 

d.SBQ —10 
1,925 40 

£bes 

Electrobel 

Fabrlque Net 

CB Inno BM. 

GBL IBruxi 

Hoboken 

Into room 

Krediotbank ... 

3,810 —is 
6,450 -40 
8,820 +10 
9.000 

Pot ro fin a. 

Rome Beige . ... 
soo. Con. Sana . 
Soc. Gen. Beige- 
Softna 

5,750 — 100 
11.900 — lOQ 
3,460 -40 
1,850 +]0 

Solway 

Sbsnwlck Inti 

TreeUonei 

4.400 - 210 

1,500 

3,160 -30 

Wagon Uts- 

5,160 —60 
3,446 + 45 

DENMARK 


June IB 

Price 1 + or 
Knr£ I — 

ArKlBlabanken — • 305 1 6 

Baltic Bkand 000 ■ +5 

CopHandelsbank 294 - +5 

D. SukkeriBb.—i 476 . 

Danaka Bank 3 jfl ' + 5 ' ' 

East Asiatlo 

Forencde Brygg. 

280 +2 
890 

Forenede Damp.: 
GMT HkJg^ 

145 +2 

400 : +5 

Jyske Band... 

545 

Novo Ind 1,650 

Privattunken— 878 +4 
Provlnabanken — 347 + 5 
SmUtthlFi ' 260 

Sophua Be re nd._ 1.04Q 

Superfoa. 

418 • +5 

FRANCE 


June IS 

Price ■ -for 
Fra. ' — 


WORLD STOCK MARKETS 


Emprunt 1875 1,608 — e 

Emprunt J% IS73B.27& -5 

Accor 274. , + 2 

Air Liquid 1 667 —13 

B1C 549 —1 

Bon 9 rain 1,939 _ 6 

Bouyguee 1 803 —16 

BSN Garvaia 2.510 +5 

CIT-Aloatal — 1.295 —15 

Cwrefour — . — 2,170 + 16 

Club Meditem... SEOxc + 10 

CieBanoaire 643 kg -14 

Cofimeg 292.9 + 0.5 

Da mart — — _ 2,055 -43 

Darty — ),4l0 +2 

DumoxSJL — 670 : —10 

Eoux (Citt Oem 677 
Eir-Aquitane 210 


Essilor 2,375 

G«n. Occidentals 720 
Imetal — — IDS 

Lafarge Coppee. 565 

L'Oroai 1...... 2.561 

Leg rand 2,221 

Maicons Phenbc* 228 

Matra SJL, 1.863 

Michetin B...„ 1,011 

MldilCie) 2,695 

Moet-Hennesey _ 1,960 

Moulinex 

Nord Est. 

Period Ricardo... 

Perrier 

Petrol en Fra. 


-IS 

-2.5 

-5 

-8 

-3 

•rl 
-34 
-28 
-12 
-11 
+ 1 
—45 
+ 2 


87.5 -0.5 
88.1 -1.4 
761 -5 

635 —3 

248.4 -3.6 



Peugeot 401 ~7 

Printempt Aus — 277 —6 

Radiotech _ 316.5 -1.3 

Redote 1,420-' •+1 

Roueul Uclaf 1,600 -5 

Sell meg..... 351 ■* 1 

StusKoeagnal..-— I.BfiOxc —11 
Tele meoh Elect. 2,540 +40 

Tnomeon csf— 524 -5 

Valeo. 920 +3 


GERMANY 

June 18 


• Price + Or 
- Dm. — 


AEC-Teler.*. 
Bayer 


— ■ 135.3 +2.6 

— lM»*r +25 

— 222.9 4 5.5 

|4yer Hy^a™H: 342’ ? ' I?" 2 

Bayer-Vereln 373xd 

“« 


426,5 


+ 3 
+9.5 
■*B 
+ 12 
+ 7 


Brown BknrerU...- 238 
Commerzbank-; 204.5 „ 

«Wt I. Cumml -I 149.5 + 3 .: 
Daimler-Benz. — - 828.5 + 11 
Ocguisa 34B 


D'SChe Babcock. 150 
Deutsche Bank- US.Bxd 
Dreedner Bank— 22 a_ 2 xd 

GHH- 159.9 

Hochtief. 550 

Hoc diet. 224 ja 

Hoesch We me — , ill 

Holzmannlp) *79 

Horton — — 17 G 2 

Huasel — - iEBSjB 

— - — 231.9 
1 248 . 

263 . 
69 

466.9 
199 
157 ■ 
180 ' 
730 


■*9 

—3 
+ 14 
+ 7.9 
+ 1.9 


Kerctadt 
K author. 
KHD . 


Kloeokner 

Unde. 


+ 4.4 
— 1 
+ 4 
>40.2 
+ S.8 
+ 2.5 
+ 3.2 
+ 2 
— 1.5 
+ 11.5 
-0.5 

f 1 

4 3.5 
+ 12 
+ 1 


Lufthansa 

MAN 

Mannesman n 

Mercedes Hid 

Metallgesel — 260 
Munech RuecK— ' 1.940 + 50 

Nixoorf ■ 687 + 37 

Porsche 1389 +29 

379.6 +5.5 

Rhein West Elect 181 + S.b 

Rosenthal——. 253.2 —2 8 

Sobering 478 + 5.5 

Siemens 580 — ia .6 

Thyssen . - 1 1 2.5 + 0.5 

Varta — — , 228.5 +S 

Veba 206 + 3.5 

V.E.W. — 137 JS +a 

Vereln-West— 528 +4 

Volkswagen 1 512.6 +174 


ITALY 


June 18 


Price 

Lira 


+ or 


Banco Com le.... . 22,800 —180 
Bastogi IRBS 235 

B.linveot 

Centralo . 

Credito Varoiino 
fi 


3,880 

3,540 -51 

4,270 

3,555 +54 
70.8 

300 


Fins/der ............. 

General) Asslcur. 60,300 

itaicementi — ... oOBOOxa +800 
La Rl nascent)— .. 
Montedison...— 

Olivetti 


Pirelli Co.. 


Pereiii Boa— 

Sma BPD 

Toro Absic 

do Pre* ~ — 


899 
1,878 -27 

6,550 

4,302 

2.680 +10 
2,9e4 -46 

17,010 

12.300 -95 


NETHERLANDS 


June IB 


Price 

FIs 


+ or 


ACF Holding......,* 216 +3 

AEGON - 9g.7xo + 04 

Ahold 230.5 -0.5 

AKZO 

ABN 

AMEV — 

AMRO ....... 

Bred era Cert...— 

Bos Kelts West m. 

Buehrmonn -Tet.' 


Cal land Hldgs. ...! 
Dordtsohe Perm, 

Elsevier NDU 

Fokker 


108.3 +0.9 
459.5 +3.5 
248.7 +0.7 

80.5 +0.8 

171J) 

18.7 -1 

90.6 -0.4 

37 +0.5 

172 +1.2 

120 . +0.4 


Cist Brosdes.. 

Heineken 

Hoc go vena 

Int Mueller 

KLM 

Naarden — .i 

Nat Ned Celt 

Ned M'd Bank—.' 

Ned Do yd . 

Oce Gnnten > 

Ommeren iVan). 

Pakhoed 

Philips.... — — . 

Robeco — ■ — I 

Rodomco— - 
Bounce — .l 
R orento — ... 


127.5. +1 
185 -0.5 

148 +0.5 

59.7 -0.3 

49.8 +0.B 

58.8 -0.1 

48.5 +0.5 

68.6 +1J> 

196 +3.5 

161.4 -0.6 
321 +1 

28.7 +0.8 
- 62 +0.8 
- 50.8 —0.4 

75.1 -o.a 
-f 139.5 —as 
.. 68.8 -0.1 
46.3- +0.1 


Royal Dutch— .' lBS.A +2.1 

Unilever 344 1 

VMF Stork- — • 198 +3 

VNU — i 198.S - 

West Utr Bank... 104.5 


riff? 




NOTES — Prices on this page are as quoted on the 
individual exchanges and ere last traded prices. 3 Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex BU. 


SWEDEN 
June IB 


Price + 0r 
kronor — 


ASA.. 


365 ■ -5 
185 


AlfaLewd. 

A> ea (Freei 325 —2 

Astra (Free)— . 395 , —7 
Atlas Copco— 101 ■ — 1 

Carrio (Fraci 235 

Cellulose 11B , +1 

Electrolux B 247 —6 

Ericsson 283 — 1 

Esaerte. ; 380 : 

Mo och Domtjo_ 1 52 xo +3 

Pharmacia 1 ISO +1 

Saab Scan iB Free 385 
s&ndv>k. ............. 370 

Skandie 287 

Skan En*ki'da_. 47 
SKP 203 


St Koopar bergs. 140 
Sven Handlesbn ' 149 
Swelvosft Maiotu* 185 
Volvo BIFreel— 217 


+5 
-5 
-1.5 
+3 
+ 1 
— 1 
-41 
+ 1 


SPAIN 


June IB 


Price + or 
Ptai — 


Boo Bilbao ■ 


Bcq Central 

Boo Exterror 

Bco HI spa no 

Bco Popular.— 
Bco Santander— 

Drogado*- 

Hidrola. 


347 

322 : -1 

199 ' 

162 +2 
334 . -5 

UA 1 

140 ‘ -3. 5 
78.7 „ 
&O.S +2.5 
135 -2.7 

122 : -1 ja 


NORWAY 


June 18 


) Price +■ or 
■Kroner — 


Berg aria Bank. 

Borregaard..— 

'isuama Bank, 137 —0.5 


Chris' 

DenNorske Oreo 

Etkem 


137 .... 

436.5 —1.5 


152 + 1.9 

126.5 -3 
J56 -2 

S2Bxc -2 
97.5 —2.5 
253 —8 


SWITZERLAND 
June 18 


Price 1 + or 
Fra. ; — 


AlusiHese— 802 -8 

Bank Leu 3,850 +40 

Brown Bovert .... 1,745 —25 

Ciba Delay 3,090 —20 

do. (Part Certs).; 2,440 —25 

Credit Sulsae— ! 2,685 

Elflktrowatt — 1 2,760 -10 

FUhenCeo.) ... 890: +a 

Hoff+toohePtCtx 90,350, —l 23 

Hoff-Roche 1/10. 9.050 - 

laoebs Suohard. B.tQDxr 1 +75 


Jelmoll- 


Landis&oyr. 
Nestle. 


Oer-Buehrie. 

Pirelli 

Bandoz (Br).. _ 

Sandoz iPtCts) — 1,395 +15 
Schindler iPtCtsi 850 -20 
Sika 1,320 -50 


2.280 +20 
1,830 +10 
6,125. +16 
1,555 +6 
336 -1 
8,375- +75 


Suruelltanoe 4.580 +10 

Swissair.—... 1 2.250 +49 

Swiss Bank—.- 415 +4 

Swiss Reinsee 11^00 —350 

Swiss Volksblc— J.08O +10 

Union Bank. 5.995 +5 

Winterthur—.. 4,100 

Zurich Ins. —. 84,875 —33 


AUSTRALIA 
June 18 


Price + or 
AiutS. — 


ANZ Group 4.45 + 0.05 

Alliance OH Dev . 3 .1 —0.95 

Ampol Pet... 18 +QJk? 

Ashton ' Z.O +0.82 

Auat Cons. Ind.J 2.45 +0.01 

Aust.Guarantee . 2.35 +0.86 

Auvt Nat lndn._ 2^8 +0.95 

APM.— 2 7 ' . 

Bell Group] 1" 6>4 — OM 

Bell Rea j 6.54 -OJJ8 

Bond Corp Hldgs 1.22 

Boral — 3 22 — 0.01 

Sougaj nvllle.—. 2.0 +O.OS 
Brambles Inda— 3.5 + 0 .D 6 

Bridge Oil 2.4 +0.D6 

B.H. Prop 6.06 - 0.02 

ORA- 6.68 — O.TO 

CSB K.75 +0.11 

CaatlomaineTys. 5.72 —0.08 

Coles iC-J.) 3.60 — — 

Comalco “A - * 195 — 

Consolidated Pet 0.36 

Costain Aunt. l 6 — 

Dunlop Olympia. 2.16 

Elders IXL.. 2.92 -0.8ft 

Energ Res 1.46 — OJH 


AUSTRALIA (continued) 

Price ■+■ or 
June 18 AustS . — 


Gen. Pro. Trust—. 3.2S .... .... 
Hntdie (Jamcs'i^. 3.28 +0.BS 

Hartogen Energy 2.88 - +0.B& 
Herald W’yilmes 4.1 — OJ6 

ICIAUEt 1.85 

Jlmberlana F.P— 0.31 

Kia Ora Gold>.»...' 0.1S 

Lend Lease. ........ 6.5 ■ -0.1 

MIM- 2.71 . — 0.M 

MayneNidkTess— 2.92 ; -0.D5 

My«r Emporium- 1.97 

Nat AusL Bank- 4.15 ! -Oji 

News— 1 7.1XC' 

NicholoaKIwl...... 1.75 +0.02 

North Bkn Hill— 2.24 +0.82 

Oakbrldga 0.83 — O.DI 

Pancotin 1.55 

Pioneer Cone-.- •- 1-71 • +0.0) 

Poseidon 3,37 -0.08 

Queensland Coal; 1,56 
Reckltt ft Coin — 3.45 

Repco .... — I .16 

Santos 6.68 +0.98 

Smith .Howard i_ 4.72 +0.02 

Thos. Natwido— 1.9 j +0.01 

Tooth- • 6.6 . — O.0« 

Vamgaa- 3.92 

Western Mining- 3.7 —0.05 

westpac Bank ... 4.0 — O.DS 

Wood old o Petrol 1.35 ■ +O.BS 
Woolworths. 2.75 > +0.05 

Worm aid Irrtl 3.6 


-O.DS 


HONG KONG 


June 18 


Prtoe 1 + or 
. H.K. 1 1 — 


—3 


Bank East Asia zzj> ; +0.2 

Cheung Kong — • 14.8 : — .... 
China Light— •: 14.4 • —0.1 

Evergo 1 1-02 +0.BI 

Hang Seng Bank* 42.S — 2.75 

HK Eloctno 7.4 . —0.1 

HK Kowloon Wh. 5.48 —0.1 

HK Land 5.2 

HK Shanghai BK.; 7.3 
HK Telephone— 88 
Hutchinson Wpa 23.0 

Jarrime Math * 10.6 

New World Dev- 6.36; — OJJ5 

Orient O’ sees— 2.1 

OsaaaTrustBk— - 3.15 . 

SHK Props 10.6 -0.1 

Shell Elect : 1.25- 

Swire Pan A—. 20.7 

TV— B 6.7 — OJB 

Wheel - k Hard A. 7.25 - 

Whecrk M 1 time.. 1.10 

World Int. Hldns. 1.72 — 0.08 


JAPAN 


June 18 


- Price + or 
Yen - 


Ajisomoto. 1,1 10 —80 

Alps Electrio 1,520 , —50 

Amada ... 929 ; -11 

AsahIChem 1,000 ' +5 

Asahl Glass. 880 ' +5 

Bridgestone— — 552 1 +1 

Canon 1,130 ' +20 

Casio Comp 1,600 —50 

Chugai Pham— 1,070 ; —30 

Citizen 455 \ —10 

Dalel ■ 745 t +5 

Dai Nippon Ptg.;i,Z 20 -40 

Daiwa House— 679 +1 

Ebara 421 ; +5 

1.300 . -20 

Fanuc— .— 7^70 j —170 

Fuji Bank 1,600 : 

Fuji Film— —.1.860 ! +40 

Fujisawa B52 , —18 

Fujitsu - — ........ 1,030 1 

Oreen Cross. 2,320 —70 

Hssegawa 460 —13 

Heiwa Real Est- 035 , +6 

Hitachi 718 +8 

Hitachi Credit- 1.150 I -20 

Honda — 1,300 

House Food—— 760 

Hoya. 1,850 

Itoh 1 C 1 - .— 

Ito. Yokado-. 

Iwatsu. 


JACCS 

IAI — 



—2 
-30 
. +11 

— 2,630 i +60 

— 850 -28 

-, 351 , 

-7 570 J -130 

850 -5 

332 -1 

Kao Soap— — 841 1 -l 
698 +3 

707 —7 

1.030 ' — ... . 
„• 471 1 —10 
685 -10 

360 +14 

656 —4 

K >tn — -4,100 -60 

bob Const— 604 +9 

Muakino Milling. 960 —20 

Myakita- 1,020 —20 

Marubeni— 555 +10 

Marudai— ~ — 656 -8 

Marui —1.23d -10 

ME! NimnwriM.. ... 1.400 -20 

M ta Elec Works. 790 +1 

M*bichi Bank— 1,600 —10 

M*bixhi.— — 690 +22 

M.bishi E ect„.._ 392 +X 
M*b shi Estata._ 825 -IB 


JAPAN (continued) 

Price +6r 

June 18 


Yen 


-- CANADA 


MHI. 


Mitsui. 


336 +4 

585 +19 

837 -29 

652 -7 
BOS -10 
290 

-20 


Mitsui Estate — 

Mitsukoshl — 

NGK Insulators— 

Nihon Cement— 

Nippon Denao — M|0 
Nippon Elect— 1,050 +10 

Nippon Express. . 455 —2 

Nippon Gakki— - 1,320 —90 

Nippon Kokan — 144 —1 

Nippon Oil 999 + 54 

Nippon Seiko 819 -10 

Nippon Shimpan 874 —4 

Nippon Steel — 166 —3 

Nippon Suisan— +80 +< 

NTV 18.300 + 300 

Nippon Yusan : 320 +9 

Nissan Motor 621 

Nisshln Flour 532 

Nisahm Steel 178 

Nomura— - .... — 1,210 

Olympus HSR 

Orient Leasing .. 3.100 

Pioneer.. 1,790 

Renown- >28 

Ricoh ' 929 

Sankyo - —...1,300 

Sanyo Elect 411 

Sapporo • 475 

Sekisui Prefab— 728 
Seven Eleven _... : 8.400 

Sharp 892 

Shlmadxu- .... 730 

Shionogi — 909 

Shiseido 1,120 

Sony.—. - — 3.950 

Stanley . 815 

S'tomo Bank 1,900 

S'tomo Elect— 772 
S’tomo Manna—- 716 
B'tomo Metal-... 166 
Taihei Dengyo ... 524 

Talmel Corp- ■ — ■■ *64 
Taiehc Pharm,.,. 1,150 

Takeda. 865 

TDK 4.620 

Teijin - 478 

Teikoku. 800 

Tokio Marina . — - 920 

TBS. 920 

Tokyo Elect Pwr 2,160 

Tokyo Gas. 843 

Tokyo Sanyo 

Tokyo Style——' 

Tokyu Corp — — i 
Top pan prlnt—J 


SNn SiKft Hqb Low One Cfag 

TORONTO 
Prices «£ 130pm. 

June 18 


400 

355 


Toray... 


689 

933 

444 

865 

475 


-2 
-3 
— 2 
+ 30 
-10 

— ib~ 
—5 
+ 8 


—7 

- 3 
—IOO 
-5 
—13 
+ 35 

— 10 
—20 
—9 
+ 30 
—7 
-11 
— 1 
+ 3 
+ 1 

— i'i 
-ao 
+ 28 

■Jb" 

—5 

+6 
+ 14 
+ 12 


Abd Pice SiBli 1BU 183, 

Sim, 16 16 

9575 Agnico E si63j ip, I6t, 

3iM Agm bid A S»T 81 , ta, 
8830 All Energy S19U I 8 r 8 IB's 

WOO Alia N« S 1514 isv 15V 

Algoma SI S 2 Uij Z7\ 22% 

^0 SST, »■ » ^ 

124 BP Canada 
12714 Bank Be 
2171 ISBanK N S 
122M1 Barrtck a 
1400 Baton A t ... 

11222 Bonanza R 395 

845 Bnriome 465 

4100 Bramalea 
300 Brenda U 
2985 BCFP 
9910 BC Res 
38005 BC Phone 
1200 Bnmwk 
119155 CAE 
100 CCL A 
190 Cad Frir 


58 ij 9 I 4 ' 81;' 
SSI’s 3i’i ana 

SMb 5L 51, 
SUV i»s 14 
1+0 138 140 

1171, 17£ 1 ^ 

... 460 465 

$10fc ir« 19V 

247 242 242 

*24 23V 237, 

S12V 12V 12V 
S16V 16V 10V 
S14V 14V 

^ =- *15 15 15 

22 ™ 1 * 251 , 251 , 25V 

25700 C Nor West 522V 22 22 

29V '29V 

1400 Can Trust S37V 37 % 37V 
500 C Tung *12V 12V 12 V 

100 CGE 571 71 71 

77391 Cl Bk Com 835V 361, 351, 

87315 CTirv A 1 510V 10V 10V 

20650 Cora 

2200 Cefanosa 

3000 Centrl Tr 
67750 OnopteM 
1500 C Dortb A 
64600 COMP B I 
1800 CTL Bank 


*14V 1*3* 14), 
S7V 7V 7». 
Si3V 13>* 131 . 
59 SV 9 
56V 6V 63, 

S& % % 


-V 

-V 

+v 

-V 

+ v 
-v 

+ V 

-v 

+v 
+ 1 
+v. 

-5 
+ 5 


-V 

3 

n 

3 


Sdsj Stock 

tkgb 

Law 

dosa 

Oeg 

Saks 

Sack 

High 

L am 

Cbn 

Ong 

1621 Casaka H 

295 

291 

»1 

-4 

50 

LOM Cam 

SIS': 

T2V 

12% 


200 Caiwon A 

513 

15 

13 


6000 


S11 



4-% 

28227 Cnwm 

5201, 

<N 

20V 


3079 

a uc 

561% 

WiK 

81’-. 

+1% 

3700 Czar Res 

in 

184 

185 

+ 1 

1003 

LoUaw Co 

520% 

70V 

70% 

-V 

84907 Oram Da* 

435 

420 

425 

+ 5 

4000 


521 

20V 

20V 


MOO Denison A p 512% 

12% 

12 s * 

+ % 

600 

Mice 

325 

320 

320 


I 5400 Denison B 

512% 

Ilf, 

IV# 


11564 

Mdan H X 

514% 

14% 

14% 

+ V 

\ 19450 Dcknan A 1 38% 

6% 



15500 

Metland E 

365 

3B5 

385 

-> 

750 Oidman B 

S6% 

6% 

S V 

+% 

35774 

Motson A 1 

5167, 

163, 

IW, 


5200 Doman A 

22S 

225 

225 


500 

Muipny 

*21% 

21% 

21% 


3354 Ootasco 

S2S% 

2h% 


+ % 

15000 

Nflb&co L 

«7% 

E7% 

77V 

-V 

10160 Du Pom A 

Jl8 

18 

IS 

+ % 

30342 

Noramda 

115% 


15% 


2BBS0 DyS®* A 

*43% 

431, 

43V 

+ V 

92604 

Moreen 

SIS’, 

15 

15 


600 Ekttwm X 

Sfi 

6 

6 

+v 

63207 

Nvfl AHA 1 

£6% 

6V 

6% 

+ % 

500 Emu 

SIS 

18 

16 

-% 

600 

Nowacc W 

SiB% 

19% 

19% 


15900 Equity Svr 

57 

S', 

7 

+ Ig 

22872 

Nuwsi » A 44% 

4p 

42 


3SSB C Falcon C 

St 7% 

17 

17% 

+ % 

1401 

Oak wood 

58 




3060 Hcab'doa 

*19% 

19 

IB 


20510 

tahswa A 

5287, 

?1P, 

2B3, 



*231, 

23% 

23% 


15200 

Pac W Airln S13V 




300 Fed Pun 

523% 

23% 

23V 

-V 

365 

Pamour 

58V 


8% 


2350 F City Hn 

513V 

13% 

13V 

+ % 

MM 

PanCan P 

*33% 

33% 

339, 


10200 Sandra A 

5297* 

2W. 

»% 


lOO 

Pnonii Oil 

58% 

8% 

8% 


1200 Geac Como 


9V 

9% 

+ % 

1600 

Place GO 

133 




4200 Geocmde 

2B2 

WO 

280 

*1 

25643 






6500 Gibraltar 

sr% 

>% 

7% 

-% 

40 

Pnwioo 

522 

22 

22 

- £ 

3560 GoJdrorp 1 

587* 

w, 

b% 

+ % 

1800 



395 

+ 35 

700 Goodyear 

*40 

40 

40 

♦ V 

2350 

Rayrocx f 

57% 

7% 

7V 


3000 GrartdniE 

70 

70 

70 


7100 

Reonalti 

512% 


12% 


500 GL Fbreci 

521 

21 

SI 

+ V 

4636 


21% 

21% 


1100 HrcMna A f 

145 

145 

145 


2500 

Rogers A 

*11 

109, 

11 

+ % 

5400 Hawker 

S20V 

20% 

20% 


SOD 

Roman 

SID 1 , 

S3, 

101, 



510% 

10 % 

10% 

+ % 

BOO 

Scapne 

*5% 

5% 

5% 

-% 

12050 nees mu 

521% 

211-. 

21% 


000 


527-s 

273, 

77V 

-V 

7010 H Bay Co 

520 

19*2 

20 

+ ', 

10&BOOSftir9 Con 

*9% 


8% 


23415 Imaeco 

527 

263| 

267, 

+v 

1 15668 SbeN Can 

526 

25% 

253, 


2800 Indal 

$15% 

1i% 

15'-. 

-% 

2825 



7 

7% 


1670 Inland Gas 

5201, 

20 % 

20% 


725 

Sioier 8 1 

512 

11% 

1? 

+ V 

123750 In ti Thom 

59% 

4 

9 


11400 

Soulhm 

SS4% 

S4% 

54% 


wbe&l imp! Pipe 

*4*1. 

41% 

4«S 

+% 

1025 

Si Brodcs) 

520% 

20 

20% 


57500 Ipsco 

514% 

14 

14% 


50071 

Sielco A 

*20% 

20% 

20% 


8537 Jannock 

514% 

14% 

M% 


3000 

Sydney 0 

2B 

28 

28 

-2 

100 Kelsay H 

540 

40 

40 


4500 

Tataorp 

03 

93 

93 


1200 Kerr Add 

516% 

lb% 

10% 

4-1, 

4300 

Tara 

St9% 

19*. 

19h 


2012 Laban 

*257* 

26% 

26% 

-% 

144 

Teck Cor A 

513% 

13% 

1S% 


40112 Lac Mima 

S2B% 

27% 

28 

+ % 

17340 

Teck B 1 

SI3-B 

13% 

13% 



Sate Ssxk 

3533 Tax Can 
7877 Thom N A 
44949 iMDmB 
4850 Toretar B f 
20?50 Traders A I 
520 Tms Mi 
80403 TmAhn IjA 
53200 TrCan PL 
20272 Trimae 
98395 TrHon A 
2788 Trizec A i 
34500 lorho I 
475 Un CaitAd 
II Entpnse 
U Keno 
U Smcaa 
Venal A t 
Vsetgran 
WefOMd 
wesdon o 
15300 Wesnnln 
4150 Weston 
3401 Woodwd A 
1200 Yk Bear 

Total saus 


2660 

2000 

1500 

6319 

100 

10 

1333 


*31*3 

S21V 

323V 

325V 

5227* 

Sin* 

S26V 

527V 

435 

S22V 

526 

S3 

Sill, 
Si IV 


490 

*111, 

514V 

S 

ST3V 

585 

US’, 

sev 

6.721. 


Ira* 

Chat 

Qag 

31 

31 

-V, 

21 

71% 


23 

23% 


S'* 

?5V 

*u 

22% 

22% 

”% 


«j 

761; 

+v 

2®V 

S7% 

+% 

430 

435 

+ 10 


22% 

+% 

26 

SR 

-V 

51 

52 

+ 1 

11% 

11% 

+ % 

!”» 

11V 

►V 

9 % 

B% 

+ % 

80 

Sfi 


480 

480 


11% 

11% 


J «4 

1«, 


a 


13% 

13% 


84V 

85 

+ V 

i«V 

IBS, 

6% 

«, 

+ V 

ISO shares 



MONTREAL 
CZoting price* June 17 
40691 Bank Mom 530 2M, SSL 

1000 CD. S30V 301, 301, 

400 ConSam 516 IS 16 
1627 DomTulA 3 10 s* 10V 1 IP 3 
15190 NHBk COS S20V 20V 2&V 
3200 Power Cbtp 527V 27V 2?V 
1000 RollandA $20<, 20 20 

18348 Royal Bank S30V 30V 30V 
1040 RoyTnaco 521’, SS'b 211, +1, 
300 StotabroA *40 39 40 

Total Salas 1.579.109 shares 


♦V 


+ V 
♦V 


Toshiba Elect..— I 360 

TOTO 1 152 

Toyo Selk&n 1,060 

Toyota Motor— 1,210 

Victor — 1,690 

Waeoal — 710 

Yamaha . — 698 

Yamanouchl 2,970 

YamozakJ— 850 
Yasuda Fire — ... 555 
Yokogawa Edge. 490 


-11 
+ 10 
-8 
+9 
-00 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


-80 

-7 
-40 
-15 
+ 0 
-10 


Sain Mgd Ins Lbh Dm, 
CHnds) 


Contmned from Page 41 


SINGAPORE 
June. IS 


Price 

S 


+ er 


Boustaod Hldgs. 1.60 

Cold Storage ' *.47 

DBS.. .... i 5, 85 

Gen ting 6.05 

Haw Par. Bros..- 2.19 
Hong Leong Fin .• 2.B5 
inohoape Bhd. 2.35 
Keppel Shipyard' 1.56 
Malay Banking... 6,7 
Malay Utd. Ind.-i 2.44 
MuRi Purpose....' 0.84 

OCBO. -I 9.05 

OUB- 5.14 

Public Bank ! LA 1 

Sime Darby..— ..I 1.95 
Singapore Prase.! 5.95 
Straits Trdg. 4.4 

Tat Lae Bk 2.58 

U08— - ■ 4.06 


+ 0.01 

+ o!o5 
+ 0,05 

ZjjX 

+0.85 
+0.06 
+0JH 
+ 0.06 
+0.02 
+ 0.06 
-0.01 
+0.05 
+0.02 
—0.91 
+0A4 


SOUTH AFRICA 

June. 18 , Price ! + or 

, Rand — 


Oshmn .20 8 

I Oar TP 2.78 29 

OwSqp 604 

OwsnM AO K 

Oxoco 132 

PNC 2-32 137 

Paccar IZOa 94 

Pacftt 716 

PaeTet .80 77 

1 PacoPh T4 

PancMx .13 2 

Panaph 388 

PamOh .60 50 

PatntM 241 

PauMr | 283 

PauiPi 52 

Payeh* 25 

PsafcHC 357 

802 

PsgGkf .DM 507 
PsnaEn 220 42 

Pamara .88 43 

PeopEx 

Pstrtn 1.12 15 

Phfmd 154 

PSFS OSe 4188 
PMK9 .60 g 7967 
PhnxAm 44 


t5V 1SV 
321, 3U, 
12V 12 

2rii 2 TV 
1 15-16 

P Q 

61V 61V 


.J 1.65 ' - - 

B +O.K 


Allied Tech 58.0 

AngiaAm Coal— 60 +2 

Anglo Am Corp.- 29.25 +0^5 
Anglo Am Odd— ' 171 ' +i 

Barclays Bank— 18.9 

Bartow Rand— . 12.2 . +0.2 
Buffers...— _. 75.76 +1.5 

ONAOalto ' 2,7 . —O.DS 

Currie Flnanoa-.. 

Do Beers. 

Dnefontein— 49 25 
FS Ceduid — 61 

Gold Fields SA— S3 
Highvelc Steal— 4.60 

Nedbahk 14.4 

OK Bazaars— 16.50 
Protea Hldgs— 2.55 
Rembrandt—* 38.0 

Rust Plat 15.65 +QJ5 

Sal ran «... 162 -0J6 

Sage Hldgs - 10 

SA Brews - 8.25 

Smith iAO< 26.50 

Tongaat HuleL— 6.7 
Untaeo — - — 5.10. 


+3^5 
+ 1.5 
+ 0 . 0 * 


+0JS 


Indices 



NEW YORK-oow 


JONES 








Jam 

11 

1385 

Sues CmgdMni ] 


IB 

17 

14 

13 

12 

Mgh 

Law 

High 

law 

htifiiili Iftli 

IJB15T 

1.288.33 

IJ06.96 

IJM.IB 

1J883* 

MUM 

OZ7J8 

m 

I164J6 

m 

1327^8 

WVU 

41.22 

12/7/33} 

Trasxgerl 

BJBJT 

63UE 

B36J4 

G2&B8 

B42.21 

851.33 

wsnja 

1 

55103 

0/1) 

85ua 

mm 

T2J2 

0^/32) 

ttfUss 

imjt 

I6U5 

10*88 

182-91 

163.78 

163.73 

184.75 

P7/B» 

148-54 

0/« 

114.75 

[17/5/85] 

1HJ 

(Z8/4/4JJ 

Trading ml 


82.1b 

83n 

107b 

J7.7to 

TQ2b 

- 

- 

- 

- 


MKvYMtH, 


Jam 7 

May 31 

Mm 24 

YharAgsMtonN 

US 

4.65 

4.78 

4J8 


ST) 


/ 


•+ 75 - _• 


■ 


- -J-t 






June 

17 





1985 

SantaapOiiiai j 


IS 

14 

13 

12 

11 

«flh 

Low 

Kgh 

law 

taAtomk 

28Mr 

2KJI 

2MM 

28154 

287.11 

2BUI 

211.0 

pm 

12&24 

(VI) 

211. U 

mm 

3ja 

138/8/32} 

Craapotha 

irjr 

URL53 

117.11 

1K33 

1DJ1 

INN 

161-86 

m 

16158 

0^1 

HIM 

mm 

4.40 

(1/8/32) 



June 5 

Miv 28 

May 22 

Year Ago |A#grod 


3-71 

3-76 

3.74 

4.11 


11.71 

11-58 

11-64 

10-98 

tang Cos BaadVMd— 

1IJS 

10-88 

18.75 

1X44 


H.TAEAULCONBMM 


REES AMI FAUS 


June 

18 

Jam 

17 

Jura 

14 

Jam 

13 

P 1985 

Hfgb 

(aw 

HU' 

18828 

10856 

187.70 

1IU9 

<8/81 

mja 

0/1) 



Jana 

17 

Jam 

14 

Jbm . 
13 

Imea nadad 

1-989 

2jm 

2.012 


677 

1 043 

468 

MB - - 

852 

617 

1.107 

Uncfeangad 

440 

447 

437 


Hew Yotit Actw* Stock* 


Stocks 

Traded 

L2SS.7D0 


Pm An Crap. 
BM 


Ssqr. 


1.756.489 

1A55.1B8 

IJKMM 

1227.1B9 


3-09pjSk 

nweaa 


Stock* 

346ym Chau 

Pses 

an Bay 


Tradw) 

Prim 


aiYi 

+ w 

Warner Cam — _ 

— 1Z22.70O 

29 Vi 

■rack 

1 % 

- v» 

Mag UWwA — . 

—.1.169480 

im 

IStok 

mV, 

- V 

SpwiyGp 

—.1484408 

52 

+ %h 

234k 

+ 4k 

RCA— 

— 601400 

45% 

+ 1to 

154A 

- to 

JFMwgan 

— 888.408 

BJ5T 

- to 


Ml 


867 


TORONTO 

DB«t*blMlnb 

Csraaotha 

Jun 

18 

Jnna 

17 

June 

14 

June 

13 

| 1885 

Mgh 

law 

14888* 

24l7.r 

14888 

2.TOJ 

1N14 
27 OJ 

14*U 

24*64 

216&7 (13/3 
2788.1 < 5/61 

insB mi 

23484 <an) 

MOtmOAL nsriofas 

1334* 

13188 

133.12 

02.14 

1385* Pm 

11748 (VII 


ip ra de ss figras 



i June ) June 
! 18 j 11 

June : June 
, W ' 15 

X 0 8 fl 

High lew 

AUSTRALIA 

Ail ordJl/1/tS} 1 

Metals* Minis. <1/1/60) 

1 5404 ■ 6414 640.4 
4854 J 4904 1 405.6 

8474 

438.7 

904.5 1304/ 
583.8 1 20 161 

715.5 (7/1) 
5884 i7/1> 

AUSTRIA 

Credit Aktion (3/1/62) 

' 105.08 • 105.75 

1M4S 

105.44 

. 106.73 (17/6) 1 8541 14/1 

BELGIUM 

Brussels BE Oil JOT) 

9S2S.36 3537 M 3535.6X354047 

2564.13 16l*\ 

3080.7 <18(11 

DENMARK 

Copenhagen BE (Bil/65) , 

182.66; 181.58 

— 

' 181.88 

18546 (17(8) 

158,44 (8(1) 

FRANCE j 

CAC General (SI/TIrCh 1 
Ind Tendance (88rl2/M) 

i 

2254 ) 284.8 
136.1 1 185.7 

825.50 

185.1 

1 226.7 
■ 737.0 

253.1 (I1«l 
130.4 *31l5| 

1884 15:1) 
100.1 l5rl) 

GERMANY , 

FAZ AKtlen (*1)19)66) 
Commerzbank (1/ I2i55i ] 

476.02 ' lev 
15804 . (cl 

1 *85.95 
■ 13854 

1 *64.8* 
1570.9 

47046(12)6) 

1580.5/184) 

56348 15.1> 
1111.1 (5.1) 

I HONG KONG , 

Hang Seng Bank(S1;7iB*). 1437.68' (c) 

744147 

148241 

164T.B8 117*1 

1 1288.74 I3.D 

ITALY 

Bancs Comm ItaL (1972); 

334.30 1 533.83 

324.88 

522.35 

554.26 (18/6) 

82840 (3/7) 

JAPAN** 1 

HIWul-Oow \Wl5'43. ! 23741.1 , 127GS.5 12U5.3 

Tokyo 8 E New (4,1, 88 ) . 101147 1013.171006.76 

.1371*4 

1088.78 

1ZTM.S (506) 115454 All) 
1013.17 (17/B) 916.95 i4/1i 

NETHERLANDS 

ANP-CBS General r187D) 

# XP-CBS Induct 0678) 

808.B 5 308.7 
175.0 . 1744 

1 296.9 

172.4 

808.7 

1754 

3144 17(8) 
176.8111(8) 

1 

1854 (5/1) 
147.8 <5;1) 

NORWAY 

Oslo SE (4/1/B3) ; 

526.25 j 5M.S4 

, 889.45 

■ 535.37 

545.07 (5/81 

Wll ‘( 8 / 1 ) 

SINGAPORE 

StralU Times flBBB) 

79142 1 77846 

778.84 

784.86 

SS3. 65 «7:3> 

764.58 <1B«1i 

SOUTH AFRICA 

JSE Gold (29(8(781 

JSE IndUSt <89/9(781 

1 1 

Sc 

. 885.7 , 8884 
9684 ' 8604 

11404 <16/4. 
: 8734 (84 (5) 

858.7 ni/Sl 
787.1 7(5 

SPAIN 

Madrid SE (28/18/841 

1 

10645 107.87 

10843 

108.15 , 

.117.47 (4(31 

101.48 (8/1) 

SWEDEN i 

Jacobson A P (11/65) 

1513.96, 1381.45 1524.17 

1555.78 

I4BB48 (11/8) 

Ik 1540 (18(8) 

SWITZERLAND . 

SwtssBank Opr .(51 .'13/BS)) 

454.1 454.3 

432.7 

MS. 7 ! 

459.4 (7.'6l 

588.7 (5rJ) 

WORLD j 

Capital inti. (1/7/781 1 

- 2104 ■ 

£104 

808.5 

814.8 #7rB1 

184.8 (4/1) 



Sdn Kgta law tad CFng 
OWN 

1 1 17V 17 17V + V 

39 18 17V 17V - t. 

s s 

35 13V 13V 13’; 

■“ 10V IIP, + 

18V ” 


849 107, 

194 17 
211 


10»,+ V 
.17+4 
II TV 71* 7V + 1, 

5 17V l^a 177, 


30 441 1BV 177* 161* + l. 


69V 

SV 

BV 

7 


1.80 326 4 TV 41 
51 21V 21V 
156 14), 14 

3 182 70 

370 S3* 

7 8V 
7 7V 
109 30 
481 7V 
138 14 
56 11V 
AO 131 20 

148 5V 
9 0V 

Setter 97 15V 

SeaGaf 258 87* 

_ 18923 57* 

Sacfag 17 2V 

46 2 

Sefcei -BO 9 20 
8emien 1 6 

Sensor .05 495 7V 

SvcMer .08 1121 14V 

Svmsis 377 24 

Servico 

SwcFiK 2 57, 

SavOak .16 21 13V 

ShrUed A8 773 29% 


4W|+ % 
21V 
14V 
70 + % 
5V- V 
8V- V 
7 - 4 


M7.-V 
6V 7-1 
13V 

a 


15 

8 V 

a 

17i 

20 

8 

7 

14V 


14 + 

V 

Toieerd 

42 

1188 

IS 

14 

11% + 

<9 

Ttfeptct 


127 

25 

2«, 

IN. 


Teivid 


278 

2% 

2% 

S% - 

V 

Tel aba 


107 

15% 

15% 

BV + 

V 

Tetxon 

.oie 

352 

21V 

SOi, 

15 - 

V 

TsrmOt 

1 

107 

8% 

8% 

87,+ % 

Tsana 

■25a 

23 

167, 

1«>B 


2i* 

20 

6 

■V” 


23V 24 + I, 
t 166 22% 21V 22S, +1V 

57? 57,- % 

13V 181; 

29% 29%+ % 


PiecC* .12 123 
PrpdLg 45 

Priam 193 

PricCms 57B 
PricoCo 633 
Priron* . .83 

ProdOp .16 34 

ProgC* 147 

Prapttr 1-20 41 

Prawn 140 

Pidtom 145 

PurtBn .40 6 

QMSs 
Ouadrx 


QubsUJ 

Oubwto 

Quotm 



RAX 

RPMa 


•Ole 09 

.56 186 

RarfSys 40 

RrattnT 96 

Rad Ion 67 

Regan 17 

Raws 1 1618 
RayEn JA 16 

Resting 98 


Shanks 1.68x1155 361* 387* 391, + », 

Shetoys .18 181 18% 17V 173, 

SheWs 61 10% 10% 10% 

15 1122 29% 28% 29% - % 

" — 13 13i,+ V 

6% 6V 

8% IIP* + % 
12 12 %+ % 
17 171? 

__ 5% 5% 

21 1<7, 14 % 14% 

65 141, 13% 13% 

54 23% 23% 23% - V 

8 10V 101, 10V 

95 3% 3% 31, 

1J4 127 4+V 45V 45V + V 

682 19% 18% 18% 

18 8 8 

83 12% 12V 12V 

30 24% 24% 243,+ % 

45 22 21V 21% + V 

84 5% 5V 51, 

-52 3306 23 221, 22% + % 

1 47 27% 27% 27%+ I, 

.10 272 6% 6% 6% 

1.68 150 46V 45 48’, 

246 18 15% 15% - % 

152 231, 23 231 , + r, 

56 6% 6% 61,- % 

35 14% 14% 14%-% 

58 71, 7 7 

91 6% 57, 57,- % 

19 281, 27% 28+V 

383 12% 12% 12% + % 

39 24 23V 23V- V 


1.06 83 68% 

SunoG .150 122 47, 

Stolger — “ 

StmGw 
StorW 
SUM 
Stratus 
StrwOs 
SSTftesr 
Subaru 
SutoS 
Summa 


“a 


*3" '■ 

34 5% 5% 5% - % 

“ ^ * 
18 23 22% 22% 

fS 0% 8% 6%+ % 

539 13% 13V ‘ 

82 34% 33% 

24 33% 323, 

1.68 43 143 142 

192 209 60 58 


'V-% 


249 3% 27, 

8WMHI ,08e 1162 12lj 12% 
SimCat 174 1 7-16 1% 

SwiMed 28 0 9 

SunSL I 247 6 5% 

SlipSky 9 BV 8% 

7 3% 31, 

H ^ <2 

SymbT 9 10% 10% 


34% 

33 + % 
143 + % 
60 + % 

S " % 

’tfc-i-i* 

lv-i 4 

8%- V 
3%+ V 

10 %+ % 


Stack 

Sync* 

Syntocn 

Syntrex 

SyAsoc 

Sysfln 

Syalnlg 

SysiGn 

Syspm 

TBC 

TCA CD 

TacVlvs 

Tandem 

Tandon 

TcCom 

Telco 

TlcmA 

TelPfus 


.04 


A 

a 


SNk High Uwr 

IKxdtl 

71 4% 37* 

3ia iiv m, 
34 3% 

14 25 

3 47* 

? 7S, 

M3 8% 

190 21i, 21 

T T 

7 11% 11% 

.12 355 22i, 22 

T S3, 5V 
10271 16i, 15 

1066 4% 4% 

4 8), 6% 

185 13% 131, 

t 1412 31% 307* 


815 


9 


TheiPr 52 97, 9% 

Th rinds 311 137, 13 % 

ThrdM 1.28 160 48% 45% 

Thorne 225 9% 9’, 

ThotiTr B21 16% 15% 

TrmsEs 1027 9% BV 

TmeFlb 14 11% ii% 

Tiprary 4 7-18 7-16 

Tolu 470 227, 21% 

ToDSyn 13 24% 24 

TrakAu 18 13% >3 

TrladSy 38 e% P; 

TrUsJO AO *29 27 26% 

TBkOa 1 1113 37% 37 

U U 

USUCs .80 25 21% 21% 

UTL 20 22% 221, 

Uhrey -OSe 373 “ “ 

Unpin 647 

Umfi 30 

UnPInlr 1 091 141 25% 24 

UnTrSc 240 25 6Bi, 69 

UACms 06 228 18% 173, 

liBAtek .I5r 22 10% 10 

USCol 1.08 69 28% 26 

UFnGip 77 7 87, 

UFstW 53 10% 1B% 

UGrdn 1.841 8 n% 11% 

UPresd 90 12 117, 

US aim 15 37* 3% 

US 8cp 1 753 28% 281, 
US Cap 35 37, 3% 

kg n 74 3 1-ia 27, 

US HOs 498 35% 35% 

USShlt .12a 20 4% 41, 

US Sur JO* 137 19% 19 

US Tie 1.20 241 34% 33% 

USuin JO 48 217, 21% 

UnTeiev 80 22% 22% 

UVaBa 1.64 439 48% 473, 


22 % 221 , 
67, 6V 
117, 11% 

10 8 % 


Unvfm 

UnuHIl 

UFSBk 

UrgeCr 


696 21% 20V 
161 17% 17% 

20 11V 11V 

55 4% 


.160 


UScala Jle 164 47^ 

V V 

655 7% 71, 

269 11% 11 

371 5% 5 

49 9 

2627 8% 7% 

241 17% 17% 

ValNfl 1.20 049 39% 387, 

ValLn .40 803 23 22% 

VanOus .40 3 12% 12% 

Vanzab 8 7% 7% 

Venlrax 3750 3% 3% 

Vicorp 09e 311 25% 247, 

VtedeFr -22e 600 0 8% 

2 11 % 11 % 
50 18% 18% 
953 10% S', 

226 159, 15% 
W W 

27 201, 2Qi« 
44 13 12 


LX* Chug 
11 % + % 

73, 

e%- % 
21 - % 

11 % 

22i, + % 
5 %- % 
15% - % 
4% 

83, - % 
13%+ 1, 
31% + % 

9 

14% - % 
247,+ % 
2% - 1-18 
15% + % 
20V+ % 
61,- % 
16%+ % 
97,+ % 
137, + a, 
45%+ ? 

if- '* 

1?T " 

7-16-1-16 

22',+!% 

24% 

19 -1 

V 

3S 1 ? 

37 - % 


21 % - % 
22 % + % 
6V 
11 % 

10 + % 
25 + i. 
69% 

18 

10 

261. 

67 ,- % 

11 % 

117,-% 

35%+ % 
4% 

19 - % 
34%+ % 
21 % 

22 % 

46 + % 
21 - % 
173, 

11% - V 
4%- % 
47,+ % 


vu 

VLSI 

VUX 

V3E 

ValtdLg 

VaiFSL 


Mixing 

Vtraiek 

VodaW 

Votttni 


W>40 .88 

WalbCs 34 


7% " V 
IIV - V 
5% + % 
9 - % 
B%+ % 
17%+ % 

A* h 

18% 

101 4 - V 
15% 

201 , - % 

13 +1 


LONDON 

Chief price changes 

( (fn ponce untess 


| otherwise indicated) 

RISES 



Tr 11 3/4 03/07 

C107K 

+ % 

Acsis Jewel 

27 

+ 5 

Allied-Lyons. 

214 

+ 6 

Assoc Energy—. 

57 

+ 5 

RT. 

39 

+ 6 

Be tt Bros. — — 

59 

+ 5 

Binnlngh. Mint — 

235 

+ 10 


543 

+16 

Countryside Prop 

242 

+ 10 

Distillers 

299 

+ 13 

Duport 

44 

+ 4 

FVtal 

355 

+22 

Grand Met. 

292 

+ 7 

Johnson Matthey 

90 

+ 7 

Microvitec 

66 

+11 

New London Oil - 

145 

+ 12 

Nottingham Man 

268 

+12 

Pieters Stores 

83 

+ 9 

Ricardo Cons 

100 

+ 10 

Strong & Fisher _ 

140 

+10 

Tricentrol 

217 

+10 

Utd Wire 

193 

+ 11 

Vantona ViyelLa „ 

365 

+21 

FALLS 



BSRInt 

60 

- 8 

Fenner (JH) 

125 

-10 

Hanson Trust 

193 

- 5 

Sunlight Service. 

203 

- 7 


Stock 


WlkrTel 

WUC 

WSLs 

WMSB 

VVaimk 

Webbs 

WastFn 

WrfSL 

WMwTc 

WfTTAs 

WmorC 

WsmCa 

WMtra 

Wicai 

Wrdcom 

WiBmt 

WillAL 

WmaSn 

WrtSrF 

Windmr 

WiimEn 

WbwO 

Woodhd 

wenho 

Writer 

Wyman 

Xebec 
Xioor 
Xidex 
VtowFI 
Zen Lbs 
Ziegler 
ZtonUl 
ZUei 
Ziyad 
Zondvn 
Zymea 
*&*** 


Sain Kgb lam Lm drag 
(Kadi) 

50 7 67, 7 

178 217 221; 22% 22% + % 

.80b 128 32% 32% 32% - % 

2289 14% 14% 14%+ % 

12 7 7 7 

.36 9 13% 13% 13% - V 

274 14 13% 14 + % 

225 1*% 14% 14% 

10 5% 5% 5% - % 

05 22V 22% 22V + V 

.40 20 17% 16V 17V + V 

13 14V 14% 14% 

.08 745 27% 27% 27% 

30 37, 3% 3% — % 

224 7% 7% 7% — % 

1.65 1527 38 37% 36 + % 

»8 1*V 117, 117,- % 

1 17 17 17 

15 7V 7% 7% - % 

.07 120 6% 6% 6% 

620 8% 7% 8%+ U 

.60 114 19 16% 18% — % 

60 42 13V 131, 13% 

.64 763 271; 26% 271, + % 

.150 5 IP, 81, 8% 

.80 133 23V 23% 23% - U 

X Y Z 

78 3V 3% 31; - % 

562 7% 6% 7% + 1, 

1379 12% 117, lir, - % 

1 148 377, 379, 377, 

390 44% 43% 44+1, 

-48a 32 11% 11% 11 % 

1J4 4 34% 34% 34% 

5 3 3 3 + % 

528 4% 3% 4% — % 

-DS) 54 ID*, ,0% io% 

288 2% 2 9-16 8 11-16 +1-16 

196 15-32 % 15-32+3-3? 



•• Saturday Jirna 19; Japan Nikkei-Dow 12.753.38. TSE 1.009.83. 

Baas value ol all Indices are TOO extern J5E Gold— 355.7. JSE Industrial— | 
2>4.3. and Australia. All Ordinary and Mata It— 500. NYSE All Common— 50: 
Standard and Poors—' 10; and Toronto Composite and Metals— 1,000. Toronto 
indicea based 1875 and Montreal Portfolio 4/1/83. t Excluding bonds, t 400 ] 
Industrials Plus 40 Utilities. 40 Financials and 20 Transports, c Closad 
u Unavailable. 
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Wees at 3pm, June IS 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


T2I 
Wflk low 

23’? 16 
1ft 9% 
16% 9% 
21% IS* 
51% 50 


Ch'gt 

. P/ St Dm Pm. 

Stsdc Si. fld. E 1 0de High Low Onow Don 

AAR .46 2.6 14 30 18% 18 181# + % 

AMCA ’’ S 4 !S !r !& 

AMF .50 2.7 56 2721 18% 


1 J»2 1ft -* 

10% 10% -i 

ift 18% + 1 




AMF pf4,91e 96 10 51% 51% 51% +]i 

2ft 10 4227 44% 43% 44S# + '# 

2^4 1ft AMR {«18 99 13 22% 22% §8% -% 

251* M 7 # AW pf 267 11. 104 23% 23% 23% -V 

1ft 7% Al\ 14 8b 8V 8% “% 

81'# *4% ASA 219 525 51% 50 51 + 1% 

27 12% AVX .3215 10 43 12% 12% 12%+% 

26J# 16 AZP 172 10. a 212226% 20% 26% - V 

57% 36% AULobl.40 15 18 1992 56% 55% 56% +% 

12 17 34 ZZ% 22% 22% +% 

18 59 

4.010 15 

11. 33 

118 84 

4.917 295 11 10% 

10 3495 237# «2% 23 -% 

1.4 142 9 8% 8»# +'# 

12 22 12% 11% 12% -% 

5 8 33 19484614 45% 45% 

57% 52% ML pt5.79c 11. 128 54% 547# +1, 

37% 177# Ahmra 1.20 3.2 15 1927 37 36% 37 + V 

“ ‘ 10 2 % 27 # 2 % 

2.3 12 389 53 52% 52% +V 

3.011 272 20% 20 20 -% 

31421% 


177# AoCOWdJO 
. 12% AemaC .40 
i0i 2 7% AemoE.a2b 
17% 15 AdaEx 1.926 
20 11% AdmMl .32 

19% 8% AdvSy&53t 
41% 23 AMO 
12% 67# Ad vest .12 
14% 9 Atrfle* 

47 27% ActnU 164 


157# 151* ift +% 
8 8 8 
17% 17% 17% +1* 
15% 15% 15% + V 


3% 

54 3BS| 
24% 13 
2 1 
26% 21 


& 13 * 

27% 277# -% 

31% 317i -% 


351 28 

17 32% _ . 

3 77# 7% 77# +% 

Z200 78 79 79 

*20 101 101 101 
Z600 73 73 73 

Z100 70 70 70 +1 

10 15% 15% 153# +% 


32 17" AloxAl* 1 

26% 20% Atexdr 
89% 72V AHgCplDH 2.5: 
26% 231] AlgCp pHBfi 11. 
26% 18% Aigmt 1.40 "" 

20% 15% Algta pH 19 


Aiieot 
AirPrd 1.20 
AirtjFn 60 
AIMoa a 

AlaP pH 92a 10. 

33% 26% AlaP pJA3.3Z 11 

8 6% AlaP dpi. 87 11. 

79% 61% AlaP pi 9 11. 

103<4 85i« AlaP pi 11 11. 

74 57 AlaP pi 8 16 11. 

71 56 AlaP piaza 11 

16% 11% Alagacsl.04 6.8 9 

25% 974 AtskAlr .16 .7 10 3zr 24% za% 24 -t-% 

16*4 ID 7 # Attrto 9 . 36 2.3 19 29 16% 16% 16% -% 

33% 23% AltUsns .76 24 13 113 32 31% 31% 

31% 23*4 Alcan 1.20 4 9 12 728 24% 24% 24% 

37% 271# AlcoStdt 20 3.5 12 117 35% 34% 34% -% 

13 155 297# 29% 29'# 

21 109 23% 23% 23% +% 

2.5 25 10 81% 61% 81% +% 

3 26% 26% 26% 

5.7 563 24% 24% 24% 4-% 

11. 15 20% 30% 20% -% 

98" 81% Algl ptCI 1.2S11 8 96% 96% 86% -% 

34% 24% AllgPw2-70 &0 10 664 33% 33% 33% +% 

20% 15% AUenG .60b as 13 126 16% 18% 18% -V 

46*4 28% AlMCp 180 4.3 8 2269 417# 41% 41% -% 

66 537# AkJCp PI6.74 10. 132 64% 64 64% +% 

1131*99 AWCppl12 11. 7 1 10% 110% 110%+ % 

106% 100% AkJC pi 12.31 ml 118 102% 102% 102%-% 

23% 15% AIMPd 16 22 16 17% 17% -<# 

59% 40% AlldStr 112 3.6 8 103056% 55% 56% 

12% 5% AJfasCti 320 5% 5% 5% -i# 

34% 24 AJIsC pi 15 34% 341# 34% +% 

28% 20 ALLTL 1.64 6.7 9 45 27% 26% 27% +% 

37 271# ALLT pHOS 5 6 2 36% 36% 36% 

39% 29% Alcoa 1 20 18 16 1845 32% 32 32 

22% 15% Amu .20 1.3 904 15% 15% 15% -1# 

40 32% Amax pf 3 8.8 1 34% 34% 34% +% 

4.2 19 265226% 25% 28% -% 

113 1% 1% 1% 

9 32 21% 20% 21% +% 

5.7 9 168 68% 68 66 

29% 24% ABitJ pH 75 9.5 33 267# 28% 297# -% 

70% 55 ABrd pH67 IB 30 60% 69 69 +% 

115 56% ABdcstl.80 1.4 17 262 1117# 111% 111% + % 

26% 19% ABIdM .86 3.4 13 2 25% 25% 25% -% 

27% 20% ABusPr 64 1614 15 247# 24% 24% -% 

56% 40% AmCan2 90 51 11 389 57% 56% 571# +7, 

25% 21% ACan pH 80 11. 3 25% 25% 25% 

20'# 16% ACapM.20 11. 62 20% 20% 20% +% 

30% 25% ACiwCe.Slo 8 6 23 29% 28% 29% -% 

11 6% AGaniC 209 15 0% 6% 6% -% 

56% 43% ACyan 190 IS 12 281249% 49 49 -% 

27% 18% ADT .92 4.0 23 87 22% 22% 22** +% 

18% ABPw 126a 9.4 9 2404u24% 23% 24 +% 

17 18 5681471# 46% 467# +% 

2.3 14 1B9 21% 20% 207# +% 

10 10 694 34 33% 33% +% 

883 14 13% 137# -% 

5 53% 53% 53% -% 

5 91 90% 90% +1 

14 57% 87% 67% + % 


34 22*4 AmHesl.lO 

2*4 1% AmAgr 

21% 15% ABakr 

70 53% A Brandi 90 


47% 25 AmExpl.28 
22% 9*4 AFaml s .48 
35% IB 7 # AGnCp 1 
15% 6I4 AGnl wt 
55% 51% AGnl plAB24ell 
96% 58% AGnl pfB5.87e&5 


9% 

62% 63% +% 
33% 34 +% 

01% 01% +% 
82% 837# +1% 
237# 24% +7# 
27# 3 


71% 40% AG<1 p1D164 3.9 

107# 7% AHotst 29 

66% 46*4 AHonwC.90 4.613 2130 637, 

36 28i* AHoap 1.12 1311 332(34 

927# 64% Amrtch6.60 7.2 9 430 02 

871* 52 AlnGrp .44 .5 23 127384 

26% 16% AMI .72 2412 2072 24% 

5% 27# ArnMot 310 3 

20 • 161? APraadB.12 .6 178 18% ift 19% +% 

137# 5 ASLFla 6 02 77# 7% 7% -% 

18% 12<* ASLFI pH 19 15. 47 14% 14% 14% “% 

16 10% AS Up .80 7.0 9 99 11% 11% 11% -% 

35% 23% AmStd 1.60 13 10 756 30% 29% 30% +% 

65% 27% AmStor .64 1.0 12 487 64% 63% 64% +% 

75% 46% AStr plA4.38 5.8 57 75% 74% 75 + % 

241, 157# AT&T 1JQ 5.0 18 1392X4% 23% 237# +% 

411# 30% AT&T p!3.64 8.0 110 41% 407, 41% +% 

417# 31% AT&T p!3.74 19 758 4U, . 41% 41'# 

27% 15% AWatrs 1 4.0 8 78 25% ' 247, 25 

12% 10 AWat pH.25 11. 

AmHoill40 11.8 
10 




Z250 12% 11% 11% -% . 
79 21% 21% 21% +% 

13 70% 70 70% +% 

85 15% 15% 15% +% 

16 8 85% 85% 85% +% 

46 8 1 34% 34% 34% 

.4 23 185047% 47 47% +% 

14 13 2SS 23% 23% 237# 4 % 

207 27% 27 ■ 27% +% 

6% Amtec 5 15 7% 7% 7% 

69 50% Amoco 1 306 5.5 8 1793 601# 59% 60% +1% 

38% 28% AMP 72 2.4 18 252930% 29% 20% -% 
24 117# Ampco .30 2.4 18 47 12% 12% 121* +% 

" 9 39 19 18% 19 +% 

4.2 0 127 u33 32% 33 +% 

4.013 178 40 397# 397# 

971 3 2*4 3 


19% AmHoU2.40 
55% ATiPr 5.84 
17 " 4% ATiSc 
B6% 60% ATltln 6.64 
36 26% Amsroil.80 

50 22'# AmarifcJQ 

29% 22% Amauk JO 
27% 18% Amtae 
16 6% Amtesc 


20% 12% Amrapa 
32% 20% AmSth 1.40 
43% 25% Amstadl.60 
<% 1% Anacmp 

24% ift An log s 
30*4 19i* Anchorl.48 
42% 25% AnOay1J2 
121, 9% AndrGr .20 
24% 17 AngeHc .60 
31% 20% Antwuss 


17 429 19% 19 19% +% 

5.8 21 25T# 25% 25% +% 


15 33 241 38% 381# 38% - 1# 

1.8 14 6 11% 111# 11% +% 

16 13 197 22% 22% 22% 

12 1984 30% SOU 30% +% 

65 47% AnlMu pH6Q 18 55 64% 64% S3 +% 

19*i 13% Anlxtr .28 1.9 16 425 15% 14% 147# 

16*4 87# Am»em04 .4 13 199 10% 10% 107# 

15% 10-# Antony 44b 14 8 23 1Z7# 12'# 127, 

13 9% Apacile -26 17 10 207 10% 10% 10% -% 

2% % ApetiP wl 154 11, 11# 1% 

19'# 15% ApchP 101IIO 11. 294 19 18% 187# 

33% 27*4 ApPw pf4.18 11 6 1133% 33% 33% +■% 

30% 28 ApPw pH SO 12 8 u30% 30 30% +% 

39% 17% ApfDta 1.761 11 19 120 34% 34% 34% +% 

15 8 AppIMo 190 127# 12% 12*# +% 

23% 15% Aich0nl4b .6 IS 1078 22% 22% 22% 

30% 23% ArIP pi 158 12 25 30 29% 29% -% 

23% 14 ArVBst .40 1.8 3 >188 217, 21% 217# +% 

24% 16 Arfcla 108 17 18 140818% 18% 19 +% 


138 7-16 % 13-32 

1626 8% ft 8% 

11. 34 20% 19% 20 

21 7 50 16% 18% 187# +% 

3 4638 219 u36% 37% 38% +% 

4.0 7 25 30% 29% 30% + % 

1.6 9 164 13% 12% 127# -1# 

30 16 " Artra .22 .714B 37 29% 29% 20% 

23% 14% Arvln ■ .30 3 8 3 400 22% 21 21% -1 

54% 35% Arvln pi 2 38 S 52% 52% 52% -% 

273« 17% Asarra 158 22% 217, 23% +% 

33% 20% AoWOUl 60 4 9 302 32% 32% 32% - % 

42% 31% AsfUO pl3 96 9 5 17 41% 41% 41% +% 

69 49 AMOG 2 60 3 9 11 524 86% 65% 66% +1 

110 7B AMO pM 75 44 56 107 107 107 +1% 

24% 18% AiMond 60 7 5 10 5 21% 21% 21% 

29% 20% AlCyQD 58 91 0 103 26% 26% 28% 

64% 40% AURich 4 19 27 5936 58% 57?# 58 -% 

“ 32% AilRc p!3 75 9 7 #400 38% % 


15-16 % ArlnRt 

15*4 6*4 Armco 

24J, 15% Arme pl2.10 
24% 16% ArmaRbUS 
33 23% ArmWM.30 

34% 19 AroCp 1.20 
25% 12% ArowE .20 


39 

153 


97 AtlFfc p!2 80 20 


18% 11% AilaaCp 
XT- IS*, Augat 40 

43 32% AuioOl 88 

5 4% Avalonn 

29% 15% AVEUC60 
39% 24% Avery 80 

15% 10 AwaH n 

Avnol 

Avon 
Ay<bn 


41 
25% 
30% 1 


27 


31 11% d11% 11% -% 

18 19 63 21-% 21% 21% +% 

14 20 143 48% 48 48% +% 

6 18 4% 4% 4% 

2.1 14 6 28% 28% 2H% 

18 13 130 32*# 32% 32% +% 

6 77 14% 14% 14% 4-1* 

.50 1.8 15 880 27% 27% 27% +% 

2 10.9 1189 19% 19% 19*« +% 

II 179 17% d17% 171; -% 


18% 10 BMC 


46% 

S%* 

62 

51% 

53% 

46% 


B 

121 


B 


B 

48 


16% 

32% 

75% 

27 

13 


25' 

345* 

3S3, 

33 


11 


ro 

Baimc S .50 

17 12 

15 

BfcrlmJ .92 

56 14 

13% 

Bawoi .36 

1.6 13 

% 

vi BaldU 

BalCo 1 S8 

2.3 13 

1'V 

BaHyMI 20 

1.3 

?% 

BJJlyPh 

11 

31% 

BOHGE3 40 

75 B 

37% 

Ball pfB4.50 9 9 

21% 

BncOnd 10 

3 J 11 

3V 

43% 

BanTex 
Bandogl 20 

1012 

09 

BkBoa 2.40 

466 

43 

BkBospfdBla 9 5 

26% 

BkhlY 204 

457 

16 

BnhVa s 1 

3.4 10 

14% 

BnkAml.52 

8.1 10 

40 

BfcAm ptS I3e 

12. 

HV 

23% 

BKAm pH 86 
BkARt«40 

7.8 13 

38 

BonkTt2.ro 

397 

1ft 

BkTr pH 50 

03 

n. 

Banner 03e 

.3 16 

19* 

Bard .44 

1.4 13 

16 

BamGpBO 

3 610 

22 

Bo met St 04 

26 

17 

BaryWr.60 

3.4 13 

ft 

BA5IX .120 

1.0 13 


11% 11% 11% -I* 

20-% 207# 29% 

5 8 14 1007 16% 16% 16% 

1.3 13 10 IB** 19*4 19*i 

106 1% 1% 1% 

13 13 38 u5S% 54% 65% +*# 

1996 18% 15% 18 +1* 

5 91? 9% - 

331 457# 45 ij 

#100 45% 45% 45% 

3111 327 33% 33% 33% +% 

88 &. & a, 

)u52<4 51% 51% +% 


0% +% 
45% +% 


686O1 
51 51% 51% 51% 


+ ’% 
+ 1% 


159 45% 

223 29% __ 

11 10 3762 1Ba« 181* 18*. +% 
64 41% 40*4 41% +% 

11B 15% — - 

17 303* 

3526 70% 69 
17 27 2® 

3 12'# 12 

966 31% 31 . . 

3 6 10 63 22% 22% 22% -% 

26 287 39% 39% 39% -% 

14 12 167 17% 17% 17% + % 

1.0 13 96 121* 121# (21* 

32% 18% fiauseft 78 26 18 117831 ’ 

18% 1W* BoxiTf 37 1 3 66 547818 

17% BsyFin 20 .9 43 38 23% 23% 23 

22% BaySKZ 60 7 6 10 9 34% 34 34 

29** Bearing 1 19 12 9 35 35 35 

24% BcatCoi 80 18 6 384831% 30% 30?. 

60% 46% Beal pi 338 59 II 571# 57% 57% -% 

15% 12 Bear 44 3 1 54 34 1 1* iyl 14 

53% 305* BacmDI.20 2.3 15 266 52% 51% 52% +1% 

8% 4 Better 60 4% 4% 4% +% 

" 6% Befcer pH 70 21 104 7*, 7% 7% +% 

9-08 41 13% 13% 13% 

1.6 11 295 JO, 34% 34% +% 

2 0 2 33% 33% 33*, -% 

7.4 8 967 917# 81% 91% +% 

88 321, - — 


15% 15% 

30 30% +% 

?» 

28% -% 
12 -% 
3!?* 


3d ? 30% -% 
15ij 15% +% 


17% 12% BeWnH 40 
34% 22% WHwl .56 
34% 22 BelHwpl.67 
93% 67% BeUAtt B.80 
22% BCE 0 228 


33 

42% 27i* BeUSoHSa 
57 41% Be<OAH&0 

30 21% Benia 1 

45% 24 BenfC? 2 
39% 30i. Bonat pi* 30 11 
201 110% Bcnel pH 50 28 
22% 17 Bonel pi 2.50 12. 

19?# 17% Beneatn 
6% 3% BongtELQ7j 


li* 32 321* +% 

8 8 0 603841% 40% 41 

1.5 27 34 55% 55% 55% -1# 
14 11 29 29% 28% 29% +% 

4.5 11 552 451# 44% 44% -% 

2 38% 38% 36% 

z30 200 200 200 -1 
#10 20 % 20 % 20 % 

84 18% 18% 18L +i< 

122 5 43* 5 


12 Month 

tbgb low Stock 
23 13% Bkwfi n 

28?# 17% 

337, 21% 

48 14% 


BlecfcD .64 
Bk*HP1.92 
BlelrJn .58 


58% 38% BlckHR2.40 
47 27% Boeingsl.ra 


Ch'g. 

p/ SB Dm Pm. 

On. YU. E 100s High Low UnhCta 
38 328 22% 21% 21% -% 

12 11 835 19% ISI, 19% +% 

199 24 33 33% 32% -% 

16109 18 217# 21% 2U* 

4315 39 36% 56% 56% +% 

1415 291344% 437# 44% 
BotseC1.BG 4.1 18 586 47% 46% 46% -% 
BotseCpt 5 14 6 59% 59 58% +% 

BottBer .10 4 25 48 24 23% 24 -% 

BanJem.5Z 4.0 10 444 38% 37% 38 -% 

16># BorgWa92 4.1 10 461 22% 22 1 * K% +% 

4% Bonrma 13 AS 77# 7% 7% -% 

BOSEd 124 7.66 126 u42% 41% 4^ +% 

BosE pH.68 11. z20 81% 81% 81% +% 

1H# 9 BOSE prl.17 11. 55 lt% 11 

13% 10% BosE prl.48 11. 28 13% 

257# 147# fiowar .72 3.4 8 476 21 


49 

51 

297# 

40 

4 \ 
82 


321# 

48 

15*4 

28 


257# 

63 


31% 25% BrigSI 1.60 
61% 43% BrtalM 1J» 


17 11 29 


& 


3% 

21 % 


BrhLnd 
BfltPT 1.60e 
25% 25% BrifT 2 

Brock ^ 

is!iFpt247 

BkUG pH 95 
BwnSh 20 
297# 22% BrwnGp J6 
50% 26% BrvmF 1.08 
40% 27i~ Btnswk 1 
40% 27% BrahWI .52 



19% 

20 

22 

28% 

22% 


137# Bundy .80 
15% BunlcrHiL.16 
BurinCi 
Burundi. 64 
BrtKRh 140 
BrM pi 2.13 


141# 

23 

35 

18 


661# 48% 
20 % 121 # 
77# 1*4 

1 5 3% 


Burrgh2.60 
Butlife .52 


3.1 

17 

303651% 

6.5 

15 

7 

11 

670 

X 



Si 

23% 

5.6 

23 

220 

450 

2ft 

7.8 

8 

26 

40% 

9J 


3 

23V 

11. 


14 

36V 

1.0 

9 

5 

20% 

4.6 

19 

327 

29% 

13 

17 

454 

48% 

17 

8 

716 

3ft 

1.7 

14 

120 

31 

45 

9 

S 

17% 

11. 


32 

101] 


If 

1531 17% 

6,3 

73 

179 

26>* 

2.4 

8 

772 

587, 

9J 


10 

22% 

11. 


85 

50% 

3.7 

12 

151 

12 


13% 1S% +% 

2> 2$ _3b 
28% 28% 

60% 607# +% 
4% 4% +% 

1 23% 

3 31# 

23% 23% +% 
40% 401, -I* 
25 25% -% 

35% 36 -% 

m +ji 

29% 29% +7 


30% 30% -% 
17% 17% +% 
19 19% +% 

16 19% -1% 

26 26% +% 
68% 58% +% 


122 

9 

571, 


4% 
fb 
27 

23% CIG 
50% CIG 

a 

18% CSX 
401* 24 CTS 
33% 22% Cabot 

14% 81* " 

24% 

51% 

201] |3% 

r 


51* 

77# 

3 


116% 116%-% 
5% 5% — % 
107# ior, 

56*# 56% +% 

B*R:i 

iK +% 

24% 247# 


4.8 10 7060 56% 58" 56 -% 

16100 142 20 20 20 +% 

Bulies 85 2 2 2 

Butes pH. 05} 49 4'# 4% 47# . 

c c c 

687# CBS 316 20 1318118 

CCX 9 100 57# 

CCX pf 1.25 11. z200 107# 

CIGNA 160 4.6 99 1481 57 

pf 2.75 15 03 32% 

pi 4.10 8.0 320 51% 51 

CLC 171 2% 

CNA1 1.20a 11. 16 lit 

1.16 4.7 8 2537K 

111 372 321* 317# 82 +3# 

.92 14 9 82 26% 26% 26% +% 

- 15 268914 13% 14 +% 

1.9 9 1703 u2S 24% 25 +1 

19 598 uS3% 51% 53% +1% 

1.4 109 17% 16% 17% +% 

17% 11% Camml .12 .9 56 13% 13% 13% 

29% 15% CRUt g .40 405 21% 20% 21% +1% 

~ - ' ~ — 18 3% 3% 3% -% 

27 9% d 81* 91* -% 

3.3 12 171 75% 75 75% 

583 15% 19% 15% +% 

10 217# 217, 217, +*# 

.1 21 138 218% 218% 219 -% 
13 10 358 23% 23 23% -% 

3 11% 11% 11% -% 

10 10 188 34 337# 337# -% 

I. 711 70 23% 23% 23% -t-% 

8.0 7 147429% 28% 29 +% 

II. 2 247, 247# 247, +% 

48 " 357, Car Ted 10 18 9 110 36% 36 38% +% 

11% 77# Carrol .07 .8 12 34 87# 8% 8% -% 

48% 33% CarePln.20 16 8 16 47 4&* 47 +% 

30% 18% CartHwl.22 4.4 10 63 27% 27% 27% -% 

39% 20% CwtWI .52 1.314 501 u40 38% 39% 

16% 8% CascNG-20 6.7 8 44 18 17% 18 +% 

167, B% CasdCk 306 10% 10% 10% +% 

29 15% CMC pi 1.88k 53 23% 23% 23% +% 

40>* 28% CatrpT .50 1.5 2135 337# 33% 33% 

27S* 16 ceco .76 11 12 10 24% 24V 24V 

115% 623* Cefansd.40 4.1 10 285 108 107 107%+% 

44% 34 Ceten pf4.50 11. 1 42*, 42% 42% 

Cengy n.03e .4 23 95 8% 8% 8% 

Cental 138 5.4 10 236 u44% 4£* 44 +% 

Centexn 12 313 25% 25% 25% +% 

CenSoW.02 7.7 8 1136 u26% 26% 26% +% 

CenHudL84 9.8 6 208 287# 28% 287, +% 


77* 

II 

22 % 


11% CaDFed .48 
32% CalFd pM.75 
13% Ceinai ,25b 
11% Camml .12 
15% CRUt g .40 
3 Cmpfi g.1S 
8% CpR pi 9150 
56% ComSpl50 
9% CdPacs .48 
14% CanPEg.60 


228' 2 ISOI4 CapCltS-20 
27% 15% CapHds .77 
Car Inn n .48 
CartfcM.OZ 


14% 10 
401* 27% 


26% 157# CaroFt .40 
28% IB*, CarPw 160 
257# 19% CarP pH67 


15 7% 

33% 
287, 17 
257# 17% 

287# 17% 


28% 20% CHud pH87e 11. 


12 % »% 
18% 13 


20% 14% CnllFS 1.64 
271* 177# OnLaEHOS 
36 29% CLUB pM.18 

CeMPwt.40 
CVtPS 1.90 
2% CertrOt 
7% Cntry TI .60 
18% CemiUI 140 
15% Crt-taad70 
CessAir.40 
Chmpln.40 
Chnd pn.20 
54% 43% Chinf pf4.60 
" " ChamEfSO • 


26 26 28 


12% 

11 % 

231] 


24% 

27% 


16 

10*i 

18 


8JI 10 800 20% 197, 20 

7.8 7 454 27 26% 28% -% 

11 16 38 35% 35% -% 

11.6 435 U12% 12 12%+% 

9.4 6 58 u20% 19% 20% +% 

388 3 27, 2'# 

46 107# IMi in* 


128 207, 20% 20% -1-% 
27% 277# ' * 


vfChrtC 
vJCW wt 


7.4 8 

11-9 . , . . 

1513 1052281, 27% 277# +% 

1.818 888 22% 22 221* +% 

1-8 211722% 22% 22% -% 

4.6 6 28 26 28 

17 71 52% 52 52% +% 

4.413 450 8% 8% 8 

148 21* 21, 21* -% 

6 18-32 9-16 9-16 

88 2% 21] 2>] 

570 58 6«% 587# +% 

61 47% 47% 47% 

32 54 53% 53% -7# 

23 527# 52% 52% -% 

3 18% 19% 13%_, 


6.5 8 

11 . 


yjChrt pf 
Chase ISO 
48% 38% Chase pH25 
561* ,48 Chase p(6.49e 11 
577# 51 -ahaaepf. 12.40024. 

21% «% -Chefaee.72 .- 16H 

34% 24% CtiBnwa.52 1313 ZMJ •»•# owi -■# 

43% 23% CtimN>148 6.2 6 205840% 397# 40% +% 

“ 24 ChNY pfl.87 4.7 3 40 40 40 

48 ChNY pf459o 14 553 55% 54% 54% +% 

31% Cheapid.24 16 10 14 34% 34% 34% +% 

" lasPn 2 10 10 594 337# 33% 33% -% 

16 8 2409 36% 38 36% -% 

47 62 *8% +1 » 

64 15 132 131% 131% 

2 64% 64% 84% +% 

.8 8 138 26% 281* 281# -% 

4.1203 11 8% 8% 8% 

.8 36 517, 51V 517# -1, 

4 10% 107# HR# -% 

175109 10% 10% 10% 

1 50 50 50 

2.8 3 246236% 

11 18 36 70% 

74) 8 60% 

25 15 314 16 

17 9 2B8 25% 

6.4 8 38 487# 

11 7 8840 18 

11 


43 


31% CheaPn 2 
37% 29% Chevml40 
"■ 18% CNWst 

127 ChiMIW 


30% 

200 

80% 

28% 

12 

54 

13% 

F 

38% 

li 1 ® 

62% 

20 % 


53% ChiMIM 
— — i » t 5 o 


18 

32 

721* 

a 

27 

37 

31 

281* 

50 

96 

? 

16 

22 % 

221 * 

63 

I 18»# 
19 

if 


18% CWPnfJQe 
7% ChkPuH33l 
26% ChrtaC(4ai 
5 CiNlshi 

& Chroma 

Clara pf 
23% Chryalr 1 
347, Chubb >120 
50% Chubb p»4.25 
12% Churchs.44 
■“ CHcorpl22 
OnBelO.12 
CMGE 118 
CkiG p| 4 
CinG pi 9.30 11 
CtnG pi 7.44 11 
CM3 pf 9.52 11 


19% 

50 

39 

50 

19 

23% 

1 


35% 38 
70% 70% +% 

25% 2S% 

46% 487, -M* 
17% 177# +% 
>4001132% 321] 32% +% 
Z100 721* 721* 721* 
z200 56% 56% 56% -7# 
Z220QI73 73 73 +1 


33% 24 
21% 16 
21 % 

38% 


17 22 286 19% 1S% 19% 

10 15 15 36% 38% 381# -1* 

.3 13 380 25% 25 25% -% 

IS 120 27% 27 27% 

4.6 7 4192 47% 467, 47% 

100 94% 94% 94% 

316 35% 35% 35% 

65 B% 77, 81# -% 

.4 46 423 u28% 27% 28V +% 

18 22 484 29% 29 29% +% 

12 35 11% 11% 11% +% 

5 0 8 80 20% 19*4 20 +% 

11. 6 792 22 21% 22 +% 

11 z530CB2% 62 621* +% 

5.3 58 11% 11% 11% -% 

11 22 157# 15% 15% -% 

3.7 12 261 37 36% 367# +1* 

.« 22 44 247, 24% 247, +% 

11 13 156 u33% 32% 32% 

4.B 24 21 20% 20% 

10 14 81 13% 13% 13% +% 

1-2 12 549 33 32% 327# -% 

pf 1.1912 3 54 54 54 -% 

24% Cstl pi 1.83 14 2 54 54 54 -% 

56% Cocoa 206 4.3 14 169969% 687# 09% +% 

“ 112416% 16% 18%-% 

19 18 49 30% 30% 30% +% 

4.8 36 1807 26% 26 267# +% 


CinMIl .72 
CticlK .74 
CirCIty .08 
14% a reus 
27% Ctttcrp 2 26 
75% CUcp p!A9.35e9 B 
33% Citytnv 7.50c 8 

S CM* .72 897 

ClrnhSt .10 
23% CLirkE 1.10 
7 CtayHm 
17 CtvCn 1 
14% GlevH 152 
47 CluEl p!7.56 
10 Clevpk .60 
14% Clvpk pll.B4 
22% Ctorox 1.36 
14% clubM n.lOa 
CluettP 1 
Cluet pi 1 
12% Coachm40 
15% Coasd s .40 
60i z 241* CM 
GO ■ • “ - 

«% 

Coleeo 
Cot*mrl.20 

27% 20% CotgPaUSb 
~ 39 CdgP pl4^S 

ColAIks .64 


a. 


23 


9J2 z 150 48 46 46 

12 7 335 20% 137# 20% +1* 


217# 21S, 21% 


14% 

11% Coff-dss .16 .7 16 65 

29% 24% ColPen 1.40 BOB 97 26 277, 26 

63% 397, ColdndlSO 4.1 10 480 62 61% 61% +% 

35 26% ColQasS.IB 10. 405 317. 31% 31% -% 

52 48 CdGs pH 46 11. 2 49% 49% 49% 

108% 97% CEO pln15^a«. zl 10 1071, 106% 106% 

49% 27% ComblH.ie 4.6 9 100 47% 47 471* -% 

371, 25% CmbEM.84 5^ 11 440 33% 32% 32% -% 

— 6 Comdb .20 1.4 9 403 143, 14 14%+% 

15% ComMd.38 13 13 23 18 18 16 -% 

8% Comdra 3 1312 6% d 8% 8% 

22% CmwE 3 9.6 7 “ 

7% CwE wtA 


17% 

20 

33% 

2-”“ 

9% 

17% 

18% 

72 

26% 

74»* 

64 

277# 

a 


13 CwE 
13% CwE 
54 CwE 
207, CwE 
54% CwE 
46 CwE 
17% ConESZ.32 
21% CoRtsaH.20 
21% CPsyc .26 
35% 25% Compgr.60 
17% 11 CampSe 
11% Cptvsn 
227# CanAgs .87 
13% Censir ^4b 
137, CannE 1.60 
19% CnnNG240 
10% Conrac .40 
24% Consae.40 6.5 8 
35 ConE pf4.65 10. 
36% ConE pf 5 10. 
20% CnsFrt 51.10 
~ CHSNG132 
CoraPw 


46% 

36 
34% 

19 
30 
is% 

37% 

47 
48% 

36 
477# 31 

w 411 

33 
51 


pf 1.90 11. 
pf 2 11. 
pf 6 38 11. 
pi 2J7 11. 
pi 6.40 11. 
pf 7J4 11. 

146 


14 9 
10 6 


13 CnP 
13% CnP 
23^4 CnP 
25% CnP 
25 CnP 
11% CnP 
9% CnP 
10% CnP 
25% CnP 
11% CnP 
107# CnP 
HP* CnP 
CnP 
CnP 
11 CnP 
177# 7% CnP . 

47% 23% CnflCp 2.60 
10% 47# CondU 


24% 

S’ 1 

27 
W% 

M'S 
181* 7% 

18% 7 
27 


pfA4.16 14. 
pfB4.50 14. 
PI07.4S IS. 
pfE7.72 11 
plG7 78 15. 
prV4.40 16. 
prU3.60 11 
prT3.78 11 
pM7.68 11 

prfl 4 11 
PTP3.98 15. 
prN3 85 11 
prM2.50 15. 
ptH23 14. 
prS4.02 15. 
prK2.43 11 


S 3% Bbr Uy 76 144 7 67, 67, 

1S% 10% BestPd -24 1.8 34 426 13% 12% 13% +% 

21% 14% Betnsn .40 2.4 3578 16% 18% 16% 


491# 37% Barnaul 5 12. 

24% 18% BotnSi pH&Q 12. ... 

37 23% Beverty.32 9 20 749 35% 35% 36% +% 

24% 19?# BtflThr A) 13 18 864 24% £3-* 241, +t# 


50 407# 40% 40% 

62 20% 20'# 20% +% 


Condi rt 
Cndil pf 
CtUHdn 
CntlnfO 
ComTelJO 


3 

2«* 

38% 24% CtDm .72 
337# 291* Cqnwd 1.10 
3% 


1% 31 31% + % 

2 u10% IOI4 IOI4 +% 

43 D1B% 17% 177, +% 

31 U1B% (81, 18% +% 
z200 u73 73 73 +1 

IS u2fi7, 26% 267, +% I 
z 130(73% 73% 73% +1% 
2700 084% 64% 64% +% 

33 27% 27% 27% 

3.S It 402 34% 34% 34% 

.8 25 516 33% 327, 33 

2.3 9 115 28 25% 25% +% 

8 293 16% 18% 16% 

40 51S2117# dll% 11% -% 

1516 89 35% 35% 351; +% 

1.0 13 24 24% 24% 24% 

16 9 5 13% 18% 18% +% 

10 28% 28% 28% +% 

25 13% 131, 13% 

118037% 37 371# +1 4 

*117015% 45% 45% 

23 U409* 48% 49% +1% 

1511 278 31% 31% 31% +% 

12 9 485 447, #41, 44% -% 

16 1585 7 6*4 6?# +% 

2270 30 30 30 

z20Q 32 32 33 -1 

2300 50% 49% 501, 

Z22CKB3 62% 62% -V 
z540S3% 631* 53% -% 
293 28% 27% 26% +*# 

30 23% 231* 23% 

11 24% 24 24% +% 

z200 52% 52% 52% -% 

23 20 25% 29 

257# 25*| 257# +V 
ZS% 2514 2Si« 

171* 16% 16% -% 

16 16 16 
28% 25% 26% +% 
1B% 16% 18% 

43 43 -% 

r 4 7% 

1 % 1 % 

47% 48 -3, 

11-1911-19- 1-18 
162 11% 11% 11% +% 1 
348 23% 23% 23% 


12 

10 

B 

1 

27 

12 


10 21 954 
84 
133 
26 


10 % 

s 


12 Month 
High law 
27 15 

18% n% 

27% 17% 
151* 107# 
429# 30% 
|48 24% 

77% 44% 
10 4% 

38% 32 
637] 41 
19% 15% 
51% 49% 
23% 19% 
68 361# 

447, 27% 
50% 43% 
65% 50 
30 20% 

33% 17% 

3 P 

38% 30% 
«i% 27% 

a p 
p p 

15 8% 

38% 23% 
76 31 

23 11% 

121 * 8 % 
20t« 12% 
45% 291* 
ID 11% 
103 79% 

48% 27 

Si. 

1?% a 

17% 12% 
99 88% 

80 59 

67% 48 
04% 46 
23% 197# 

28% 20% 
27% 19% 
271# 19% 

2S% 20 
29% 21% 

33% 12% 

207, 131* 

24 17% 

a a. 

21% 15% 
38% 34% 
59 37 

129% 77i* 
90% 45% 
25% 15 
8% 37# 

12% S% 
32% 22% 
21% 16 
617# 361* 

34 23% 
33>4 

. 25% 

51% ae% 

13% 11 
217# 151* 
21% 14% 
58% 25% 
91% 43% 
387, 31 
48% 39 
34% 23% 
85 64 

79% 60% 
75 57 

27 21% 

35 29 

791, 60% 
801* 55% 
17 11% 

18% 14% 
16% 11% 
17 12% 

16% 13 
17% 127, 
187# 141# 
62 431, 

161# 8<: 
28% 1 


Vt Bh 

Start Div. VM. E lOOsHgh 
Coopvts.40 1.817 888 247, 

“ " " 3.6 20 12% 

1418 22 
4.911 30 
12 17 333 40% 

Z2 72 
.5 23 29 

31 9 

4.6 10 24 331* 

16 630 781* 

11. 6 19 

733 50% 

1611 33 22% 

15 84 u67% 651* 

2.6 IS 112738*# 377, 

18 -100 47% 46% 

! H " 

2 28 
33 985 25% 

3.4 3 1345701* 

10. 49 10% 

14 14 22 35% 

1210 5 50% 

D D D 

.96 19 9 193 17% 17% 

1.9 56 107# 10% 

4.7 B 1579 27% 27 

16 41 7% 7% 

1.7 119 10% 103, 

11 1622 34% 34 
10 1288 33 821# 

856 117, Hi# 
179 39 8% 8% 

1.2 10 59 19% 19% 

1.815 2129 42% 41% 
10.8 2795(120 19 

DPL pH 2. 50 13. z20 B91 2 99% 

DaanFd.56 1.4 19 23 39 39% 

14 28 451 29% 29% 
7 A 10 663 U26% 25% 

1.7 8 1087 471] 487# 

85 S% 5% 

ZA 18 242 38% 37*7* 
4.613 396 26% 261* 

3l9 12 

9j61 

5.7 


COpwW .44 
Cordun64 
Corein .56 
ComGslJEfl 
CorBk 1 
CoxCm .34 

Craig 

Crane 1.60b 
CrayRs 
CrdkN pH 18 
CraMI pf 
CrmpKIJO 
CrwnCk 
CrwZel 1 
CrZal pf4.63 
CrZel pfC4J0 7.8 
Culbra .80 2.9 9 
Cufinoto 
CurnEn2J20 
Cunlncl.lOa 
CurtW 1.20 
Cyclops. 10 


Lev 
24% 
. 12% 
24% 24% 
11 % 11 % 
40 

45% 45% 
74% 74 

^# 
77% 
19 
49% 

?I!j 


58 

29 

241# 

65 

10% 

351* 

60% 


Ch'gt 
One Prat 
fame Out 
24% +% 

Ish 

40% +% 
451* -% 
74% 

8% -% 
381* +% 
77T# -% 
18 

4V, +% 
21% -% 
97% +2 
36% +% 
47 -% 

58 -1% 
28 -% 
24% -% 
681* -4% 
10 % -% 
331* -% 
80% +% 


DamonQO 

DanxCP-28 

Dsnahr 

Oauilei .16b 

OanKrs 

DQQGn 

Oapn 

DttOsg .24 
Dayoo .24 
DaytHd .74 
ERkyM. 2 


DnC 


Deere 1 
OefcnP 1.92 
DeRaArJO 
Deltona 
□taCh a M2 
Dan Ml alJB) 
DeSoto 1.40 
1.88 
pt5.50 
pfBJ2 
pf7.68 
ME pf7.36 
DE 
DE 
DE 
DE 
DE 
DE 
DE 
DE 
DE 
DE 


11 
12. 
12. 

pff= 2.73 11. 
prfH24 11 
pIQ 3.1312. 
plP112 12. 
pIB 2.75 11. 
ptO 3.40 12. 
pfluta.42 12. 
prt 413. 
pIK 4.12 13. 
pCJ 15. 68 14. 
11. 



DfltE pr2.28 
Dexter .80 
DKSIor .64 
DtGtO pH2S 
DfamS 1.76 
DtaSti pi 4 
Dfebfds 1 
Digital 
Disney 1.20 
DEI a 
Dtvrain 
Dome g .12 
DomRs2.72 
Donald .66 
Donley 1.16 
Dorsey 1-20 
Dover .82 
DowCh 1JW 
DowJn .78 
Drava .50 
Drew 
DrexB 
Drayfus.60 
duPont 3 
duPrrt pf3J0 
duPnt pW-50 
DukeP 2.48 
Duke pH 70 


3S% 35% 
2073 17% 171* 

6 96 
>410 77% 
z200 65 
z300 62% 

B 
90 
97 
8 
3 

111 28% 

176 28% 277, 

7 31% 31% 

19 32% 31% 
1 118 113 

8 20 19% 

4.011 101 20% 20 

45 15% 15% 
19 29 28% 

384216% 16% 
28 37% 37% 

2410 508 42% 42% 
11 7290 92 88% 

1.4 58 155790 88% 

7 38 u2S% 25% 

3 14 57# 5% 

65387% 7% 

916 32% 32 
47 17% 17% 

2.0 17 151 E9% 59% 
1914 117 30% 30% 
23 13 217 36% 39% 


4.2 

7.3 
11.9 
11. 


8.4 9 
17 9 


53 12 598834% 
1.324 188 40% 

4.0 227 12% 

30 3318 564 21% 
2 9.8 9 207, 

1.1 14 74 55 
53 12 1953 57% 

9.1 « 38% 


9.3 
7.1 9 
10. 


Duke pi 830 10. 


X 


Duka pi 7.00 
Duke pHBB 
Duke p!338 
Duke pflL28 
DunBrcB30 
DuqU 208 
Dug plA2.10 11. 
pi 1.87 12 
pf 20714. 
pfG210 11 
prKlIO 12 
pr 231 12 
pf 730 12 
58 9 


Duq 

Dug 

Duq 

Duq 

Oiq 


57 
38% 

6 48% 48% 

1528 u3*7g 34% 
Z795£B3% 83% 
z80 uAO 79 
z550Qi75% 751* 

11 14 26% 26 

11. 13 34% 341* 

12 z600(79% 79% 

29 22 123577% 76% 
12 8 1266 16% 16t* 

Z17O0I81, 17% 
z850 157# 15% 
Z700 151* 15% 
Z2001S 16 

11 17% . 171* 

212008% 181] 
217060% 60% 
27 10% 


St 

26% 

m 


26% 

16t# 

20 

12 

l 


27% 9% 
28% 21% 
22 12 % 
52 41% 

801* 40 
30% 20% 
327# 20 

3t ?5" 

34% 191# 
29% 257# 
291# 24% 
19% 9% 

If £? 

5% 2% 

28% 17% 
171, HI* 
14 5 

78% 59 
147# 6% 
20 % 11 % 
32i* 24% 
22% 15% 

5 f* 
% 3-32 

32% 22% 
38% 18% 
297# 17% 
567# 51% 
21 % 20 % 
2% 17# 

17% 9% 
20 15% 

21% 18 
32% 17% 
6% 21* 
1% % 

20 % 11 % 
491, 28% 
16% 9% 
14% 91* 
23% 12% 
28% 18% 
317# 161* 
24 10i* 

Si* 1% 
2i* 

12% 37# 
41% 30 
17% 13% 
54% 38 

11 61* 
88 48 

84 571* 

a a 

a % 
16% 10 
94% 12% 
30% 23 
23% 14% 

ft 


DyeaPt .60 
OynAm JO J 11 661 23% 22% 

E E E 

EGG .48 iJ 21 903 40% 40 
EOK n 126 7.5 21 16% 18% 

EagfePI.04 4.88 122 22% 21% 
Eaaco .44 U 135 19% 19% 
EaalAIr 12888% 81] 

EAL WlO 59 3% 3% 

_EAL wtA 89 1% .1% 

EsAIr pliriW. - 33 "201, 

EAlr pffl1.'4« 87 22% 

EAfr pfC 46 26% 

EasiGFI.30 5.779 217 23% 23 
EamUtfitn a. 4 s bs 21% 21% 

EsKod 52.20 1012 2915437# 43% 

Eaten 1.40 187 101953% 53% 
EcbUn .68 1512 843 2^ — 

Eckerdl.04 1713 140727% 
EdlsSr 1.60 4.5 14 608 361# 

EDO -28 1.812 42 15% 
Edward 80 1516 130 31% 

pi 3.75 11 28 29 

40 29 

.1 IB 30 18% 

.36 18 6 9% 

IS 4% 

.3 26 128 25 

141# 

909 6 d 
17 13 1229 70% 

7814 418 12% 

19 12 B37 17% 

4.6 10 171 SS't 
118 33 21% 21% 
*40 4% “ 

Z130Q 
55 5-32 

EnglCp .72 18 9 *202 257# 25% 

EntaSlI -56 1.5 14 174 37% 37% 

62 17 462 26 " 

ZSOO 54% 

153 20% 

21 124 2 
115 11 
IDS 18 

7.0 11 37 18% 

16 17 12 30% 

1526 3% 

2056 ~ 

24 


EPG 

B*G pr 
ETToro .02n 
Boor 
BacAa 
0ctop a 4)8 
Elgin .80 5.7 15 2 
Etodnt 
EmnEQ.60 
EmRnd.94t 
EmryA .50 
Emhaft1.40b 
EmpDal.7S 
Emp pi .47 11 
Eng^pf JO 11 

EnglCp .72 
III -56 
EnwrcM.aa 
Enoch pf(L15e 11. 

EnsEx n-OOe 2.9 
Ensncn 
Emnre 

EntxE n2J0e 14. 
Entexlnlia 
Equlx *1.14 
Equknk 
Equmkrt 
Eqmk pH3i 
Eqtf)ea1.72 


26% 28% 


2S< 

S! 

? 

28% 

28% 

16 

a 

a 

4% 

9 




25% 

a 

1% 

is 

- 3i * 
’V. 



r* 

& 

16% 


13 

& 

9 


29% 

31% 

291, 

107, 

1 5% 

25% 

16 

IX# 


27 

28 
23 
19% 

857| 443# 

32 221* 
36% 2St« 
141* 4 

a. a. 

5% 21, 

22% 16% 
27% 12% 
39 21% 

37% 25% 

79 36% 

27 18% 

18% 11% 
54 37 

21 B% 
231* 107# 
58% 35% 
53% 30% 

33 21 
11% 7% 
24% 16 

flu 

SOI* SOI* 
31% 24% 
— 15 

. 17% 
53% 467# 
53% a 
11 % 3 % 
39% 20% 
28% 14% 
39% 25% 
33% 23% 


11 

18 3 83 45% 

J 10 885 18% 15% 

ZA 15 167 13% 12i* 

10 13 36 21% 207# 

34114 135 27 20% 

4.3 10. 63 16% 10% 

.58 2418 175123% ~~ 

23 2% 

; a a 

4.7 10 517 38% 

11. 50 17 

6.4 3 510752% 51% 

F F F 

FH tad -ISelJ 3 34 10 

FMC 220 14 39 228 651* 

MC pi 225 23 2 8W# 80% 

FabCtr 3& 26 24 18 10% ” 

Facet 7 33 ‘ 

Falrehd.SO SJ 29 

Pmlrc pH. 60 9.7 4 37% 37% 

FSfrM .13 1.3 9 138 13% 

Farad 1.20 J9 26 412 23% 22% 

FrWsiF 4 3 29% 29% 

Fatah .88 4.0 3 10 10i« 19% 

FnyDrg-20 2017 74 97# 9% 

Fadem .02e A S 171 X* 5% 

ErxSCo 1.84 4.78 10 89% 39 

Fed Era 32 528 42% 42% 

RMogl.SS 4.211 17 36% 36% 

FodNM .18 -B 4888 u21 20% 

FedPBn .70 16 7 367 19% 19% 

FPU pH31 8.4 2 IB 28 27% 

FedRR 1.44 6.6 14 70 217# 21% 

FdSgnt .80 4.815 60 17% 17% 

F6dDSl254 4.0 9 267 63% 92]] 

Ferro 1.20 4.1 14 74 30% 29% 

Hdest 2 7J12 117 28 26% 

RnCpA.05} 11338 J% 

RnCp pi .80 12 2 5 5 

FfnCp pttUln 11 OS 34% 34% 

FnSSar 35 5% 6% 


80% 
10% 
13% 13% 

37% 

13 1 


S;:4 

a.-' 

22% +% 
iw* +% 

s 

22% -% 
28% 

23 

21% +% 
S» +Vt 

53% ~% 
27% +% 

a*' 

31% +% 
28% -% 
29 
18 

a 

» +% 
4% -% 
+ * 

if- 

”s* +% 

4% -% 
5 +% 

M7, +% 
37% +% 
25% "% 

54% +% 
20% +% 
17# -% 

107# -% 
17% -% 

'll 

44% -% 
10 -% 
121* 

S3 

Si* 

a -> 

36% +% 
17 +% 

52% +% 

97, 

&*% +% 

13% +% 

13% +% 
23% +% 

^*+% 

42% 

36>* -% 

a-' 

a 

17% 

Si 

a -K 

r* -% 

34% -% 


12 Mad P/g# 

Wgb Law Start Dhr. KM. E lOfbMgh 

IS 1 ] ip FostWh .44 1313 70 13% 

11% 6% FoxStP .86 6.412 26 10% 

33% 2X# FoxbrolJH <1 88 103 2S 

& 24 Fpxmyr . ta 114 257# 

22% 21% FMEPB 46 22 

11% ^ FMOG232e 33. "143 10 
22% 13% Rp«e M 12 13 13791ft 

34% 21% Frigtni .80 22 16 572 27% 

“ 18% Fnw«s .60 28 6 577 23 

25 Fntt pf 2 7.1 4 281* 

23% Fbqua .40 U8 822 34% 337# 34 

G G G 



O'ge 
Qna Pm. 
law QnmsChm 

H% 13% -% 
10 % 10 % +% 
d2S%2S% 

25% 251] -% 
21% 22 +% 
S'# 10 
18% 18% -% 
26% 27% +% 
22% 22% -% 
281* 28% +" 


It 


GAF JOS .6 12 25 
GATX 1-20 42 13 206 

GCA 8 373 

ffiCO 1 1.3 11 

GEO 

GF Cp 

GTE 108 7^8 
GTE pf 250 16 
pf 2 7.7 
pf 248 11 




GMHou 
Ganmtf.48 
. Gaplnc JO 
29% 10% Go&riU .40 

_ " JS 


21' 13% 
«% S', 
51% 3 
17% t 


Gsko 
GemffC 
GnConS.SOb 
GAtov 1.63e 


46i* 29% GnScsfc 1 
37% 21% GCinmi M 
36% 21% — 

21 11 % 

64 47 

65V 481* 

73% 53 
7% 5% 

9% 5% 

16% 9% 

167# 8% 

27% 14% Qnlnst .25 
00% 47% GnMfflfi-24 
85 61 GMot 5r 

43% 34% GMot pH 75 
58 44% GMot pf 5 

9 3'# GNC 

14% B% GPU 
869* 481* GenRe 1.58 
141* S GnRefr 
537# 40% GnSIgnl JO 
121* 10 GTFT pHJ25 
12% 10% GIFT pH .30 
8% 4 Qenaco 

2&i* 137, GnRad .10 


337# 

% 16% 16% 

29 761* 70 78 

220 3% 3% 3% +% 

2 67, ft ft . 7 

1714427, 40# 40, +% 
2 37% 37% 37% +% 

W 26 20 26 

24 u24i* 24 241* +% 

24 22 513 S, K S% -1* 

U 22 84 27 267# 27 

3.919 103 Iff# 10% 10% 

3J 14 896 19 1ft 10% -% 

IS St - ,B 

1W# 17 


112 11 % 

11154 2X) 481* 

9.6 16 17 

14 8 35 4ft 417! 417, >7# 

1.012 308 u38% 37% 381# +1 

GOn pis .46 U 62 u37% 37 37 +% 

GnOata 12 161712 d10% 1H« -% 

GnDyn 1 1.3 8 643 74% 73% 74% +% 

GenEi 120 3.712 561460% 59% 60% +% 

GnRte 2J0 15 11 2244 71% 70% 71 -1, 

GQh n .60a 14 33 7% 7 7% i-% 

GnHma 13 14 6% 6% 6% +% 

GHostsJO 21 3 680 14% 14% 14%+% 

QnHout24 24 182 10% 9% 10% +% 

1.5 1259 18% 1ft 181* +% 

17 38 644 597# 3S% 097# +1% 

BJ6 703173% 72% 721, -1% 

8.7 8 u43% 42% 43% -% 

6.6 13 577# 57% S7lg +% 

.16 26 19 102 6% 8 6% 

7 946 1ft 13% 13% 

U 52 x824 83 81% 8ft +ft 

7 143 131, 13 13 +-% 

4 J 11 152241% 41% 41% +1* 
11 z20Q 12 12 12 

11. Z100 12% 

17 55 4% 

.6 28 78 17 1/ 17 

240 23% 23 23% +% 

7-3 3 23 23 23 

1714 791 32 31% 31', +% 


12 

11. 

11. 

11. 

12 

12 


15 ~ Genst g 1 
23% 16% Grtpi 1.68 
38 25 GanuPn.18 

27% 18 GaPac .80 
301* 22?# GaPw pH 44 
SI', 2ft GaPw pH 76 
23% 171* GaPw JJ12.S6 
23% 17 GaPw pH 52 
261* 21% GaPw pO.75 
677, S3 GaPw pf7J0 
67% 52 GaPw pf7.72 
36% 20% GatbfW.32 
23% 121* G«bS a .12 
121, ft GlanlG 
121# ft Glbrfti 
27 16% OtmtOI .52 

631* 44 Gllt«(itl2.6a 
14% 11% GteeaC 
13% ft GhinFd 
- 2% GtoMM.ISg 

. 7% GlobMpfl.73 
13% ft GkMug 
4 1% GWN wt 

34% 11 GkiWF JO 
35 24% Gdrich 1.56 

301# 23 Goodyrt.60 
1ft 13% GordnJ J2 
321* 19 Gould .68 
44% 38% Grace 280 
■” 24 Grangrs 

8V GIAPat .48 
181# ift GtAtPc 
561* 27% GllJdn 1 
21% 15 GNlm 1J5a 
4Di* 31 QtNNk 1.52 
29% 17 GtWFm.88 
1ft 11% GMP 1.72 9J8 


12 % 12 % 


31'# + 

3 J 24 1627 23% 22V 22% -V 

12 83 28% 28 23 -% 

4 30% 301* 301* -% 

10 231* 23 23% +% 

10 23 22% 22% +% 

10 26% 25 25 -% 

z200 6S% 64% 64% -1 

zlO 63% 63% 831, —1 

19 12 187 34% 

.7 12 638 171* 

121 10 % 

5 523 11% 

2519 517 21 

4.411 1193 56% 

43 12 

6 


137, ft 
12% ft 
337, 24 
8% 4% 

27% 20 
42 - 

08 

r 

38 
35 


337# 34% +-% 

167# 17 +% 

1ft 1ft 
11 % 11 % +% 

20 % 21 +% 

59 69% +% 

11% 117# -% 

941 ill 3% 131] 13% +% 

410 3 27# 27, -% 

155 8% 8% 8% -% 

17 391 11% 11% 11% +% 

87 2% 2% 2% 

J 8 2000 34 33% 34 +% 

4.7 15 1177 33% 32% 33 -1% 

5.5 3 3333 29% 28% 291* +1 

11 13 1 16% 16% 1ft +% 

34)62 2407 23 22% 227# +% 

8.811 504 41% 41% 41«« -% 

14 112 33 32 32% +1 

1410 1032 201* 19% 20% +% 

8 288 16% 1ft 16% +% 

U 15 10 52% 521# 521# -1* 

11 6 5 15% 15% 15% — % 

4.1 9 170 367, 3ft 3ft +% 

1011 421929% 28% 291# +1 

9J8 27 1ft 1ft 18% 

AJ 11 108529% 28% 287, 

10 469 5% ft 5% +% 

18 15 108 11% 11% 11% 

J 16 33 1ft 10% 10% -1* 

11 9 342 317# 31% 31% +% 

10 21 ft 5t« 5% +% 

189 7 237, 237# 2ft 

1412 210438% 3ft 3ft - 
GHW pf 5-75 9.1 2 63% 63 63% +1 

1417 389 15% 15% 15% -% 

117 1758 18 1ft 18 

Z10038% 36% 38% -1% 
zlOO 34% 34% 34% +H, 

Z100 39 39 39 -1% 

1 u50% 50% 50% +1% 

61 31% 31 81% +V 

22 34% 34 


30% 18% Greyh 1-20 
ft 2% Gralier 




11 

11 

11 


&OwGs -30 
GrubB .08 
Guam 1 
GruntaJ .16 
Guilfrd .68 
25% GflWBt JO 
57 

11% Guffia 
10 GtGUtl.84 
30% GBSU pf440 

32% GtfSU p(4J2 

40% 34% GK9U ptS-08 

49% 39 GRSU pH48a 11 

31% 24 GBSU pdSS 11 

35 27 GBSU pr440 11 22 34% 34 34% 

1ft ift GAara J3a 4629 903 18% 17% 1ft 

19% M GuBon .60 18 10 22 1ft 15% 15% +% 

. H H H 

29% 19%' HaVB ' 1 17 '87 27% »•'»%'+% 

38V 281* HaBjtn UO E2l1 801229% 28% 2ft -% 
" “ 5J 17 288 1% 1»# 1% 

5.7 10 ft ft ft 

1811 183 36% 357# 3ft 
11 86 15 14% 14% 

19 63 u2ft 2ft 2ft +V 

1519 12 1ft 
11 23 89 1ft 
U 17 256 61 

1.7 21 M 33 


1ft ft 


HaOwd .08 
. . HMwdpLSB 

37% 2ft HwuPslJe 
11% HanJS 147a 
1ft HanJI 1J4a 

14% Handl a -56 11 15 X82723 

15% HandH J96 

16% Harare 40 
HarBrJ 1 
Hartnda JB 


¥ 

2TV 

64 

35 


S5 


26% 2ft 
IIP# 18% 

18% 1ft +V 
6ft 80% — % 
32% 33 +V 
ft 9% +V 


12% 7% Hamtaft 21 413 9% ft 9% 

25% 25 Ham PB340 14 9 25% 25% 251] 
25% 25 HamPKJ 568 2S% <OV t 2*r, 


7.3 

2J8 


13V 

28 

31V 

45*2 


1ft 
14% 
1ft 
2ft 
2ft 1ft 
1ft 1ft 
ft 31* 


Flrssm .80 
RAB S « 
RBkSyl.80 
FBkRaUS 
FBoat t.20 
FWCMcl.32 
RHTaxl.30 
FtBTx pH 96a 17. 
RCity B 

FFedAzSOe 1.3 8 
FFH 188 48 8 
RfltStalSO 47 8 
Fhdat pf2J7 
FtMtaa .24 
FtNatnn 
FsfPa 

FstPa pH 82 
RUnRII.06 
RVaBkJS 
FflNiao 1.30 
FWac pKL2S 
Ftschh 1 
HshFd.OSn 

RtFnGsl.32 

ReelEn.44 
nemng 1 
RaxfV JO 
And pi 1.61 12. 


19 10 1338207# 20 1 * 
1610 566 2ft 26 
40 8 436 u40% 39V 
14 13 107 U37% 37% 
U 12 432 777# 7TV 
5.6 27 1684 23% 23% 

11.8 802 12% 1ft 

11 37 U36 

HI ft ft 
378 23V 2 ft 
57 u60 58% 
502 33% 52% 
159 32% 317# 
115 6% 81, 



15 S3 


8J 

946 

113 


8.6 IS 

30 

30 

14 11 

278 

26% 

4.3 9 

31 

30 

11. 

zMObBS 

3J384 

S3 

Wt 

.6 

3J9 

8 

260 

Si 

118 

863 

21V 

2.6 14 

tun 

3£!« 

15 13 
11 

215 

26 

a 


442 % 

9 

7.7 9 . „ ^ , . 

29 597326 24% 24% -ft' 21 12 

IS 12 79 31% 31% 31% -% 120% 14% 

35% 27 1.52 4.418 267 34% 3^, Si] + % I 51*J 34% 

38 30 Coop) pHJO 10 78 36% SB]* 3ft +% 1 13% ift 

1 20% 12% CoprTr 40 2.1 8 216 1ft Ift 19 * 74% 63% 


FfghtSts 
ReaA 
FtaEC -16i 
RaPrgllS 
RaSfl 40 
RwGan 


22 158 27% 

15 531 26 £9U 

.4 13 6 .. 41% 41% 

1ft 


7.7 10 400 26% 


11 14 47 

160 4% 


Flowr s .42 2.4 17 35 1ft 1ft 
Row 40 14 12861ft lft 

FootaC 120 4.0 12 ? 5fV «V 

FordM 240 64 3 606048 46V 

FDearlJG H 79 13% ift 

FHM01.64 12 17 51 73T] 73 


2S% 

33% 15% HrpRw JO 

35 22V Hards .88 

18% 10% HarGr n 

29 19 Hamm 1.28 

Hartnral.29 
HotlSa 1.80 
HawB 1.64 
HayeaASOa 
Haztetn .40 
9 ' HazUb.32 

13% HlthA a 

21 HfiOPn 

10% HHUSA 

97# Hacka -28 
1ft HadaMJO 

1ft Hedmn.48b 

15% ' Htoiig .40 


st a 

24% 15% 
137# S 
3ft 23% 
13% 


»■# 

r,2*7, -% 
19 10 21 26V 28 28 -T* 

34 12 288 2ft 281* 2ft +% 

7 42 147# ift 14% -1# 

44 12 1B2BU29V 29 2ft +% 
15 11 71 361] 38% 38V +% 

10. 12 47 17% 17% 17% +V 

24 23% 24 +V 

ft ft 97# +% 

25 24% 2ft — % 

121] 12% 12% -1, 

“■ 22% 23 +% 

21% 22 + V 


1811 80 
10 8 17 

1.8 14 32 
16 18 42 

38 320 2ft 
320 22 


15% 

1ft 

237# 

30V 

55% 

30 

247# 


36 20% 20V 20V 

1.9 155 15 14% 15 +% 

14 25 750 17V 1ft Ift +% 

24 13 221 20% 20 20 -% 

14 15 46 281* 28 28 -V 

34% Heinz 1.60 10 1« >238«3V 52V 53% +% 


B 

31V 

a 

a 


12% HeinaC 
18 HalmP .38 
3% HemCa 
271* HercuW.BO 
1ft HarBC a.041 
19% HerttCpHJO 
16% Harmnn 
4ft 2ft Herehyl.40 
10%. 5V Hesatan 
Heatn pf 
HewlPk42 
Hexcef SO 
HiSheeiJO 
HIVolt .17 
HUnbfd J4 
HHton 1.80 
37% 27% Hitachi. 33e 
57% 35% Holiday 1 
83% 5ft HollyS 1 
27% 14 HomeD 
—■ 11% HmFSO 

7 HmeG pH. 10 
20% Hmstke 40 
ft Hmstfn40 
*3% Honda 40a 
40% HonwenJO 
19% HfxnSm.12 
7%" 3% Horizon 
48% 36% HospCp .60 
30% 22 HoieltailSO 
39 231# Kou<d>M6 

1ft 13% HouPab.48 
391# 24% Kouslmr.75 
— 01 Hokw pis. 25 

1ft Houlnd464 
70" 39% HouNG112 
17% 8 HouOR1.99e 
23% 14% HowICo 40 
27% 20% HubbrdZ-28 


371* 

33l« 

!?« 


13% 

441* 

30 

237, 

26% 


26% 

2 

18 

6ft 

667# 

ffl% 


24 33 16 17% 

1.9 22 43 191* 19% Ift -% 

12 6 % 6 % 8 % 

4.6 11 832 35% 34T# 35 +% 

25 122 18% 18 181# 

4.7 2 32 31% 32 +% 

17 284 1ft 1ft 19% +% 

11 13 152 4ft 45 451* +V 

47 ft 6% 8% +% 

2 12 12 12 

.7 15 6888 32% 31% 32% +V 

13 14 139 28 26 28 

12 14 60 221* 221, 22% +V 

1.5 6 43 11% 11% 11% -% 

13 13 25 33% 22% 23 +% 

1814 87 647# 64% 54% +1* 

1.1 10 1538 291, 28% 29% +7# 

1.9 13 922 52% 52% 52% -% 

1416 67 71% 68 BSV -2 


11 


29 442 14% 

6 343 25?# 25 
37 8% 


BSV 

141* 14% +% 
257# +i% 

O'# 8% 87, + % 

.6 56 3024 25% 24 25% +1% 

17 5 27 147, 14% 147, +% 

J 10 704 531* 52% 531* +% 

14 11 2233 57V 55V 35% -1% 

1810 22 29% 2ft 29% -% 

50 37# 3V 3i| 


137# ft Huffy .40 3.7 
17V 12% HughU .48 3.7 

23% 171* HughSp .32 

34% 21'# Human .68 


1.313 471446% 
13 13 3 29 

2515 2 3ft 

3.3 10 40 147, 

4.8 9 819 38% 

7.3 22 7ft 

9J 7 4795 277, 

11 x48 69% 

21. 75 10% 

13 20 19 17% 

1611 76 

40 3 7 9 88 


+ % 


2?" 28 

fasti 

37% 38 +% 

78% 7ft +% 
27% 277, +1* 
69V 09% +% 
9% ft -% 
. 17% 17% -% 
26% 25]# ay, 

11 ift 1ft 


26 

417, 

31% 


_ HuntMf .50 
237, HutCF .80 
1ft Hydral 2 


051 13 1ft ift 

1.8 11 13 2ft 20% 201, -V 

11 15 3420 32% 31'# 32 -i, 

1.817 10 27% 271* 27V -># 

14 14 470 33% 33 331* 

6.410 2 31% 


31% 31% -% 


I I I 

35% 22% 1C Ind 1.44.213 70S 35 

1ft 16 04 n J2a 1.4 84 1ft 

11% ft ICN 99 212 ft 

30 22% ICN pf 17018 4 

18 14 talAIn 1.92 11. 32 

27% 23 IPTun n.77e 3.0 88 

20V 16% IRT Pr 1.70 19 7 54 

ai% 44% nr pro sa.s ie 

as 42% ITT pfl 4.50 7J 1 


22% 16% ktahoPa 
19% 12% ktoalB 
28% 17% iuPowrZ-64 
19% 14% llPow pfl 13 
1ft IS IIPow pf!21 
387, 27i* IIPow pf4.l2 
251* IIPow pf3.78 
45% IIPow p 15.83 
40 287# IIPow pl4.47 

36% 25% IIPow pf 4 
361* 31% rnv .75 
401* 273* ImpChrlOBe 
1ft ft InrpCp 

14% 6% 1NCQ JO 
“ 49 IndlM p(7.76 

54% IndlM pH 58 
14 IndlM p(116 
14% IndlM pfl 25 
23% IndlM pH 83 
17% IndiGs 81.66 
5% Inwco .07] 
13V Wmte 

taflerR 180 

IngR pi 135 

mgrT«.S4 

.60 

hMSt pl4.7S 
tesNco 1b 
inspRg 
mgjRsc 
IntgR PS3.03 


34V 34% +% 
dlftlft +% 
ft ft +% 
27% 21% 27% +% 
Ulft 177, 1ft +% 
26 25% 26 +V 

19V 19 19 

58% 58 58% -% 

81% 81% 81% -% 


9 286 u22 r * 22V 2ft +% 

372 13V dlftlft +% 
117 15912ft 257# 26% +% 

11. z200 19% 1ft 19% 

11. 2300 u 19% 19% 19% +V 

11. 2300371# 37% 37% -1% 

11. 215004% 34 34% +% 

11. 2 53% 531] 33% -V 

11. Z13000 390* 40 +% 

II. 484 u37V 361* 37V +V 

13 IS 31 33V 327#' 327# -% 

38% 39 +1 


75 

1ft 

1ft 


35% 


IS 1 

28% 

5ft 

37% 28 
15% II 
25% 1ft MbSll 
48V 
21% 

9 

2ft 
28 
51V 


Ift 

ft 

117# 

19 

42 


357, 2SV IragR pf4.25 


5.4 8 

391 

39 

6 

2595 010% 

1.5 

152213% 

11 

Z300 66 

11 

Z4tt 71% 

11 

14 

18% 

11 

30 

18% 

12. 

30 

2ft 

7.2 7 

7 

103 

26 

S’* 

32 

37 

26 

5.4 16 

111 

46 

7.0 

20 

34 

4.6 21 

3 

11% 

22% 

12 

97 

10. 

15 

45V 

5J 11 

520 

Or 

10 

e% 

TO 

53 

2flt# 

11 

45 

24% 

16. 

7 

43 

13. 

a 

32% 


13'# +1# 
66 +% 
71% -ft 


13 
56 
71 

1ft 1ft 
1ft 19 +% 
29% 29V +V 
257# 26 +% 
ft S% 

26 26 -% 
48% 48% +% 
33% 33% 

11 % 11 % -% 
22 % 22 % 

45V 45V 
18% 19 • +% 
5% ft -% 
19V 20 +% 
24% 24% +% 
45 45 +% 


12 

High 


Lew Start 


13V 7% 
197# 18 
70% 55 
13% 9% 
537# 4f 


lit* 

5 

*2 

34% 


Ch'gt 

Pf Sta don Pm. 

0i>. VM. E 100* High Lew DcDteOua 
Inflft, It 88 11% n% n% 

SlIOA 11 it* «®i 1ft . 

lS,30B 4.7 12 275 66% OT* 6ft +1 

Irurfst .60 5 7 6 578 1ft 10% 10% “V 

IS* 2.80 5.27 19 50V «T# 50V +h 

Inumd I 28 ft ft ft - 8 

hirtld .72 3.9 0 13 1ft T6V 16% +% 

IBM 4.40 3.7 12 14571121% lift 
MCM .40 1811 M 2^ 

MFIavt-12 3 816 5« 2W 

1090 8% 

175 5% 

2 5V, 

1 301 

21 243 

6,4 11 -158 40% 


bnHarv 
IntHr wt 
hdH ptC 
WH plA 
_ 17% HUH pH) 
43% 327# InMkl 2.60 
3ft 23 WMult 1.70 
57% 46 HrtPaprUO 
17% 01* IfflRC S 
54% 32% In With 146 


1ft 1ft Ift +'* 
■1121% 1101* lift— % 
247# 2ft +% 
29% 29% +% 
73* 8 

47# a 

51% 51% +% 
30% 30ij -% 
24- Zg 


40% 


+v 


5.4 12 256 U3ft 321* 32% +% 
4.9 33 1002 49% 487# 49 
25 98 13% 13 13 

5.8 9 1313 43% 42% 42% -?» 


88V IntM pfH10.5011. 217 97% 

28% lntpbGfJ.08 2.7 14 112 40% 
1(K# 


967# 07% +% 

40 40% +'» 

56 18% 1ft 18V -% 

91 9 72 20% 20% 207# +V 
11. zlOO 21% 21V 21% +’* 

12 10 125 203* 20% 20% +% 

8.7 7 44 u31% 31% 31% 

8.5 9 111 u36% 38 38%'+% 

S 3 B 126 38% 3ft 38% 

19 12 18 11% US* .11% -% 

5.1 7 247 38% 38% 38% -% 

72 50 80 60 

J 


18V 10% Ineakr. 

207, ip, inMPwl.00 
21% 17% InPw pt!2fi 
21% 147, lowaEH.00 
31% 221* lowllG 2.74 
38 25 toweRS3 08 

37% 26% Ipalco 3.04 

13% ft ipctscp .34 
40% 23% IrvBk sl.96 
53 42% IrvBk pH lie 11 

J J - 

34% 20 JWI l 1.12 3 6 17 212 31% 31% 31V -% 
34% 2ft Jftlver .56 1.6 10 338 31V 30?# 31 V +% 

14 JamiMyl2 .5 11 M 24% 24% 24% -% 


13% 10% JapnF 1.44e .13 

451* 2ft JeBPfl 152 3.6 6 

64% 461] JerC pi 112 13. 

54% 47 JerC pi 8 13. 

104% 90 JerC pfl350 13. 

18% 13 JerC pi 118 12. 

10% ft Jewtcr 
477# 28 JahnJnl.30 
46>* 37% JohnCnf J6a 
27V 21% Jorgen 1 
26% 1ft Joauns .60 
27% 21V JoyMfgi.40 


K 

7% KOI .20 2.7 10 68 7V 

9% KLM- a 8 146917% 

33 KMI pf 4.50 11. 60 41 

28% Kmart 1.40 3.7 10 317738 


62 111* 11% ll'« +% 

768 43 41% 421? +% 

z60 64% 63% 84% +1 

*30 83 63 S3 -1% 

z230 104% 103% 104%+ 1% 
25 18 V 177# 18% +% 

28 22 ■ 10% -10 10% 

2.8 16 2638 467, 46% 46% +V 

4.6 6 82 407, 40V 40V -% 

4.017 4 25% 25% 25% 

3.3 14 134 24% 24 24 

6.614 216 24% 24 24% +% 

K K 


n&# +V 
*?■ *! +^j 


28 KN 
12% KalarAiISjJ 
45 KaiAl pJ4.12 
14% KetaCe .20 
8 Keneb .40 
14% KClyPL2.38 
“ KCPL pH35 
KCPL pH 20 
KCPL pH 33 
KCSou 1 
KCSo pf 1 
KanGE2J6 
KanPLH96 
KaPL pH32 
KaPL pH23 
15% Katyln 
41V Kuiy pi 1.46 
1ft KauSBr .40 
127# Haul pf 1 JO 
5ft 29% Kalloggl.TB 
36% 22 KaHwd 1.20 
% Kenai 
19% Kbrant .80 
28% 201, KyUtU 2.44 
1ft 9% KerrGI .44 
KerrMct.10 
30% 171* KeyBk 1-30 
47, 2% KeyCon 

12 Keyfnt s .46 
2ft Kldda 1-20 
3ft K)mbC12.32 
23% KnghtRifB 
17V 
15 
17 


37% 36 


EnglJB 4.1 15 173 36V 3ft 3ft -% 


371014% 



6.0 

1 

47 

47 

1.1 

16 

17% 

17% 

48 

374 

6% 

ft 

11. 5 

215 

22% 

217# 

11 

Z100IB7 

36% 

11 

15 

1ft 

1ft 

11 

4 

19% 

19% 

10 6 

44 

51 

60% 

6.0 

Z50 

Ift 

sk 

14 6 

673 

17% 

7.6 8 

127 

391# 

39 

10. 

0J 

a 

35 

846 

10V 

2 2% 
22% 
17% 

10 

14 

49% 

46% 

16 5 

136 

151* 

14% 

9.0 

20 

1ft 

1ft 

3J15 

047 55% 

54% 

3_2 7 

174 

25 

3ft 

11-18 

38% 

% 


13% 13V +V 
47 -2% 

17% +% 
8% -% 



1 2 Man* 
High Low 


Stack 


-60 

36% 

3% 

22 

73* 


3 

5.7 
11. 7 
13. 


n-g# 

P/9* rOmhZ 

ffi*. TH. I 108s High Ibw Darn Ota# 
1.3 17 156 75V - 74% 7SV. +% 
2.6 22 4560307# 30%: 3ft +V 
■812 2V 2% -2% 
34701ft 1ft 13 -V 
3 3ft 33%. 3ft - 

31 “ - - 

Z 250 MX# 

ZlOO 8ft 

* 15 ^L 
BJ 10 37 Wf* 

1.129 % 

5.5 8 142244 

a.« lUDuu.ia 12. 5 692201 

1^* WdRos 1 8.3 42 

eft 25% MWE 2.78 9.011 1|8 

15V 11% Mdtnfl .44 3.5 15 W 1ft 

m 73b MMM 3.50 4612 210076 

^, 2^ UtaS-i " 7.4 9 347 371* 

i* ?• ssf* m 5; 

34% 231, mX 120 >7.2 10 3464 


4ft Merdth 1 

2 2 hfod.yn.80 

MesaOf 
MesaPt 
MesaRl.69e 
Mesab .740 
647# «% ME .PJO.12 

£4 48% Mfi PIH8.32 11 

2i, MexFd Jie 6-* 

‘ MCHB41.40 

MWUbs.Ofi 
MJdcon2J6 
MM9UH-76 
MMRos 1 


18 

7% 

55% 

14% 

221 * 


2 

Ift 

28% 

5% 


9, 

41, 



i 



< '*• 4 i:!‘ 




3'* 

.ft 

32 

15 

19% 

51 

10V 

19% 


54 


25V 

21 

351] 

44V 

26'# 

14% 


yjMobW 

S', MedCpt 
ift Mohara.40 
2% MoftkOt 
14% Munrch .60 
40% Monaatf.50 
1fl% MonPw 9 
147# MonSTLSM 
6V MONY .88 
12V Moores .72 
18% Mwrfll.04 
2SV Mar0n >2.20 



•t % 

9 57 ft 

1.3 12 67 30V _ 

&.5k-i.. 

5.4 11 162046% « 46% -t? 

7.1 11 5500 u26V 27 » *-l% 

9.4 91 ■ 19% Ift 19% +% * 
9.011 90 10 ft ft — V 
3.7 13 59 Ulft 1ft W% +% ' 
41 14 27 2ft |ft 25% 

43 8 xSSMI'i 5ft 31 - 


18% 
. 71] 
33% 23% 
23% 161] 

11 
1% 


14% 

11% 


18% MoreeS.80 
125 MtgRiyl.TOe 
23V Mortons. 6* 
29% Moron a. 64 
Munfrd .54 
Munsgs 
MurpO 1 

MurryO.SO 

MW0BH.44 
MyerLn 


MI. Moron pf7.60e 9.4 x2Q 81V M’i *1% +%. 

S ? M0rttni48 3.B10 124 41% 41V 411,+%- 

£2 5S SSSs M 3.713 31 217, 21% -Eft- 

1811 84 20V 20 20- +% - 

2.0 8 727 32i* JlV MV +%- 

2110 27T7 31%. 30% .31 +.% 

2312 6 23% 23 a 

16 13% 13% 13% -V 

3.9 10 1» 28 2ft 2ft 

14 10 13 177# 177, ITS -% , 

10. 45 14 . 13% «% +% > 

60 27# ft. ft 

N N N 

1 12 18 108 19% 1ft 1ft -% : 

1.40 32 S29 u357#36% 3ft +% 

11 821 17% 1ft 17% +% 

.72 3 J 13 130 20% 2ft 20%-*% 

132 *-1 " 22 55* 22 £2 IS 

.88 11 9 875 2^# 2ft 2ft +V =■ 

2.32 19 6 2 33V 33V 33V +V 

58 % 9-18 % 

.90 1.9 19 718 47% 46% 47V — % . 

MntjocS.Be 33 18 808061% 81% 61% 

Mateo 1J0 4913 190 ZS ~2**j 24%'-% ■ 
JSa 7 124 26% 28V 2ft *% ' 

NtCnv a .36 17 15 132 13% 13% 13% +V 

1835 280 32% 32% W* -% 

5.0 zlO 85 85 85 

14 290 1ft 15%. 18% -*# - 

19 7 124 3ft M's 3ft -V :• 

MFG pi 2JO 9.8 5 23% 23V 23V -% 

iJSGypa 456 309 44% 44 44% +V 


H \ ... 
J 

+ -1 

f v r 

• 1 .. 

? « 

t .■ 1- 

1* -1 . • 

1 -I V - 


3- f, 


I • 


Hi 

23 


1ft NAFCO 
20 NBO t 
12% MB' 

17ij NCH 
43% 23V NCNS 
30V 20% NCR 
36% 2S1* NU 
NVF 
NWA 



NsmaH20 

87% 63% MWst pM.25 
20 11V Na£du 

30*2 18% NatFGfa.08 


24 19% 

457# 27 
2% 


37 +% 

11-16+ 1-16 
18 14 89 20% 20% 20V +% 

8J10 417 u2B7#28% 287# +% 

40 39 11 107, 107# -% 

3.8 20 1502291* 287, 287, -% 

4.4 9 116 29% 29% 29** +% 


% 

65 

31 

29 

16% 

307# 

18 

13 


23% 

521] 

17% 

X 

Vo 7 ' 


St 

St 

29 

29% 

22% 

36 

16 

451* 


Koger 230 
Kolmar J2 
Kopen .60 
Kopr p( 4 
Korea n 
32i# Kroger 2 



221# 7% KuhUns 
67% 33V Kyocar.saa 
23V 13 Kynor .60 


2ft 

69 

UP* 

17 

st 


41* 1% UXCp 

Ift 71* LTV 
55 41% LTV 

15% LTV 
42V LTV 
1ft LTV 
10% LQuInt 
1ft LaclGs 1.70 
ft Latarge.20 
28% 23 -Ufrg pH44 
14% 9V Lamurs.24 
4% 1% LamSes 

14% 10% Uwdnt.56 
'25V 13% LaerPt JO 
.281* 20% LearP pH87 
fSSV 3ft LmrSg 2 
*21 iJ’v.UaRrts.-W 
347# 2S%- tswyTrt JO 
42% 22% LeaEnl .92 
16% 9 LegMaaJO 


8.1 57 168 2ft 28V 26% +1 
2-2 14 467 15<« d147#147# -3 
4.627 371 17% ~ — 

11. Z60035V 

22 14% 

46 12 314 44 
16 47 1ft 
1.016 30 ■- 
446 63 

L L L 

43 1% 

964 7% 

2 42V 

321 Ift 
7 43 



t * 

pf 3.06 11 
pf 5.25 11 
pf 1.2S 11. 

19 
7.4 7 


23 
11 
152 
175 36 
49 15 66 


3 3.-, 

157# 1ft +% 
4ft 43 +V 
4 W# 10% 1ft +% 

134 « a 9 ;l 

7% 7i| 


114 23V 
157 7V 
18 '23% 
32 ft 
ft 
!!'s 


1.411 178 14% 
13. 44 227, 

L8 11 .577 


■zi'% 


23% 23^2 +% 
9% 9% +% 
3% 3% 

11V 11% 

141, 14V 
22% 227, + 1, 
Sft.KV +% 


3.8 11.. . . 

1313 .59 18_ ;i^ 17%'- +% 


+4 


4913 191 3ft 

12 20 B 41V "41% 41 

U 23 167 16 1ft 16 

21% 15S. LegP lot-48 13 0 429 21% 211* 21% -l 4 

41* 2V LahVel 62 3 2'a 3 

15V 13% Lehmn 1.58a 11. 117 14% 141* 14% +% 

15% ft Lennar .20 1.6 19 101 1ft 12% 12% - % 

24% 1ft LaucNtt 4 24 19'# 18% 19V -% 

37% 23 LevtSt 1.85 5J 30 696 357, 35% 35% +% 

5ft 421* VOF 1.32 26 8 56 47% 4ft 47 + V 

78% 68% LOF pt 475 14 4 74 73% 74 +% 

321* 22% UbtyCp.72 1418 5 3ft 3ft 3ft -% 

Oft 53 Lilly 12017 12 143288V 8ft 8ft +l\ 

5ft 17% Lbnitad.32 .6 29 424 49% 48% 49i* +1% 

25% ft LimW wi 16 24% 24% 24% +'* 

46% 281* UncNU 1.84 4.311 1516431* 42% 43 V 

23% 18% UncPI 124a 16 9 u23% 23 23% +1* 

68 61% Umon I.SOj 12 745 831* 821] 827, +% 

8ft 81% UUn wd 844 831* 621* 8ft +% 

2ft ift Litton pf 2 13 3 21% 21% 21% -% 

53% 347# Lackhd.BSe 1.3 9 140751% 51V 51% 

42V 97 Locum .60 16 12 250 29 2ft 29 +1* 

51% 2ft Loews a 1 11 12 565 46% 4ft 46% +i* 

35 21% Logicon.20 .6 16 7 31', 31% 31'# +V 

22 LomRm.18 13 13 288 35 34% 35 

28 1ft LomMui2.44 16 12 169 277, 27% 27% - 1# 

3% 2 LomMwt 431 3% 3V 3% + V 

27 17% LnStar 1J0 7J6 “ — — 

51% 44 LoneS pH37 11. 

“ “ LH-Co 3 


+3* 


0% 

11V 


3V 
16 
637# 35 
22 8 % 
22 9 

2ft 
21 ft 
61% 271* 
18% 8 
7 
18 

331* 2ft 
15 1ft 
38 22i* 

251# 17 


L1L 

UL 

UL 

UL 

UL 

UL 


UL 


ff. 

P« 

pfW 

piV 

PW 

£ 

PB* 

P« 

.72 


62 Z4% 23% 24) 

36 501* so 50 
1576 6% ft 8% 
z200 u31% 30 31% +1% 

2 53 83 63 -% 

21 20% 21 +1* 

207# 20% 20% -% 
21 207# 21 

24% 24% 

19% 19% 

59% 59% -% 


LonflD S 

LaGenL56b 
LaLand 1 
LaPac JOb 
327# 287# LaPL pM.80 
24% 16% LaPL pH 18 
31% 22% LouvGs.44 
38 Lowst 2 
161* Lowes JO 
1ft Lubrzl lie 
24 Lubys s .54 
ift LucxySl.16 
10% Lukans .46 

M 


25 

19% 

59% 

1ft 

!?■ 


17 14 287 263, 


a a 

177# 16 
29% 


■48 f 4 19 699 u33% 32% 

4.7 10 26 12% 12 12' 
13 9 584 30% 30 30 


+ % 
a 


50 


it 


16 


17 41 640 21% 211* 217# +% 

11 60 u33% 321] 32% +% 

11 60 34V 24% 24% +V 

7.7 9 217 u31V 31% 31% +% 

4.5 6 89 44. 43% 44 +% 

1 J 16 1094271# 267# 27 +** 

13 12 506 21% 21% 21% +% 

1.8 20 63 31% 30% 30% +% 

S J 12 936 22% 217# 

3.4 11 83 14% 13% 14% +% 

M M 

231] ift MACOM4 1.319 578 19% 16% 18V -% 
59V 38% MCA .88 1.6 23 607 561} 553* 56% -% 
24% ift hfCorp 1.40 6.5 6 271 21% 21 21% -% 

34 MCor pJ3.50 9 2 11 38 38 36 +% 

MDC .32 16 9 49 113* 11% 11% -C 

MOD 2J6 SJB 53 3ft 38% 3ft +1! 
MS JO IJ 14 162 381# 371* 37% -% 

MGMGr44 26 42 656 17% 1ft 1ft -1* 

MGMGpf.44 15 1 12% 12% 12% -% 

MGMU^Oe 1.4 698 14% 141, 14% -% 

Maoris. 55 1.8 20 84 34% 841* 34% +% 

Macy 1.16 23 12 1394 50% 49% 50% +% 

h4acypMJ5 10. z60 4V — - 


3BT, 

9 

3 


34 

ft 


15% 

351* 

55% 


10 
14 
36% 
38 

18 11% 
39% 24 
29% 1% 
23% 121, 
217# — 


MadRes 
M&gtci 1 
MgtAst 18c 

MarwUnMH 

13% ManM4L32 
11% ManrCa .16 
42% 22% MfrHarG.20 

MfrH pfSJOe 11 

MJrH pf5.07e 11 


157 


20 11 % 
147 3ft 

a 21* 

430 14% 
18 1ft 


41% 41% 

11 % 11 % 

36% 30% 

Hi IV 
14% 14% 

1ft +% 


“% 

+ 7 » 


56% 41 ' 
517# 40 


9% S' 
27% 16 
35% 21 
3 

ft 


viMamrf 
vjMnvIpf 
MAPCO 1 
Muntz 
9-18 Marcde 
1ft MarMitS .eO 


R 

39% 

127# 8% MarkC .32 
95% 647, Marnar .54 
72% 40 MrshM140 
50 30% MartM 134 

14 ft MaryK .12 
35% 22% Ma>« .56 
15% 6 MawMl20 


. 16% . 

6 28 74 27% 27% 27% -C 

B.2 5 1165 39% 3ft 39% +% 

115 507# 50 50% +V 

25 47% 46% 47 +% 

3 264 ft ft* ft 

7 20 10% Ift -% 

19 6 466 35%. 347# 347# -r, 

2 4%. 4S# 4% ■ 

82 1V19% 11-18+1-16 £££ 


NU 

NU pf 
NMedE -52 
NMmeS 
MPrasn.06 
NtSOiri 
NtSvdn 1 
NStand .40 
Narco n.64e 
31% 23% NavPw 176 
15 11% NevP pfi. 60 

14% NevP pfl. 74 
19% NevP pH 30 
14% NevP pfl.95 
8% NevSvL-50 
31% NEngES.60 
22% NJRac 120 
16% NYSEG2.44 


18 

23 

19 

121* 

44% 

29 

27 

74 

27 

!ft 


19% NYS 
1ft NYS 


pfA199el1. 
pf 112 11. 


.251.0 65 793 2^# S# Si +V - 

SB 1 58 58 56 +.% 

I. 8 15 388729% 29V £% +% 

23 8 7% 7% 

4.012 7 26'* 29 - 2ft - 

14 2272 11% 11V Ift +V 
13 12 160 297# 29% 2ft +% 

2.911 160 13% 1ft 13% +V 

17 7 18 11V 11 HV +% 

17 10 100 U31% 307# 31% +7# 

II. *300 15 15 15 +V 

9.7 Z200 18 

11. Z280 21 

11. 5 1ft 

4.4 9 71 11% 

8.4 7 145243 

7.910 9 277# 

9.17 712 27 

Z200 74 
6 


J „ - 
«- 

1 


(t .;j * f 


itb 




59% 32>* NewtiaB-BOe 
10 11% NewMI le 

ft TV NwhlRH70a 
4ft 31 Newmt 1 
4V 1% Nwpark 
2ft 13% NlaMP 106 
31% 23% NtaMpHJO 
‘ 241* NiaMp 13.90 

26 N!aMp(4.10 

31 MaMpf4.85 
75 iflMpf 10.60 
49% NiaMpf7.72 
15 NlagSh1.95e 
10% Mcolat .12 
547, mcons.04 
12% NobiAf.12b 
607# 48% NodkSO.40 
31 ft Norfin 
437, 30 Nondr 140 
19 12 Norak .08 

5ft 4ft NACoaH.10 
45V 2ft NAPftM 1 
20% 1ft NEurOtSte 
177# 11 NoestM.50 
151, — 


1127 37 
10 4 12 

318 4 
13 40 493 


IS . 18 + V ' ■ 

21. at -% 

ift ift 

iiv 11% 

42% 46 
27% 27% +% 
26V 267# +% 
72% 74 +f 
26% 2ft 2ft -% 
19V Ift 1ft +% 
55% 55% 55%.+% 
1ft 16% 19% tV: 
8% 8% . ft . 

437# 4ft 43% +% 


si 

101 

iiv 

9 

16 


IlSM^a ift «S* 

Z350 30 29% 60 +% 

Z20033 33 33 

*400 37 37 37 +1V 

*35041 40 41 - % 

*200 96% 9ft 981# 
zllMMf 64 67 +3 

S3 1ft 151* 1ft “% 
IB 13 12% 12% -V 

554 33% 327# 3ft +% 

!^5 


11.7 
11 
11 
11. 

11 
11. 
ii 

11 

.9 17 
9.1 

.8 43 123715% 


5.0 9 

5.4 9 
.5 S 

2.1 7 
186 


15% 


591 68% 68V 68% -% 

208 1ft 10% 1ft +% 

81 u44% 44 44% +% 

369 15% 15% 15% 

5 ~ 

195 


10 . 


10% NtedPSlja 
. ‘86- •N0StPv6.S2 
•35% 28 NSPw pfl60 '10. 

39 30 NSPw pf4.08 10. 

31% NSPw pM.10 10. 

321] NSP pf 4.16 10. 

35 NSPw pM.56 11. 

62% NSPw >1180 
31% NorTef JO 
2'a Ntogatg 
29% Nortrp al.20 
62i* 4ft NwtbuflBS 
521] 51% Nwtbi wd 
■“ NwStW 

Norton 2 
NorwMI.60 
Nwst pH 07a 11. 
Nwsi pfS.86e 11 


ivra (*rii 

52% 5ft 52% +% • 

357, 34% 357, +», . 

9.6 10 211 1ft 1ft 1ft +% 


9.36 

119 

7.1S 


40 

40% 

42 

86lj 

42 1 * 

47, 

52V 


17S * 

36'# 3ft 
29% 21% 

57 46% 

557# 50 

5ft 207# Now 
36% 27 Nucor 
8% 3 NutrS 

89 60% NYNEX6.4Q 


BOB 17 16%. 17 

619612.' -lt% 12' :+tf 
148 4S% 4B%- 4ft +% • 
ZlO u3S% 35% 35% +% 
z900 u3ft 3ft 3ft +% 
Z30040 40 40 

ZlO 40 «0 40 

*10 u43 43 43 +1 

Z29084 84 84 +% , 

792 357, 35% 3ft +V 

5 3% 3% ft 

1314 1420 uM 52V 53% +% 

5.1 19 172 521* 52 52% 

13 52% 52% 52 %. 

4 ft ft ft ' ■ 

1612 36 38 35% 36 +%— 

18 16.267 27 2ft 2ft -% 

1 53% 53% 53% 

147 53% 63% 83% +V 


3 ' . 


3j 


)■ " 
r 


3 '• 

t 

iiv*" 


Lw'*' •' 

(it -a; 

w y- 
i y* * 

LiiA.-- • 
i ' 

.1 

i ; . -j 

!> . - 
tr, ». r 

?5 LI - 
k‘ »;» 

8 % K-. 

» r , k' 


tv- 

;!i 

|1 'f ; 
1,.. 


ft 1% Ookfard 
36 23i] OekitaH.52 

34% 23% OcdPeSJO 
14% 9% OcciP M 
24% 20V OccB* pfl 50 11 
21 17% OcdP pH 12 10. 

22% 1ft OcdP pH 30 11 
57 48% OodP pffi-25 11. 

113 10ft OocH* pi 15.50 14. 
106V 1011* Oeci pf14.62 14. 
32% 20 OOECO 1 
317# 24% Ogden 1.6O 
ift ft OhloEdlJB 
31% 22i] OhEd pH 90 
35% 261# otiEd pf4.44 
37V 2ft OhEd pf4J6 
57 41 OhEd p!7J4 

58% 43 OhEd pf7.36 
66 45 OhEd pTB-20 

2ft 161* OhEd pH50 
317# 21 OhEd pr!62 
15% 11% OhEd pfl. SO 
6ft 471 2 OhEd p)6.64 ... 

“ "" OhE pi 10.48 12 . 


-26e J 13 131 297# 201] 29% 

.40 1.210 40 34% 34% 34% +% 
40 ft 3% ft +% 
7J B 876 377# 87V 87% +1* 

OOO 

890 1% IV 1% 

4.8 11 a 31% 81% 31% +% 
7.7 10 1189 32% 82% 32% -% 
903 13% 131* 1ft +% 
27 u24V 24 24V +V 

22 2ft 20% 20% -V 

4 22i* 221* 22V 

38 5ft 56% 5ft -V 
56 106% 10ft 10ft- % 

10 106% 10ft 108%+ % 

4.813 741 21 20% 20% -V 

14 14 141 28i* gg 28% +% 
116 1839 15V 15 1ft +% 

2320 30V 30 30V -% 

2300 33V 32% 32% — % 
zlOO 35% 35% 30%- - 

zlOO S5i, • 551* 66i« 

*50 56% 5ft 5ft 
*290 6* 62 84 +1% 

38 281, 28 . 28 - V 

23 31V 30% 31V +V 

12 15% 1ft 1ft -V' 

2300 68% 66 66% +1 

*20 87 87 67 - +1 


a 


1 

7%* 

ift 

ft 
ft ft 
31% 24 
31% 

33% 

19 
37 
4ft 
15V 


5J 6 30 3C, 


15% 
- I's 
29'# 2ft 
1ft ft 
66 51% 

15% 7% 
11% 4% 


40% MarM 0(5.246 11. 791 5ft 49% 49% +% 

16% Mertons.26 .6 43 397 3ft 35% 36 +% 

3-3 13 9% 9% 9% ^ 

.6 17 188 931] gg% 93' 4 -U 

14 20 206 709* 70% 70% -1* 

14 111056% 56 56% +% 

1018 227 12V 12% 12% 

7.6 17 784 347# 337# 34^ +1 , 

1.4 17 40 14% Ml! Ift 8 

9.4 13 40 1ft 19'* Ift 

10792% 2 21# +.L 

9. Q 35 29V 29 2&% +% 

11. 37 121, 1? 12 J + ? 

.6 10 522 571, 56% 57^ 

6 6939 u15% 147# 15% + |® 

491 ullV UK# iiv + V 

4 42 15% 147, 147 ! _ T * 

1411 688 55% 54% 55% + 8 

4.9 11 108 54 ^ — * 

16 20 

10. 103 26 

7.5 47 2997 24% 

132 ft 

1.3 15 157369 
14 9 


MflSM 1.60 
MaseyF 
MasCp 188 
Msktcl.32 
MatsuE36r 
Mattel 
Motel wt 
Meran 

h Mayo 51.88 


55% 36% Magg 160a 


31% 25% MeOr pH20 
26% 201* McDr pH60 
31 23% HfcOeritaO 

11'# 5% McOri wt 
69% 44% McDnls .90 
84% 54 McDnOl 84 
S2 37% McGrH1.40 
1ft Mdnt g 
33% McKes£40 
9% McLean 
3 McLsewt 
20 McNeil 1 
29 
13V 

. 24% Modtm .78 
541* 33% Meflon 2.66 
2ft 22% MeftenpHBO 

46% 34% MelvIU 1.44 
70 46% MoraSil.30 

1131] 761* MenK 3 JO 


53 531* -i.’ 

a% 25% 25% -S 

*“ S5% 26 +% 

24 24 -rl 

SV ft -% 

IS ??■ 


472 77% _ 

7.817 560 50% 4ft 

11 -28 27% 27% - 

3.1 13 136747 “ ~ 

10 160 10 
63 ft 

35 7 2 28% , 

Mead 1J0 19 9 691 42% 41% 413* 
Mesnix.24 1.3 13 216 20% 20% 20V 

14 13 783 3lf — — 

11 9 135 53 
11 13 28V 28 

11 14 473 47% 

1.9 11 17 — 

19 18 2447 lift TI 


46% 47 +! 

9% TO +V 
3 3% + % 

2ft 2ft +% 


31% ^ -*4 



89 76 

15! IK 4 40 12 14 149 12% 12% 12% .—V 

6ft 51% OhP pTB7.60 11. Z500 u®B ' 68^ 68~ + 2 ■ 

67% 52% OhP pfC7.0O 11. *6500(68% 68 68 +-T1* - 

* 1S% OhP p(G127 11. MirtlV OT% S% -%*' 

75% 58 OhP pCE8.49 11. *300 75 ' 75 9 -% 

S* S. J 3 ® 7 78 11* 2100 69 69 69 - ' 

24»# 19% OMaGE™5 10 11 291 u25% 24% 25% +% 

7 OklaGpf.60 9.7 *2350(8% fl%* J** -u 

Otm 1.604.8 10 27 32% 3^, 32% -2— 
5% Otnnere 88 BV ft BU - -i! . 

1ft Onokta .80 6J9 262 1ft ift ift -% - 

*%oneo«l50 •j»» i a l as ,> : i‘ 
is 78 177 si I s4 - 

36 165310% 1ft 10% 

52 Sis. e +% 

2oo 2»# a% 2ft ... 

180 451 22% 22^ 22% +% . 

14 12 308 5SS 30 30V - - 

13 10 20 1ft ' 15% 15% 

4.0 9 2111 3B 35V MV - — % 

1910 167 467# -4«i! 46% +C - 

3J13 6 13V 13% 1ft +% 

P Q 

1 10 13 157 33 32% 327. +. u . 

726 U421* S% 4t?~5 

l 01 2ft 2ft +7 

!S E-wW S £ a *5 “4 ^ 

B-5 7 3095 19% 

7.5 12 305 44% 

4.8 15 80 25% 

A 27 20 BV 

IT. 68 18% 

16 12 27 15V 

7-5 9 506 77 

3.4 10 S It 

7J8 1025 

54 32 


ONEWCJ8 
OranRHU 
Orange J3t 
OrtonC .76 
OrionP 
Orion pf JO 
OHon pH7S 
18% OutodM.64 
Ito] OvraTr .72 
13 OvSfilp JO 
26% OwanCI.40 
31% OwenlHI.80 
10% Oxford .44 


34 

42 

29% 

21 % 

143, 

20 % 


18% PHH 
27 PPG 
15 PSA 
131* PSA 


fa 


... 3 PaeGEi.84 
30> PacUg3J2 
29 21% PoLumiJO 

ft PBcR«t05r 
13 % Paces pf 2 
12 PacSd ^40 
« PacTeW.72 
ft PacTin .40 
21% Pacitep2.32 

s' EM” 


13 


14% T4% -% V 

ift 1ft -T# - 

15% 1ft +U , 

7». 76% +% L . - 
Ift Ift +.V.L. - 
231* 29% 

317# 317, -V 




30, 30, KSSS4 0 
7 4 PanAra 

1% PanA wi 
13% PendrtnJO 
31 PenhEQJO 
3 PentPr 
13% Raprcft -JO 
9% Paidyn 
11% Partes 
ParkOrtie 
PmW 1.12 


21 

41% 

7 A 

S 

10 % 


11 

4.8 9 


£ S* SSS^" 

1 SS.:“ 

207# PePL 2.36 la n 
mv v2 p,4,4 ° ” flB 

394 22, £S- P ,i *S0 11 
m 4 5S- 5T3.42 11 
££- dprt - w 11- 
PaPL 0pr3J5 12, 

Si fS- 12- 

WL pH-24 11. 

WL pr 11 ij. 

pSpl S ’f 13 - 

^aPL prB.70 12. 


3J IS 17 34i 
2-2 10 i« 

17SW 

1-2 21 115 1&# 

54 10 570 38 
. 31 10586% 

w ? 

vi ™ Fa 



t: v s 




&2% Si 
26%-a%.. 
22 * 



1222 211 9% 

1379 49% 

976 Zft 
38% 

250 381] 38^ 

s i s*.-si^. 
sa s % -s k -W 

55 i« io2 ua -r 

*50 67% 87% 87% - 
*10 71? 71? 71?--V 
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Financial Times Wednesday June 19 1985 

NYSE COMPOSITE PRICES 


Prices at 3 pm, June IS 


12 Monti 
H* 


bw Sleek 


W Sb rw. El®* 

~ .. J Law SScE; 

. continued from Page 40 

ss 9 SS %? s st # r:i 

J£ : KSffi'MsSii 

S" » saw a. a* & • 

a. ksxYs &»r*s 

»V ift Kffio , - 48 10 W . 

S p* a£ v ua ^ 2 ft is is +% 

475315% 161a 15% + % 

2220 u31 2B% J1 T / 

*360 ti36% 35% 35% + 1, 
*100 36b 35% ash + «« 
i« ii 10% 11 +il 
431 10% 101* 10% + % 
*100 59% 59% 59? ' 

58 10% ID 10'* ♦ % 
*200 124 124 124 

363 ul14 113 114 + 2% 
*460 7312 731* 73^ 

*610 60'* 59% 601* -Ml, 
. *160 50 59 60 

6113 67 22 21% 2iV + >* 

4 5 12 208388V 873, 88V +3. 
2.2 12 164 2vJ 21 V 21% 

iOB 2256 377 a 37V 37% + V 

600 11% 113, ii4 
130 22V 22V 22% 

1.6 11 260 24V 24i* 241* — v 

-B 10 318 33% 33 33i* 

7.0 10 x14 33 33 33 -% 

12 65 20V 20 20% -V 

13 374 u&tfa 58% 56% + V 

4.6 5 696 25V 25V 25V -% 

12 26 14% 14V 14 -U 

2.7 12 862 443, 43% 441. 4% 

5 68 68 66 4 1 


10% 6i, 
«0 43 

10'* 6% 

124 97 

M2 67 
■3V 51 
»1* 44 


13. 

13. 


| \ area, a* as? s-ji 
£ b ™ ss a 

!2?« "V PfllE pll.41 1i 

«« (#133 13. 

PWIE pf7.B5 13. 

PTWIE pfl 28 13. 

E5“ pf 17.13 14. 

PWIE PM5.25 13 

PfrtE (KB. 50 13. 

- Pine pf7 bo 

S, fj’l PME pT7.75 

■J! 4 isv PtiitSua.32 

ft'i 6sij PtiiiMr 4 

-f, 3 Pfnlpin .46 

£« “I, PhiiP« s 
“• '!> PftHP wi 
(34, 22% PWPl pi 

•£ 15!« wnn ■« 

Jr* 2> P|BdA » -M 

£, 23% PmNG £32 

£> 14% Pier i 

34*? Pltobryl-58 
** 213* PlonoMI.24 

IS? |3V PlonrHITr 
£“4 271, Pflnya 120 _. 

£?'* P*® P«2-12 2 A 
>?« 9% Ptnnn 
»;« 8% Plante .20 
:*5% 7 Plantm.IBb. 

6% Playboy 
®!» i«V Ptewy ,84« 

H? 4 157 # PofloPd 80 

J2 1 * 24'* Ptoiarkl 1 
?’V W, pan*, M 
?1V 15 PopTal JO 
■19% 14% Ponec .40 

*!% 13V POrtGEl.OO 
JS* S’* P 07 ® P ,4 - i0 
M% 28'* POfG pH. 32 
25V Podfchl.56 
WV 20 PMmE12.l6 
18 36 Pad pU.50 

to 31 Pad pH. 04 


165 11% 
1.6 13 124 127, 


11V 11V -v 

12V 12% -V 
8V B% -V 
O’* V* 

20'j SO', + V 
161, 16V -V 

30% 31 4 V 


1 J 13 52 8% 

B 16 87, 

4.810 1 

3.6 31 66 1. 

3.2182 797 31 

.4 25 98 113, 11 11% 41, 

4.1 11 18% 19V 19V -V 

2.3 69 56 17% 17% 17% 4', 

8 7 6 67B2u2l7|21% 217, +% 

13. 113 35 34% 347, _ u 

13. 45 34% 341* 34% 

4.5 12 28 34% 34'* 34% 4% 

0.7 10 543 u32% 321* 32% 4 % 

10. *850 45V « 45 -V 

io. z2oeai4a% 40 40 4 1% 


<21* 41% Pad pM 23 6.6 1B70u50i*46V 401, 4 8% 

25% 10 Pram) ■ .38 1.8 14 x156 19 DIB/, 19 4 % 

32 6 39 36V 38% 38% -V 

13 123816% 16% 16% -'* 

J 27 425 301, 301* 30', 

4.8 13 1099 53% 63% 53V +'* 

2.1 21 114 15% IS'* 15% -V 

3 811 13 37 36% 37 -i* 

8 5 9 566 u23% 23% 23% 4% 

13.6 


36V 25 Pnmrt 
20% 117, primeC 
J2l| 13% PrimMsU 
597, 50% ProciO2.60 
>6% 7% PnJteh .32 
>7% 327, proto, 14d 
23% 1<”, PSvCol 2 
207, 161* PSGol [62.10 
S', S', PSM 1 

3V 5 PSIn pt 1.04 IX 
9 6% PSfai pi 1.08 14. 

47V 37 PShl pi 7.15 15. 
63V 50 PSIn pf 9.44 i& 
55V «3% Pan pi X38 IX 
5% 3% PSvNH 

M% 6% P8NH pt 
12 7% PNH pIB 

'17V 10i, PNH ptc 
15V 8% PW pfD 
15% 9 PNH pE 
13V V PNH pF 
14 71, PNH pfQ 

27% 1SV PSVNM2.88 
31% 21 PS«EG2J4 
14 10% PSEQ prl.40 10. 

38 26 PSEQ pH.06 11. 

39 28V PSEG [64.18 11. 

40% 29% PSEQ [64.30 11. 

20V 15 PSEQ pG.17 11. 

22V 18% PSEQ [62.43 11. 

106% 96 PSEQ [612.25 IX 

70% 53 PSEG pt7.70 11. 

70 55 PSEG ptfl 08 12. 

58 51 PSEG (67.40 11. 

66V 65% PSEG pfS.62 11. 

4% 2% PuMck 

13% 9% Puobto .16 
1S% 9% Puoa8>1.78 

21% 10% PuflflH«(2 
33% 22% PunHaH.28 
10V 5% Pyro 
51V 29% OuaftOa1J4 
22% 15 OuakSOOO 

Quanex 
Ouewu BO 


2 20 % 

635 77, 7% 

*1200 6 


7% 

8 

*420077, 77, 77, 41* 

*380 48V 461* 46V -V 
*320 62V 62i* 621* -% 
*410 55 547, 59 

631 4% 4% 4% 4% 

zieoaov io iov -v 

37 11% 11% 11% 4% 

16 17i* 17 171* 4 V 

6 15V 15% 15% 

39 15% 15% 15V 

17 13 13 13 

100 U14%.137, 14 4% 

578 27% 27V 27% 4% 

9.0 8 1261u3l7, 31% 31% 4 V 

1 13% 13% 13% 4% 

*10 37 37 37 41* 

*50 36% 38% 361, -i 

*100 38% 38% 38% -% 

4 19% 19% 19% -V 

I 21% 21% 21% 4i* 

*90 105 105 105 -1 

*300 u71 71 71 41% 

*150 70 70 TO 4 % 

*160 67% 67% 57% 4% 

ZrO 641, 84% 84% 

49 3% 27, 3 4% 

II 117, 11% 117, +% 

523 15% 15% 15% 

.1 24 121 16% 16% 16% -1* 

5.0 40 109 257, 25% 25% -% 

7 91 77, 7% 7% -% 

£6 14 XS9O40V 46 48% - V 

19 24 183 20% 20% 20% -M* 


10.9 


11 % 8 % 
34% 23 
25V .14 


139 

11.8 


20 16 7% 7% 7% 4% 
10 TO 114 32 31% 32 4% 

. 1.2 15 - 167 20%, '50%. 20% +%. 


QJiftal .24a 

R R R 

137, «% 

487, 291* RCA 

39% 29 RCA pi 150 9.5 *46037 96 37 

104% 71 RCA pi 4 3.9 3 103% 102% 102%4% 

34 24% RCA pt 2.12 65 467 33% 32% 32% 4% 

9% a* RUG .20 2 7 11 41 It, - “ 

4J* 3 RPC 325 3% 

161* 12% RTE J6 XI 10 17 1R. 

117, 7 RadlCS 9 110 11% 11% 11% +% 

46>, 25% RatoPur 1 £218 572 45% 44% *5% +% 

8% Si, Ramad 81 366 6% 

- ~ * 336 3% 

.7 30 118 61 

12 12 


RHnd .041 .4 190 9% 9% 9% 4% 

1.04 2313 601245% 447, 45% 41% 


7V 7% 

3% 3% 4% 

18% 18% -% 


2% RangrO 
47% Rayon .44 
Raymk 
Raythnl 60 
11% 7% Reads .40 


17% 9% 
497, 35 


a 

60% 


• -v 


11% 11% -% 
13 16 1246 487, 48 48% 4% 
4.7 262 8% 8% BV 


21?, 16% RdBat pfS. 13 12. 22 17% 17% 173* 


17V 

12% 

9% 

t% 

43', 

8% 

2 


»% 

s 

23 

3% 

!!• 


RacnEq 
Redmn .30 
Reece 
Reoal 
ReicftC .60 
RepAIr 
RepA tat 
RpGypa .30 
49% 31% RapNYI.64 
27% 20% RNY plC3. 13 11. 
57% 52 RNV p(A&61e12. 
53% 40 RNY pfB5.44e10. 
34% 21% RapBk 1.64 50 7 

30 20% RopBk [62.12 7.0 

24 15% RshCot .32 

3?7, 22i? Revco .60 
Hi, 97, yjRewer 
407* 32% newton 1.84 
24i* 17% Realm .70 
17 11% Rexnrd .44 


10 172 9% 9% 9% 

15 16 291 8% a* 8% 4% 

21 2 8% B», 87, 

7 % 11-18 IMS- MB aw. 

2.1 10 52 37% 37% 37% 4% • — * 


w si - 

16% 17 
9% 9% 

£ S -31 

33 33 

32i* 37 

2B% 26. , 

21% 21% 4% 
t1% 11% 4% 
4% 4% -% 


16% 18% ?B% -% 
217, STM, 21% + % 
13% 12 12 

7% 7% 7% -% 

12% 127, 127, 4% 


Ch'm 

12 Mortb P/ Sb Cksc Pm 

Kgh low Sack Dm. YM. E HBbHqh Law totka 

s s s 

50% 35% SCM 2 4.4 12 122 45% 45% 457, -% 
12% 8% SL Ind £21.0 10 57 12% 117, 12 -% 

31% 19% SPSTec.60 2.5 16 37 u3^, 31 31% 4 1, 

20% 15 SaUne268e 17. 30 8 15% 151; — 

21% 16 SabnfhB.7ie IX 108 17% 1 

18% 11% SlcidSa 20 U 18 *2 17 

10 S% "SadSc 27 8 9% 

2% 1% SlgdS M 13 1% 

34% 2lt 4 SeKlns .40 1.2 23 151 331, 

3*% 21% Salewyl.BO 4.9 10 B06 321, 

35% 24% Saw 23 13 11 >72 27 
22% 16% SUoLPI.72 B.07 2 21% 

11% 9 SPaul l£0 J1. 23 11% 

10% 3% visa lam 34 4% 

341, 227, SalbeM .18 J 19 228 30% 30 30% 4% 

28% 17% SO.aGa2.24 62 9 260 27% 271* 27% -', 

9% 6% SJuanB09e 9£ 11 552 0% 9% 9% 

11% 0% SJuanR 24 7 11% 11% 11% 4% 

SI 31 Sendr JS 6 1.8 18 552 357, 35% 35% 4 % 

25% 18% SAnltRn 94 7.B 13 56 25 2*% 25 ■+ % 

31% 20% SFeSoP 1 13 13 552330% 297, 30 -5, 
43% 26 SonLa*44 3.6 11 550 40% 39% 40% 4% 

54% 90% SaraL bT3 43o 63 22 53 53 53 4 % 

34%. 27 SgtWel 1.40 4.4 15 1 317, 317, 31% 4% 

10% 14% SauIRE 20 1.2 42 10 — *“ ~ 

22 1 * 15% SavElPl.60 73 8 71 

12% 97, Save piija 11. 21 

9% 41* Savin 46 

13% 9i« Savin pit 60 12 5 

20 177, SCANA2.16 6.0 9 204 271* 27' 27' -% 

4P* 33 SCHrPkJ.66 3.7 13 775 45 44% 45 +% 

40% 34% SchhnWJQ 8.4 9 644836% 35% 3S% 

1»i 71* SdAB .12 1.1 17 427 1|fc 11% 11% 

32% 22% Scoalna7B £4 14 753 3H* 31% 3l% -% 

60% 48% ScxHFel 10 70 50 SB SB 

40% 2S7, ScotIP 1JM XI 10 1932 40% 39% 40% 47, 

16% 11% ScatM .52 £7 11 121 14% 137, 14 

431* 201, ScovfD 14 3 417, 41% 417, 

45 21% SeaCn .42 1.19 26 377, 37% 377, 4% 

12% 97, SeaCt (61.46 1£ 7 12% 121, 12% 41, 

16% 12% SaaC p«£10 IX 47 16% 16 15 -% 

16% 12% SeaC pfC2_10 IX 68 16% 16% IGi, 4 1, 

27% 14% SsaLnd AO 1.47 38 20% 24T-, 20% - % 

S% 3% SeaCo 10 4? 

44% 30 BeagnnJO £0 12 1038 407, 40> ? 40% 4% 

21% 121, Seapul 17 24 16% 16% 16% 

28% 20 SealAlr AO 1814 43 257, 25% 25% 4% 

32% 21% SeaiPw 1 4.0 8 63 25% 24% 25% 4 % 

65% 40% SearleG 1 IB IB 5271 5*7, 52% 53% -1 

39% 29% Sears 1.70 4 6 9 7363 36% 37% 37% 4 % 

106% 97 Beers pts.82e 9.5 925 10$, 103% 103% 4 1* 

31% 19% SecPwsT.34 4.7 7 675 287, 28% 20% 

11% SefgU 5 17% 17% 177, -% 

I. 1 17 37 35% 34% 35% 4% 

5.4 32 38 13% 13% 13% 

£6 6 592 23% 23% 23% -% 

0.5 331 36% 35% 38% 4 1 

XOB 190 20% 28% 161, -1* 

£4 13 409 38% 377, 33% 

0 BBS 6% 6% 6% 4% 

1/ u anmra .cv 4.7 13 205 13 1 $* 127, 4-% 

18% 13% SrOfPad.60 X5 8 137 ulS'a 18% 187,4% 

42 24% Signal 1 £4 IS 738 41% 41% 41% 4% 

62 40% Signl p(4.i2 0 9 6 69% 56% 59% -1 

381* 2S1* Singe* .40 VI 9 7GB 3G% 351, 38 4% 

321* 201* Sngr ptX50 11. 50 81', 31% 31% 4% 

18 121* Skyline .48 £6 20 92 13% 13 13% 4% 

177, 91* SmHhin.32 £7 G75 B% d 8% 8% -% 

70V 50% SmkB £80 4£ 11 184067% 6$, 60,4% 

67% 38% Smuckrl.08 1.717 13 63% S27, 63 -1 

41% 29% Snapon.10 30 13 121 39 38% 36% 

15% 127, Snyder 2 IX 15 764 10, 15% 15% 4-% 

43% 27 Sonal 1.85 £2 T 609 35% 36% 35% -% 

19% 12% SonyCpieo 1.0 12 1227057, 15% 15% -1* 

" 4.4 14 9 27i* 271* 27% 

X3 S3 387, 38% 38% -% 

II. 6 22% 22% 22% ~% 

6811 12 29 26% 29 41* 

£5 10 20 407, (HQ 40 -1 

£5 ID 418 u3S 34% 34% 4% 

31.40 10 0, 6% 0, 

7.4 0 212427% 27% 27% -% 

8.0 7 3388 U217, 21% 21% 4% 

7.0 8 106 25% 25% 25% 4% 

£4 11 x112 42% 42% 42% 

IX *2 38% 38% 38% 4% 

8 u20 25% 20 4% 

188 29% 20 29% + 


16% 11% SetaU 
38% 25% SvcCpe .40 
17% 11% ShaUee.72 
25% 11 Shawm .so 
38** 28% SneflT 2J7e 
301* 17% SheK3lo.80 
397, 24 Shntrin .92 
8% 4% Shoetwn 

17 12 


30V 22% SooUn V20 
40% 27% Source £20 
23 18 SicCp p!2.40 

28% 22 SoJerM.40 
40% 41 Soudwn 1 
343* 22 SoetSk 1.20 
10 S% SoelP8£13l 
277, 16% SCaJEs£04 
21% 14% SouihCX92 
26% 17 SalnGsBl.80 
44 29 SNETI £72 

38% 31% SONS p|XB2 

25% 217, SaRy pi £00 IX 

23 SoUnCd.72 5.8 

23 Soattnd 1 £8 11 2025 3s£ 35 35% 4% 

167, 11% SoRoy .12 1-018 282 12% 12% 12% 

~ B% Sownrk 20 £9 5 117 67, 6% 07, 4% 

47 Bank pf7.08e 14. 1 40% 40% 49% -% 

27% 14% SwARI .13 .5 18 182927% 27 27 

‘ 29 111 13% 13% 131* -3, 

72 7 158 16% 10% 16% 4% 

7.5 8 1390 79% 79 79% 4% 

I. 911 85 27 201, 26% 4% 

7.3 10 704 u25% 25 25% 4% 

39331 3 13% 131* 131* 4% 

07 18 dl5% 15% -% 

37 10 1084Z2V 51% 52 4% 
4.89 12 32% 31% 32 -% 

4.011 340 40% 39% 307, 

£0 16 3035 81 50V 60 47, 

£718 225 21% 21% 21% 4% 

£4 13 197 u23% 23% 23% 47, 

£7 10 23 11% 11% 11% 4% 

XOB 733 47% 48% 46% 

11 56 20% 20% 20% -% 

£9 0 88 137, 13% 13% 

37 11 167 30% 20% 29%.-% 

£4 10 8 32 317, 32 -% 

II. 10 107, 10% 107, +% 


20% 11% SwfFbr 
171* 10% SwtGaSI.24 
82% 55% Sw8eM 6 
29 19% SwEnr .52 

25% 17% SwtPS 1.66 
17% 11% Spartan .52 
27% 15% SpaolP 

33% Sperry 1.92 
30% Sprlngsl. 52 
43% 31% SquarOI.64 
84% 41% Squibb 1.78 
24% 17% Sudey .80 
18% 8ffiPnt SB 
_ 11 8MMT .32 
50Sf 39% StdOOK.80 
21 7% StPacCS 

10% 11% Stand ex 52 
31 19V SienWW.96 

35% 23% Starr MU. 08 
8% StnMSKTOe 
2% Stoega .12 
, 14% SWCM .78 
117, 9% StflBcp .76 
V84 V256 StrBc rt 
341* 24 StedDgi 20 
21% 15% StovnJ 1.20 
27 QlwWnd.68 
8% StkVC pi 1 
45% 32% StOiMffl.GQ 
39 24 StoneC .00 

53% 38% StopBhp.10 
21% 15% SlorEq 1.64 
12% 2 wiStocT 

— 30% Storer .40 
ib% Stma n.40a 

18% 14% SfrtdRt .80 
77, 37, SuawSh 

40% 23% SunBkSITO 

- 25% GwiCh .40 
“ SunEI 


«S* 


£8 12 3% 3% 3% 

£910 B 19% 19% 1E% -i 

7.10 17 10% 10% 10% 

362 £-258 >2568-258 
£913 115931% 30% 30% -% 
£4 11 528 191, 189* 18% 4% 

£2 >6 12 27% 27% 27% -% 

£3 *130 11 10% 10% -V 

£0 0 13 41% 41% 41% -% 


£4 9 477 243* 24% 

£3 11 263 40% 48% 

£6 15 281 21 20% 21 

511 2% 

.5 201 75% 

£1 140 10% 

4.B 30 10 16% 

£014 BIO 40V 
1.3 10 B 37 


+ % 

+!■ 


7^, -% 

19 19 -% 

18% 1B% >% 

39Js 40% - 


37 


12% *% 


10 2139 77, 
97 1', 

£110 144 91* 
£6 8 54 45% 


7% 77, 4% 

1% 1% -% 

«%«%+% 
A&t 45% 4% 

3 27% 27% 27% +% 

28 55% 55% 55% -% 

250 52% 52% 52% 4% 

43 33% 32% 331, 4% 

4 .203, 203* 26% +% 

75 23% 23% 23% 

£213 319 25% 24% 25 

256 12% 12 12% + % 

4.7 13 1244 30% 39% 39% 

£2 15 2 21% 217, 21% 

£3 9 1783 14 


1.4 


29 

33V 


3?i* 29% Reynlna 
60 46% Reytai pM.10 84 

*1»* 26 ReyMB 1 
35 25% RcAVHd.40 

17% RMtgeTTl.80 
10V RitoAid 50 
3% RvrOk n 
3$, 271* RobsKW 12 

441- 2B% RoWsn 1 60 
;4% 12 Robtos 
M% 13% RochG £20 
39% 271; RodiTl 2.44 

391, 27 Rocfcwll.12 
71V 48% RohmH 2 
55% 33 Rohrki 
25% 12% RotoCmW 
29% 8% RdinE s.07e 
12% 6% Rolllna .46 
41-. 2 Roman 

I2i, Ropar .64 4.317 96 
' Rorer 1.12 33 16 385 34 
Rowan 12 
G0% 41% Roy® 3 07a 
22 131* Roytnt % 

51% 35% RubrmdM 
2« 14% RuaaBr 

19% 15% RusTog .76 

26*- 181, RyanH 1 

-01- 19% Rydar • 80 
26% 12% Rytand .60 
17% 8% Rytnar 


13% 13% 4% 
6673 32% 31% 32 4% 

46 48% 48% 4B% 4% 


£1 B 878 82% 817, 321, 4% 

4 5 10 549 33 32% 33 4% 

9 5 51 187, 18 15% 4% 

£0 15 208225% 73% 24% -% 
11 110 4% 4% 4% 4% 

£8 7 23 31% 31 31% 4% 

5.4 IB 373 29% 29% 29% *-% 

159 171* 17 17% 4% 

92 7 321 24% 84 24 -% 

6.2 10 183 39% 36% 391, + % 

31 10 150236% 38% 36% -% 
£1 10 TO 64 62% 64 41% 

10 144 54% 54 54% 4% 

16 34 105 25 24% 243* -% 

.3 29 350 26 

4.2 17 149 11 

41 


19 
35% 24 
13 6% 



1J43 736 8% d 0% O'* 

5.4 5366 5$, 56% 57% +1% 

18 398 14% 141* 14% 4% 

1.7 18 173 50 *9% 48% -% 

14 183 21 20% 20% +1, 

4 .19 2 10% 19% 18% 41* 

£8 15 57 27% 27% 27% 4% 

£2 10 838 271* 20% 27 -r% 

2.3 16 463 25% 25% 25% +% 

5 38 17% 17 17 -1* 


Sales names an, unofflcaJ Yearty highs end lows reO wt iha 
previous 52 weeks plus the current wash, bui not the UaU 
tracing day Where a spft or stock amouritngKja 

par cent or mom haa been paid. ' f ^ 

dividend are shown tor the new 

noted, rales of dtwdonds *0 annual dfsbursaffientt Oesod 00 
she West dadaraOon. 

a-dwdend also extra) 9). h-ennual rale ^ Jgg 

stock dtwdand. o-5qutdating dMdan d cU-caM *™* 
low e-divtdond dectarad or patd si procx Olng 1B P" 

dnmjond si CaradVn funds, aubjscl lo 
Mavtoend dedered attar BPW-uP or **o*^*™^™™ 
pud this year, omttted. deter red, or n o 
^snd meeting. k-dMdend declared or 
cun-olanve issue wrtn dwtoends in arraara. rw>y 
pas! 52 weeks. The tsghJow ran ge Oefllns wt» 

SSwifl day deUwuY- 

^ddeciared or paid in 

send, s-stock split. **#!***^*£j&^ 

f-dnitdend pekt m 8»ck In prece ding 12 
—gh uaiue on ex-dfvKtond or ex-tfoM&titwi ax u- 
^L^*hW0X^oair« halted. *Wn bv^mvKyorrK^r- 

aaued. ww-wtth wanwi^ 

ex-distrauLion xw-wtthoul wnantx y-ex-dMtww 
m rul ykHrtflM- 2-®*° m ,uJL 


_ % 
37 -% 

02 10% 10 10 -% 

4.7 11 503 49% 48% 48% -% 
A0 12 104 45% 45 45 -% 

81 416 7% 71* 7% 4% 

1.9 13 89 307, 36% 36% 4% 

1.1 18 189 44% 43% 44 +% 

£816 10 15% 15% 15% 

_ . 5.7 10 69 19% 10% 107, -1, 

. . 28% Sybrn p!£40 XB 2 35% 35% 35% 4% 
15% 11% SymsCp 21 89 15% 15% 15% 

05 397, Syntax 1.92 £1 15 2394 62 61% 61% 41 

‘ ' JH 1.015 237 34% 34% 34% -% 


14 

SmiCo £30 
49% 34% SundatH,80 
12% 7i« SunMn 
301* 25 SuprVI .68 
47% 22% SupMMAS 
17% 14 Swank 90 
21% 16% Sybran 1.00 


381* 27% Sysco 


. T T T 

.2to -7 75 36% 38% 36% 41* 

£30 7.19 178 33% 33% 33% +% 

15 46 10% 10% 10% 4% 

1.25 6.8 9 35 18% 1B% 16% 

14.1 16 122 24% 24% 24% +% 


78% 75% 70% 411* 
141% 141% 141% + 17, 




601* 34% TDK 
33% 24% TECO 
127, 77, TQIF 
19 11% TNP 

25% 17% TRE 

61% 58% TRW 3 18 11 S03 78% 751 

150 110% TRW pr4.5Q £2 1 14T 

81* 2% TacSoai 132 2% 2% 

77% 52% TaKBitll.12 1J 14 SB 73 72 

18% 12% ToUey .10# J 13 31 17% 17% 17% -% 

21% 15 Taney pt 1 5.0 7 20 IB 7 , 197, -1, 

77 49% TambnXaO 4J 14 677 74% 73% 74% +% 

“ ‘ 15 132632 31% 3V, -% 

1-8 8 216 £5% 54% 55% 4% 

6 17 3% 31* 3% 

9 271 254% 292% 253% 4 2% 

2 0 22 208 16% 10% 16% 

10 786 301* 37i* 37% 4% 

UL 231 34% 34 34 -% 

7.1 12 4447 42% 40% 41% -1% 

Tenc pr 11 11- 70 10$* 102% 102% + % 

Tone pr 7.40 8.9 261 u83% 83% 83% 4% 

35i', 20 TarOyn 10 145 21% 21% 21% - % 

10% 9% Tesoro .40 £0 93 10% 10 10% 4% 

31% 20% Tenor pt£16 96 9 22% 22% 22% 4- % 

40% 31% Texaco 3 IS 36 252038 37% 37% -% 

— TxASc 1.52 A0 8 B3 32 31% 31% -% 

TaxOn 1.58 4.7 6 60S 33 32** 33 4% 


35% 23i, Tandy 
601* 51% Taktntx 1 
5% 2% Tetaom 

302% 2127* Teldyn 
24 13% Tel nan 22 

401* 22% TaJex 
38% 25ij Temptn.64 
45% 32% Temtco£92 

104% 86 “ 

831, 66 


vz 


34% 25 

147% 661* Texlnat 2 


38% 

451, 

39 26% TmEst£20 7.16 391 31% 31% 31% -% 

57 62 TxET pf6£Be II. 100 55% 55% 55% 4% 

Texfnd.BOb £0 13 35 267, 26% 207, -% 

£19 1048 96% 95% 95% 4% 

1860 21, 2*« 21* -V 

1.1 10 1425 1«* 18% 1»| +V 

1.2 20 6 3Z1* 32% 32% -% 

£4 7 2713 u30i, 29% 30 4% 

£513 715 51% 50i* 51 41 

50% 55 581, 41% 

~ 9% 9% +% 


Texan 

157, TexOGsIB 
28% TxPae .40 
21 Texti(il2J2 
52% 28% TextmS.80 
57<* 20% Tex'r pJ2.D8 £7 B 
10% 5% Thacfc 96 92 


39 

297, 21 


27 14% TlrnmE 


23 26 26% 26 26% 4% 


43% 28% ThmBtal.36 3.9 14 33 34% 34ij 34% -% 
18% 12% Thomln68b AS 9 222 15% 15% 15%-% 

25% 131* ThmMadO 

- - - 


A5 9 222 15% 15% 

£5 8 40 151, 15% 157, 4% 

sa., 14% Thrifty .50 £9 14 204 21% 207, 21 4 % 

247, 13% Tkiwlr -90 93 86 14% 141* 14% 41* 

10% 5% Tigarln 479 7 8% 8% -% 

60% 33% Time 1 1.7 17 1078 571, 66% 571, 4S* 


23% 12% Tsnptx 
33% 34V TlmeMI.36 


50% 47 
V, «, 
107, 7% 
39% 26% 
21% 1 


Tin*em.80ft 

Titan 

Than pf 1 
TodSbpU2 
Takhms .40 


«■ 

£0 



156 

71, 

7 

7% 

+ % 

99 

2 

10% 

10% 

10% 


4.5 I 

T3 

29% 

291* 

29V 

-% 

£8 9 

4» 

171, 

18% 

1«7, 

-% 

l£3 

2277 U10% 18% 

19% 


14. 

111 

u777, 27 

27 


14. 

13. 

94 

81 

a 25V 

& 

+% 

+ 11, 

14. 

5 

37% 

31% 

81% 

+ '* 

1£ 

25 

18% 

181* 

IBi, 

-u 

1£ 

18 

t7^ 

17 


+% 

.5 7 

624 

40^ 

40 

40% 

+ 1 

ID 14 

*24 

47% 

48% 

yj? 


2 1 13 

SOS 

467, 

46V 


+ 7, 

£68 

58 

14% 

w% 

14% 

+ % 


801 

2% 

2% 

2% 

+ % 


12 

8% 

07, 

F» 

“% 

7.3 

25 

B 

8 

8 



W, 13% TaEdb2.5Z 
27% 24% TotEd f6£7k 
28% 23 TotEd pG.75 
36V 30 TotEd [63.47 
317, 25% TotEd pfA2S 
18% 14 TaEd {62.36 
18% 13% TotEd pt2.2l 
45% 13% Tonka s .20 
53% 20% TootRoMfib 
527, 207, Trchmk 1 
17% 10 ToroOo .40 
3% 1 Tosco 

19% 8% Toole 
110 Towle pi .44 
40% 251* ToyflUS 29 1219 30% 377, 38 -% 

28% 17% Traor a .32 1.3 069 25% 24% 24% -1 

20% Va TWA 77 110010% 10% 10% -% 


o> 

12 Nmh P / Sb Dan ftsv. 

Higb Low Sack Dw. YM. E 100* Higk low QobM Ossa 

15% 11% TWA p(£25 IX 354 15 14 14% -% 

30% TTi, TWA ptB£25?.7 >03 29% 29% 29% 

31% 207, Tranwrt.64 £3 13 073 31% 30 7 , 31 

*" — 10. 51 21% 21% 21% 

7.9 IS 10 Ul$g 12% 12% +V 

£6 6 71 20% 101, 20% 4% 

4 4 10 01B 40% 48% 48% 41* 


217, 16% TranHwS.2? 
12% 10% TARJty 1 
21% 19% TmCdanl.12 
57% 30% TrunotLieb 


66% 451* Tmsc (6387 X7 
25% 19% TranEx2J6 
131, 0% Tranacn 
25V 20 TrQP p(2.50 
>3% 6% TrmOh 
361* 29% TranwylJO 
39 25% Tmwtd .40 

21% O', Twld wta 
24 Twid pt 2 


11. 

5 

IX 2 


16 07% 07% 57% 4% 

177 22% 217, 21% -% 

27 ^ gj 8% +% 


25 


11 82 >1% »% 1>% +% 

5.8 9 90 31 30% 307, 4% 

1.312 390 38 37% 37% -% 

81 20% 20% 20% -% 

X0 20 33V 33V 33V 


17% 15% Twtd pi 1.90 11. 11 17% 17 17 

48% 25% Travlei£04 A4 10 299048% 45% 457, -% 
501* 50% Trav pi A16 7 4 166 56% 56 56% 4% 

271* 13% TriCon £52o M. 182 26% 257, 257| 


AMEX COMPOSITE PRICES 


Prices at 3 pm, June 18 


Law Osh Chap* 

ik ^ 


pi n* 

Suck Dw E IDG, tfigb 

I Acton 120 2% d 

AdRusI .14 19 20 27% 27% 27% 

Adobe .2812 114 17% 171* 17V- % 

Atronc _ 04 116 5% 5% 5% - % 

AlllPtw .BO 21 159 48% 48% 48%- % 

Alpnain .05 24 38 12% 12% 121* 

Amdahl JO 14 760 11% 11% 11% - V 

lAbrael 2 10 6% 6% 6% 

AltoeA -65 33 12 15% IS 15% 4 % 

AMSId 309 2% 211-16 211-18 

APetf £20 21 15 56 59 59 4 v 

3 >4% 


e 


28% 28% -% 

5 % 5 % +% 

13% IS, 

20 20 - 1 % 
121, 12% -V 


13 Tnalnd .40 l- 4 21 44 

20% TrtaPc 1 3.8 8 16 26? 

24% Trtouae.84 1.817 167 47 
4 Tnentr ,48e 8.7 7 200 5% 

9% Trice .20 3.315 10 
1$* Trtnty .50 £7 S3 1. 

29% 11% TritEnplOb J 38 9*6 21 

14% 8% TrttE ptl.10 £5 232 13 . 

41% 30 TucaEP 5 7.3 10 399 41% 41% 41% 

15% 0*, TuHex .44 £511 12 12% 12% 12% 

19 IB TwlnOs .80 4.7 ID 2fl 17 17 17 

41 30 TycoLb .80 £1 10 178 38% 

17% 11% Tytar s .40 £6 7 1*6 14% 

U U U 

58% 32% UAL la 1.9 8 5940 53% 

38% 25 UAL pf 2 40 7.3 559 33% 

15% 77, UCGEL 16 50 12% 

241, 10% UGf £04 BJ 10 71 22', 

11% 8% UNCRes 7 e>* 

14 10 URS .40 3.6 14 105 11% 

30% 17% USFG £20 a 0229 1460 367, 

407, 221, usq , 1.60 40 7 1056 40 

71% 40% USG pi 1.80 £E 3 71 

19% 13 UnfFrBJO 1.510 5 13% 13 

GO** 45 Urotvr £!2e £0 10 2 69 59 


102% 75 

m ss 
% 9 

31 21 


38 SB 1 * +% 
141* 14% -% 

-17, 
-1% 
12% 12% '% 
22 1 * 227, +1, 
BV 6% +% 

11% 11% -V 
36% 30) -1* 
30% 38V -% 
71 T1 -I 
13 

59 +% 


£3 6 
12. 
11. 
12. 
11. 


UnINV X26e 
UCampl.64 
UnCartB .40 
UntonC 
UnEIecl.72 
UnB p!3d0 

36% 25% UnEI pf 4 

38 287, UnB pH 50 

58 40% UnB pIS. 40 

2«% UnB pfM 4 1£ 

27% 167, UnEI pf 2 38 11. 

19% 13% UnEI pl£13 11. 

281, 197, UnEI pl2 72 10. 

66 46 UnB p47H4 11. 

69% 50 US [SH 8 12 

52% 34% UnPBC 1.80 3 B 11 1436473, 47% 47% -% 

114% 82 UnPc [67.25 6.8 83 10B>* 105% 106 +3* 

207, 101* Untroyl .18 J 13 141120% 20% 20% -% 

14. ,131(06 57% 671- -i% 

32 3% 3% 3% 

11 320 17% 16% 17 

480 15% 147, 15% 4% 
.3 65 102 41% 41% 41% f ■* 
£9 20 151 28 27% 27% 

11.3 200 U1B% 10% 18% +% 


5-2 10 140 101% 100 101%+ 1% 
4.4 11 300 371, 367, 37% +% 
72 10 161443% 427, 43 +1, 

83 5% 5% 5% +% 

1597 16% 18% 16% +% 
*10 30 30 30 

z 1000f367, 387, 367, *-1% 
750 37 37 37 +% 

Z630 977» 377* 577, * % 
58 u32% 32% 32% +% 

122 u27% 267, 27 -% 

B 19% 19% 1B% 

8 28 28 26 -V 

Z130CGS 66 66 

Z1D 69% 69<* 69% 


50 Untyl pi 8 
3% UnhDr 
17% itn* UnBrnd 
16% 9% UBrd pf 
45% 22% UCbtTV. 14 
32% 22% UnEnr£46 
18% 9 Ulllum 2 
2B% 197, Ulllu pt £97 1A 

17% 111* uliiu pr£20 11 

29% 21% Ulllu pi 4 14. 

14% 10 Ulllu pf 1.90 13 

227, 14% UnWnd .60 £7 9 

43 353* UntOnn .22 

421* 26 UJerGkl.56 
16% 9% UtdMM 
38i 2 22 LteakG .12 
8% 5% USHom 

42% 29% USLeas .80 
4C, 23 USStKM.86 
29% 22 UEStaal 1 
58% 49% USSU pf&4Te 1£ 

139, 115% USSU pr12 75 10. 


16 26% 28% 28% +% 
z 13001 7% 17% 17% +% 
4 28% 28% 28% -% 

14 14% 13% 141, +|* 

360 22 21% 22 +% 

5 36 8 42% 42% 42% 

3.7 9 10 42% 41% 42% +% 

II 14 13% 13% 13% +% 

2 B 1202 347, 34% 34% -V 

792 7% 7% 7% +% 

£28 1 36% 3S% 3$, +% 

2-3 14 257 37% 3 7% 37% +% 

£7 19 1494 27i, 28% 28% 

107 521, 52% 52% -% 

110 127% 126% 127 +% 


30 227, USSU pt£2S £0 220 28% 277, 28% +% 

397, 32% USTob 1.72 4 5 13 468 37% 36% 37% +% 

797, 571* USWes6.72 7.2 9 988 79% 79% 79% +% 

13 81, USfck n 19 1 7% 7% 7% -1, 

45 29% UnTecttl 40 £3 9 6244 4$, 42% 4$, +% 

39% 29% UTcfi pf2.55 XB 788 37% 37 371* +1* 

25 17% UnfTBt 1.92 XOB 960 24 23% 237, 

21 14% UWR a 1J8 XS 12 3 197, 10% 19% +% 

337, 21 IMtrde JO .0 14 61 21% 21% 21% 

*“ ■" A3 7 2 18% 18% 18% 

.8 10 104 28% 25% 25% -1 

4.1 12 B£ 277. 275. 27% 

A9 7 SB 201* 19% SOI* +% 

4J 7 1138291* d2S%28% -% 
202529% d2B 28 -% 
£4 20 756 105% 104 1047,-% 


20% 14% Univar .80 
27% 7% Unv0ev20e 
28 1$* UfthFdl.12 

23% 15% UnLaat 1 
53 29 Unocal 1.20 

347, 28% linocl wd 
1137, *5 Upjolin2-36 
43 237, uSjra.04 

107, 0% UslfeFdl.04a 
257, 20% UtaPL £32 
27 


£9 10 1087 38% 3513 301* +% 


21% U0H. pt£0O 11. 
27% 21% UtPL pl£90 11. 
" 17% UlPt pt2 36 IX 

15% UtPL pf£04 11. 
24% 15% LWnCo 1.32b £5 6 

22 18 UMCo pf£44 11. 

237, 18% UtitCo pr£it II. 
“ 29% UlJtCo pt4.13 _1£ 

: V V 

21% VF Corp 1.121.1 9 
i?7, 07, Valero 

' Vidor pf£44 IX 
Valaytn 

VanDm.92 426 
Varco 
Varco pi 


10% 

u26 25% 25?i +% 


10% 


237, 1* 

S, 9 
2% 
57, 


fa 


IX 37 
9.014 067 

35 27 28% 26% +% 

100727% 271, 27% +% 
12 o23% 22% 22% 

15 19% 19% 19% +% 

68 24% 23% 24 +% 

0 22 21 % 22 +% 

2 23% 23% 23% +% 

9- 34% 34 34% 

V 

275 38% 35% 357, -% 
1371 12% 11% 117, ♦% 
30 23% 231* 23% +% 

11 2 % 2 % 2 % 

7 21% 2>% 21% +% 

5 2% fp 2% +r, 

2 9 9 9 - 




48% 28% Verlcm 20 1.013 107527?, 26% 27% - % 

13% 9% Van .40 3415 82 11% 11% 11%+% 

257, io Veeco M £1 13 768 19% d1B%1B%-% 
8% 3% Vendo 163 37 8% 8 8% -% 

8% VastSelJOa IX 101 u11% 11% 11% 

i&* Viacom 42 .9 21 150 47% 47% 47% +% 

36% VaEP pt 5 11. zlOO 045% 451* 45% +% 

81% 60% VaEP ptXB4 >1. z50 £01* 80% 801* 

91% 69 VaEP pf9.75 11. z80 91 91 91 

52% VaE {6J7.72 11. Z100 71 71 71 -% 

23% 11% Viehays 14 22 21% 20% 20% -% 

43i« 20 Vornad 12 71 u44% 43% 44% +1% 

- 61 VidcnM2.60 XB 12 25 u78% 77% 777, 

WWW 

29% 22% WtCOR£30 7.9 8 11 29% 207, 29% +% 

— * ' * £011 1526 35% 35 35% 

£3 27 101, 10 10 

35 7% 7% 7% -% 

.5 27 980 53% 53% 53% +% 

18 470 27% 26% 26% -% 

85 22% 22% 221, 

1.3 16 95 36% 347, 35% -% 

£7 8 107 38% 37% 38% +% 

£7 13 20 24% 24 24 +% 

122309% 29% 29% 

£5 15 3837 421, 41% 42% +7, 

7.6 6 41 22 21% 21% +% 

AT 7 >64 23% 227, 227, -a, 

1 40% 45% 45% 

216 23% 23% 23% +% 

1.019 994 567, 55i ? S® 7 * +1% 

1.511 664 24% 241* 24% +% 

£29 2 9 BO-', 

13 8 57, 57, - % 

1.0 >4 238 20% 20 20% -% 

1.8 14 58 381* 39 39<* 

4.0 8 349 60 59% 60 +% 

48% 40 WetF pU.S7e IX 200047% 47% 47% +% 

28V 23% WelFM2.80 IX 12 79 27 26% 26% - V 

" 1.2 19 1438 18% 177, 10%+% 

1.0 14 25 23% 25 25% -% 


Wachv, 1 
23'* 10% Wockht .00 
10% S'* Walnoc 
56% 36% WaiMit Jfl 
301* 161, Walgma 
231, 15% WkH teg 1.40 
35ij 25% WatCSv.45 
30% 22 WahJfnl.40 

26% 17% Wamco M 
30% 17 WmCra 
427* 20% WararL1.40 
14% WaHiGs1X6 
26<* 15% WBhNen.08 
527, 30% WaaN pf£50 5.5 
% 10i* WahWI £48 11.8 

% 207, Waste .02 
28% 20 WatkJn .35 
12% 8% WayGotfO 
iZij 4% WeanU 

12% WabbDJDa 
297, WaisMk.70 
82i, 301, WeUeF £40 


19% 1t% Wendya .21 
Z7i* 10i* WeatCo A4 
44% 34 WPonPpf4JO IX zlO U4S 45 

41% 34% WSIPIP2.20 £6 13 48 39% 38 

13% 97, WstdTgl.04 31 20 13 13 

2% WnAJrL 
WlAIr wl 

81* WAh pf 2 90 
23% 8% WAir pf£i4 
6% 4 WCNA 

51 44 WCNA pf7J5 IX 

128% 92 WPacI 
237, S% WUnion 


45 +1% 

39V +% 
13 -% 




247, wnUn p I 
35V 20V W«gE 1-20 
Wttswcl.32 
WayarH.30 
44% 34% Wayr p 12-80 67 
51% 43% wayr D»AS0 9.0 
24% 6% vfWhPIl 

14% wfWPft pIB 
ID 1 ? wJWhPiOl 
401; 37% WMrtpl 2 
32% 24% WhitC 1.50 &4 
42% 38% WWjC pfC3 7.1 
17% Whltehl 
25% 14% Whittak.BO 
— “ Wtabidl 

WTItid n 

7, 22% wuna<m.4o 
2 wume 
ev wusmaio 

30% 2SV WlnCixl.flB 
20', 7% Wlmbg .20 
' ~ 5% Winner 

_ 27% WtscEP£48 
77% 59% WraE pf7.75 
~ 23% WnG pt2.55 

25% WtacPt2.fi 4 
, 26% WlscPS£56 
40% 27% Wttco 1.48 4.3 9 
15% 9% WWvrW-24 2.3 3 
18% WeodPt.BO 
32 WDtwm 2 


tZ 1 * 

147, 

S'* 

£* 

BV 


23% 


SO 321 BV 61* 

61 I', 17, 1% -1, 

6 20V 20V »% +% 

ia 18 21% 21V 27% +V 

2S8 5»* 5 5 -% 

2 44% 441* 441* -% 

10 1 128 128 126 

947 127, 12% 12% -1* 

2 35 34 34 -»* 

£6 11 3769 33% 33 33% +% 

£8 8 571 35% 35 35 -% 

4.5 19 830 29 28% 28% -V 

19 41', 41% 41% -V 

24 497, 49% 497, +% 

81 8V 8% BV +% 

Z.111B3V IB', 1SV 

Z40 16 15% 1SV -% 

42 10 619 48% 

1284 277, 

3 42% 

12 17B 30i* 29% 29% -% 

£6 11 48 23% 23 23 -% 

4.6 13 9** 9% 9% -% 

11 122 11% 11 11% 

4.87 BBS 30 2BV 29V -% 

385 8% 47, S + V 

1.9 15 73 6>, 6% O', 

42 13 208 341, 33% 34 +% 

12 9 810 10% 10% 10% -% 

41 128 6% 8% 8% 

X5 8 243 38 38i> 38 -«.% 

Z70 74 74 74 -1 

3 29% 25% 25% 

42 357, 35% 35% 

173 381* 357, 361* +% 

50 34% 34% 34% -1, 

138 10% 101* 10% +% 

21% +% 


47% +% 
27% 27% 

42% 421} 


10. 
10. 
7.4 9 
7.1 9 


3.7 IB 35 21% 21% 

45% 


A4 10 215 46 45% 45% + % 

46% Wohv pt£20 £4 3 64% 64% 64% 

69% 501* Wrigly I.BOb £7 12 28 67 «JJ.j 67 +% 

5% 27, WartUr 13 3 27, 27, 

>8 * 10% WyteLb St 2.013 3S 11% 11 11% +% 

10% Wyima .60 £7 7 27 16% d1B%18% -% 

X Y Z 

SO?, 33V Xenex 3 XI 21 2792491* 40% 40 1 * +% 

54% 461, Xeiwt plS.45 10. 320 54 537, 531, 

30i* 24 ZaieCpi-32 A09 9 29 20% 29 +% 

21% 10% Zapata .04 70 21 135 10% 10% 10% 

58 26 Zayre a AS 2 18 404 &3% 5* 5*%+% 

30 18% ZenlthE 8 519 19% 19% 19% +V 

217, 15 Zero , -32 1 8 15 84 18% 17% 17% -% 

35% 22 Zumta 1.32 30 12 177 34% 34% 34% -I* 


STAYING IN LYON ? 

(ftmpfimentary copies of the Financial Times 
are now available to guests staying at the 
following hotels: 

.HOTEL DES ARTISTES -FRANTEL 
GRAND HOTEL CONCORDE 
HOTEL SOFITEL ■ HOTEL LE ROOSEVELT 


APrecs ,24b IS 
ASclE 1 

lAmpal .08 7 
ArxJal 12 

Andjcb 
lAigoPt 
Armtrn 


Arundl 


10 

54 

5 

65 

245 

15 


31, 

2V 

IS 

a 


Asmrg .15 
Aslrdb: 
lAiteCM 

Avwxfl .BO 13 


Bamtrg 

BaryRG 

BergBr -32 18 
BttCp .72 B 
EbnkMt 1 II 
BkxiMA .45 8 

Blounte .40 8 
BowVal .20 
Bowttu 18 

Bowne .44 16 
Bncmg 1.60 
8rawis 10 


13 10 201. 


26 7% 

100 1 % 

100 1X16 

9 151* 

B B 

2 71, 

3 61* 
39 29 

8 26% 

5 221, 
46 151* 
12 15% 

2 11 % 

» 4i. 

27 161- 
145 21% 

5 173* 


74% 

3V 

F 

3% 

8% 

2 D', 

7% 

’4 

151 , 


14% - % 

sv 

3% - % 

63, - V 
20',- «* 
7%- 1* 
IV- ! l J 
?, - 1-ltf 
15i, - % 


1 %- % 

3% 

II - % 
»»- % 


ft Sb 

Stedk Bi* E 100, Eifb Law Oh Cfaage 
Curtice .92 10 5 26% 26% 26%-* % 

D D 

DWG .131 6 47 17, If, 

Damson 2 20 3% 3% 

DetePd .16 8 473 11 10% 

Denned 114 2% S% 

DevICp 20 10 121; 12% 12>} 

Dig icon 9 2% 2% 2% 

DLllTds JO 18 44 70% 70 

Dudes 7 3 3% 3% 

DomeP 2*45 2 MB 2 

DrH«r 3 1% 1% 1% 

Ducom 80 10 120 25 d24 24 -1% 

Dunlap 59 i» 13-16 13-18 

Dytdct .27o 12 136 15% 14% 14% - % 

E E 

EAC .40 15 77, 7% 73* + »* 

ERC 16 20 5V 5% 5 V + % 

EngtCi 13 38 2V 2V 2V 

EcftoBo .13 2006 12 11% 11?, * V 

Etauwr 49 35 61- 6% 6% - V 


jaron .711 15 80 u 8 1 , 

JohnPd 1 1 3', 

Johntnd 3 159 fl7, 

_ KayCp JO 17 10 13% 

2 — i-ieKayPh .20 16 645 10% 


70% 

3V- % 


7% 

8 % 


J'i 

6 %+ <i 


28'.- 29 

28% 263* 


21?, 

15'* 

15 

11% 

«v 

16% 

21V 

173, 


c c 

2 21 U 211 } 

31 67, " 

74 IX’, 

8 18V 

36 14% 


A 

S 

2 % 

141* 

27 

19 

a 

261 


CDts 9 

CMI Cp 17 

CRS .34 15 
Cameo .32 11 
CUarcg .30 

ClxnpH 13 165 2V 

ChmpP .72 42 4 141* 

CtKMAs .16 21 159 273* 

Ctrftv 1.20a 10 2 19 

CMDvg 10 a 

CtyGaB 1 20 10 E 26V 
CJaroH 1e 9 4 36V 36'* 

Compo 5 W, 6% 

CmpCn 64 57, 

GoncflF 7 16 7% 

ConsOG 3 23 7% 

utContA 5 464 12 

ConiMtl 7 2 21% 

CmCP 47 12'- 

CrCPB 12 11% 

Crutefl 2 03 15- IB 

CrystO 729 21* 

Cubic .39 12 29 21 


22-V 
151* + v 
15'* + % 
11 % - 1 , 
4V- % 
16% 

211,- % 


2 H; + % 
67, + % 
10% + % 

1 ST 


2V + H 

14% 

27V + % 
19 + % 
8 

26ij+ % 
38% - % 
8% + % 
5% 

7% 

71, 7', 

11 % 12 + 1 , 
21 % 21 % 

12% ~ V 

11 % - % 


% 


12 

17V 


7, 1X16 
2 V 2% 
207, 21 


Eapey .40 7 


16 20% 20% 20% 
F F 

23 IB'* 1B% 


Fabtnd .40 7 23 IB'* 1B% 19% + V 

FWaH 87 5% 6', S',- V 

FlscJtP 6R 9 2 13 13 13 

FlanEn 25 07, a?, 8% 

FliUCD 1381 10 17 25% 25% 25% + % 

ForestL 3B 140 28 27 % 29+7, 

FreqB 16 21 20% 19% 20%+ V 

FmtHd 37 14% 14% 14% - % 

G G 

50 121 2t, 2 2 - V 

24B 9% 9% 9%+ % 

6 189 32'* 31', 31% -1% 

31 - % 


GaixyO 

GnlYlg 

Glatflt 

Ginmr 

GotdW 

GldFtd 


30% 


lb 14 147 31% 

25 3«- 

100 13- lb 13-li 


25 3V 3V __3V.+ % 


--i 


13-16 

GmdAu AO II 9 18 IB IB - V 

GrtLkC .44 16 226 39% 3fl7, 30% + V 

Grenms 17 43 317, 31% 31% + % 

Greiner 14 30 11% 11% 11%+ % 

GrflCh -50b 9 22 11 10% 10% - ' 

GRCdO -52 1135 13% 13 13 

H H 

Hamms .66 13 3 29% 29% 29'* 

HlthCh 20 114 0% 9% 9*} 

Hemiek .10 10 25 16'- 18% 

HorsflO ZC 12 4% 47, 

HolfyCp .24 10 142 13 13 

Horm! 108 II 5 33% 33 

HmMor 711 16 185 9% 9% 

HouOT 880 ?12 37, 3% 

Huskyg .36 ifi 7% 7% 

I I 

lmpOllgl.60 1*0 36 35% 35% - V 

lnfl B M 11 16 10V 10V 10V + % 

teSy B 211 17, 1% 1% 

InsSypi .251 3 2% 2% 2% + % 

micivg .40 77 11% 11% m« 


IBi*- % 

47, 

13 

33-% 

a 

7% 


Dock Oku 

mttftm 
KUPwt 
intDta 
Iron Bid 


Jacobs 


Pt Sb 
E 10th Htgb 
174 3% 

100 4 4 

4 1 

19 2 37 

J K 

47 6% 


Law Ova Dug* 

3 3 - %| 

4 4 

1 

36% 


Kinarfc 15 4% 

Kirby 25 3 

KogorCZU 100 07u3O>} 23% 

L L 


6 % 

8 

3% 

6 % 

13V 

43? 

2 % 


LABarg 
LakeSg.15e 
Laser 47 

LetsurT 6 

Lumet 08 28 

Lynch C JO 16 


MCO Hd 6 
UCG Ra 
MSI Di 11 
MSR 
Macrod 
Mannpt£35 
Mrstiln 7 
MaiRsh .12 11 
Mairuca 22 
MctiCn 19 
UidAm 44 13 
MiMnW.24o 13 
MtdilE .24 21 117 12', 

N N 

MPwnt .10 44 242 15 
NM*Ar 791 14 12 227, 

Hf>roc 1 30* 10 38 19V 

NYTune .60 17 443 46 
NewbE .25# 5 10 5> : 

Nolui 16 16 2% 

NoCdOg 
NucO B 


39 21} 

72 55 
15 11’, 

10 5% 

76 15'* 

12 9% 

M M 

18 13'* 13% 

57 17, 

58 7% 

60 S'* 

11 1 % 

5 21'a 

35 17% 

42 13V 

24 233* 

21 5% 

1 10 % 

4 8V 


2 % 

53% 

11 % 

5% 

14% 

9V 


1% 

7 

3% 

A 

17 

23% 

5V 


38*i- V 
S% 

»%+ V 
3% 

6 % - % 
13V - V 
10 - % 
4% 

a*»- % 

29''*- % 

2V+ % 
54% + 1 
11% 

5% 

147* — % 

DV + % 

13V 

l?< 

7 + 1, 

3V ♦ % 

21^5+ 

17V + % 
13', + V 
23% + % 

sv- % 


10 % 10 % - % 


6 % 

121 * 


14% 


BV+ V 
12% “ V 


OGA 12 

Ctakwd 086 12 
OOfciep 

OZSikH JO 9 


26 14'* 
8 Ti* 

0 P 

2 19', 
20 1BV 
45 4% 

147 9% 


147,+ I* 
27% 22% - V 

19% 19% 

46 + % 

5%- % 
2%- 


2% 


14% 14'*- V 

7% 

Q- 

197, 

18% 


7V+ % 

a 

ft 


PaUCo .46 IB 160 35% 34l ? 36% + 


r / Sb 

Sack Ota E 100, Hqfli 
Ransbg .72 MS 31 li'e 
Rtart A 57 44 

RestAsc 17 5 S% 

Rckwy 58 24 10 31 

Rogers .12 11 10 25% 

RSW 7 24 6% 

Rykofl .50 U 162 24% 

s s 


Salem ,10r 7 
SanJW 2.90 10 
ScneU .56 >1 
SbdCp .50 5 
SecCap .ific 8 
Snaron 

Sol n ran 6 
SpedOP 
Spencer. 06) 21 
SiHavn os 31 
SldPid SO 6 
SteilEI 17 


TIE 

Til 34 
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KEY MARKET MONITORS 


End Month Figures 


DOwJflflH 
mdwtnm mem 


FT“ Actuaries Aft-Share Index 



FT-Ctananr 


1980 1981 1982 1983 1984 1985 



STOCK MARKET nOMCCS 


NEW YORK June 18 Prevtou* Ywraga 

DJ industrials 1,30233- 129839 1,109-65 
DJ Transport 64037' 639.86 466.46 

DJ UMties 164.91* 16435 12336 

S&P Composite 167.17* 186.53 161.73 


LONDON 




FT Ord 

9656 

988.3 

8322 

FT-SE100 

1J284.0 

1,284.4 

1,042.6 

FT- A All-share 

62121 

62053 

494A4 

FT- A 500 

679.30 

678.59 

53921 

FT Gold mines 

438.8 

431.6 

656.0 

FT-A Long get 

1056 

1059 

10.78 

TOKYO 




Nlkkei-Dow 

12.741.1 

12.76aa 

10.082A 

Tokyo SE 

1,011^0 

1,012.10 

775.17 

AUS1RAUA 




AD Ord. 

8402 

841^ 

64613 

Metals & Mins. 

4955 

498-5 

422.7 

AUSTRIA 




Credit Aktien 

105.09 

105.73 

5433 


U3. DOLLAR 

(London) June 18 Hwtaus 

S - 

DM 3.028 3.0615 

Yen 247.5 248.65 

FFr 93425 9.335 

SwFr 2-5385 2LS745 

QoWer 3.4165 3/451 

lira 1,936.5 1,951.0 

BFr 61.15 61.85 

CS 1-3675 13705 


STERLING 

June 18 Ptavkxjs 
12995 12795 

3.935 3.915 

322.0 318-25 

12025 11-9575 
33 3.2925 

4.4475 4.415 

2.51&0 2,485 JO 
79/45 79.1 

1.7745 1.7539 


INTEREST BATES 
Bwo^wrencfee June 18 

(3-month offered rate) 

£ 12% 


Belgian SE 


222635 2.32726 — 


FT London Interbank fixing 

(offered rate) 

3-month U.S.S 
6-month U-S.$ 

US. Fed Fontte 
(ULS-moothCDe 
US-S-n»onth T-bRte 


CANADA 

Toronto 

Metals & Minis 1.890.8' 19889 1,923.0 

Composite 2,7173* 2.712.7 22253 

Montreal 

Portfolio 13330" 133.00 10839 


U.S BONDS 


Tra e — ry 


FRANCE 

CAC Gen 
Ind. Tendance 


WEST GERMANY 

FAZ-AMran 

Commerzbank 


470.02 
1390 3 


46325 

1,365.8 



Prtea 

YMd 

Prtca 

YMd 

9% 1987 

101’%* 

8.348 

101%? 

8.43 

11% 1992 

109*%* 

9225 

109%?' 

9.88 

11% 1895 

108'fe 

9.886 

108%* 

924 

11% 2015 

109' r /n 

10219 

109%* 

1026 

Corporate 

June 17* 

Prav 


AT4 T 

Price 

YMd 

Price 

Yield 

10% June 1990 

102 

9.85 

102 

9.85 

3% Jity 1990 

81% 

820 

81% 

8.50 

8% May 2000 

85 

10.80 

85 

ian 

Xerox 

10% March 1993 

100% 

1060 

100% 

10.50 


HOMO KONG 

Hang Seng 


1.427/08 1/4124 


ITALY 

BancaComrru 


NETHERLANDS 

ANP-CBSGeti 
ANP-C8S Ind 


Diamond Shamrock 

10% May 1993 100% 1060 100% 1060 

Federated Dept Stores 

10% May 2013 95.083 1120 35063 1120 

Abbot Lab 

11 30 Feb 2013 105.901 11.10105261 11.10 

Alcoa 

12* Dee 2012 104474 11.70 104.474 11.70 


NORWAY 

OstoSE 


FINANCIAL FUTURES 


32623 330.04 


SWGAPORE 

Straits Times 


78192 77BJ05 


SOUTH AFRICA 

JSE Golds 
JSE industrials 


- 995.7 

- 966.0 


SPAIN 

Madrid SE 


106.53 107,27 


CHICAGO latest High Lw P(w 

U4L THaaawy Doitda (CBT] 

8% 32nds of 100% 

June 79-30 80-00 79-12 79-14 

ULS. TTaasany B «• (IMM) 

Sim points of 100% 

Sept 9320 9325 93.13 93jQ9 

CartMeaftaa ol Deposit (HBI) 

Sim points of 100% 

June 9264 9235 9279 9273 


JAP 1,31180 1,321.45 1,42232 $1m points oM 00% 

Sept 9138 9138 8128 9220 

SWITZERLAND SO rear Notional ant 

Swm Bank Ind 434.1 4342 355.4 £60.000 32nds oM00% 

__ June 106-29 106-28 106-20 106-12 

WORLD June 17 Prav Yearego 

Capital Int'l 2105 21 Q2 1717 I'^T ^-,j 


COMMODITIES 


(London) 

Stiver (spot fixing) 
Capper (cash) 
Coffee (July) 


June 18 Pm 
469-65p 487.45p 

£1,12960 £1.12730 
£2,02330 £2,05100 


Frankfurt 

Commerzbank 

Dec, 1953*100 


OK (spot Arabian Bgtit) 

S26.75 

$26.80 

GOLD (per ounce) 


Junaie 

Prav 

London 

$324.75 

$31925 

Zurich 

$323.76 

$319.00 

Paris (fixing) 

$31 9 £0 

$31527 

Luxembourg 

$31925 

$31720 

N«w York (Aug) 

$330.50 

$32120 

* Ltmst MvmiKttli rigurw 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Muted reply 
to cuts In 


prime rates 


HOPES of an early reduction in the Fed- 
eral Reserve discount rate blossomed on 
Wall Street yesterday although the re- 
sponse from stock and bond markets 
was restrained, unitea Terry Byland in 
New York. 

The cut in the prime rate from 10 to 
9% per cent by several major banks of- 
fered confidence; however, investors 
waited for the Fed to confirm the trend 
to lower rates. 

Optimism held firm despite the action 
of the Fed to drain reserves by overnight 
matched sales of Treasury securities af- 
ter federal funds fell to 6% oer cent 

At 3pm the Dow Jones industrial aver- 
age was up 4.14 at 1,302.53. 

The stock market opened firmly and 
quickly broke through the Dow L300 
mark, showing a gain of more than 8 in 
the first half hour of trading. Turnover 
was light 

Banking stocks edged forward as the 
big money centre banks followed Mor- 
gan Guaranty and Bankers' Trust in 
moving to lower prime rates, although 
this will trim landing m grginq The ma- 
jor bank stocks were unperturbed by 
federal fines imposed on several major 
names for failing during recent years to 
disclose large cash transactions. 

A federal funds rate below 7 per cent 
seemed to guarantee a cut in the federal 
discount rate from its present level of 7J5 
per cent The Fed's intervention was re- 
garded as a temporary gesture, intended 
to slow down the fall in the funds rate. 
But the market refused to be impressed, 
and federal funds dipped again to 6% per 
cent after the Fed's announcement of 
matched sales. Bond prices extended 
early gains to a quarter of a point. 

The bank prime cuts brought gains for 
some capital investment stocks, such as 
heavy engineering, chemical and ma- 
chine tool issues. But technology stocks 
made little recovery from their recent 
weakness, and auto stocks were lower. 
Faffing world oil prices contained to un- 
dermine the leading oil stocks. 

Among the blue chips, Exxon added 
$% to $52%, but IBM fell $% to $119% in 
heavy trading. Digital Equipment, sec- 
ond to IBM in data processing, slumped 
$2% to $80%. At $72%, General Motors 
shed $1, and Ford, at $45%, was $% oft. 
Chrysler, at $35%, was $% down, with 
the acquisition, of Gulfetream Aerospace 
due to be signed today. 

Burroughs remained unchanged on 
the day at £56% as Wall Street consi gned 
to oblivion the aborted merger with 
Sperry. Sperry, still looking for a part- 
ner after the failure of two rounds of ne- 
gotiation, gained $% to $52 in heavy tradr 
mg as arbitrageurs built up their bid 
stakes. A $38 5m write-off left BJF. Good- 
rich down $1% at $33%. 

Standard Oil of Ohio, controlled by 
British Petroleum, edged up by $% to 
$46% after saying it would challenge pro- 
posed rates on trans-Alaska pipeline 
shipments. 

Chemicals featured Monsanto, $% 
higher at $46%, and Dow Chemical, $% 
higher at $33%. In industrials, General 
Electric gained $% to $60, Rexnord $% to 
$14, and Colt Industries $% to $61%. 

Airline stocks were generally firmer 
on the prospect of cost reductions 
through lower oil prices. American Air 
added $% to $44% and Delta $% to $47%. 

But United tumbled $2 to $52% after 
agreeing to pay $587.5m - a substantial 
part of the cash recaptured last week 
from the overfunded pension scheme - 
for Hertz Car R en t a ls. Stock in RCA, 
which has been trying to sell Hertz for 
three years, jumped $1% to $45% on the 
news. 

The board of Kaiser Aluminum Chem- 
ical knew of no reason for the jump in 
the stock of $% to $13% in brisk trading. 

The weakening in the U.S. dollar 
brought support for drug stocks, which 
depend heavily on export sales. 

The retail sector was brightened on 
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hopes that lower bank primes would 
stim u late c onsumer sp ending 

In the money markets, rates contin- 
ued to fall as traders anticipated a cut in 
discount rate. Treasury bills lost about 
four basis points and w^rKfinata of de- 
posit rates dropped by as much as 15 ba- 
sis points. 

The bond market was held in check by 
expectations that the Treasury would 
announce before the gnd of the session a 
$16bn funding package for the next 
quarter. But yields on T«ng rfato^ bonds 
dropped to about 10% per cent, the low- 
est in this cycle. 

• The Wall Street report stated incor- 
rectly on June 12 that North American 
Philips had predicted a loss for the quar- 
ter and full year. The electronics group 
in fact forecast "modestly lower” earn- 
ings for the year and “significantly” low- 
er earnings for the second quarter. 


LONDON 


GILT-EDGED securities were the high- 
light in a London still starved of cash. 

Most leading stocks were content to 
consolidate around their overnight 
prices as investors held off in front of to- 
morrow’s debut of Abbey Life. 

The generally subdued trading condi- 
tions were is part attributed to Wall 
Streets negative performance on Moot 
day, and the session was only relieved 
by a flurry of bid speculation. 

The FT Ordinary share index eased 
2J> to 985.80. 

The partly-paid Treasury 10 per cent 
2004 edged up to 30%, longer-dated gilts 
achieved gains of about % but shorts im- 
proved only marginally. 

Chief price changes, Page 39; Details, 
Page 38; Share information service. 
Pages 36-37 


AUSTRALIA 


BOTH foreign and domestic buyers 
showed little interest in Sydney yester- 
day, and prices turned easier in dull 

tr ading 

. Further speculation that CSH had sold 
its interest in Delhi Petroleum to Shell 
Australia and BHP sent it 11 cents high- 
er to AS2.75. BHP, however, lost 2 cents 
to AS6.06. 

Castlemame Toohey continued easier, 
dropping 8 cents to AS5.72 as Bond Carp 
confirmed it had been the mystery buy- 
er of 9 A per cent of the brewer’s shines. 

In a quiet mming sector. Western Min- 
ing shed 5 cents to AS3.70, and MIM was 
4 cents lower at AS2.71, while North Bro- 
ken Hill and Bougainville added 2 cents 
each to AS224 and AS2.Q0, respectively. 


SMGAPORE 


TECHNICAL factors in Singapore left 
shares modestly higher for the fcst time 
in six sessions. TheStraits limes index 
gained &87 to 78L92. 

Malaysia's central bank called for low- 
er in terest r ates to stimulate the econo- 
my baTmg^tai concerned about the low 
morale among the banking fraternity. 

Despite -continued reverberations 
from the collapse of Hong Kong’s OTB, 
banks ended higher, with Malayan 
Bank, OCBC and DBS adding 5 cents 
each to SS5.70, SS9.05 and SS5A5, respec- 
tively. 


HONG KONG 

A HESITANT note was adopted in Hong 
Eong as the market opened after Mon- 

xv;_ - • i - . 


day's holiday, and this mood persisted 
throughout the day to leave prices de- 


Monday’s news that the Hongkong 
Bank and Bank of China had agreed to 
provide funds for the Ka Wah Bank did 
not a ss ua g e all of the nervous sentiment 
in the banki ng se ctor. TTang Seng lost 
HKSL75 to HKS42.50, but HnwgVnng 
Bank, which on Friday lost 15 cents, 
ended steady at HKS7.30, and Bank of 
East Asia added 20 cents to HKS22JZ0. 


CANADA 

STRENGTH on Wall Street and in U.S. 
credit markets pushed Toronto higher 


during the session. 

A firmer bullion price attracted buy- 
ers to golds. Little Long Lac added G$l% 
to C$61%, Placer rose C$% to GS24% but 
Canamax continued lower to C$5%, 
downCS%. 

Gains were seen across the board in 
Montreal. 


EUROPE 


Peak levels 

confirm 

confidence 


SPIRITED foreign bitying dominated a 
record-breaking session in Frankfurt 
yesterday as bullish international and. 
domestic factors combined to re kin d le 
confidence. 

The interruption caused by Monday’s 
holiday gave the buying increased pot- 
^cy and aided the Commerzbank in- 
dex’s fourth record for the month. 

The index added 24.7 from Friday’s 
level to close at 1,390.50, placing it 212 
above the previous high set on June 12. 

Expectations of falling UJS. interest 
rates and i ncreasingly optimistic fore- 
casts on the outlook for the West Ger- 
man corporate sector gave the signal to 
buyers who entered forcefully from the 
start of business and held command 
throughout the session. 

An upwardly revised profit forecast by 
Volkswagen pushed it to the fore of mar- 
ket attention, and it finished DM 27.20 
higher at DM 312.50. 

Other automotive stocks carried for- 
ward included Porsche, up DM 2 9 to DM 
1,289.00, BMW DM 9 to DM 425.50 and 
Daimler-Benz DM 8.50 to DM 825.50. 

Insurer Allianz returned to favour, 
ringing DM 25 higher at DM 1,400, while 
utilities Verba rose DM 3.50 to DM 206 
and RWE DM 9.80 to DM 18L 

Banks bounded ahead, with Deutsche 
rising DM 14 to DM 555.50, Commerz- 
bank DM 7 to Z>M 204*50, Bayer Hypo 
DM 7 to DM 342.00 and Dresdner Bank 
DM 7.90 to DM 229.20. 

UJS. interest rate hopes also sparked 
d emand on the bond market The Bun- 
desbank sold a relatively large DM 
140.3m of domestic paper on the Frank- 
furt bourse compared with sales of DM 
67.3m on Friday. 

Trading in other European stockmar- 
kets was restrained by caution as inves- 
tors ignored UJS. interest rate trends 
and concentrated on domestic economic 
factors. 

Paris was depressed by news of a fall 
in industrial production during April 
and details of the country’s May trade 
deficit Price fells were marginal. How- 
ever, losses held a clear advantage over 
gains at the end of the sesssion. 

Peugeot was one of the leading losers, 
finishing FFr 7 down at FFr 401 while 
Mirfwlin managed a FFr 1 rise to FFr 
1 , 011 . 

* Printemp was sold during a generally 
weaker session for retailers. It lost FFr 6 
of the recent advance to end at FFr 277 
while G&leries Lafayette struggled to 
dose steady atFFr 575. 

Consolidation remained the over- 
riding influence on trading in Zurich, 
while the underlying tone remained pos- 
itive. 

Volume was moderate, bolstered by 
profit-taking among stocks which have 
been most keenly sought during recent 
weeks. 

The machinery sector was clipped 
back as it entered a correction phase. 
Fischer moved against the trend to add 
a further SwFr 8 to SwFr 890. 

Banks dosed steady to marginally 
higher which was sufficient to push the 
sector’s index to a previous record level 
of 722.4 following a 2.1 rise. 

Advances outnumbered declines in 
Amsterdam, but the overall improve- 
ment was modest 

Banks were at the top of buying or- 
ders. ABN added F] 4 to FI 460, and 
NMB was FI 2.50 higher at FI 195, while 
Amro edged up 40 cents to FI 80.10 after 
a FI 1 rise at the start of trading. FGH 
dropped 10 cents to FI 5020 in otherwise 
unchanged mortgage banks. 

Royal Dutch/ Shell recovered ground 
to dose FI 2J0 higher at FI 193.60, while 
other internationals were mixed. Philips 
eased 40 cents to FI 50.80, and Unilever 
was unchanged at FI 344. 

Traders in Brussels traded to ignore 
bu lli sh indications on local interest rates 
and trod delicately. 

Solvay ran into a heavy round of sell- 
ing to erode much of its steady improve- 


ment and closed BFr 210 lower lit BFr 
4,400. Other chemical stocks were also 
easier. . 

The tempo of activity in BBbn re- 
mained high, although {nice movements 
were mixed. 

Fiat firmed L64 to L3,555 whfleRreUi 
added L10 to L2.680. . M ; 

light trading persisted in Mound, mid 
most sectors posted small de cl in e s. 

Stock ho lm continued quiet as the 
Veckans Affarer all-share index dipped 
to another low for the year with a 1.7 
drop to 451.4. 
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TOKYO 


Blue chips 


spearhead 

downturn 
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SELECTIVE buying of lar ge-cap ifaJ is- 
sues persisted in Tokyo yesterday, but 
in blue chips and biotechnology 
issues took the Nikkei-Dow. market av- 
erage lower for the first time in three 
sessions, writes Shigeo Nishttoaki of Jlfi 
Press. - ■ 

The index shed 28.17 to 12,741 .1L Vol- 
ume swelled from 680.73m shares to 
83L91m as. trading focused on larg£-cap- 
ital stocks. Declines outpaced advances 
481 to 307, with 152 issues unchanged 
Investors continued buying large-capi- 
tal stocks believing that lower U-S. inter- 
est rates would lead to another official 
discount rate cut, which in turn would 
push down domestic interest rates. • 
Mitsubishi Heavy Industries climbed 
to Y340 at one stage, surpassing the Y333 
peak reached in 1981, and closed at Y336, 
up Y4, with the largest tradlngvohunecf 
68.90m shares. Kawasaki Heavy Indus- 
tries gained Y5 to Y194 and Ishikawaji- 
ma-Harima Heavy Industries Y3 to 
Y170. 

However, Nippon Steel, second wife 
53.29m shares, dropped Y3 to Y166, and 
Kawasaki Steel Y1 to Y156. .. . 

Nippon Yusen (NYK Line) advanced 
Y9 to Y320 with the third busiest taro: 
over of 35.33m shares on investor confi- 
dence in the Government's deregulation 
plans of the shipping industry and the 
company’s heavy off-the-book assets. 
Taiyo Fishery added Y8 to Y296. . 

Tokyo Gas, sixth largest with 21.99m 
shares, gained Y6 to Y243 after reports 
of the UJS. dollar’s fall below Y248. EteC- 
tric powers also gained ground, vfflh 
KflTisai Electric Power rising Y10 to. 
Y1.950. Tokyo Electric Power remained 
unchanged at Y2,160. ■ 

' Blue chips remained out of favour. 
Matsushita Electric Industrial was (town 
Y20 to Y1.400, Sony Y20 to Y3.9S0, and 
Nippon. Kogaku Y50 to Y1.150. By con- 
trast, Hitachi gained Y8 to Y718, and 
NEC Y10 to Y1.050. 

Biotechnology-related stocks were 
weak. Dainippon Pharmaceutical shed 
Y100 to Y3.560 and Green Cross Y7Q to 
Y2,320. 

Bonds moved widely. The overnight 
strength of - UB. long-term . bonds 
sparked buying by institutional inves- 
tors in early trading, but the market 
weakened later on profit-taking. 

The yield on the benchmark 7i3 per 
cent government bond due in December 
1993 moved up from 6.445 per teat to 
6.450 per cent, while the yield on the ah’ 
listed 6.8 per cent government bond due 
in December 1994 fell from 6.505 per 
cent to 6.495 per cent ' 
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SOUTH AFRICA 

IMPROVED demand in jgolds shares, 
following a firmer bullion price, took Jo- 
hannesburg higher. • 

Those to gain most included St Hele- 
na, up R2.50 at R37, Buffels, RL50 high- 
er at R75.75 and Beatrix ahead 35 ftwite 
at R8t)5. 

Other issues followed the upwind 
trend. Ih mi-ning finanrin(s t Anglo AmeT" 
ican Corp rose 25 cents to R29J25 ahd 
Gold Fields of South Africa added RL50 
toR33. 

Diamond share De Beers put uh'25 
Cents to R10^5 While among Ot fagr - tnln- 
ing stocks, Rustenburg Platinum added 
15 cents to R15A5. Industrials -were 
mixed to higher. • • • - 
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A THIRD FLIGHT : EVERY TUESDAY. 




v. . 


r^tr v“ 'I 


DIRECT FLIGHTS Zl 
[Km WtOMESDAY I 
DIRECT FLIGHT FRAI 
EVERY SATURDAY 


ZDRICH-SEODL 


I f FI CII VI 
JULY 2 


Korean Air inaugurates 
its 3rdParis-Seoul direct flight Now 
you can leave for Seoul Tuesday, 


Thursday or Saturday with Korean 
Air. If s now even easier to fly from 
the heart of Europe to the heart of 
Asia - and under the best possible 
conditions. You will enjoy the ameni- 
ties and conveniences offered on Ko- 
rean Air's Prestige Class. There you 
will find all the services of a luxury 
business class, butyouTlalsodiscover 
a warm welcome, great charm and 


refinement Because in Korea, it's a 
tradition. 
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